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STATE OF INDIANA 1151-4101779-729
X
'mstongage ("Security Instrument"):is given on’ JUNE 24TH: 14 ,‘152» -
The'Mongagoris Y & B
GREGORY: J.. NELSON, A MARRIED MAN,. M R
[ .. B
B ;" A
whoseaddressm D ument iS g :’O :lg:
1529 LAKE -STREET N 699 R = ,‘-;3“ {
[ & )

R N OT O F F I C I(ALW ity: In:trumcm'ﬁ’gwcn ‘0
INDEPENDENCE' ONE 1ORTEBGR; CORRORATION i‘s"ﬂ%Iﬁlﬂ)ﬁW

whnch is organized and cxisfing underm?afﬁxgﬁ%ty Recorder! , and ‘whose:
address'iss 300: GALLERIA' OFFICENTRE, SOUTHFIELD, MI 48034

(%1cnder”): ‘Borrower owes Lender the principal sum of

FIFTY FIVE THOUSAND THREE HUNDRED:FIFTY AND NO/100

‘Dollars (U.S: $- 55,350.00 ot
Thistdebt is: evidenced 'by. Borrower’s note-dated the safe: date as:this Security Instrument: ( ote"),, which provides:for’
momhly paymcms with the full debt, if:x ot paid earlxsn Yue wnd payable on JULY 15T, 2022
This: Secumytlnslmm' secures 1o Lender: () 156" rpayment 4thie debt evidenced by the Note; with' interest, and - all
'renewals extensions; and mog ‘auons, (b) the! pazient-of-all ofEr sums, withiintercst, ¢ sed under: pamgmph 6to
;protect the: secumy of ¥ nstmmcm, ard (c) theperformancs. of Boifower's co ind agrccmcnts undcr “this
Security Instmment a . For this! purp(:sc, Bormwer.does’herchym drconveyito Lender the
followmg descnbcd pr in LAKE h Coiinty, Indiana:
PART. OF THE EAq B ARmII D am nhnknmnn AR I
QUARTER 1OF THE ioVUL LAY L \‘unniun VEoBLdaUl Gy cuthiundl 00 A

RANGE 7 WEST OF THE 2ND P.M., COMMENCING AT THE SOUTHWEST "‘CORNER OF
SAID TRACT AND ‘RUNNING "THENCE NORTH 170* FEET; THENCE EAST 50: FEET;:
THEtiggs SOUTH 170 FEET, THENCE WEST 50: FEET T0. "THE PLACE ‘OF BEGINNING,
IN THE! CITY OF HOBART,. IN: LAKE COUNTY, INDIANA, EXCEPTINGr‘THEREFROM'
THE SOUTH 25 FEET TAKEN' FOR ROADWAY',

which has the addressof 900: E. HOME: AVE.. HOBART'
[Street) [City)

Indiana . 46342 , ("Property. Address");;
[Zip Code]

TOGETHER WITH all the unprovemems now or hereafter crecledvon the property, and all easements, rights,
appurténances, rents, myalues.,mmcm! oil -andr gas. nghts and .profits,. water rights and stock: and: all*ﬁxturcsmow orn
hereafter a part of:the property. All rcplacemems and- addmons shall also be covered by this Security: ‘Instrument. All of the

.....

BORROWER@COVENANTS;that«Borrower is. lawfully scized:of the estdte: hereby conveyedtand has the right'to
mongage. grant and- conveyathe: Property and - thatsthe: Property is unencumbered, except: for encumbrances: of+record.

‘Borrower. warraiits: and?wdl*dcfcndagcncrally the titleto the Propcnyaagamst all .claims:and demands, subject to-any

encumbrances of record.
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L Phyl}lent of. Principal, Interest and Late Charge;  Borrower shiall pay when due the principal of i
the debt evidénced by the Note and late charges due umgicr'lhc Note. Py principal of, and inietest on,

2, Monthly Payments of Taxes, Insurance and Other Charges. -Borrower shall includein:cach monthly payment;.
together-with: the principal'and interest as set forth in’ the'Note and any late charges, an. installment of: any. (a)-taxes-and.
special assessments levied or to be leyicd against the Property, (b) leaschold payments or ground rents on the Property, and:
(c) premiums for insurance required by Paragraph 4.

‘Each monthly instaliment for items (;S?(b);aqdﬁ(c) shall equal one:twelfth of the annual amounts,-as, reasonably:
cstimated b Lender, plus an-amaiint sufficicnt to maintain an additional balance of not more than-one-sixth of the estimated
amounts. The'full annual'amount for each item shall be accumulated by Lender within'a period ending one month before an:
item would: become delinquent. Lender shall hold the: amounts collécted in: trust to pay. items. (a);+(b) and (c)._before they-
become ‘delinquent..

'If: at:any,time the total of: the :payments: held! by Lender for-items. (a), (b).and (c), together with:the: future monthly-
paymentsfor suchsitems: payable ‘to ‘Lender.prior to:thie :duc- dates -of such items, exceeds by-more than -one-sixth the
-estimated amount of payments: required o pay such items;when due, and if payments on the Note'are currentithen Lender
shall either refund the cxcess over one-sixth of. the estimated payments or credit the excess over one-sixth of-the estimated’
;;nymenls to subscquent payments. by. Borrower, at: the”option: of: Barrower, If the total'of the payments made by:Borrowier

or.item (8), (b), or (c)'is.insufficient to pay the ilem when due, then'Borrower-shall pay to Lender any amount necessary.to
make up the'deficiency.on'or. before the date the item becomes due.

.-As used in!this Sccurity. Instrument, "Sccretary”:means the:Sccretary of Housing and Urban:Development.or his or;her:
dcsifnec.‘ln'any-ycgr. in which the Lender. must pay a mortgage insurance premium Lo the*Sccretary, cach monthly payment
shall also'include either: (i) an-installment of the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a'monthly_charge instcad of a'mortgage insurance premium if: this Security, Instrument is held by:the Secretary. Each
monthly installment .of the mortgage-insurance -premium”shall‘ be in: an-amount-sufficient to .accumulate”the fullianniial
mortgage insurance premium with:Lender one month prior to the date the full annual mortgage insurance premium is duc to
the "Secretary; or if: this Sccurity Instrumcht is held by the Secrc(n?'. cach:monthly charge shall'be'in "an -aimount cqual 0
one-twelfth’of one-half- percent of:the outstanding principal balance'duc on:the Note,

_IteBorrower tenders 1o Lender. the: full: paymenit of all sums:sccurcd-b. this Sceurity: Instrument,, Borrower’s account
shall be.creditediwith the balance remaining for all installments for-items: (a); (b) ‘and (c): and any-morigage insurince
premium linstallment. that Lender, has: not-become obligated'to’ pay to: the Sccretary, and Lender- shall:prompily refund any,
excess_funds to. Borrower. Immediately prior to a’foreclosure sale of theiPraperty or ite acanisition:by. Lender,, Borrower's

e e

. Application of pay el dog Paragraplis 1 gnd®.s!a!! & der as follows::

A ey ol L B b bt S “monthly charge by the
ecretary.instead 0 y o .
SECOND, 1o any - N ES TG E Ak« “flood -and otfier. hazard
insurance premium. quircds '

THIRD; to inferest duc uf Tfl}ll‘lgsgﬂocuut]nent is the property of
FOURTH: to"amortization©f the pencipal ofsthe Note;
FIFTH, to late'chargcs die undcr%ﬂgﬂﬂi{e @o‘unty Recorder!

4. Fire, Flood and: 1'ei"Hazai-'a Ilis:u‘i"an'c‘e.. Borrower shall'insre alliimprovements on (e Property; whether now
inexistence: otvsiibscquently erected; against any hazards .caspaltics; and*contingencics; including; fire;. for.which:Lender

requires ‘insurance,” This insurance shall beimaiataincd'ia:the amounts and for thepesiods that Londer requires, Borrower:
shall also insure all improvemeris on the Property, whether;now in exisicrice or subsequently erccicd, against loss by floods-

10, the extent required by. the:Secrc(aryi All insurance shall'be carried:with' companies ‘approved by, Lender. The:insurance
policies¥and any;rencwals:shall*be held by Lender and shall include 10ss: payable clausés in favor of,.and-in a forin
acceptable to, Lender.

In:the event of loss Borrowe: shall pive Lender immediaic notice by mail, Leader may,make proof of loss:if not made-

promptly- by: Borrower, ' Edach ins! _company concermed is y.duthorized and directed 1o make: payment: for such

loss:dircctly -to Lender, instead of to Borrower and (o, Lender jointly., All -or any. part:of the insurance proceeds may. be-
%ppﬁcd by Lenderyat its option, either (a) o the reductionéf flicindebiedness under. the Note and this Security Instrument,.
first: to' any,-delinquent amovals.applied in the ordegin: Pamgwooh:3, and then o prepayment of principal;:or (b) to"the:
restoration:or repair of. the damaged:property. Any Spbtication of fié‘proceeds to the principal shall'not extend ‘or postpone:

irst:

3

the'duc-date.of the’ monthly nayments which are refegied 4o in Pamgreph 2, or change the amount of such.payments, Any

excess insurance proce: ran amount requircdito, pay-ali-outstanding indebtedncss « 3 Note.and this-Security
Instramnt shall be paid ity lepally.entitled-thereto: '

In- the event of for his Security Inseumeqt; ot ather-iransicr of title rty: that extinguishes:the:
indebtedness, all right, t of: Borrower in & salinsusance policies in f ) the purchaser,

5. :Occupancy, Py ienance and Protection of the Pr r’s Loan: Application;.
Leaseholds. Borrower shall occupy, establish, and use the Property as Berrower's principal residence within:sixty days:

aftér the execution of this Security Instrument and shall continue to"occupy, the Property, as Borrower's principal residence:
for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship.

for Borrower, or-unless extcnuating:circumstances- exist: whichsare: beyond Borrower’s .control. Borrower: shall -notify-
Lenders of any extenuating circimstances:' Borrower shall not commit waste’or destroy, damage or substantially change the.
Property.or allow the Property to deteriorate, rcasonable wear. and tear excepted: Lender may inspect the Property-if the
Property, isvacant or, abandoncd orthe-loan is'in default; Lender-may take reasonable action to protect and' preserveisuch:
vacant -or-abandoned ‘Property. Borrower ‘shall' also; be in default if Borrower, during the loan -application: process, gave
materially. false “or “inaccurate vinformation=or -statements to=Lender (or failed tosprovide Lender with any material
information): in.connection with the loan cvidenced by the Note, including, but not:limited to, representations:concemning
Borrower's occupancy of the Property. as a principal residence, If this: Sccurity Instrument:is on a leaschold; Borrower shall
comply:with:the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing, i o

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower. shall pay-all:governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall' pay these obligations on
time dircctly to the cntity which .is owed the payment. If failure.to. pay would adversely affect: Lender’s interest in the
Property, upon Lender’s request Borrower shall promptly fumnish to Lender receipts evidencing these payments.

If Borrower fails: to make these payments or the payments required: by Paragraph 2, or fails to. perform any other
covenants and agreements contained in’ this Security Instrument, or there'is a'legal proceeding that may, significantly affect
Lender's rights.in.the Property, (such as a-proceeding in- bankrupicy, for condemnation or to enforce laws or. regulations),
then Lender may-do and:pay whatever is necessary to protect the value of the Property and'Lender’s rights in the Property,
including paymicnt of taxes, hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payable. o L

7.Condemnation. The:procceds of any award or claim for damages, direct or consequential, in connection with any
condemnation.or other-taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall.be paid to Lender to the extent of the full amount of the indebtedness that remains-unpaid under the Note and this
Security Instrument. Lender shall apply such procceds to the reduction of: the indebtedness under the’Note and this Security
Instrument, ‘first to any. delinquent amounts: applicd in the order provided in Paragraph 3, and' then to prepayment of
principal. Any.application of the: proceeds to the principal shall not extend-or postpone the duc date of the monthly
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payments; which -are referred 10 in‘Paragraph+2; or change the amount of such payments, Any excess .proceeds over:an.
amount required to pay all outstanding indebtedness under the Note and this Security Jnstrument shiall be paid to the caitity
legally entitled thercto, , .
8:Fees, Lender may collect fees and charges authorized by the Sccretary,
9. Grounds for Accelération of Debt,
() Default, Lender may, cxcept as limited by, regulations issued by the Sccretary in the case of:payment defaults,
‘requirc immediate payment in full'of all'sums secured by this Security Instrument if:
(i) Borrower dcfaults;by. failing to £ay imfull'any monthly payment required by:this-Sccurity. Instrument prior.to
or.on the due date of the next monthly. payment, or . !
(ii) Borrower défauilts by failinig, for. a' period*of- thirty:days, to-perform any. other obligations contained:in this
Security Instrument, s i '
/(b) Sale Without Credit Approval.  Leiidcr shall; if perimitted by applicable law-and with the prior approval of
+the Secretaryyrequire immediate payment in'full of all the'sums’secured by this Sccurity Instrument if:
(i) All ‘or part of the Property,.or a:beneficial interest in:atfust owning:all or,pait of: the: Propériy, ,is sold or
otherwise transferred (other than by-devise or descent) by the Borrower, and .
(i) The Propertyis not occupicd'by. the gurphascr;or:gmnggc as his or her.principal residence; or the purchaser or
grantee docs so occupy, the Property<but his-or her creditihas not: beensapproved insaccordance® with:the
requircments of the Sccretary,. . L o ‘
(c).NoWaiver, If-circumstances occur-that-would permitsLendér torequire immediate paymenttin full; biit
~ Lender docs not require such payments, Lender docs not waive its rights with' respeet 10"subsequent events,
(d) Regixlntlons of HUD Secretary, In: many circumstances regulations; issucd :by. the: Secretary' will limit
Lender's rights, in:the case;of:payment defaults, 10 require immcdiate paymentin full and'foréclose if not aid: This
Security, Instrument docs niot authorize acceleration'or foreclosure if not permitted by regulations of the Secretary,
(e):Morggagg Not Insured. Borrower agrees that should this Sccurity: Instrument-and the note secured thércby nos:
be eligible for insiirance underthe*National 'Housing Act:within:90 (NINETY) DAYS \ from:the:
date hereof,'Lender.may,:at it’sAobti,O’n~nﬁd«‘n'qlwimQQnQing;gnyming in Paragraph 9, require immediate payment in:
full'of-all'sums sccured by this Sccurity Insrument. A- written statémeént:of any. authorized'agéit of: the- Secretary-
datcd subscquerit to 90 (NINETY): :DAYS from :the”date hereof,- declining, to’ insure' this ‘Security

Instrument and't heretiy, st CiTie P igibility, Notwithstanding the:
foregoing; thi L bagegercised by Lender wiem i us sirarice is solely. duéito:
Lnde's fily ko AR o R S,
_. 10./Reinstatemen e a8 g-ight 0 b reinstated it Jander bas od ;- paymentiin full because
1of Borrower's failure anf Nn e dling ,ﬂ b i Y ;right applics ‘even :after

foreclosure proceedin, xtnstiuted, To'reinstate the iSecurity. Instrument, JBorrow s st nder. in atlump: sum-all’
-amounts:required ‘0, bring, £ ']i‘hlb% clirmenti isl'lﬁub he't : 7 af®bligations of Borrower. under. this,
-Seciirity Instrument, foreclosure’costs and nablg-and customasy ‘attomeys® fegs and expernises properly. associdted with:
the"foreclosure proceeding: Upon' ' Wer Yhis ‘Sesurity Shisfrument and (e obligations'that it sccures
shall remain in effect’as"if Lender had'not required immediate paymentin full, However, Lenicr is not:required to, permit
-reinstatement if: (i) Liender has aceepted reinstatement affar the eommencement of forealasure proceedings within:two years
immediately preceding the commencemeiit of a cirreat foreelosiize proceeding, (i) cinstatement willfpreclude:foreclosure
?n différent.grounds'in (e future, or (iii) reinstatement will adversely affect the priority of the lica created by this-Security.
nstrument, ) o ,
1L Borrower, Not Released;:&orbeavance by Lender Not @ Waiver, Extcnsion of the tme of payment: or
modification of:amortization of the siims secured by this'Security Instrument granted by Lender (o any successor-in interest
of- Borrower shall;not opérate 10 releasc the liability of-the original Borfower or Borrower's successor:in‘interest. Lender
shall:not be required: (o: comme; ceedings against anyisuccessor insinterest or refuse o] cxtenditime; for payment or
otherwise modify “amortization: of the Sums: secured’ by this Security*Instrument by.reason, of- any- démand made, by the
original{Borrower or Eorrower'sisuccessors in interest, Anyforbearance by Lender in-exercising any right or remedy ‘shall
not be a waiver of or-pceciinde the exercise of any righ$or neraedy; . -

12, Successors and ‘Assigns Bound; Joint and Sevéral Liabtity Co-Signers.. The covenants and agreements of this
Sccurity Instrumentishal!l bind and benefit the sucsesgors:andassighsofi Lender and Borrower, subject to:the provisions of

Paragraph 9.b: Boirow venafits and ‘agreements shaltbe jointiandiseveral; Any B orr ho co-signs this Sccurity
Instrument but-does nc se Notes: () is co-signing this Security- Instrument on !y | 3¢, grant and convey that
Borrower's interest'in +under’ the termgfolithis: Sceufity-Instrument: (b) 1 ally obligated to pay. the
sums secured by this’S went; and (c) aprees/ liatticnder and any othcr agree to cxtend, modify,
forbear. or. make any with regardito theTierms of this?Scou r th¢ Note.withoutéthat
Borrower’s consent.

.13, Notices. Any.notice to Borrower. provided for in. this Sccurity- Instrument shall’be given'by delivering it or by
mailing. it ‘by. first class:mail -unless applicable, law requires usc:of another mcthod. Thé notice:shalltbe directed’ to; the
Property, Address or. any other. address: Borrower designates by notice to*Lender.-Any notice to: Lender. shallibe, given: by
first: class miail: to: Lender’s address"stated herein orsany address Lender designates; by notice to-Borrowcr: Any notice:
prou\;'ided!for inil;his?Securily Instrument shall-be deemed to have:been given-to-Borfower or Lender when'given-as provided
in this paragraph. o o

14. Governing Law; Severability.  This SecuritysInstrument shall be governcd by Federal Liw-ind the- law of ithe.
jurisdiction in.which the Property is located. In the cvent that any. provision or clause of this Sccarity Instrument or the Note:
conflicts with applicable law, such conflict shall not affect other. provisions-of - this Security Instrument or the:Note which:
can be given effect without the'conflicting provision, To this end the provisions of this'Security Instrument and the Note'are
declared to be severable.

15. Borrower’s Copy.  Borrower shall be given onc conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower: unconditionally assigns and: transfers to Lender all.the rents and revenues of- the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hercby directs cach tenant of
the - Property- to: pay- the rents-to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s
breach of any covenant or agreement in the Sccurity Instrument, Borrower shiall collect and reccive all rents and revenuces of
the-Property as trustee for the benefit of Lender and Borrower.. This assignment of rents constitutes an absolute assignment
and not an assignment for additional sccurity only. ,

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trustec for
benefit of Lender. only, to be ?Rplicda to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) cach.tenant of the Property shall pay all rents duc and unpaid to Lender
or Lender’s agent on Lender's written demand to the tenant,

Borrower hasinot exccuted any-prior assignment of the rents and has not and. will not perform any act that would
prevent Lender from excrcising its rights under this Paragraph 16, . o . )

Lender, shall’ not: be: required: to: enter. upon,-take control of: or-maintain the Property. before or after giving notice of
breach. to.Borrower. However, Lender-or a judicially appointed recciver may.do so.at any time there is a breach, Any
application: of: rents shall not cure or waive any default or invalidate any other right or-remedy of Lender. This assignment
of reats of.the Property shall terminate when'the debt'secured by the Security Instrument is paid'in full,
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NON-UNIFORM COVENANTS *Borrower and Lender further covenant and agree as follows:
17. Foreclosiite Procédure, If Lender requires immediate: payment-in‘full under paragraph:93Lender mayforeclose
this Security Instrument by:judicial proceeding, and any othér remedics permitted by applicable law. Lender shall be entitled
to-collect- allrexpcnscs incurred¥in ;pursuing; the: remedies provided in this: paragraph 17, including, but:not‘limited to,
reasonable’ auomeys fees and costs of title evidence.
18, Release Uponspayment of all sums secured by-this Security Instrument, Lender shalli relcase.this Security
Instrument wuhout chargc to Borrowc:.

Riders to this Security/Instrument. If one or more riders are exccuted by Borrower. and recorded together with:this.
Security ‘Instrumént, 'the . coveriants of: éach: siich: rider shallibe- incorporaled into: and shall amend andsupplement*the:
covenants and:agreements of this- Secunty Instrument-as if the ridcz(s): were in-a part of: this Security Inistriiment.s[Check
applicable box(es)]:

Condominium Rider. [] Graduated Paymeit Rider. chrowmk'gﬁquitylmdct

Planned Unit:Development Rider Other {Specifyl  pua ARM: RIDER

BY’SIGNING BELOW, Borrowér. accepts: and agrees!to the” terms contained' in" pages 1 through 4. of- this'Security-
Instrument and in‘any rider(s).cxccuted by, Bortower and recorded with it,

[Y)lm ﬂ"%ﬂ\n,\ of , . -

“Documénevs - Borower

“Borrower'
This Document is the property of
the Lake Coun -

SE——— (7))

:Borrower’

— = seesssieoeesy(Sea)

:Borrower

STATE OF INDIANA, LAKL! ‘County. ss:!

Onthi§ 24th June,. 1992 Py , before me, thcundcrsngncd‘
‘Notary. Public in and for said County, pérsonally. appéared Gregory J. Nelson, A lMarried' Man

,and glaiowledged the executior of the foregoing instrument,

Witriess fny hénd h ; S
My, Commission expire /59‘1\ J /,Q*

July_ 12}" 1995~ Lori S. Monanan -Notary Public

i o T Resident of Por¥ter County

Thls mslrument ‘was prepared by: BETH A. KOLBERT, CLOSING AGENT FOR INDEPENDENCE ONE MORTGAGE
"CORPORATION, 5241 Fountain. Drive, ‘Suite- A, Crown Point, IN 46307
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FHA MULTISTATE ADJUSTABLE RATE.RIDER

151-4101779-729

‘THIS ADJUSTABLE RATE RIDER is made this: 24TH: day.of
JUNE: 1992 and is-incorporated into-and'shall be deemed to amend and'supplement
ithe: Mortgage, Deed -of Trust or Sccurity Deed ¢("Security ‘Instrument”) of: the same date given: by thesundersigned
(”Borrower") lo'sceure Borrower's Note: ("Note") to
INDEPENDENCE ONE=MORTGAGE - -CORPORATION, A+MICHIGAN
CORPORATION

:(the:"Lender") of the same date and covering: the property described in the Sceurity Instrument and located at:

(Property. Address).

THE: NOTE :CONTAINSi ‘PROVISIONS ALLOWING; FOR: CHANGES IN: THE
INTEREST RATE! AND THE MONTHLY PAYMENT. 'I‘HE NOTE LIMITS' THE
AMOUNT THE: BORROWER'St INTEREST ‘RATE CAN!'CHANGE AT ANY ONE
TIME AND.THE MAXIMUMRATE THE BORROWER MUST PAY..

Document is

NOT OFFICIAL! | o
andALEnch:}ng:ﬁ covs Eﬁ?ﬁ%ﬂ%sgw fgv%tslg%aﬁrw Ble Security Instrument; Borrower

Lake County Recorder!
JINTEREST R4 TE’AND MONTHLY. PAYMENT CHANGES

(A) C"bange Date : |

The inerést rate may charige on the first doy of: ‘OCTOBER, 1993 ,and thatday of each'succeeding year,
"Change Daic" means each datc on which'the intcrest rate could change.

(B) The'Index )

Begmnmg(thl i first Changge Dateyithe inlerest rate w based on an‘Index, “Index” means the wcekly average yield

.on-United: States T sury Sccunucs adjusted 10-a-constant maturity of ONé year, as mddc railable-by the FedcraloReserve
‘Board, "Cuifent Indcx" means the most recent Index fizate #vailable 30, days before the Change DatesIf the Index (as’ defined
.above); is:no longera 1able, Lender. will -use.8 s new Indsx any.index prescribed:by (e xrclary As usedif this® Rldcr.
"Secretary” means the Secretary of Housing ant-UibanDevaioament or his or-her designcz. Lander will give: Borrower.notice
-of the fiéiw Indck,

(C),Calculatic Rate Changes:
Before each.Cl Ia¢ will calculate a#neW ititérest rate by
TWO : percentage

joints (- :2.0000  %)to the curreiit Indéx and rounding the sum to:the nearest one-cighth of.one percentage point (0 125 %).

Sﬂbj&lxw the limis-stated in Paragraph’ (D)-of :this:Riderg this-rounded amount will be the. new: interest rate-until ‘thé:next:

Change Date.

-(D)'Limits on'Interest Rate Changes

The interest rate wall riever -ificrease’ or. decrease byt more than one;:petcentage, point (1.0%):on any. single Change Date. .

The inierest rate. will never be more than five pcrccntage pomts (5 0%) higher or-lower than the initial intcrest rate;

(E) Calculatnon of Paymeént Change
Ifethe: intesest - rate changes on a- ‘Change ‘Date, Lender-will calculate the;amount of monthly payment.of principal and

interest which.would be:necessary;ito. rcpay:the unpaid pnnclpal balance in: full at the maturity date at the new-interest rate.

through: substantially equal payments.‘In making. such calculation, Lender-will‘use the unpaid principal:balance-which would

be owed'on the Change Date if there had been no default in- payment on the Note, reduced:by the amount of any prepayments-

to principal: The result of this calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender willigive notice to*Borrower of any change in the interest rate and monthly payment amount. The notice must be
glven at lcast 25.days before the new monlhly .payment amount is-due, and must set forth (i):the date of the: notice, (i) the
-Change Date*(m), the old interest rate, (iv) the new, interest rate, (v) the new monthly payment amount, (vi) the Current Index
:andithe date ‘it was, published, (vii) the method-of calculating: the change-in monthly. payment amount; and (vii) any. other

;nformation which may. be required by law from time to time.
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(G) Effective Date of Changes: ! t

A:new -interest-rate"calculated in-accordance with Paragraphs (C) and (D) of this Rider will become’ cffective on the
Change Date, Borrower. shalli make a: paymcnt in-the new monthly amount beginining on the first payment date which
occurs at least:25-days after:Lender-has given Borrower the-notice of chianges rcquiredlbysPamgmph (F).of this Rider.
‘Borrower shall-have no - obligation to' pay. any increase in’the monthly, payment amount: calculated’ in: accordance with
Paragraph (E) of this Rider for anyipayment dale occurring Iess than:25 days after Lender has given the required notice~If
the momhlydpayment amount calculated*in accordmce wnm’Parag"riph (E) “of ‘this Rider. decreased .biit Lender: failéd' to:
give: nmely notice of the decrease:andBorfower made- any. momhly payment amounts exceeding; thie: payment -amount
which:should have been stated in a timely notice, then Borrower. has the‘option to either (i) demand the return to ‘Borrower
of -any-excess payment, with interest: thereon -at the:Note-rate: (a rate"cqual!t0: the interest rate which’ should’have been:
stated <in.a: umely noticc). or.(ii)- requést that-any- excess'paymcm, with ‘intcrest thercon: at the Note ralg, be:applicd'as
payment of principal, ‘Lender's obligation {o return any_ excess payment with-interest on-demand'is not assignable even:if:
the Note is otherwise assigned before the demand for retum is made.

BY SIGNING:BELOW,.Boirower. accepts and agrees to-the terms and!covenants coritained:in:pages 1'and 2 of this
Adjusmblc Rate Rider..

A:s?n Mol (Seal) (Scaly
GREGORY J-. NELSON Borrower ‘Boitower

(Seal)  (Seal)

‘Bofrower ? : ’ ‘Borrower

(Seal) . e et oo e e (sca])
"Docemrent 1s Borrower
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