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TOGETHER WITH all the improvements now or. hereafter erected on the property, andvall casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and' profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the-
foregoing is referred to in this Security Instrument as the “‘Property.”
BORROWER-COVENANTS that' Borrower. is lawfully seised: of -the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend- generally the title to the Property against all claims and demands, subject: to any ;
encumbrances of record, |
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with i
limited variations by jurisdiction to constitute a uniform security instrument covering real property. 0
g
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

. I.' Payment of Principal anid:Intercst; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal'of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until'the Note is paid in full, a sum (“Funds”) equalito
onc-}welfthrqf:-(q)ayearlyr..tgxes and assessments which may attain priority over this Security Instrument; (b) yearly
lcaseholdt_payments or.groundrents on the Property, if any; (c) yearly hazard insurance premiums; and: (d) yearly
mortgage insurance premiums, if any. These items are called "*escrow items.” Lender may estimate the Funds-die on the
basis of current data and reasonable estimates of future escrow items.

i The Funds shall be held in un institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender. is such an.institution), Lender shall apply the Funds to pay. the escrow items.
Lender may not charge for lolding and applying the Funds, analyzing the account or verifying the escrow. items, unless
Lender pays Borrower initerest on the Funds and applicable-law permits Lender to make such a charge. Bofrower and
‘Lender may,agree in writing that-interest shall be paid-on:the Funds..Unless-an agreement is made or applicable law
! ‘requires interest.to'be paid, Lender shall not'be required to pay‘Borrower any interest or.earnings on'the‘Funds, Lender
| 'shall give'to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
' ipurpose for which each'debit to the Funds was made. The Funds are pledged as additional security for the sums secured by,

ithis Security Instrument, o , .

_ If the:amount ofithe Funds held by:Lender,itogether with the future monthly. payments:of Funds:payable prior to
the due dates of the‘escrow.items;shall exceed the amount required to'pay:the escrow items when duejithe excess shall be,
‘at-Borrower’s option, eitheripromptly: repaid‘to:Borrower or'credited to: Borrower on monthly. payments of Funds.-Ifthe
‘amount of the'Funds-held by. Lender is not sufficient to pay. the escrow items:when due, Borrower shall pay to Lender any
‘amount necessary.to make up thedeficiency in one or more payments asrequired by:Lender.

Upon payment:in full of all sums:secured by. this Security. Instrument, Lender shall promptly. refund:to-Borrower
-any Funds held by Lender. If under;paragraph19 the Property is:sold or acquired by Lender,.Lender shall apply, no later
«than immediately. prior. to the;sale of the Property or its acquisition by:Lender,:any Funds held by Lender-at the time of
-application as a credit against the sums secured by this Security. Instrument.

3. ‘Application of Payments. Unless applicable law provides otherwise, all payments received by Lender-under
:paragraphs: | and 2'shall be applied: firstyto late charges due under the Note; second¥to prepayment'charges due under the
Note; third; to afounts agfe 3 3
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Borrower shall pr ,;tly=disclvgg¢ "]!Hk'é JOFity: gurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation swﬁ?&ﬁ%ﬁ:&éﬁgﬁgﬁccpwblc to Lender; (b).contests in good
faith the lien by, or defends against enforcement-of the lien injtlegal proceedings whichin the Lender's opinion operate to
prevent:the enforcement ofithe lit rfeiture y-partof perty;or (c) s from the holder of the'lien-an
agreement satisfactory.to Lender subordinating the lin to this Security [nstrumerit. IFLender dciériines that anypart of
the ‘Property.is subject: to ajlien which may, attain: priority: over:this Security Instrumcit, Lendcr. may-give Borrower:a
notice identifying the licn. Borrower shall satisfy the lien or-take one of more o tiofis sét orth above within.10 days
-of the giving of notice.

5/ Hazard Insurance. Dorrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by firc, hazards included Within theterm “ex coverage" and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

‘ insurafice carriér . providing the insurance shall be choscii 8§y Barrower subject to Lender's approval which shall not be
unreasonably withheld. '

All-insurance policies and renewals:shall:b&sgceptable to Lerder and shall include 2 51andard mortgage clause.
Lender shall:have the ri bold'the policies and{zanewals If Lender requires,:Borrower ¢ romptly give to.Lender
all receipts of:paid prem i renawal notices. In the eveni-of loss,-Borrower sha!l glv notice to the insurance
carrier and Lender, Len ke proof of loss iCnot.made,promptly by Borrot

Unless Lender a therwise agree {fOWr ingTinstirance procceds < . to restoration or repair
of the Property damage ion or repair is‘ecétigmically feasible and y is not lessened. If the

restoration or repair is a8 3 I . rance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
‘the Property-or to pay sums secured by this Security Instrument, whether or not then-due. The 30-day period-will begin
when the notice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly. payments referred to in paragraphs | and-2 or change the amount of the payments, If
under paragraph- 19 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Prescrvation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection.of Lender's-Rights.in the Property; Mortgage Insurance. If Borrower fails-to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect |
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or |
regulations); then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may- include paying any sums secured by a lien which has priority over-this-Security
Instrument, appearing in court, paying reasonable attorneys: fees and entering on the Property to make repairs., Although
Lender may take action under this paragraph 7; Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Seciitity Instriument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date-of disbuirsement: atithe Note: rate-and shall:be payable,-with: interest, upon: notice from Lender to: Borrower
requesting payment.
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. If Lender required mortgage insurance as a condition of ‘making the loan-secured'by this Security Instrument;
Barrower shall pay the prémiiums required to maintain the insurance in effect until'such-time as the requirefiient for the
diisiurafice terminites in accordance with Borrower's and Lendéi's Written agreement or applicable Jaw.

8; Inspéction, Lender orits agent:may. make reasonable éfitries upon:and inspections of the Propérty. Lender

Lo VA sas O

-shiall givé Borrower iiotice at the time of or.prior to an inspection specifying reasonable cause for the inspection.

¢

9. ‘Cofideiiation, The proceeds of any award or claim for damages, direct or consequential, in connectioniwith
any. coidermniation-or other taking of’any-part-of the Propéfty,-or for.conveyance in lieu'of condemnation,-are*hereby.
assignedand shall be paid to'Lender, A ,

-In:the“eventofia:totaltaking of-the Property;.the procéeds shall be applied to the sums secured by this Security.
Instriinent, whether or not-then due, with.any excess:paid t6'Borrower. In'the event'ofa partialtaking of tlic'Property,
\inléss Bofrower.and!Lender otherwise agree in.writing, the suffis sécured by.this Security Instrument shall b¢'réduced by.

the diount/of.the:proceeds multiplied by the following fractich: (a)-the total'amount of:the sums secured inimédiately.
béfore the taking, divided by. (b) the fair market value of the Property. immediately before the taking: Any.baldrice shall be
paid to Borrower! .

If the Property is abandoned by Borrower, of if, aftér.notice by Lender to Borrower that tlic condenirior offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30days after thé date the notice is
‘given, Lender is authorized to collect and apply thie proceeds, at its option; either-to restoration o repair of the Property or
to the sums secured by this Security. Instrument, whether or not then due, ,

Unless Lender and Borrower. ottj&&wiﬁé agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs.!‘and 2'or ct[gﬁ‘g"c' the affioutit of such.payments.

'10; Borrower ‘Not:Released; Foibearance: By Lender-Not-a Waiver. Extension-of the:time for. payment<or
modification:of. amortization of: the siifiis sécurediby this Security-Instrument granted}by Letider-to-any. successor. in
interest of Borrower shall not operate'to release the liability. of the original Borfower of Borrower's successors iniinterest,
Lendersshall inot be reanired to,canimence nroceedings: against :any-successor in.intérest or.refuse”to ‘extend time for

3

payment or otherwise n 2 on of any demand made
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of parigraphi'17*Borrower’s ¢ T‘-mm l‘: ﬁgg i m srower who co-signs this Security
‘Instrument but does not execulE1he gafgﬁ%# i ﬁ%ﬁﬁ t ﬁ;fy gageré%ﬁﬁifi‘ﬁ“d E'B'ﬁ"\"‘é;{
‘that Borrower's interes! i ne Propestjumderafiedetn Udiﬁfzeﬂiwbﬂd@dt;.(b) is niot personally obligatéd'to pay
‘the sums:secured by-this Security. Instrument; and (c) agrees that Lender and;any other Boriower may agree to extend,
modify,forbear or make any accommodations with'regard to the'terms of this Security 1nstruréht-of the Note without
‘that Borrower's consen'

12, Loan Charges, fithé loansecured by this Security Instrument is subject to a'law which sets maximum loan
charges, and that law. is finally .inteForeted sothat the interest or other loan charzcs: collectedror to, be-collected in
connection with the loan exceed thc permitted li ts, then: (a) any such:loan char geshall be reduced by the.amount

necessary to reduce the érfé.tb the permitted:limit; andi(b) any.sum Iready collected from: Borrower which exceeded:
permitted limits will:be refunded to Borrower, Lender may, choose t nake this refund by reducing the.principal owed'
under the:Note or by making a disect payment to Borrower, Ifa refund feduces principal, the reduction will be treated as a
partial prepayment Without any.prepayment charge under the Note.

13, Legislation Afecting Lender’s Rights. 3 ¢ugctsaent.or expiration of applicablc: laws has the: effect: of

rendering any-provision of 1 Note or this Security fasyrament basnsorceable according to its terms, Lender, at its option,
may require-immediate payment in full of all sums-seeired by thisSecurity Instrumen! and may -invoke any rémedies
permitted by paragrapt *L.ender exercises thiseption;Lender shiatl take the steps specifi the second paragraph of
paragraph 17. A

14, Notices; . o Borrower provided forin thisSezurity Instrumen ren by delivering it or by
mailing it by. first clas pplicable law' réquiyey 1SSt another metho shall be'directed:to. the
Property Address or.ar Borrower designate by natice to Lende _ender shall be-given by-
first class mail to Lender's addre : i 0 Borrower. Any. notice-

provided for in this Security, Instrument shall be degmed to have been given to'Borrower or Lender when given as provided:
‘in this paragraph. ) '

15. Governing Law; Severability; This Security Instrument shall be governed by federal law and the law of the
jurisdiction in-which-the Property.is located. In-the event that any provision or. clause of this Security Instrument or-the
Note conflicts with applicable law, such’conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To.this end the provisions of:this Security Instrument and'the
Note are declared to be severablé, ,

16.. Borrower’s Copy. Borrower shall be given one conformed copy.of the Note and of:this Security Instrument.

17. Transfer of the Property. or a Beneficial Interest in Borrower. If all- or-any part'of the: Property or. any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural.
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums.
secured by this Security.Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shallprovide a-period’
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or. agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to-pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement®by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had

occurred. However, this right to reinstate shail not apply in the case of acceleration under paragraphs 13 or 17,




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies, Lender-shall .give notice to: Borrower prior to-acceleration following-Borrower's
breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law. provides otherwise), The notice shall. specify: (a)-the default; (b) the action required to cure the
default; () a diite, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument; foreclosure by judiclnl proceeding and sale of-the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosire proceeding the non-
existence of a default or any other défense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
‘this Security Instrument: without further demand and may foreclose this Security ‘Instrument by judicial’ proceeding.
Leiider shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
'biit not limited to, reasonable uttorneys' fees and costs of title evidence,

20; Lender in Possession,. Upon acceleration under paragraph:19 or abandonment of the-Property, Lender. (by
judicially appointed receiver) shall be entitled to'enter upon, take. possession of and manage the Property and to collcct the
rents ofjthe Property- mcludmg those- -past due.-Any rents collected: by Lefider or,the receiver:shall be' applicd ﬁrst to
payment of the-costs’ of i managemcnt df the Property and collection of. rents, mcluding, but-not limited to, receiver's fees,
premiums on’ receiver's bonds and reasonable attorneys! fees, and then to thé siims secured by this Securily Instrument.

t= 21, Release, 4Upon paymcnt .of ‘all sums:secured:by..this:Secufity-Iristrument; Lender shall ‘release this Security
Instrument without charge t to Borrower.

22, Waiver’ of Valuationand ‘Appraisement, Borrower waives all right of valuation and appraisemem.

23 Riders to this Security-: lnstrument. If one'or more riders are executed by. Borrower and recorded together. wnh
this:Security Instrument, the covenams and agreements of each such rider shall be incorporated into and shall amend and

supplement the-covenants’ andiagreements of this Security Instrument- as-if the ridér(s) were a part of;this Security
Inistrumenta[Check applicable box(es)]

‘[RrAdjustable -Rate Rider. ) Condominium Rider [J+2-4 Family. Rider
[); GraduatedaPayment Rider ] Planned -Unit¥Development Rider
(X Other(s) [specify] ‘RiderrTo Deléte And Substitute’ Non=Uniform Covenant
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COUNTY OF .....Lake........covvvrivnenns)
The foregoing instrumient was acknowledged before me this. .... ...dune 17,1992 L
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RIDER TO:DELETE AND SUBSTITUTE- NON-UNIFORM: COVENANT

This RIDER TO DELETE AND: SUBSTITUTE NON~UNIFORM COVENANT is made this
7 day of dJune 19 92, and is incorporated into and shall be deemed to
delete and substitute :Non-Uniform Covenant 21 of the Mortgage (Security.
Instrument) of the same date -given: by the undersmned (Borrower) to secure
Borrower's: iNote: to CITIZENS FEDERAL. SAVINGS AND LOAN: ASSOCIATION OF HAHHOND,
INDIANA (Lender) of the same: date and covering the property describedr in ‘the
s?’%%ﬁjo,ty Instrument and: located at: 600 East 92nd 'Place, ‘Merrillville, IN _ ...

In addition to the covenants and’ agreements made in the: Security -Instrument,
Borrower and ‘Lender further covenant and agree to delete Non-Uniform' Covenant
21*, ‘entitled Release, and .substitute the following: "Upon payment of all :sums
secured by ‘this: 'Security Instrument, Lender shall release this Security
-Instrument:. Borrower shall may Lender for expenses incurred in releasing the
Security Instr on of payoff

stateients, pr " Bovessintde: Kortgage and

recordation or

. |
BY :SIGNING ‘BEL B ‘owNm'chcIe‘pt(s)E\F agxg %Ifhe 34 nd :provisions:
contained in ‘this f10ERIOIDELEDE AND SIS STIRUDE NONSUNIFORI! COVENANT.

the Lake County Recorder!
s 24 / .
v o 4 €. (seal)

— ——

Borrower Ann' L., Sarkotii

_(seal)
Borrower
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* ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A' NOTE WHICH

CONTAINS ‘A PROVISION: ALLOWING: FOR CHANGES IN THE

‘ INTEREST :RATE.  INCREASES N THE INTEREST RATE WILL

’ ‘RESULT ‘IN HIGHER PAYMENTS. DECREASES IN THE INTEREST.
'RATE WILL RESULT IN LOWER :PAYMENTS.

This: Adjustable Rate Loan Rider ("Rider") is. made this. 17th day of
June 19.92and is. incorporated into and shall be deemed'to amend and: :
supplement the Mortgage ("Security Instrument") of the same date given by the :

undersigned!:("Borrower") to secure Borrower’s Note to CITIZENS FEDERAL SAVINGS:
AND LOAN ASSOCIATION ("Lender") of the same :date: ("Note") and! covering the |
property .described in the Security Instrument and' which has the address of |
|
|

SN

600 East 92ndtPlace, Mérrillville, IN 46410

iMODIFICATIONS, In. addition to the covenants and agreements.-made in the
Security- Instrument, Boriower and: Lender further covenant and' agree as follows:

‘A.  INTEREST: ‘RATE: AND MONTHLY PAYMENT: :CHANGES:
The: Note has :an Initial Interest Rate of 6.95. %

The' Note' interest rate
may be: ificreasedi or decreased on ‘the first da_y of the '‘month !beginning -oi.

§
~duly 1, oy 19:95 and*on that day of the month every twelve «(12). months ;
Egﬁreaftgrt g. date whicth—thein 11 be called a:
ange Date.'
Changes. it uﬂﬁuimﬁm 15 ghang interest rate
index. The: Inc 840! 's Treasury .
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C. PRIOR LIENS

If iLender determines that all or any part of the sums. secured by this
Security*lnstrument are subject to a Tien which has .priority over this Security:
Instrument, ‘Lender may. send’ ‘Borrower a notice 1dent1fy1ng that lien. Borrower
ishall promptly: act with: regard! to that lien as. provided in paragraph 4 of the
Security Instriment or- shall promptly secure an agreement ih :a form
Satisfactory to: Lender subordinating that Tien to this Security Instrument.

D.  TRANSFER: OF THE PROPERTY.

If there is a transfer of the Property subJect to paragraph 17 of :the
Secur1ty Instrument, Lender may. require (1) an. increase in the current Note
interest rate, or (2) an increase in. (or removal of) the 1imit on the amount of
any one intérest rate change the- maXimum interest charged, and the minimum:
interest rate charged (if there is a limit), or (3) a different Index, or (4)
the payment of Loan Fees, or all of these, as a condition of Lender’s waiving

e e e veme b imyare v —

the option to accelerate provided in paragraph 17.
o ; ; !
; L K 44«&/ (Seal) (Seal) ;
; Ann L. Sarkotich :
' (Seal) (Seal) ;
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