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‘MORTGAGE!

THISIMORTGAGE (*Securty:Instrument’) Is:given ‘on: Jiune_1#ith V1992 ..., The riortgagor Is
RANULFO.M:. FAVELA AND:MARIA . EAVELA;, . HUSBAND ‘AND: WIFE. e e e v
e __ ("Borower!); This Securily. Instrument:lstgiven-to' than. ortaage 'Co..:Ih

" whlchvle o?ia“ﬁlzed nnd exlethg under- ﬂ;e laws:

M.rrlllvlllo.llN 46410 ) (4 X oWes Lender the principal:
eumuofwmm usands - rmeenctacet oo e

Dotars (U848 1147400/00 B} N@W‘WI@I“A“L‘ N fatojas his sooun'ry Tosament

(*Note})*Which"providésifor r eqte. h'the full debtlf ot El!; eariler. ‘due”and pi £, 2Q2 s et s

ﬁ\lé-XJote. with: Interest, and ell.renewele.vextenelonez

“This:Security, Instrument secures W&ﬂ e repaymenqnltihe
and modifications - of the’ Not 1) the pa S,Qamt&?‘i&ﬁ 'ﬁnder paragraph 73tosprotect: theisecurity . of this:
Seilrity’ Instrunient; ‘and (o) the: pérformance:of’ Borrowers ‘covenants:and/agiéements under. this: Security, Instnifnént’ and theTNGte. r?ég?"thle'
purpose;: Borower:does ‘hereby. morigage, giant andicenvey: (o-Lender the foliowinpidescribed picperly located:in: LAKE

Countyndiana: T

LOT 56 /IN_ELM RIDGE ADDITICN; UNIT Il TO" THE TOWNM "SCHEAERVILLE, /S {PER PLAT"THEREOF,
RECORDED, NOVEMBER 30, 1987 IN PLAT BOOK 63 PAGE 26, AS; AMENDED' BY, CERTIFICATE: OF
CORRECTION:RECORDED! JUL' Y 19; 1388:AS: DOCUMENT: NC 98751 #IN THELOFFIGE-OF THEARECORDER

OF:LAKE COUNTY, INDIANA:,

which; has:the address ofi1947.CASTLEVIEW: DRIVE ,
TR [ e ————

Indlana:46375 ("Propeny Address‘).
.[2ip Code) ’

TOGETHER!WITH all the' Improyements now or hereatter_erected. on:the: property, and all easements,. appurtenancos, and fixtures now: or
hereafter a. part of -the! property All'replecements and-additions shallalsobe; covered by this Security- Instrument; All:of the foregoing s

refered t0: In hig ‘Security: lnetrument asithe "Property.”

:BORROWER¥COVENANTS that Borrower. Is lawfully selsed of -the: estate ‘hereby conveyed ‘and- has:the right to mortgage; grant and:
convey.the Propety. and thatithe Property. Is unencumbered, except for encumbrances_of record, Borrower warants and will-defend. oenenlty
lhe tiue to:the Property-against:all: claims: and’ demarids, siibject:16 any enciimbrances. of record;

THIS' SECURITY' INSTRUMENT combines uniform covenants for national use:and: non-uniform covenantswith: limited variationssby:
Jurisdiction to: congtitdte &: uniform.securlty- Instriment: covering real property,

INDIANA=Single Famlly-Fannle Mae/Freddle Mac UNIFORM INSTRUMENT Porm 3018 8/90
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UNIFOHM COVENANTS Borrower and Lender. coveriant and agree as:follows:

1. Payment of Prlnclpaltand interest; Prepayjment and Late Charges. Borrower shall promptly ;pay whensdue the
‘principal ‘of and Interest ‘onthe debt evidenced:by, the Note and any prepayment and late charges due under the:Note:

2. Funds for Taxes and!Insurance. Subject to-applicable law-or.to a- written - walver:by Lender, Borrower shall: pay to:Lender.
.on the: dey monthly payments are due under: the Note,-untl the Note'Is: paid ‘In-full; a“sum-(*Funds’)! for: (a) yearty takés- and/assessments
‘which:may.attain . priority over this: Séctirtty.Instriment: as :a:liéh: on' “the Property; ‘(b), .yearly. leasehold payments  or. groundirents on’ the
‘Property, f any; (c) yearly thazard or .property Insurance’premiums; (d)-yearly flood Insurance premiiims, if - any; (e) yearly. mortgage
iinsurance’ premiumms, If any;. andi(f)-any sums- peyable by Borower- torLender. In: accordance: with' the provisions:of paragraph 8,.In fleu. of
'tho payment’of‘mortgage’ insurance; premiums. These: tems:are-calléd "Escrow. ltems.” Lénder may, at:any time,. collect and:hold Funds In
.an: amouitinot to_exceed the: maximum: amount & lender for a federally related: morigage’ loan- may. require . for Borower's escrow -account
‘under the federal' Real Estate Settlement Proceduires Act’sf 1874 s aiended from tirie to. time, 12:U.8.C, 8'2601; ét. eeq ("RESPA"),- unless
:another:law.that applies 1o .the: Funds: sets.a:lesser ‘amount. If- so, -Lender- may, al:any Ume, collect and-hold ' ‘Funds In" ‘an- amount :notito
-exceedithe¥lesser. amount. Lender-may- “estimatethe- amount: of4Funds: due on the:basis ofsciiifént data-and reasonable :estimates of'
-expendtturee of: tuture Escrow- ltems:or otherwlee in accordance'with applicable’ law.

The: Funds “shall‘be" held In an Institution whose deposlte aresinsured by:a federal agency, Inetrurnentallty. or. entity ;(including- Lender, H!
iLender is;such :an: Inetttutlon) oriIn any-Federal Home' Loan‘Bank. Lender. shall apply. the:Funds to"] pay, theiEscrow. ltems, Lender. may:not:
:charge Bomower for holdlng and» applying: the Funds. annually enalyzlng the ‘escrow! account, - or.verﬂyingr‘tne Escrow !ltems, ‘unlesst Lender
payatBorrower interest on’the:Funds;and applicable’ law :permits Lender to. make siichia: charge: However, Lender miay :requke’Bomrower, to:
pay a one-time charge for an lndependent real’estate tax reporting: service:used by:Lender in: connection:with this loan, unless;applicable‘law:
provldee «otherwise, Unless.an’agreement Is- made or:applicablg law- fequires Interest to be paid, Lender :shallnot’ be requlred torpey Borrower
‘any, lntereett or eamings:on ‘the’ Funds, Borrower andiLender may-agree in witting,<however, that'Interest shall: ibe’ paid:on’ the Funds, Lender
ighail olve"’to"Borrower. Without' charge, . an ;annual eccountlng ‘of.the-Fiifids; showing- credite endfdeblte'to‘the Fundesend the,putpole for
‘which"each-deblt to'the Funds-was:made. The Funds are pledged ‘as additional security’for all siims"secured by’ this® Secity Instriment,

if the {Funds heid by Lenderaexceed the'amounte permitted: to: be: heldiby applloable law,: Lendershallfaccount to Borrower for the:
-excess Funds; In ‘accordance- with’ therrequlrementeiot ’appllcable law.{if the amount” ofithe Finds held! by. Lender atfany tinie Is- ot suMclent!
10 4pey:the Escrow’ Iterne'when'due. :Lender. may 80, notlfy Bomower. In- wrttlng. and, in such: case, Borrower ‘shall: ;pay,to’ Lender the .amount'
grce:telery toi make :Up "the deficlency. Bomower ‘Shall make' Up-the deficlency -In- Ro* More: than. twelve monthly- payrnente. at*Lender's sole.

scretion.. -

Upon paymient in ful of: all :8lims 8ecured - by: thiseSeciiity Ihstrument, sLendersshall: promptryarefundtto Borrower,any,., Funds held by.
‘Lender, If.rundergparagraphsm l.ender shall ‘acquire: or- sell the: Property. Lender, prior'to the" ‘acqulsition or sale’ of-the’Property, shal ‘apply.
-any Funda held by'Lender at the tlmerot acquleltlon or eele as'a; oredltlagalnat the eumal eecured by: thla Seoudtyilnetrument.

3 Appllcatlon of, Payinents.. Un ""'-7“--“‘ “law providesrotherwise; all Lender under. paragraphs 1 and
i2-shall'be applied; ﬂrst.sto [ g g under.the Note:._sacond®to am: r paragraph' 2. “third, 1o’ Interest
.due;-fourth,,to'principal ‘due; o Eeewmenadee t 1S

4, Charges iLlens: .y alljtaxes; assessmenta.rchéi'r"ea. fines=and ‘i ributable 101 the Property - which
‘may, attaln " priority ‘over. this!s n @m it l E alilpay ‘these' obligations-in the
‘g‘ann“ prohvllg%d)m!p“;mﬁ?mf ! ‘ ey 1l ‘) Ve 3 o »«- > to‘th. pmon'ow‘d p.ymm"

orrower:shallipromptly fumie | myp K :makee these payments: directly,
*Boirower: eha&promptty fumish: o' Ley mm%t ﬁe‘iﬂ é"ﬂ?’&b 'bf b

Borrower- shall promptly ;s chafge anyt@h@hﬁaﬁ@‘t ntent Unless Borrower:. :(a)’agrees:in writihg'to the
spayment: of the obligation. secured: ‘by'the ien in a manner: ecceptableft !Lender:- (b) ‘contests [n7good. fulh the lien by,.or- defends. against
-anforcement. of the* lien ln. légal: proceedings which:In the" Lénder's oplnlomonerate to prevent thelentorcerr ! of the lien,-or_(c). secires:from
‘the; holder., of: the llenian” agreemant;satlsf to:Le ating’t 10 this'S Iument. |f Lender determines: ‘thatiany part
-of the Property i ‘subject to lenswhiclimay- atteln prtor over- thts scurity trumen,. Lender ¥.glve:Borrower .a‘notice Identifying the
ilien.. Bomower ehallreatlsly the'llen”or 213" one or more of. 1< actions =t Torth 85ve with!n 107day = of th nrlnq “ofinotice;

5. Hazard'or Prop: y.lnsu. 0; Borrower |al| keepthes Improvements ang or |eafter erectedion. the Property
finsured -against}loss - by ‘fire; hazards Included: v ithin. the term' *extended covera e <and y otherihazarc \includlng floods or flooding, for
‘which {Lender:requires’ Insurance. Thie Insurance: shallibe intaineds n .the-amounis:and:(or.the periods that Lender. requires, The, Insurance
caer provldlng the : Ineuranr shall*be « chosengby« Bomowar subjectito Leénder's approval which shal rt‘ be. unreaoonably withheld, It
‘Borrower falls to malntaingcoverage desciibed above, Lender may,-at Lender’. option,-ebtaln- coverage to”:protect  Lender's - righte!ln.the
‘Property-In_accordance with paragraphi7,

Al Insurance.pollclea and renewals: shall be- -acceptable ‘tg-:andss:antizshall include. a: standard.morizape clause, Lender errlll have the
right- to'hold the! 'policles: and renewals.:lf Lender:requires, Barewerishallprdeiptly give-to Lender all recaipis. ofipald: premiums : and: renewal

notlcea. In:the event of :loss, Bomower shall give-prompt nelize to-the Innurdiice carer and Lender. Lérider may make proof of loss:if not
made’ promptly, by Borrower,

Unleee!Lender and¥Bon re/lse*agree in wriingyinatancs proceeda-ehau be .applied atlon :or repalr..of .the: Property-
darnaged. ifithe restorations s ‘mlcallyeteae'ble :and Klender's Security’ s not s the restoration” or repalr.ilsinot
economically-feasible -or Lend uld! be lessened;the Iosiraihce: proceeds ighall:b sums: secured by this: Security
|natrument Whether or. not th syceds: paldito BEROWG " If' Borfower abar + OF does not-snswer. within 30-

, daye ‘a"notice{from Lender- tt e Brt the:Insurance proceeds, Lender

may ;use the: proceeds to_repair- or- restore the:Property ‘or to pay,sums:securediby. this ‘Security instrument, whether or not then due,.The:
a0- day period Will begin when the. notice;ls: given.

Unless:Lender;and Borrower: otherwlse agree: in ‘writing;.any - -application of- .proceeds to_principal shall:not -extend or. postpone the: due:
datexot the: monthty payments referred to:in: paragraphed and:2:67:change the amolint; of the payments. If Under:paragraph 21 the’ Property.
i8" acqulred by Lender. Bomower's "rightito: any Ineurance‘polloles and:proceeds:resulting from ‘damage to the:Property, prior to_the acqulsition:
shall pass to Lender. to' the extent of.the' sums: secured by. this Security, Instrument: Immediatety. prior to’ the ) acquisition;

6. .Occupancy, Preservation, \Malntenancerand Protection - of.the: :Property; Borrowera {Loan: Application;;
Loaseholde. 'Bomower shall. occupy, establish, and use the_Property. as :Borrowet's principal residence within: sixty: days after-the execution:
of ‘this*Security, Inatmmentrand ‘shall contlnue to: occupy ‘the! Property as Borrower's prtnclpal resldence for, at:least one year after the:date ot

commlt waste on: the! Property Borrower ehall be in’ default if any iforfeiture- actlon or proceedlng. whether-chvll or. crlmlnll. le begun that. In’
Lender's; good- talth ;judgmentscouldtresult In forfefture ofthe Property. or otherwise materially.. impalr the lien created :by.ithis Seciirity.
lnetrument or:Lender's, eecurity interest Boirower. may - cure such: a. default-and reinstate, as. provided: in” paragraph 18,%by causing the action.
or: proceedlng to-be dlemlssediwtth -a ruling-that; In Lender's, good faith- determination,, precludee tertelture of the Borrower's Intereet in-the
Property: or- other material‘ impaiment. of the lien created by this: Secuirity Instrument or-Lender's sectrity Interest, Borrower.shall. .aiso: be'ln
default tf Bommower,- during the - loan- application”process, gave. materially. false -or ‘Inaccurate- information: or- statements to ‘Lender (or falled to
provide:Lender with any material tnformetlon) in connectlon-with the foan evldenced by the:Note, including, but not- limited to, representations
: conceming Borrowers»occupancy of.the Property as a prtnclpal residence. If.this Security.'Instrumentiis.on. atleasehold, Borower ‘shall
comply ‘with":all the .provisions'-of the lease; If’ Borrower acquires- fee title to the Property, the leasehold! and the: fee title shall not merge
i

|

L s T

unless Lender agrees_to the. merger. in-writing,

7. Protection of Lender's Rights in the Property. If Bomower falls to perform the' covenants and-agreements. contained
in this Security: Instrument, or there ls. a legal proceedlng that may slgnmcantty .afféct Lender's rights.In the*Property (such;as a proceeding In
bankmptcy. probate. for condemnationor forfefture“or to enforce laws or. regulations),:then Lender may do and pay for whatever |s- nhecessary
to: protect the value®of: the :Property and Lender's: rights_Inithe Property. Lendera actions may-include paying any sums-secured by. a lien
which- has' priority- over- this*Security Instrument appearing; in court, paying: reasonable- attorneys”. fees’ and entering:on the Property to make
repairs; Although Lender may take actlon under this’ paragraph 7, Lender does not have to do'so,
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-Any -amounts: disbursed'by, Lender under this:paragraph 7-shall Jbecome additional’debt: of :Borrower secured by this Security Instrument.
Unless' Borrower. and Lender:egree 'to:other terms of. payment>these: amounts: shall bear. interest from-the date of disbursement’ at'the Note
rate“and shall be. payable:with' nterest, upon notice from Lender. to; Borrower requesting:payment,

8. 'Mortgage'lnauunco. it Lender required® mortgage Insurance assa condition*of making the loan secured by this-Security
Instriiment *Borrower :shallipay the premiums requiréd to:maintain the. mortgage Inslrance:in effect. If, for any.reason, the’ mortgege Instrance
coverage’ required; by Lender lapses or ceases fo:be In ‘effect, Bomower- shall pay the: premiums required-1o oblaln: coverage substantially
equivalent to.the mortgnge Insurance prevlouety ineffact, at:a: cost substantially: equivalent 16 the cost:to:Bomower of the morigage Insurance
previously :InTeffect, from ‘an. altemate . rnortgege insurer -approved - by, Lender, :lf substantially equivalent _mortgage insurancei coverage Is“not
lvclleble.-Borrower,;ehnllfpays.to!Lender each :month: a: sui: eqiial :to one-twalth of ‘tha yearly. morgage Instirance - premiim being:pald by
Borower- when_the‘insurance. coverage; lapsed or, ceased to be. lp*eﬂect Lender will'accept, use and retain these, payments: as arloee “reserve.
Iniliél 6f Mortgage Insurance. Loss raserve. peymente‘may notlohger'be required, at:the option of Lender,!if morgage: Insurance :coverage:(n
the -amount . and: for therperlod that ‘Lender | requires): provided by an :insurer.approved by_Lender:again becomes: available’ andkls  obtalned,
Bomower.shall pey thespremlums required to . malntaln morlgege lnsurance In: effect, or-fo: provlde a loss: reeerve. until the: requirement " for
mortgage insurance’ends In:accordance with“any. written*agreement:between' Borrower.and Lender 'or applicablelaw..

'9; !Inspaction. Lender or s . agent:may make reasonable entries-upon-and-Inspections ‘of the Property, Lender shall!give Bomrower:
notice”at the tinie.of or prior 10:an Inspection speclfylng féasonablé"caiisefor the Inspection.

10. Condomnatlon. The jproceeds. of. any’ award! or claim- for damegee. direct: or consequentlal, -in _connection -with any-
cor;.demnetlon or:other:taking : 6 any pait-of the: Property, or. for- conveyénce If'liéu of/candemnation, are hereby, assignediand shall be pald
to’ Lender.

in: the .event:of a to wprrklnmof Ahe: iProperty,sthe proceeds ehall be applied to the ‘sums. secured by: this: Sec_uﬂty lnetrument. whether or
notithen :diie; with any- &icess: paid: toBomower. In:the event:of:a partlal taking-of the' Proporty I which- the falr. market valde of, the" Property
lmmedhtelyayefore the&uklng is- equel’to or-greater thantheamount. of the 'sums secured by this: Security lnetrument*lrnmedlately ‘before the
uklng. unless’Borrower and:Lender otheiwise agree Imwrmng,.the 8UMS Seécuréd by this: Secrity. Instiument: shall be reducediby.the amount
of the' proceede muMplled by-the 1ol|owlngitractlon. (a):the'total ‘amountiofthe sums. -secured Immedletely before the tcklng. divided. by,(b) the
falr market velue of: ‘the Property immediately. betore theitaking. Any balance shall be:pald to Borrower. ln the event ol;upanlal Aaking ‘of-the
Property, in Which'thejfalr market.valie-of. the Property, Inmediately- before the taking:ls'less” ‘than the -amolint ofithe sums secured ‘Immediatety.
before ithe’ taking; unless : Borrower‘and Lender otherwise agree lmwntlng*cr unleseiappllcable law :otherwise_provides,. the;proceeds shall:be
applled to the eumsrsecured by this Securrty Instrument whether -r not:the. sume are.then due;

M the*Property!lerabendoned by: Borrowu. or. H. »after notice by, Lender. to: Borrower that:the: condemnor oﬂerelto imake ‘an:award or settle

a clclm'tor damagee.,Borrower falls’ to: respond to Lender within -30:days_after:the: date’the: notlceile'glvenﬂenderrlereuthorized tmcollect and

apply,therproceeds. at-fts7optior, - shhintto orior repalr of the: Property or “to‘the: sume“securadby this® SecurityInstrument,, whether
or.not then"due.

‘Unless :Lender- and: Bor spESe\ B, iot extend of,postpone:the due
‘date of itha ‘monthly peymenta 1gra) he ‘tfand 2! or change the ‘amountiof:such | '

" 11.,Borrower;Not F m ‘F B WAL o o 1 st o o
of. amortlzetlonxof the giims :8 by this® Ins ment gran ed y Lender, to;any’ eucce i st’of/Bomower ehell not’ opemte

to’ release ‘the: llabllity - of ‘the’, yal P be ulred to commence proceedlnge
agalnet any,successor in’ Inte )8t refuee to: e'r:fJ 'for Mt or o ise: rt!zatlc )1.ihe;slims; secured by this’ Security
Instriment! by reasontof.any, demdnd | medet% 6afrﬁ1 lﬁ ors. In: inter Any 1orbearencebby Lender-in
exercising any.right:or:remedy sfiall not'be arwalver ofor preclude the' exerclse ofi'eny right or. remedy

12.. Succeseore -anc Assigne l’*-rnd' ot “""Sever" £ 'nblllty {Coslgnars..ihe | covenants: andtagreements of
this: Security fnstrument; shall bind “and ‘benelit the’ successors. -..d ar nezel; Lender and Baiicver,; subject:toithe. prqylg.l‘gne ‘of, paragreph
17, Borrowerercovenente and agreements shall -be joint* ard eeverr Any- B« ‘rWEr'w 12608l fﬁthh ecurlty instrument ‘but' does: not
.éxecute’ the Note:} (e)zle co-signingithic wmy Instrument only'to gage, grant:and, convey. that Bomower's lnterest in_the Property under
the-terms of\thls Secudty Instrument;  (bjils not'personally_obligated 1o’ pay:the sums - ured by this Jrity |netrument' end (c)1agrees
that Lender and any other E ev’reramey; agre 1o exten modlfy. rearmor ke:any Accommodation = With: regard to the.terms of this
~Secur|ty Instrument or.the'Note without . thatiBerrower's-consent!

13. Loan. Chargee. heiloan securad by: this:Security. Instruric eub]ect to o law: which. sets maximum, loan - charges;:and:that.
law: is flnelly Interpretedkeoc ! the Interest or other, loanscharges. collécted “or.to" be - collected ‘In"-co ictioniwithithe loan exceed the:
permltted llmlte.,then. {(a):any such loan ‘charge-shall'be reducedrhyithe:smount necessary to reduce th harge to«therpermltted lImIt‘ and:

(b) any-sums a;rgady collectr o frim Bomower 'which exceede-' permittae/liuis, will be refunded:to. Borrower, Lender, may’ Tchoose: to make!
‘this itefund’ by ‘reducing ‘theprincipal owed:under the iNota:sr by making &-€lrect payment:to !Borrowor a refund: reduces ; principal,* the'
‘reduction will:be treated as &’ N ayment without -any-prepayment! chetza-under the: Note

14.. Notlces. Any: ot Jovér provided forin this-Seatirlty stnstriment” shall;br el rering:it or by, malling -R iby- first:
.class mall:Unless "applicable’ k ‘ge of another. msthed. The. notrce;shall be directed 15 y Addrese or any ‘other: addreeer
Borroweradeelgnatee by; notic Aqy. nofice to Levder, ehe!i be @hven:by: ﬂret 8 addreeeretetedlhereln or, any
-other. addrese' Leéfider, deelgm “Borrower, -Any- iéticatprévided for In-this € rehall be:deemedito: have been:
-given to; Bomower or- Lender' e

15.aGovorn|ng Law; Severahlllty.,Thle Security -Instrument -shall be - goveitied! by federal ;law and the, law- of ‘the; Jurisdiction in,
which thefProperty IsiIGcatéd. I the évent that any, provislon-or:clause "of this Security: Inetrument or, the Note'conflicts with eppllcnble law,.
euoh;conﬂlctiehell not affect other: ‘provisions. of -this Security-Instrument or the Note which can: be: given effectLiwliiolt. the confiicting;
provlelon.;l‘o ‘this-end the: provlelone ofithis Securlty Instimeént and the-Note ‘are-declared to:be"severable, ’

16.-Borrower's: 00py. Borrower:shall be given:one conformed copy of the Note and of;this-Security. Instiuriient:

17. Transfer of the Property or a Benoﬂclal Interest in Borrower. If-all or anypart”of the: Propeny or, any. interest:in:
It'ls- sold! oF- treneferred (or.f & beneﬂclal ‘Interest in Bormrower:Is sold "or. transferred’ and. Borrower, Is not a’ natural person) wlthout Lendere
_prior ‘written .consent; Lender may, nt lis "option, ‘require immediate . -payment in: full of¢ e!l sums' eecured by this: Secirity Instrument; However,
this_option -shallinot be- exercised by Lender If. _exerclse Is. prohibltediby. federal law- a8 of'the date: of this Security: Instrument..

iLeénder @xefcisés: this:option, ‘Lender shall/give Borower notice” of ‘acceleration, The notice: .shall:provide a period:of not: Ieee than: 30
-days: from:the “date the notice Is delivered .or- malled within which Borrower must pay" all sums- aecured by this Seciirity’ Instrument; If'Borrower,
“falls-to- pay,thoee sums: prior,,to the explrallon of this- perlod, Lendeér may invoKe any remedles: permltted by:this Security. Instrument: without
firthér notice or demand on: Borrower.

18.:Borrower's Right to: Reinstate. - Bomower. meets certaln’ condltlone. Borrower.shall have the.right to*have enforcement of
this 'Security- Instrument: dlscontlnuedrat any time prior. to: the eenler of: 1(a)'5 days’(of ‘such:other:period; as :applicable law may specify for
‘reinstatement). before sale. of: the’ Property. pursuant to any power ‘of ‘sale- contained In; this, ,Security Inetrument, or (b) entry of a judgement
enforcing this# Security-Instrument. Those condilions are -that Borrower: (a) pays Lender. all sums. Which*then wouldbe: due " under -this
-Security: Instrument: and the Note.as’ if no accelération had occurred; (b):cures: any default-of " any. other covenants of agreements; (c) pays
all: expensee incurred:in enforcing this Security Instrument, Including, but not: imited to,- ‘reasonable’ attomeys féas:: and (d) takes such:action
ae,Lender may.r reasonably require:to.assure that the Ilen of this Security Instriment;- Lender's. rights’ in the. Property and Bomower's .obligation
10, . pay the Sums §ecured by this “Seclirity. Instrument”shall continue unchanged. Upon: relnstatement:by. Borrower,- this Security- Instrument
-and"the"obligations secured hereby shall: remain fully effective as:if'no acceleration: had occumed, However; this right to relnstate. shall not

-apply In the case:of acceleration under paragraph-17.
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19.:Sale: of:Note;:Change of :Loan:Servicer. The ‘Note or. a: partial: inferest in the: Note (together with- this- Security
‘Instrument)”may-be-sold one”orimore limes without”prior.notice'toBoower, A:-sale’may. result i a chiahge in' thé entity (known-as.the
*Loan ‘Servicer"): that collects monthly payments due:under- the :Note:and:this ‘Security: Instrument. There also may_ be'ons'or more changes
of ithe: Loan ‘Servicer unrelated to a-sale of the:Note, If:there’is‘a. changé of the'Loan:Sarvicer, Borower will be:given writteny notice of the
change In: accordance with- paragraph 14:above and;applicable-law. The notice wil-state’the name:and!address of the new Loan’Servicer
andithe adress to 'which payments’should be’ made. ;The'notice: will'also"contain’ any other informatioh required by. applicable law.

20.:Hazardous: Substances: Borrower shall: ot cause- or «pernit ‘thanpréserics, use, disposal storage, or. release ofs any

Hazardous Substances_on or In:the:Property. Bomrower shall not 'do; nor ‘allow anyoneelse:to do, anythingaffecting the: Property that:ls In
violation -of any. Envifonmental :Law; The preceding:two' sentences shall not:apply to the:presence;iuse, or- storage on-the Property of- smal
g'ubg:)thlos'soffﬂmrdoua Substances ‘that are’-generally. recognized -to* be“appropriate to- normal residential -Lises -and to maintenance :of the
‘Property, :

. Borrower shall :promptly ‘glve Lender written notice: ofany- Investigation, -claim, demand, lawsult or othér actioh: by :any :govemmental:or
:regulatory. agency. or. private’ party: involving the Property-and:any" Hazardous -Substance or.Environmental Law “of which, Borrower has!actual
‘knowledge. :if Bomower leams, ;0. I8 -notifiéd :by«any. govemmental: or regulatory- authority, that: a?iy;r'e?iibvil!onotﬁefaror&edlaﬁop of any
'Hazardous Substance: affecting ‘the: Property.:ls; necessary, 1Borrower -shall* promptly..take: all :necessary- remedial actions: In accordance with
-EnvironimentaliLaw,

. As_used In ‘this ‘paragraphi 20, "Hazardous Substances® -are:those substances: deflned -as: toxic or hazardous -substances by
‘Environmental: Law “and the following substances: gasoline, kerosene, other:flammable -or toxic petroleum? products, stoxic- pesticides and-
‘herbicides; - volatile solvents, :materials containing’ asbestos ‘or formaldehyde, and radioactive’:materlals, As used~Inathls paragraph 20;
*Environmentalt Law" means federalélaws and laws' of$thexjurisdiction where “the Propertyxis located that ‘relate~to health; safety or’
-environmental protection.

NON-UNIFORM ‘COVENANTSABoiroweér and Lender. further:covenant and agree as followa:

21, A’é’é‘ilé‘l’i&!ﬁﬁf ‘Reémedies; Lender shall give :iictice to .Baﬁ'bfﬁ'il‘ :prior-to :acceleration following;
‘Borrower's breachioffany covenant or”agreement in‘this{Security.lnstrument (but notlprior to;acceleration.
under- paragraph 17 unless applicable_law. provides. otherwise).. The-notice shallspecify: (a) the ‘default;:
(b) thesactionirequired to cure:theidefault; (c) aidate, not:less'than’ 30.days fromithe date‘the notice Is:

iven to.Borrower, by.which.the: defaultimust-be cured;: .and’ (d) that:fallure to;cure thejdefault 'on or

gjefdri.‘t!!pf datesspacified ‘Incthe notice may resultiinsacceleration: of the_ siims seciired by this Securlty.
instrument, foreclosure, by, judiclal ‘proceeding and salekof, the Property. The' notice! shalliturther. inform:
Borrower+ofithe rightsto reinstate after.acceleration and the right torassertéin.the<foreclosureiproceeding

the non:existence of"a default-or any other-defense of Borrower:to acceleration and?foreclosure. ‘if.the’
default; is. not; cured ot its .option {may' require.
Immediate: payment.ir I suttfurther. demand and
may- foreclose this! S: pvme ».;entitled! to ‘collect “all..

‘ { t’ l O \‘\

e a rcemstae s e e

22, Release. Upon ¢ 1ol ol .8UMS_secired 'by.this Secuitty’ Instiiment, iLefider 8] this: Secuitty - Instriment: without’
charge{to{Borrower. Document is the property of

S
23. Walver of 'Valuation and A W 8l; atlon:and:appialsement:
24, Ridérs to this: ¢ gﬁ'?ljyflgj'éﬁg}fgnﬁn o piggoqlore d§ h%%g!u%:' by Bomower-and recordedi together. withsthis

] -

Séciirity. Instiiment, the'sCoveriailsgand agreements’-of each’ such rider shall {be:incorporated! into andshall amendYand supplement the

covenants and agreements of: this:Securit irument der(s);we art;of this = Instrume
[Chieck applicable”box(es)] ; ,
" [diadjustable Rate Fiider [ coridominlum Fider +Fainlly: Rider
[J.araduatéd Payir it Rider [%] Pi:rrigdiuntt: D-velopmen! Rider 5] Biweekly. PaymentiRider
[ BallocnRider [%] Re:e Iniproverr=nt Rider []'sccond:Home Rider

[ ottier(e)-[speciy);

BY- SIGNING BELOW, Borrower accepts and:agrees to the:terwa,and covenants contained‘in this Security: Instrument and in-any:rider(s)
executed by Borrower and recordad ‘with it:

Winesses:: ) ) Q)
o B = ‘.Fxcm;JgC . 1\/.{/@, o Gea)
N—— : e Sea)
_ e (Seal):
— - ... [Space Below This Line :For Acknowledgment)
STATE OF INDIANA. } i
COUNTY-OF Lake )
On this 18th __ day_of Juhe. ..., 1992 , before me the undersigned, a: Notary Public:in and for sald:
, County, personally-appeared RANULFO'M: FAVELA AND MARIA_ FAVELA, . e
! oo e e e o e -and/acknowledged the execution of the foregoing Instrument.

Witness my hand and my.official ‘seal.

PR ~
T

. Notary Public

-

N T /
My Commission .expires: 8/3/92 AT
R Daniel: W. Sllsser
NS - Resldingin__1ake . . .. . Colinty

sl TN .

-

This instrument was:prepared. by? LEONARD NIEPOKOJ, PRESIDENT. ..
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ADJUSTABLE RATE RIDER
(1+Year Treasury.index-Rste: Caps—Fixed ‘Rite Coiiversion Option): i

THIS ADJUSTABLE RATE RIDER 'is made this: .. ) —....dayof.______June ' 1992  .andis
lncorpomed Into-and shal be deemed to amend ond*eupplement the Mortgage, ‘Deed of-Trust or'Security'Deed! ( the “Security. Instrument")
of: the same daie given'by. the undérsigned :('the: “Bomower".) to secure Borrower's:Adjustable Rate Note ( the "Note") to

(-the:"Lender)-of the same deto and covering the property. déscribed in the Seourlty Instrument and-located at;

1947 CASTLEVIEW DRIVE SCHERERVILLE!INDIANA 46375 . . =
-{Property Address):
THE! NOTE!CONTAINS. PROVISIONS ALLOWING FOR!CHANGES IN THE{INTEREST RATE
ANDhTHEiMONTHLYgPAYMENT. THE ‘NOTE LIMITS THE AMOUNT THE‘BORROWER'S:
ADJUSTABLE! INTEREST: RATE:CAN' CHANGE AT.ANY' ONE TIME: 'AND&THEJMAXIMUM
RATE!THE BORROWER: MUSTiPAY. THE NOTE ALSO, CONTAINS :THE OPTION TO-
CONVERT THE ADJUSTABLE: RATE TO'A.FIXED' RATE.

o

"/ .ADDITIONAL*GOVENANTS.  In:addion 16-1he' Goveriants and agreements:made'in the:Secuiity. Istiiiiént; Bomower.and Lender
further:covenant and agree:as: follows;

A. ‘ADJUSTABLE RATE AND MONTHLYQPAYMENT CHANGES

The Note: provides;for ‘an:initial Interest:rate:of ... . j,_D_O_Q’ %, The:Note provides:for chianges Inithe adjustable interest:rate; andifhe:
monthly;payments, as follows:

4, ADJUSTABLE |NTEREST RATE AND_MONTHLY PAYMENT*CHANGES*
([} Chango ‘Datn

The ld]uotable Inteﬂ t rate | wil iy, fay,ct on the first day_of July: 199§ . ‘and on'that
-day every’ 121h.month“ithemﬁ ‘ ‘adjustapie’interest: rage’ gould  che .henge Date"
'(B) The. Index: U'bé h‘?‘:

Beglnnlng with; the f Nmo tm m m' \dex"‘lanhe weoidy evemge yleld
oniUnited Statee Tr‘e“d‘euryzee« R alls iéfal Reserve; Board. The moet.
recent Index. ﬂgure avallable & izebb %h"ﬁg‘“ ae‘:g‘r “

If'the. ndex Is no‘lo ge ’%%1 o eﬂo( ohooee a: gat ’j based u, comparable information, The'Note:

cholce

ounty ecor

L., waas

Holder. will glve me ‘fiotice of ff
(C) Colculatlon Lcmngeo

Before:each; Change Date, 1his" o1 Holder wil calculato mynew. iniaraal fate b Two 8nd}750/1000 ........ .
e . - - percentige polnts 750 %) 1o the tCurrent index. The‘Note:Holder

Wilthen'rouind the‘result of this additicr. (T"th@inearest or Aghthiof orie percentage point 107425%).. S act-{o_the'liiits stated kn'Section-
:4(D). below,.this: founded:amo will be'my qew ‘nterest:n Gntit the r2xt'Char 'Date.
TheaNote(Holder wll en. detetmlne, the amount . he:mon . payment: thatiw dibe,aumdegit repay the. unpald principal that |
-amrexpectedlto owe at-the:C ige Date n*fill onithe Maturity. Date:al my rew [téfést.ratatin"substantlal vquel peyments. The' fesult of:this
caloulatlon willibe the newian atiof my momhly peymem. ,
(D) {limits: on: Intarest: Rate- Changes : i

The:interest rate [ am.| llred to;pay'at the’first Ghange Dato W/ sotibe greater than,__ ... % or.less:than

. N-...za.o__q %, The er. my- ed]uaulble Intateat -rate willinevér be lncreaeed or decr' @ on’any, elnglefChange Dete by.more
than'two: peroentege polnte 1 &or the rate of: i interaaid have: been pey:ng for the precedlr 2 . My'interest rate. wil never.be
thﬂ’ than 12! QQ W *'8 called the: 'M&\dmum Raie”,

(E): Effective:D angost

Myﬁnew lnteroot retc ecive onteach ChiatighDale™ il will-pay the af monthly:paymentbeginning:on
‘the:first:monthly, payment deh Da it {-of my. monthly. pay .

[(3) Notlco”off(.nangeu

The ‘Note: Holder will: dellvef or mall:to me:a ‘notice of any changes:in my adjustable interest.rate. and the amount:of my 'monlhly

-peymenbbefore the-effective dete .of’any .change. The notice. will include informiation™ requlred by. law to_be given:ne:and’also the title: and!
telephone numberof a*person whoiwil answer. &hy question | may have: regarding the fiotice,

B. FIXED INTEREST RATE OPTION
The.Note provldee for-the Borrower's option to ‘convert:froman:adjustable: Interest rate with:Interest raté limits to.a fixed Interest: rate,
as follows:

5. FIXEDJINTEHEST RATE OPTION

(A). Optlon to Convert to Fixed:Rate’

| have a’ ‘ Gonversion’ Optloncthet l'can :exercise unless |iam:in_default:orthis Section 5(A) will not: permlt me to do'so, The
“Converslon: Option" Is” my. option ‘to convert. the Intefest rate:l-am required to.pay by this Note from-an’ ad]ustable rate:with Interest
rate’ limits to.the fixed rate: calculated under. Sectlon 5(8) below.

The conversion can’ only take place on:(1):if the first Change Date Is 21 months or less-from the:date:of this Note; the third,
‘fourth .or ﬁfth Change Date, or (2) i the first: Change Date Is moreithan 21 momhe from the-date of:this Note, the first, secondor third
Change Date, Each. .Change Dete on- which:my: interest rate can' oonvert froman adjustable rate-to a fixed rate also is oalled the “Conversion.
Date. ‘I'can convert my: ‘Interest. rate only-on’one .of these ‘Conversion: Dates.

it 1 want:to exercise the’ Conversion Optlon. I-must first: meet certain. oondmons. Thoge conditions are:that: (i) [ must_give'the Note.
Holder notice:that: I want to do 8o at least: 15 days before the-next-Conversion Date; (ii) on the Conversion Date; 1.must not bein default

under:the Noté or the" Seourﬂy instrument; (i) by.a date:specified by the: Note Holder, | must pay. the: Note Holder a.conversion.fee-of us:

$ 100,00 1 and: (Iv) I-must sign andgive: the. Note Holder any documents the_ Note Holder requlires:to-effect

the conversion.

MULTISTATE:ADJUSTABLE RATE RIDER-ARM PLANS:721/521 & 852/811- Single Famiy ~Fannie Mae-Uniform Instrument. ~ Fom-3113:12/67-
Page-1 of 2
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(B) Calculation of.Fixed'Rate-

My“now.%gx‘od;' intérest rate will be-equai'to the Federal:National Morigage Association's required net yleid ‘as:of a date and:
tlc-no’pt dg“ytﬁbe?ﬂod by the Note Holder for (1):H the"original:term " of this’ Note Is greater than 18 years, 30-year fixed rate morigages
covered by applicable’ 60-day_mandatory- deiivery. commitmeits;s pkis - five-eighths of one perceniage poht'(d.efﬁi). rounded tothe nearest
one-eighth ‘of one percentage:point (0.125%), or:(i): H the-original term of this Note is-15: years or less, 15-year fixed rate mortgages.
Covered by-applicable 60-day. mandatory- delivery, commitments;plus five-eighths of.one percentage point-(0.626%), rounded to-the nearest
one-eighthof one percentage.point (0.125%); f:this-required et yleld' cannot be:determined because:the applicable' commiiments: are not
svalablethe: Note Holder Wil deteririe iy interest:rate'by. using ‘comparable information. My new rate-calculated under this: Section 5(B):
will not be; greater than'the Maximum Rale:stated;in Section 4(D):above;

(C) ‘New Payment Amount andEffective Date:

it I'choose to exercise the‘Conversion: Option, the"Note Holdér witi detéiiine the amount of the mopthly. payment that would be
sufficlent to'repay.the unpald priicipal | éim exgected to owe'on'the Conversion Date In:full‘on the Maturity Date.at my.new fixed:interest
rglo!h‘nupftfnﬂnlly oqual ﬁgyihontl: The result of this: calculation' wil be the new amount of my. monthly payment. Beginning with my ficst!
monthly. payment after-the Conversion:Dates| wil pay the new amoint as my monthly payment until the» Maturity Date;
C. TRANSFER:OF THE ‘PROPERTY OR A BENEFICIAL INTEREST IN:BORROWER
) 1. Unth. Borrower exerclsés:the Coiivérélon:Option under the:conditions stated'in Seciion:Bof-this Adjustable Rate’Rider, Uniform
Covenant .17-of the Security'Instrument is:amended to read’as!foliows: A

Transfer of the Property.or:a:Beneficlal:Interest in Borrower.. If ali’or-any_ pait of the Propery or any. interest
In R!ls sold!or tranafeméd (or'Hf a:barieficlal:ntérest in'Borrower. Is' sold!or-transferred and:Bomower s not a' natural: person); without'Lender's
prior written c}?i’ihﬁt.ﬂondorsmay.gt'ni~optlog|. require immediate- payment-in:full of allsums: secured by'this Security: Instrument, However,
thlg:o‘bqffﬁiaha! not be:exercised by Lender if:exercise Is prohibited by federal’ law as of the date™o!:this Security Inatriment. Lender. éli'q
shallinot exercise’ this. option i:i(s)’ Borrower-causes tolbe ‘submitted to l;éf\'de'r.lh!b‘jii\fipgh"iefqulf@ by Lénder to e'y@lyi.;p;thp,ﬁtenﬂed trans-
feree as H.a:new loaii:Weré bakig made’to the transferes;. and!(b) Lender reasonably determines; that Lender's: security.wiii not:be impalred:
by, tieIoAh- ad8uription and that the risk-of-a breach of:any covenant:or:agreement:in thisi Securtty Instrumentils-acceptable to- Lender:

Toithe extent permitted by applicable law; ‘Lender may-chaige a réasoriable fée-ds & Gonditigh'to Lefider's :consant!16:the Ioan
assumption. Lender alsc may:requlre’the transferée to sigh an:assumplion agreement that la-accegtablaiio -Lender and.that‘obiigates the

transterdé'to’ kéep:aithe prol # and in this Security or will continue tobe obll:
gated undprtho‘ Note and thi: jefit s B teadey reieases: ing.
if Lender. exéicises 1 20ulrs immediate payment:in full #Lender. shall give Bx of‘acceleration.. The notice;

/ gze‘ sums prior {o.the explratiori-oi s ¢ Lefideriay, invoke:ahy rem-.
edies, permitted: by this® Secirty 1z(u it withali) Gittiee Miduiea ot deniia Gnjsger Ly Of

R g

2. If Boirower. exeici e Conveml ?Pﬁkﬁ@ﬁ(yﬁ . Réém.lﬂfﬁcﬂon B of.th/s Adjustable Rate Rider,, the

arendment:to Unlform Covenint 47 of. the, Security Instrument” contained 1 Section. C1 above shall then.cese to-be inseffect; and the

shl‘provide-a period:of not- NW\ FIF%@F AnII}«! thin rower must: pay:alisums
secured by-this‘Security- Instn i A,.rgwehr-f sﬁ to:pay )

:provislons! of:Uniform: Govenant 17. of the Security Instrumentshalliinstead be'in:effectas.follows:

‘Transfer:of the Property o Benaflclal |ntarast In Borrawer. Ial or snyipart of the! Property:or‘any, interest

In_Htls_sold!or-transferred:(or If a:beneficidl'intefest In:Bomower Is sold orfransferred and Eomower s not & natural person) withouit: Lender's
:prior'written” consent Lender:may, at lts. oplion, require Immadiate: payiment-In full of all sul

. by 1 Jdcirhy. IFatiuineRtHowever,
this:optioni+shall gt be: exercised by-Lender il excrelse Is.prohibited by-faderal law as of {he date @l this Security Instrument,

It Lender. exercises thi= option, Lender shall give Eorrower.notica of acce/cratlon; .The notice:shall; nvldera'p‘edod.of not.less:than
30-days from’ the datethe.riotice ls: delivarad or pialléd within. which" Borrower. must pay @il sums: secured by this Security Instrument.
BoiTower falls 1 pay:these' st "prior.to the' explration of.this period, Lender. may, Invoke any remedies: perriited’ by, this_Security Instrument:
without further notlce:or:demand on:Bomower,

BY. SIGNINQ :BELOW " Burowsr accepls and agress ic the:terms-ahd covenants: contalned 'n' this Adjustable Rate Rider,

fhe;undmlnged! y.acknowledge(s) recelpt’ oi:a copy:of this Instrument.

(Seal)

(Sea)

(Seal)
Borrower ’
-(Seal)
Borrower j
L]
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