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FHA MORTGAGE

STATE OF INDIANA

June: 19, 199
SINCE REMARRIED

This Moitgage ("Security Instrument"):s given on
CARA E. O'DONNELL, DIVORCED NOT

whoseaddresslsruz? HISSOURT AVENUE, NAMNOND,IN 46324
(‘Borrower‘) This Sécurity Instrufent Is glven to
MIDWEST 'FIUNDIlING ‘CORPORATI:ON

whichis: organlzed’and existing under the laws'of I:L'L 1'N 0:1:S

H459218 ‘-(M-?_ (

FHA CASE NO.

£

A.3:1 1.4:08,7328 %29

2. The Mortgagor s
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pe=r———

,-and whose address is

NOISIAIG . YNYIONI

110:20° 31is't: Street o Sulite 470", Downer's Grove, 1L 60515
.(“Lender") Boirower owes Landar thie pinginat sumoft Forty S % Th- | STk :HundFed and ¢
no/loo,
Dollars (U:S. § 46,56 0 ]? ted;the same date:as this
Securlty: Instrument ('N ' provides for mont ments. wlth the £l e ild éarliér, due and*
Payable on Jullty %@Tﬁ?ﬁ% o lende repayment of the debt Q
evldenced by the Note. Inte ,r Y dtlons; (k) ayment of all other.surs;, s
with!Intefest; advanced By, ¢ nent; andi(c).the performance of:
Borrower's covenantsr .eemen ﬁbn er. Sb curlty Inst uptent and the ote ‘For this purpose, Borrower.does !
hereby. mortgage; ‘grant and conveyt IoWIAY e sCrB 8T Iocated In .
LAKE County, indlana;
LOTS '35 AND: 36, 'BLOCK MAKUF RS TTON T NEY OF HAMMOND, AS
SHOWN N PLAT BO 2, PAGEY 23,001 N, LWAKE COUN T- ¥ 50N D LA N A, :
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T‘BX‘ 1 a.Dx'o "#'_g 3.53-23'35

‘which has the'address of 6727 MISSOURI AVENUE HAMMOND !
’ N . {Street) (City) i

Indiana 46324, (*Property Address’);.
[le Code) ’

TOGETHER -WITH all the improvements:now or; hereafter erected.on the property;and all:easements, rights,
appurtenances rents, royalties, mineral,.oll and gas rights'and profits- water- rights and'stock and all.fixtures'now or-
heréaftér a part of the property Al replacements and additions shall'also be covered:by this Security. Instrument, All of
the foregoing IS reférred to'in this  Security:Instrument'as the *Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to
mortgageygrant and convey the Property and.that the Property Is unencumbered, ‘except for encumbrances of record.
Borrower.warrants and will defend generally the title to the Property against:all claims‘and demands, 'subject to any’
ehcumbrances of record.
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‘LOANNO: 921534

1. Payment of Principal)interest and Late Charge. Borrower shall pay when'due the principal of, and interest on,

the delt evidenced by.the Note and late charges due under.the Note. P Prep

2, Monthl payments of Taxes;{lnug;ance'apd Other.Charges. Borrower shall Include In each monthly payment,
together with the principal‘and Interest as'set forth'in the Note and any late charges, an Installment-of any (a):taxes and
special assessments levied or to be'levied agalnst the Property.: (b) leasehold payments or ground rents on the
Property, and'(c). premiums for Insurance required by Paragraph 4.

_:Each monthly Installment for items (a);s (b)‘.an'd'(c? shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficlent to maintaln an additional balance of not more than one-sixth of the
estimated amounts, .The'full annual amount for each item shall be accumulated'by Lender within a perlod ending one-
month before an item.would become delinquent?Lender.shall hold the amounts collected in trist to pay.items (a), (b)
and (c) before_the%‘become delingient. ‘

Ifat any time tha total of the payments held by Lender for items: (a)x(b):and (c),together with the future monthly
payments for such items payable to Lender.prior to the due dates of such items; exceeds by more than‘one-sixth the.
.estimated amount ofraquntquqqulgend' to pay such items when due, and if payments on the Note are current:then
‘Lender.shall‘elther refund the eXcess over one-sixth of the estimated payments or.credit the excess over-one-sixth of the
-estimated pa}'ments to subsequent payments by. Borrower,at the option of Borrower, If the total of the payments made-
:by Borrower tor item:(a); (b}, or (c) Is Insutficlent to gax_the item when due, thien Borrower shall pay to Lender. any
-amount necessary to make up the deficlency on or before the date the item becomes due. o )
_ Asused In this Securlty Instrument, "Secretary” means the Secretary of Housing and Urban Devélopmeht or. his or.
‘her designee, In an}gyear. in which the Lender must;pan a‘mortgage insurance premium to the Secretary, each monthly
‘payment:shall'also Include elther: (i) an:Installment of the annual mortgage Insurance premium'to'be pald:b}( Lenderto,
the Secretary, or.(il):a monthly.charge Instead of a mortgage Insurance premlum'lf this:Security Instrument Is

&l

Secretary, Each monthly Installment of the'mortgage Insurance' premium shall be'in an.amount sufficlent to accumulate.

1 h

the full'annual mortgage'insurance premium with Lender one month prior-to the date the'full annual mortgage:

o

Insurance premium Is due to the:Secretary;-or lfthls Securlty. Instrument Is held by the Secretary, 'each monthly charge
shall’be In an:amount equal to orie-twalfth of.ong-half percent of the outstanding principal balance due;on the Note.

If Borrower.tenders to' Lender.the full'payment’of all'sums secured by this'Security. Instrument, Borrower's account
shall:be credited with the balance remalning for all:Instaliments for items (a), (b) and (c) and’any mortgage insurance
premium Installment that Lender, has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower. Immediately prior to'a foreclosure sale'of the Property or its acquisitioniby Lender,
Borrower's account'shall be credited With any balance'remaining for.all instaliments for items: (a); (b):andi(c).

3. Application of.P s -ender as follows:

‘FIRST 10 the morty pr. : ; : ymonthly.chaFge by the

Sgctetarg.lnsteqd’o i gﬁ‘ &] ! . s ; Y g : : rd

rto'any ta Fass : 1qld Rayigedts oL grou iyl ¢ erflood and.other hazard:

e o o O G ICT A

THIRD, to'Interést'c der the'Note; .

EIQ_LLI_t! .l.to anl‘ort fﬁléuwtl?)mvmmls the property of

FTHrto late charges due under. %mt ’ ' _

4, Fire;iFlood and Other Hazarﬂﬁ ﬁéﬁ%ﬁ:‘&%ﬁ&%‘&ﬁ?&ﬂ#&memmg on the Property:whether
now In‘existence;or subsequently erected, agalnst any hazards, casualtles, and ‘contingenc|estincluding firg;for which
Lender requires Insurance. This Irsurance shall be maintained n the amounts and iorthe perlods that Lender raqulres:
Borrower shall also'insure all Improveimsnts onthe Property, whether now.in existence or subsequently.erected, agalnst:
loss by floods to the extent required by the'Secretary2All insurance ¢hall be,carried with ¢o: anies approved'by.
Lender..The insurance policles and any renewals shall be he!d By-Lender and shall Inciude loss payable clauses in favor
of, and;in a form acceptable to, Lende:

.. Inthe event of loss, Safrower shall olve Lender Immediata notice by mall. Lender may, make proof of loss If not
-made promptly.by Borrowar, Eachinstrance company concerned |s hereby authorized and directed to make payment
{for'sich'loss directly.to | ender; Instead 6f to Borrover and to Lender Jolntly.-All 6r any part of the Insurance proceeds:
imay.be'applied by:Lender, at its optlon;elther. (a) to the radugtion of the Indebtedness under the'Note and this Securlty
{Instrument;first to any delinquent amounts applied lri6a £:d9rin Paragraph 3;and then tc apayment’of-principal; or
(b)ito the restoration or repai-of the damaged progeny. Any apﬁl!caﬂon of the praceeds (o tha princlpal shall not
:extend Or.postpone the due data'of the monthly pabmients whickaie referred to In Paragr4ph 2, or.change the amount

-of'such’payments: Any 3 [nsurance proceeds.&ver.an amotmtiraquired to pay ol .« ding indebtedness under
the Note’and this:Secur ment shall be paidite the:entity. Jogatly entitled thorels .

In the event of forec his Sacurity Instriment oroth@rtransfer of t'ile i ty that extinguishes the
Indebtedness, all right, 1 st of, Borrower i ta\ngtrance policies | yass to the.purchaser..

5. Occupancy, Pre tenance and Prot&etion of the Proj:« Loan Application;

Leaseholds. Borrower e Property as Bo 's principal rasidence within sixty days
after the exacution of this'Security Instrument and shall continue to occupy the: Property.as Borrowar's principal
resldence’for at leaist one year after the'date of occupancy, unless the Secretary determines this requirement will.cause-
undue hardship.for Borrower; or unless extenuating circumstances exist which are beyond'Borrower's control&Borrower
shallinotify Lenders of any extenuating circumstances. Borfower.shall not commit waste or destroy, damage o
substantlally change the Property.or.allow.the Propety to deterlorate, reasonable wear and tear excepted. Lerider may.
Inspect the Property Ii the Propenty Is vacant or abandoned ‘or the loan Is'In defaultLender. may take reasonable action
to protect'and:preserve such vacant or.abandoned Property. Borrower shall‘also be'In default If Borrower; during the
loan application process, gave materially false or.inaccurate.information or-statements to Lender (or falled:to:provide
Lender with'any materlal information) in connection with thig'loan evidenced by the Note, Including; but not limited to,.
representations concerning Borrower's occupancy.of the Property as'a principal residence. If this Securlty Instruméent Is-
on a leasehold, Borrower shall comply with the provisions of the lease?| Borrower acquires fee title'to the Property, the'
leasehold'and fee title’shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and Impositions that are not Included in Paragraph 2. Borrower. shall pay these obligations
on time directly to the entity which is owed the payment. If fallure to pay would adversely affect Lender’s Interest in the
Property, upon Lender’s request Borrower shall promptly furnish to'Lender receipts evidencing these paymants.

If Barrower falls to make thase payments or the payments required by Paragraph 2, or fails to perform any.other
covenants and‘agreements contained in this-Security Instrument, or there Is:a legal:proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the.value of the Property and Lender's:
rights in the Property, including payment of taxes, hazard Insurance and other items mentioned In Paragraph 2,

* Any amounts disbursed by Lender. under this Paragraph shall become an additional debt of Borrower and be
secured by this:Security Instrument. These amounts shall bear:interest from the date of disbursement, at the Note rate,
and at the option of Lender,:shall be Immediately due and payable.

7:.Condemnation. The proceeds of any award or clalm for damages, direct or consequential, In connection with.
any.condemnation or. other taking of any part of the Property, orfor conveyance in place of condemnation, are hereby

“assigned and shall be paid to Lender.to the extent of the full amount of the indebtedness that remains unpald-under the

Note and this Security Instrument.‘Lender shall apply such proceeds to the reduction of the indebtedness under the

‘Note and this Security Instrument;first to any delinquent amounts applied in the order, provided In Paragraph 3, and
then to prepayment of prlnc’gf)al. Any.application of the'proceeds to the principal shall'not extend:or.postpone the due;
'FHAIRDIANA MORTGAGE FORM’ S “2/91
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d‘ate of the'monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any

excesg proceeds over an amount-required to pay all outstanding indebtedness under the Note and this Security
~Instrument shall be paid ta the entity legally.entitled thereto,
Fees. Lender may collect fees and charges authotized by the Secretary.
9:Grounds for Acceleration of Debt..
(a) Default. Lender.may, except as limited by regulations Issued by.the Secretary In the case of payment defaults,
-require Immedlate payment in full of-all sums secured by.this Securlty Instrument If:
() Borrower defaults by falling to pay,in full any.monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment,.or.
();Borrower defaults by falling, for a period of thirty days;ito perform any other obligations contained In this:
ecurlty Instrument:
b) Sale Without Credit Approval: .Lender.shall?if permitted by applicable law and with the prlor approval of the
‘Secretary, require immediate payment in full of all the sums secured by this:Security. Instrument if:
()’All'or part of the Property, or a beneficlal interest in a trust owning all or part of the'Propertyyis sold or
otherwise transferred (other than by devise or descent) by the Borrower, and:
(I)iThe'Property Is not occupled by the purchaser or grantee as hisor her prlnclgal resldence,:or the
purchaser or-grantee does so occupy the Property.but his or.her credit has not been approved in'
accordance with the requirements of the Secretary.
(c).No:Walver, If crcumstances occur.that would,permit Lender to require Immediate payment:in full: but Lender
does not require such payments;:Lender does not walve its'rights with respect to subsequent events.
f(d),Regt'glqtlgnd of HUD Secretary. :In many circumstances regulations Issued by the Secretary will limit Lender's
-rights, In the case of payment defaults, to'require immediate payment in full and foreclose If not pald. This‘Securlty
‘Instrument'does not authorize acceleration'or.foreclosure if not-permitted by-regulations of the Secretary.
(e;)Mortgage Not Insured. :Borrower agrees that'should this Security. Instrument and:the note secured thereby.not
‘be eligible for.Insurance under the Natlonal:Housing Act within' 60 pAYs ~ :fromthe date hereof;
Lender mayat its ‘optlon and'notwithstanding anything In Paragraph 9zrequire Immediate payment In'ful of &ll
'sums;secured by this Security Instrument. A written statement of any authorized agerit of the Sécretary dated
:subsequentto 60: DAY:S from the date’herdof, declinina to Insure this Security Instrument’and the:

:ﬁot:‘;"s”ee‘qi“qq.thebfye_! m '@Wfff R InE‘thg'fore'gﬁlng..thls l
:option may:not be' nw @ilhguene o Lender's fallure to. remit
‘a mortgage insuran 10 thei .
10XReinstatement 2] : ' .hgs geqyired 9'payment-in full:because
of Borrower's fallure to i AN’ﬂm’Mme&n t l&t aqpl(els gg‘eqa.f.tg_r"
der.in a lump-sum a

foreclosure proceeding Insywited: Tqreinstate the Security Instrument, Borrowep<h ,
,at:}'logrits;r;aqllﬂged to bring & i ali%&ﬁmgdﬁ .‘Rcﬂﬂ’m? 3 ligations of Borrowerﬂunder
this'Security Iiistrament, foraclosure e WWWBW& neys' fees and expenses properly:
assoclated:with'the fore usurq;procg%ﬁg. pon reinstatement by, Borrower;:this Security Instrument-and the
obligations that it secures shall remaln In effect as if Lender-had not required immediate paymant In full. However,

Lender.Is not required:to permit relnstatemel er-ha pted rell ntafter the commencement of
foreclosure proceedings within twoyeais imiiediataly. preccding the commencement of a:current foreclosure:
proceeding(ll). reinstaterment will preclude foreclosure on'different'grounds In the futurg, or (/):reinstatement wills
adversely affect the,priority of the lien craated by this Security Instrument:

11.'Borrower Not Feleased; Forbearance by Lender Nota'Waiver, Extonslon of the t/me of payment or
madification of amortization of t"a’sums secured by, this Security Instrument cranted by.Lendar to any:successor,ini
Interest of Borrower sha!l not operate to selease the liabllity of ginal Borrower or Borrower's successor-in interest,
Lender shallinot be required to commence proceedings agalnstany successor In Interest or. rafuse 1o extend time for
payment or:otherwise modify amortization of the sums sscured by this Security, Instrument by.reason of any demandi
made by the original Borrowver of Borrower's successtys i intorast: Any forbearance by Lendar In‘exerclsing any right
or remedy.shall:not be & walverofor preclude the-gxeiclse of iy Xaht or remedy:

12-'Successors and Assigns Bound; Joint:3nd Several Liagiity; Co-Sighere nants-and agreements of:
this Security Instrument ind benefit the-suscassars andiassigns of Lendler o wer, subject to'the:
provisions of Paragrapt: wer's-covenants ard agreemants shall be Jor Any.Borrower- who'
co-signs this Security.Ir s not ‘execitetia.Note: () Is co-sloning Instrument.only to

mortgage, grant'and co wer's interest irittig froperty under tho t curity Instrument; (b) Is;
ot personally-obligatec s I by this Security Inst hat Lendar.and any other
Borrower may agree to exieiio, inmodily, iorbear-or-make any accommodations wili regaid o ihe terms of this Security
Instrument orthe Note without that Borrower's consent,
_13.Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by:
malling it by first class mall unless applicable law requirgs use of another. method: The notice shall be'directed to the:
Property Address or any other address Borrower designates by notice to Lender. Any.notice to Lender shall be given by
first'class mall'to Lender's'address stated hereln or'any.address Lender designates by notice to Borrower."Any notice
provided for In this'Security Instrument shall be deemed to have been:glven.to Borrower or'Lender when given as:
provided:in this paragraph. )

14.:Governing Law; Severability. This Security instrument shall be governed by Federal law and the law of the
Jurisdiction in which the Property s located®|n the event that any provislon or clause of this Securlty Instrument or the
Note conflicts with applicable law,.such conflict shall not affect other provisions of this Security Instrument or.the'Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the:
Note are declared to'be severable. '

15.-Borrower's Copy. Borrower shall be given one conformed copy of this Securlty Instrument.

16.-Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby. directs each:
tenant.of the Property to pay the rents to Lender or Lender's agents.:However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant.or agreement in the Security Instrument; Borrower shall collect and recelve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only:

If Lender gives notice of breach to Borrower: (a):all rents recelved by Borrower shall be held by Bofrower as trustes
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitiedto:
collect and recelive all of the rents of the Property; and:(c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

‘Borrower has not executed any prior.assignment of the rents and has not and-will not perform any.act that would
prevent Lender from exercising its rights under thls Paragraph:16.

‘Lender shall not be required to enter upon, take control of or maintaln the Property before or after giving notice of
breach to Borrower. However, Lender or.a Judicially appointed recelver may do so at any time there is a breach, Any.
application of.rents shall not cure or walve any. default or invalidate any.other right or.remedy.of Lender. This:

assigniment of rénts of the Rroperty shall terminate when the debt secured by the Security Instrument Is paldin full;
FHA INDIANA MORTGAGE FORM
ISC/FMDTIN/0891/(2:91).L

/01

PAGE3 OF 4




. ALt A W d st i@ e o

LOANNO, 921534

NON-UNIFORM COVENANTSBorrower and Lender further covenant andagrée as follows;

. 17. Foreclosure Procedure. If Lender requires iImmediate payment In‘full under Paragraph 9, Lender may invoke
the power. of sale and any.other remedles: permitted by applicable law. Lender shall be entitled to collect all'expenses
Incurred in pursuing the remedles provided In this Paragraph 17, including¥but not limited to, reasonable attorneys' fees
and costs of title evidence: . 4

18. Release. Upon payment of all sums secured by this Security.Instrument; Lender shall release this Security,
Instrument without charge to'Borrower.:Borrower shall pay any.recordation costs, )
19 Walveér of HomesteadBorrower walves all right of homestead exemption In the Property.

‘Riders to this Security Instrument. If one or-more riders are executed by, Borrower.and recorded together with
this Security, Instrument;ithe ‘covenants of each such rider shall be Incorporated into and shall’amend and-supplemeit
the.covenants and agreements of this Securlty Instrument as If the rider(s) were In'a part of this Security Instrument,
[Check applicable’box(es)].

:Conhdominltim Rider. D’ Graduated Payment Rider D Growing Equity Rider.
‘Planned Unit Development Rider. @ Other [Specify] ARM

1BY SIGNING BELOW, Borfower.accepts.and agraes to the terms contalned In'pages 1:through 4 of this Security
Instrument and In any._rider(s) executed by Borrower and recorded with It.

COND. € ’
‘CARA E. O/DONNELL o
Jocumentis T e

NOT OFFIEEALRL - — oy

This Document is the property of

.
ve. .y,
N e

i rnsrern o [ "“I
the Lake County Recorder! , .S?,?&l,
" Tty s e Nt '
o 08 RN o }
'STATE'OF.INDIANA,,  LAKE County,ss: - SIS SO
Onthis th dayof JUNE, 1902 . ‘before me, the:undersigned;'a, ’
‘Notary.Public in'and for sald:County, personally appeared CARA-E. O DIVORCED¥NOT "SINCE :REMARRIED
-and acknowledged the exccution of the foregaing instrume A ‘
Witness my hand and officlal seal: * o . Co
‘My.Commisslon expires . St Op % / o r\ PR )
~ DECEMBER 17,199 A A 7 s e §
MY RESIDENCE IS TERTCOUNTY Hm Hatédy Publlo~ ROBET 1 TATE
This Instrument was pre 3 %
]
SHERT GUARN:IZO )
Name) M:1 DWE: ST FU} (M
0:20; 3;1ST STREET, SUITE 401
DOWNER'S. GROV.E,..L.L’LINO:IS 60515
(Addresg) "
. FHRINDIANA MORTGAGE FORM ' 2/81.
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FHA MULTISTATE ADJUSTABLE RATE RIDER

.. THISADJUSTABLE RATE RIDER'ls made this: 19t hdayof:yune, 1992 ~and s Incorporated Into:
and shall be deemed to amend andvs.ue;yqlement the Mortgage, Déed of Trustor Security Deed (*Security Instrument") ‘of
the same'date giver by the undersigned (*Borrower’) to secure Borrower's'Note ("Note®) to
MIDMEST FUNDING CORPORATION, ‘AN I'LLINOIS CORPORATION:

*(the "Lender”) of the same date and covering the propeity descilbed inthe Security Instrument and located at:

6727 MISSOURL AVENUE +HAMMOND ,'IN 46324
(Property Address)’

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN;THE INTERESTRATE AND, _
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT-THE BORROWER'S INTEREST-RATE
CAN:CHANGE AT:ANY/ONE-TIME AND THE MAXIMUM RATE: THE BORROWER:MUST. PAY..

Document is
ADDITIONAL COVE i 8, ahtsiandlagr fhado. surlty Instrument; .
Borrower and Lender fu ,4!&%5&@?11%%‘- rity.Instr
INTEREST.RATE-AND £ .\Wﬁlﬁﬂm&W‘he property of
the Lake County Recorder!

(A) Change Date
_ The Interest rate may change on tha first day tobe r .1 993N nd that day of each succeeding
year. "Change Date" means:each date.on which the'interest raté couldichanda.

«(B) The Index

. iBeginning with the first Change Date, the Interest rate.y be based on an Index. “Index" means.the weekly average
yleld on United:States Treasury Sectiliies adjusted to'a constant'matdrity of one year, as made avallable by the Federal
Reserve Board. "Current Index" meaiis the most recent Index figuie avallable-a0 days before thie. Change Date. Ifthe
| Index(as'defined above) s no longer avallable; Lender wiflitiseas a new. Index any Index prescribed by the Secretary.
As used Inthls Rider,."Secrotary*means the Secretasy ol Houging and:Urban Development or his or her.designee.
Lender will give Borrower not/ce of the new Index,

{(C).Calculation'of 3 Fate Changes:
‘Before each Chiarig or, willicalculate @fnEnintorest rate:by addir ‘Two:
percentag NG %) to thé’currant Index and s  to the nearest one-eighth
of.one percentage;point bt ph (D) Wis.rounded amount will be*

the:new Interest-rate'untll the:next Change Date.
-(D) LImits on Interest Rate Changes

_ The lnterest rate.willnever.Increase or decrease by more than one percentage polnt:(1.0%)-n any.sirigle Changé
Date. The interest rate will never be more than five percentage polints (5.0%).higher or lower than'the inltial Interestirate.

(E).Calculation of Payment Change

Ifthe interest rate changes on a Change Date,:Lender will calculate the'aimiount of monthly payment of principal
and:interest:which would:be necessary.to repay the unpald principal balance'in full'at the maturity date at the new
interest rate:through substantially equal;payments. In making such calculationsLender.will use the Unpald‘principal
balance which would:be owed"aonthe Change Date if there had been no default in payment on the Notesireduced by the
-amount of any prepayments to principal. The resuit of this calculation will be the amount of the new monthly payment of
princlpal:and interest.

(F) Notice of Changes:

Lender will give notice to Borrower.of any. change In the interest rate and monthly payment amount: The notice
‘must be given at least 25 days before the new monthly payment amount is due, and must'set foith (i) the date of the
notice, (il) the Change Date, (lli);the old Interest rate,.(fv) the new Interest rate, (v).the new monthly payment amount,
(vi) the Current Index with the date it was published;:(vli) the method of calculating the change in monthly payment
amount, and;(viii)-any other information which may be required by.law fromtime to time.

© L A PARMEDH o S| | PAGE1OF2 2o
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'(G) Effective Date of Changes

._Anew Interest rate calculated In accordance with Paragraphs.(C) and;(D) of this Rider. will become effective oh thie
Change Date‘Borrower shall make a payment In the new monthly amount beginning:on the first payment date which:

occurs at least 26 days after Lender has given BofroWwer the notice of chianges required by, Paragraph (F) of this Rider.
Borrower shall have no'obligation to pay any Increase in the monthly. payment amoiint cal culated:In accordance with
Paragraph (E) of this Rider for.any payment date occurring less than 25 dazs after Lender has glven the réquired rotice.

If the monthly payment amount calculated In accordance with Paragraph (E)'of thisRider decreased, but Lender falled
to'give timely.notice of the decrease and Borrower made any monthly panrr)ent amounts exceeding the payment:

amount which should have been stated In'a timely notice, then'Borrower has tha option'to éither (f).démand the return:

to Borrower of any, excess payment, with Interest thereon at the Note rate (a rate equal to the Interest rate which should:
have been stated In a timely.notice), or (Il).request that any excess payment, with Interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation‘to return any excess payment with Interest on demand is not
assignable even if.the Note'Is'otherwise assigned:before the demand for return Is made;

BY'SIGNING:BELOW, Borrower accepts and-agrees to the terms and covenants contained:in pages 1iand:2 of this

Adustable Rate Rider.
1t 0a e s st i 34 6 dam s & b ot 8 @ 00+ oot $988 erre ;osneal) @m g‘ . OM gom)
ower- CARA" E. O'DONNELL 1rower
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