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NOTICE: Thisimortgage secures: a Note whilch coptalns piovisions for
automatic renewall of :such.note for successive perlods :not to extend:
beyondi.. July :y: 2007 ___ The iinterest rate and the :paymerits :Under
ithe notesmay change ‘at the: time of each rerewal. A -copy-of the
provisions:of ‘the iNote relating: to :renewa) and change-of iinterest

irate «and! payments |s attached to ‘thl's mortgage as an-exhibilt.. . .
‘ ys9 P66 LD Yoo/

: . _ Bank of Highland

‘92038948 MORTGAGE,, 2611 Highway Avenue

ASSIGNMENT OF RENTS,, Highland, In 46322
AND . SECURITY.AGREEMENT:

THIS MORTGAGE, (hereln “Instrument"):, I's made: thls
:day+of' . June: . 921992: , betweenrithe Mortgagors/Grantors,

(heréln called "'Borrowers."s.r”
fo, ul MMMMM—” AT 2

‘Husband! and Wi t, -

Merrillville, Indiana 46410

.._A

-

andi the mortgagee, BANK OF HIGHLAND, whose address. ‘s 2611 :Hlghway. Avepue,

Highland,. Indlana, 46322, (herein: called ‘'Lender').
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ROISIAIG Y

WHEREAS; Borrowers are Indebted to lLender In the principal isum

i

’Wh‘ICh"'lnggg't‘qdn‘gs,st st e‘v.lq,énc,ed!by' Borrowers "'ES:;'JE;EE:-"EEEZ—Iz —
1292, (hereln.called ""Note'), whichilis attachedi Kérato as Exhiblt TAT,
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IDRTEASU] TULLL

providing f 51 : pal a ith the. 3
balance' of P dcetrentiy < e on g
aes. J v » (]
T I'NQ;[ (QEeEJQ;AoLm id Ines 5
evidenced by the Yiiés Wik rinterastishéreanyend @iy oef cvals, extensions;,
and modIfilcations; thereofy (b) ﬁ&?{%ﬁ"ﬁ?&gf% other sui tlith lnte:;e;t
thereon,. ‘advanced In darde el pREEEY the security of this.
Instrument; and.:(c): ‘the iperformance of the covenants :and agreenents :of
Borroiweis *her@ln eontataed, Eorrowe s ido Hereby. i 25 grant, convey;
and assign Lendermthe followingpdescribed proper tymlocated I'n iLake:
County, State:of Indlana:
Lots 18, 19, 20:and 21 in Block I in Rexville Subdivision,. in
the Town of Merrillville, as pe#) gl thereof, recorded in Plat Book
11, page: 33, in the Office &k)-the RéchHrder of Lake County; Indiana.
/’f‘t- i v’ ; T ;ui‘rl;:;-".‘j\’
i
Commonly Known.As: 5701 Harrison Street, Merrillville, Indiana 46410.
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Document 1s

NOT OFFICIAL!

This Document is the property of -
the Lake County Recorder!

. Together wlithsall bulildings, iimprovements’, and jtenements: now or !
‘hereafter -erected on the property, ar ‘al'l easements, rdghts, rights-of-way, :
drlveways, pavement, «€urb; ant street front priviiages, appurtenances:, ‘rents,
royaltles, mineral,“of! and gas rlghts and profilts, water, water rights,
machinery, equipment, ehgines, bollers, incinerators, bulldling materials,
applilarices and goods .of every ‘naturejwhatsoever now or ‘herezfter located in;,
.or on, or -used, of [ntended to heiu , connectlion wlth the jpropertyy,.
Includlng, but net limlted to T '

; . i t%he purposes of suphlyingsor 4
distributing heatlng, coolifngi=# Q gas, water, air andt light; and
allielevatoe nd: related mag ry andrlecul’ e ntion and
Snks,, s £ov rlgerators , Wlshashe dl'spo { , dryers,.
awnings, st 4, S.torm: 60 ryyeareens, curtains :and
curtalin: roc cablnets, pangll: LEY or: coverlngs,
furi ture, o 2 1 Includlng .

replacements and! additions thereto, shall be deémed to be .and: remain a part
of the: real: property covered} by- thi%s Instrument; é“ng alilt of the: foregoing,
‘together wlith sald! property (or 'the leaseholldsestate Iii the-event this

A Zoli 2

Fnstrument 1§ on a ledsetiold) are herelln referred to as the ''Broperty.!"

_ {Borrowers ‘covenant:‘that iBorrowers -ate. 1awfullly. sl ggql-qfi sthe .
.estate HeiFéby conveyed andi have the right to mortgage, grant, conyéy,. -and
assign the Property, that the property Is unencumbered, -and. that Borrowers'
benefliclary or beneficlaries will warrant and: defend generally the tiltle to:
the: Property agalnst all claims and' demands, subject to any easements and:
restrictlons 11sted In a schedule-of exceptions to coverage in any title:
Insurance pollcy Insuring Lender's. Interest ‘in the :property.




. . ' s ’

Unifarin*Covenants, BorroWer iifidt Lender. covenant: und' agrec as follows;

L sPAYMENT-OF PRINCIPAL ANIV INTEREST, - llm‘mw:tshail'mp:nmly. pay when due-thesprincipal of. nnd:interestion.the indehicdness
evidencedibyitheiNote, any-prepaymenttand late charges' provididiin theiNote and all other sums secdred by this-Jhstrument,

% FUN!Z§ FOR TAXES, INSURANCE’AND‘OT[!E,B CHARGES, *Subject 1o applicable law of 10 a wrillen walver by, Lender, Bofrower shallt
pay'10.Lender.on {the day monthly Instalimédits of, principal‘or Interest are: payable under the Note (or on anoiher day. designated In writlligiby-
Lender),- uiitil lhb'Nolell'llgl!‘d"lpf full, a:sum:(herein “Funds") equalito-one-twelfth of (a)-the-yearly- wutet and sewer ‘tates and'tancs and-
assessments which'may bé levied'on the Property, (b) the yeatly ground rents, if an, (¢ the yearly premum Ins1allments'for fire atid other hazard
IkirARGe,; rent loss insurance and such othier Insuranée covering the Property as Lender may reqiiire pursuunt 1o paragraph $ hereof, (d) the yearly
mcm'l}_:m’ Installments for morigage Insurance, if. apy, and (¢) i this Instrument is on a Jeasehold¥she yoarly fixed rents, I sny, under the ground
‘lense all‘as reasonably esilmated Inltlally and'from tirmie 10 time by Lender on the basis of assessments and bills und feasonable estimates thereaf,
Any.walver by:Lender of a requltemeént-thatBorrower pay such - Funds may be revoked!by Lender, in Lender's sole discretion, at anj e upon
notice in writing ioBdfrawer, Lender may require Borrower to fiay i Lender, In advance;'such other Funds:for GtheT takes; charges, premiums,
assessments and:impositions:in-conection) withiBorrower or the Propenty which:Lender shall! reasonably deem” necessary- 10 iprotect: Lender's -
interests: ( hefein *Other Iimpositions”). Unless otherwise picvided by applicable law, Lender may require Funds'for. Oikier Impositions to be paid )
by: Borrower in'a lump:siim-or:in periodic instaliments, at Lender's opiion. B

The Firids shall: be: held In:on.Instition(s): she deposhis or. accounts of -which:

be: held in: ) of-whichare insured or guaraniéed by. a: Federal or slate! agency
,(iqctndigggl;ender If Lendet.is such an Instiwtion), Lender shall apply ihe Findi 1o pay sald ralcs, rents, taxes; assessments, Insiifance premiums

‘l‘qd Other Imposiiions so long:as Borrower.Is not In"bréuch of uny covenant or sgreement of Dorrower in'this Instriment, Lender shall make no
:charge.for so holding and applying the'Funds, analyzing sald acoount or for verifying and compiling sald’assessments and bllls, unless Lender pays
BorroWer inieres), carnings or.profits on the:Funds afid'spplicablé law permits Lender to make such a chargeé. Borfower and'Lender may agree in
writing atithe'tinie of; éxecution of this:Instrument that interest on’ the”Furids $hall be pald:to Borrower, andrunless such-agreement Is made or
‘applicable law requires interest, earnirigs 6r fofits 1o be paid, Lender shall not be required to pay.Borrower any intercst; earnings or profits on'the
Funds,\L¢nider shall give to Borrower, without charge, an anniial accounting of the Funds in Lender's normal format shoWwing crédits and debits 1o

‘the Funds and the purpase’for Which'each.debit to the Funds was made; The:Funds ate'pledged as addiiional security for the sums seciréd by thls
Instrument, '

23 llie_‘qagual of the Fuiids held by, Lendeér at the tme ol‘.i‘hvs_ annual accounting thereof shll excéed thc amount deemed necessary by Lender
"to provide (or.the;payment of water.and. sewer rates, taxes, assesimentsinsuanice ﬁhmlums.arcnu_'nng,()rgheg,.lmposmom‘. o3 they fall due, such
;excess shall .be credited to Borrower on the next monithly installment or Instaliments of Funds'due, If at'ahy, time the amount of the Funds held by

Lender shall beless'thin tHE smouni deemed necessary by Lender to pay Water Snd seWer KRTcS; tikes, assessments, insurance premlums; sents and
‘Other:Impasitions, as they fall y

<& ? szt . ut ‘Ithin thirty days afier notice
ifiomiLender.10' Borrower 1equ % o .
o Document 1s :
Upon Borrower's breach’o or apieement ofiBorrower In this Instrument, Lendcr s amount and'in‘any order as

‘Lender sholl deteFmine in*Leénd h F;ﬂm liefiion ‘¢ €3, rents, 1axes, assessments,
'l{;‘iﬁ?ﬁ‘é& ﬁiétﬁiqm;*q_?_q&Othg; " .NMI@R ec desof () sedcred !t s s'sccired by.ihls asirument,
pon:payment Inifull’of all su sred byihls tngtrument, Lender shall prompily‘refund’to Borrower iyt heldibyiLender,
s Docuiment 1s the property of ki

3. "APPLICATION,OF,PAYMENTS, Unless agplicabile law proyidesotherwiieesll piin pved by Leqder fcom Borrower usdér the Noie

OF this In;irumﬂfsmﬁbe;app" by L"é”ﬁ'de'i’:‘ﬂ%ﬁfmwﬂmn‘fﬁﬁm&gﬁmmd& by Borrower.under, paragraph:2
‘hereof; (Ii) interest payable on Nole;:(1li):principal of-the Note; (i\i)"lrﬁ‘e"ri:‘;lfﬁi'ﬁbli; on nd\ragq&sz made pursuan to paragraph’8 hereof} (v)
‘principal of.advances made pu:<iiit 10iparagraph 8 her=of (1) Interest payable on any Fuflre A1 T, provid=d that if more than one Filsie
-Advance js o'i:tstan:!igg;‘!,;nde aY-8pplyipayments Feccived among ihersmaunis of Tnierest payabie.c the Fui17&"Advances In such order.as
‘Lender, iniLender's Sole discre (o1, may stermine;i (vii)! principalfof any Futdré A nceap o vided- tha ' If me than ‘one’ Future*Advance s
outstandingsLender may apply payments received among the: icipal balances of the Future'Advances (n such 8rdcr s Lénder, in'Lender's sole
discretion, may determine’-and: ( vill) any.c ims securec by this Insiment Iniiich order as LeadéroatiLender's option, nisy determing:
provided, however, thayLender may, 8t Lender's.opiion, apply 2ny sums p ible pussuant to paragraph'8 Hereol 1ior o intérest on and principal
of.theiNote§but sich application shall no! otherwise affect the order of priority ofianplication specified’in this pe iraph 3.

4 '(:_!ié&ES;’LIENS. Borrower shall pay.all walter and sewc: rates, rents, taics, assessments, premiums, and € 'r Impositions attributable to
the Property-alLender's option in the!munner provided u‘ri'déﬁa’?ﬁ’ﬁpﬁ AyRereof or, if not pald'in such manner, by Borrower n‘\"aking"puymeql.
when due; directly'to the payee thereof, or in such other manner as Lend st mivg'désignate' in writing, Borrower sh romptly. furnish to Lender all
notices of amounts due under this parageaphd, and'in (e event Bowsower haittanke payment direcily, Borrower siall promptly furlsh to Lender -

seceipts evidencing such, paymerits. Dorrower shall promptly digeiidege any lienwinish hias, oF may, haveapriorisy over or equality.with, the lien of
this'Instrumént; and Borrower sy, when'due, the'claims/s7 ali péiions suppiylag labor or. materl: |« 1o >nnectlon withthe Propeny,
Without Lender's: prior written on, Bvrower shall notallow: any. lfen inferior; o this Instrumcn 1o ted against the Propeny,
[ - \ .

5. HAZARD INSURANCE, | 'keep the improveragnts.aow existing or'hereafter c:ccic 1ty insured:by carciérs atall
times satisfactory, to' Lénder agu nzards included withip(ak vems “extended coverag. ich other hazards, casualties,
liabllitics and contingencies as | Instrument fs'on 2 fezsehold, the ground legs " such amounts and-for such
periods’as l_.a?dmhill"t?«iulr'e. at Lender's option ¢ manaes provided under. paragraph 2

LY W ‘;0.» S A T TS » X 4
hereof, or. by Borrower making payment; when ‘diie, difectly o the cartier, or.in such other. manner as, !;endcr'may'dcsigmté’ in writing.

All Insurance; policies arid réncwals thereaf shall'be.In a form acceptable : 10 Lender andishall include a stanidard moitgage clause'in favor of”’

‘aiid in:fofm-acceptable to'Lender, Lender shall have the, rightito’ hold the policics, andiBorrower shall prompily furnish to-Lender all.rencwal

notices and/ali'recelpid”of pald premiums., Avlesit thirty days prior. 10 the explraon date of a'policy, BorroWer shalt/deliver o Lender  renewal

.. tpolicy In forin satisfactory to Lender. IT this Instrument is on’a Ieaseliold, Boriower shall!furnish Lender a duplicate of all policies; renewal notices; ]
isencwal poficies’and Fecelpis of paid premiums if; by viriue of.the ground lease; the oripinals thercof may not be supplicd by. Borrower.io Lender,

WA tlie €Véntof loss»Dorrower shall pive immediate written notice 1o'the Insurance carrier and:to Lender, Borrower hercby authorizes and
-empowers Lender as attorney-in-faét for Borrower to make proof of loss, o adjust and compromisé any claim under lhsuruncc:pqliggs. to appear in

and prosecute any action arjsing from such insurance policies, to collect and receive insurance proceeds, and 1o deduct thierelfom Lender's expenses

‘incurred in the collection of such proceeds; provided however, that nothing contained in this paragraph 5 shall require‘Lender to incur any expenie .
ortake any action hereunder. Borrower furiher authorizes Lender, at Lender's option, (a) to hold the balance of such- proceeds to be used 10

reimburse Borrower for the cost of reconstruction or repair of the Property or (b) to apply the balance of such proceeds 1o the payment of the sums:

sccured by this lris’f'rurhg:il. whether or not then due, in the order of application set forth in paragraph 3-hereof (subject, however, to the rights of

the lessor under the ground léase’if this Instrument s on a leasehold),

If the insurance proceeds are held by Lender 1o relmburse Borrower for the cost of restoration and repair of the Property, the Propeny shall be
restared to the cquivalent of its original condition or such.other condition as Lender may approve in writing, Lender may, at Lender's opion,
condition disbursement of sald procecds on Lender's approval of such plans and specifications of an architcet satisfactory 10 Lender, contractor's
cos{ estimates, architect’s certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, pereeniage
completion of construction; dpplication of payments, and-satisfaction of liens as Lender may reasonably require. 1f the insurance proceeds are
applied to the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not exiend or postpone the due
dutes of the monthly Installments-referred to in paragraphs | and 2 hereof or change the amounts of such installments. 1 the Propenty is sold
pursuant to paragraph 27 hereof or if Lender acyuires title to the Property, Lender shall have all of the right, title and interest of Borrower in and to

any.insurance policics and uncarncd premivis thereon and in and to the proceeds resulting from any damage to the Property prior to such sale or
acquisition, )

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower () shall not commit waste or permis impairment or
deterivration of the Mroperty, (b ) shall nov abandon the Property, (¢) shall iestore or repaic promply and 1n 2 pood and workmanlive manne: al.

-3
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't any pan of lhc’ Peaperty to thie cquivalent of its SHigiial éondition; orsushiother condivion'as Veder may afiprov
ininage, injiry or lass thereto, whether or nottinrarice;pracéeds nre avajlable 10'cover in whole ordnipari the costvof such resaration or repair;
(d)-shull lccp'lhc'vl’mgcny; inclndingtimprovemenis A fisiires, eqiipmentdmnchinery, and appiiances theréiin. In:gonil, repale und:slinlleseplace
fistures, equipmentamigchinery andiappliances on the:Praperty when necessary toikeop suchiliems'ingondrepair, () shil comply.wiih all taws,
o(dinnrtggg@tcglnll;lom and reqiirements of any_gavernmental bady applicable 10:the Properiy; (£)shall pravide furprofessional ianagement-of
thie-Piopieriy by asresidentiul rentn) propiirty. manager. smtlsfactory:to- Lender. pursuant:ta urcontract apirovediby Lender-inwriting, unlesstsuich
requirement shall be. walved by.Lender in writing;’(£) shiill gencrally operate andimaintain the Wroperty, In"a fiinner th epsure maxinium rﬂilnli.:
and (h) shalt give notice in Writlig 1o Lender of and, unbus atherwise direcied Ih wrhing by Lender, appear in und defend any sciloivor proceeding)
purperting to uffest ihe Propenty, the security of.this Ingirurient or the rights or pawers of Lender, iNéitlier Borrawer nor uny tenant orother pepson-
sl remove;. demolishi-or alicr- any Improvement!now existing or-hereafier erccied:on the Propertyior apy fixture,-cquipnicat, niuchinery. or
of fintures, equipmient,-Machinery,and appliances with itess of likedind;

appliance in'or on'the Property.except when Incident to the teplacement

_iIf this Instrument is-on aleasehald /Rarrawer. (1) shiall comply with the provisions of the graund leasef(it)ghall pive immediate weitien notice
-10 Lender of any'défmilt by lessor under the ground lease or of any. iotice réctived by Borrower from such lessor of uny defiult under the ground
ilease:hy Borrower, ( 1if) shull excrclse’any option 10 renéw or extend the ground lease and give'writich confirmation thereof to Lender within thinty
duys ufier siich opilon becomes éxcrcisnble, (iv):shull give immeédiate writien-noiice to'Lender of the commencement of sy rémedidl proceedings
auitdcrihc'mopﬁpd lease'by any. pafty tliereto and?if required by Lender, shallipermit Lenitér us Rofrower's aftarney-in-factito control undnet fir
Morfower.in any such temedial proceedings und (v) shatl:within chirty duys nficr request by Lender obtain from the Jessar unidér.ihe ground’lease
«and deliver to'Lender the I§5i0r's estoppe) certificate:required:thercunder, ifany, Reitiawer lerchy expressly transfers and-assigns to-Lender the
ibenchtof all covenants contained in the groind-lenie, whiether.or not such covenants run with-the Jand, biit:Lenider shall:have no liability with
respect to sich.cavenanis-nor any.other covenants‘contained in the groviind:lease, '

¢ In wrijing, In the event of any

.
.
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_Dorrowcr._s_hall nytésggcpd_cr‘ the leaschold estate:and interests hierein conviéyed nor terminate or cancel the graund:lease:creating said estiite
-and interests, aiid Barrower shall not;without the express written consent of Lendet, aliér. or amend said ground'lease, “Norrower coyenants and
-agrees that there shall not be'aimerger of the ground lease, or oleheflclsth|d;es_}a‘te created therehy, with' the feé estate caverediby.ihe groundi

, lleaselbyirciison of saidilensehold esiate or said fee'estate, ‘or:any pirt ‘of ¢ither, coming:into common'awnership, unlessiLender, shalliconsent‘in

. SUBRNLK o0 e . A ) . N . & . P o . v L) .
iujg‘t’lng 1o such’'merger; if n;'ﬁ'iowcr shall'acGuire such fee estate, then this Instrument shatl'simuliancoisly ahd*without: furthier action be spreodd s0°
-8 toihecomen lien on suchifee estate,

7..USE OF. PROPERTY. :Unless required by applicable law or unless Lerider has othéiwise agreed in writing, Rorrower shall not allow,changes'ini
‘the use for which all oi ay pan of the Properny.was intended at the time this Instrument was execuicd, Botrower shall'not initlate or acquiesce Inal
«hange in the zoning classification of-the Propeny:without:Lender's frior. writien consent.

{8.. PROTECTION OF LENDER'SfSl_iCURTI"'l;?.' iFBoqoy{er fails to perfofm the covenants and’agreements contained in this Instrument, or if aiiy:

«action or proceeding Is;commenced which affects the Propenty or thte thereto or the jof L 3, 1ciliding, But ot limited to; emincnyl
~-dom|ln3lt}s'olvéncy, oodgjg_ ngements o procecdings lnvolying s barnkiyg ‘Lender ,L"E.’!d.ﬂ:‘ »9”9“.!‘.2,'.“...‘."'
‘make such-appearances, di “ mg wh'lv; Y ion, to.piotect Lender's Inicici,
finchiding¥blutinot limitedti went ol aflomey's Tees, (1) ‘entfy-upon the Propery i (iii):procurement of satisfactoryi

3lmgranw,5lgpttgid96: In pa are = Y Thl@rﬂymm, " 1j!o‘ré‘h‘7:\\‘r' Oml’ cxl\é.hdﬁ'hsewa%und!
ilease.onbehalf ofiBorrowe elringdolany, defalilt o chlin’ 3 #ions ol d lease,

. Any-amountsidisbiifséd by 1 ]}hiw@zqmmﬂﬁﬂlbw}bf ¢.additionalindebledness of Borrower-
‘secured'by this Instrument, «Unless Bomower gnd lﬂ'de agpreg tp other (e'rr’mﬁpayment; uch Amounts shy | 1= immediately due and payable and
shall bear{interest’fiom 1 ¢ t@l‘jﬂhﬁunﬁi’lﬁ ﬂi@% et ifie o Wm::;ﬁom Uorfo et of Interesttat:such rateiwould’bet
«COTIraTY 10 applicable.Jaw, 1 which eventisuch smounts'shall bear: Inicréestat the highest rate;which may be collected fromsBorrower: underi
upplicable law: Borrower hercby covenanis‘and igrees that Lénder.shall be subrogated to'the-lien'of any‘m gage’or ‘other lien ‘discharged¥in:
'whole'or in pant/by the'Inde vicdness s=cured =reby, tined’| Irdpfaph Tequlte Lender to incur any expense or.take any-
.action hereunder,

9, INSPECTION,; Lender may make or cause (0 bé madc reasonable cniries upon and i ions of the Property;

10. BOOKS AND RECOR DS, Rorrower shall «sep and i initaln at times at Nomower’s address stated below, or such other place &s Lender
*may ‘appove in writingcompleteiand ‘aceurs books'of acoountsiand records «déquaie 1o reflect correcily tlie resulsiof the operation-of the
‘Property and coples of all writt2h eaniacis, |caicd and other instruments s c¢t the Property. Such books, r46ords, coniracts, leases and other
instruménts-shall be subject 1o examination'and inspection'at any reasonable time by Lender. Upon Lender equest, Borrower shall!furnish 1o
Lender, within one hindred 21d twenty days afier the end of eackfiégijiyess of Rormower, a balance shest, &' gment of income and expenses of
the Property and a statemen of changes In financial position; euciA rstaraie detall and cerlified by Borr r4nd, if Lender shall require, by un
Independent: certfied ipublic ccointant. Borrower:shall furaisliy togethier- Gty the foregolng finanels! 51217 chts and a1/8ny other time upon

Lender's reqygii a rent sche for the Propenty, cenified by Yorrawer, $1oWing the name of each tenant, each tenant; the space occupied,
the lease expiration date, t} syabls and‘the rent peids s

11, .CONDEMNATION. all promply. notify Lendes of\ anydaettan:or:procee!ing 1 y:condemnation’ or-other takin:.,
NS AL N £ A e R 5 R L. S

Whetherdirect or indirect, or:patitherenf, sodiRorretSaiehull appear-in «pd such actian;or;proceeding unhi-

,og}negyile'ﬁi(ected by Lend: wer avthorizes LenderyatiLender's option, as #1 orrower, to commence; appeas .
and prosecute, in‘Lender's 0

der : f 1aking of the Property, whetlcr
direct  or. indirect, ’in?dflo Siiic OF compiomise any ciaim in conncctipn: with such-condemnationior other-taking, The procceds of any award;
ipayment or claim for damages, direct or cansequential,iin cannection’ with any condemnation or other taking, whether director indirect, of.the
-Propenyyor pm‘lh?rcof} or r07<;onvey'37|'&'s' in licu of condemnation, arc hereby assigned to and shall be paid to Lendeér subject, if this Snstrument
'ls on-a-leasehold, to the:rights of lessor under the ground: lease. . . N

*  Borrowier.aiithorizes:Lender to:apply, such awards,:payments, proceeds or damages, afér, the.deduction ofiLender's expenses:incurred:in the-
rcollectlon of,such amounts, ai’Lender's option, 16 restoratlon or. repialr of ihie: Property, or tojpayment of ‘theisumsisecured by, this]Insirimens;
“whether'or. niotlthen due; in 1N ordér of anplicationset forthiih paragraph 3'hereof, with the balance, If any,'to Borrower.: Unless' Bafrawér. and
iLender otherwlse:agree in writing,tany,application of prqeeedl‘;lgqrindpnlghnll not extend. or posipone the due date of:the monihly, instaliments
ireferred to intparagraphs | end 2 héreof. or chafige the amount of. such:installments, ‘Borrower’ aprees. (0. execute such - further evidence’of -
sisignmént of any awards, proceeds, damages or claims arising in connection with such condemination or taking as Lender may require,

12. BORROWER AND LIEN-NOT. RELEASED.. From time 10 ime,'Lender may, at Lender’s option, without'giving notice 1o or obtaining the
consent: of-Borrower, Borrower's successors or assigns or of ‘any Junior lienholder. or guarantors; without liability on” Lender's part;and
notwithstanding Borrower's breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indebiedness
or any.part thereaf, reduce the puyments thereon, release anyone linhle on any of said indebtedness, accept a renewal note or notes theréfor, modify
the terms and time of.payment of said indebtedness, releasé from the lien of this:Instrument any part of the Property, take or- release other of
additional security, seconvey any part of the Property, consent to any map or plan of the Property, consen to the granting of any easement, join in
apy extension or subotdination agreement; and agree in writing with Rorrower to modify the rate of interest or period of amontization of the Note
or change the smount of the- monthy installments payable thereunder, Any actions taken by Lender. pursuant to the terms of this parsgraph 12
shall_not affect the obligation of Normower or Norrower's successors or assigns to pay the tums secured by this Instrument and- 1o observe the
covenants of: Borrawer contained hereing-shall not affect the guaranty of any person, corporation; partnership or other entity for payment of the
indebtedness secured hereby, and shall not allect the lien or priority of lien hereaf on the Property. Rarrawer shall pay Lender a ressonuhle service

charpe, together with.such tile Insurance premiums and attomey's fees as may be incurred a1 Lender's aption, for kny such action if tuken m
Rorrower's request,

13, FORBEARANCE BY LENDER NOT A WAIVER. Any forheatance by Lender in exercising any right ar remedy hereunder, nr otherwice
alforded by applicable lnw;-shall not be:a walver of or preclude the exercise of any right o1 remedy. The neceptance hy Lender of payment of any
sum secuted by this Instrument afler the due date of such payment shatl not be a waiver of Lender's right 16 eliher requitre Mompt payment shen
due of all nther sums s secured or to declare 1w deful for Gailuie 1o mate prompt payment The pracurement of mairunce of the paynient o7 (aeey
or onhet liens or chirpes by Lender shall not e n waiver of Lender's right to accelerate the muturity of the indebiedess senred Mt Invtruneen;

nof shall Lender's receipt of uny nwands, proveeds or damapes under parageaphs S wnd 11 hereof aperate (o cure or waive Bomower's delaet: tr
payment of sumns cecused by this thstrument. '
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W4; (ESTOPPEL CFRTIFI\CATE. Borrower shall within'ten days of a Writien request from Lender‘furpish Lender with a‘writien stateimins; diily
acknowledped; setingiforihithe sums secured by thisinsirument'and any.sighi of:selilscouiierclsim or othier delense which exists'apalnat such.

sums-ani the obligations of this Instrument, . Core . i) "‘3\

v
-
e

‘15, UNIFORM\COMMERCIAL CODE SECURITY.AGREEMENT., This Iistiument Is-fntended ioBe & security'agreement pursuant to'the
‘Uniform Commercial Codé for'any of the lisms specified above as part of the Property which, under spplicablg aw, may be subject 104 security

Iniéreit pursuant to:the ‘Unlform" Commerclal'Code, and ‘Boriower, héreby. giants'Lender a‘securty Interestiin said:liems, Borrower:agrees that
‘Lender may file shis Ynstrument, or a reproduction. thereof, in the real'estate records or othér dppiopriate index, as afinancing statemept for any of

the ltems'specified above'ss part'of the Propény, Any. reprodiction of this Instrument of of any ather secunty, agréerient'or finaneing s(atement -

shill be sufiicient as & financing statement. In‘addition, Borrower'agrees 16 execuie and’deliver to Lender; upon'Lendcr's request;-any. financing

v

statements, as.well'as extenslons, Fenewals and amendments thereof, and'reproductions of this: Instrument-in siich form as Lendér may require 1o

+ Pefect a security Interest wiih respect 1o said items, . Borrowershall pay all costs of filing such financing statements and any extensions, renewals,

‘amendments and reléaics thercof, and shall pay:allireasonable’costs-and expenses of any.récord séarchés'for. financing statements Lender may.
seasonobly. require; Wiihgm the prior writien” consent of: LEnder Boower. shall not create o suffer:to be:created! pursuantito ‘the Uniform:
Commercial Code(any.other iecurity Iniéiest in sad liems, including replacements and additions thereto, Upon Barrower's;breach of any covenant
or.agreement of Borrower contained in Wis Instrument, incliiding the"covenants 16 oy when due all sums secured by this Instrument, Lender shall!
have ‘the remedies‘of.a secured- party. indér the: Unlform Commercial'Code and?al Lender's option, may, also'invoké” the: emedics: provided:in'
paragraph 27 of:thls Instrument as to such'items, lo exercising any of said fémedies, Lender may proceed’against the items of real propenty and!
‘any ltems’of personaliproperty. specificd above:ai Pari ofithe Property.separately or together and in.any order whatsoever, without in-any. way.

‘Alrc%‘dn'flh’é"i'villibmiy of Lender's remedics under the Uniform Commercial Code of of the rémedics provided in paragruph 27 of this Jnstrument,

16 l“._g._ASE‘SQ‘ﬁ_'I"HB PROPERTY. Avuscd in this pifagraph 16;the word “lease® shall mean “sublease® if this Insirumient lsfon;,l‘le:i's‘éh‘old.
‘Borrower shall comply with and‘observe Borrower's obligationsas landlord under all leasss of the Propony or any pan thereof, Borrower will not
‘laase:any portlon of the Property for non-residentlal use“except'with’ the’ prior. writien-approval of-Lender. Borrower, st Lender's request, shall

‘furnish Lender'with eXécited copies of all Iéases now existing or hereafter.made of all of any partof the Property, afid all 1€35¢s now or lereafier *

efiiered'into willibe in:form and substance subject (o the approval of Leiidér. All Iasés of the Poperty shall specifically provide thav'such leases
are:subordinate to'this Instrument;!that ‘the 1eiant ‘atiorns: 1o Lenderysuch attomment-to be effective uponiLender's acquisitionof) titlé 107IHE
iPFGperiy; that the tEnant agrées to execute such further evidences of atiomment as Lender may from timie 16 Uié requeii; that the altornment of the
‘tenant shall not be terminated by:foreclosire; and that' Lendér-may, -at:Lender’s option, accept-or reject-such attomments. ‘Borrower shall.ny,
Without ende's wriiien consent, execute, modify; surrender or.terminate, eithier orally or in Writing; any Iease now éxisting or hereafter made of all
‘or any pant of the Propérty providing for & térm of thice yéars or more, permit an assignment or sublease of such a-lease withoutLender's Writiep

. oniantyor request or consent to the subordination of any, lease of.all'or ‘any;part of th&\Piopeny t6-any. lich subordinate o this Instrument, 1f

‘Borrower becomes'aware that  anyitenant proposes o do; ot is:doliigrany.act or thing which'may. give rise to:any, right-of sei-off against:rent,’
{Borrower shall/(§) take siich sieps as shiall be reasonably calculated to prevent the accrual’of. any right'to & set-off against rent¥(li);Roufy:Lendsr

théieof andof the.amount of sa'd

. N have lequl‘rg'd such sight 10
‘set-off or'take such other steps” schagge such sei-oil and‘as shall assuse ¢ hall continue‘to be'payable
without set-off or.deduction: ocumentis ,

' ‘Upon Lender's request, Bo; it Nm @Fﬁl‘@%ﬁ‘ der, ull v existing or hereafter miadé
;of all or-any, part of the Piopes Veecuzity s, made by tefant in ton A BUCH leases of »eity. Upon ausignment by

iBorrower to Lender of any leas B prepenty, Wender shall hiave all of 3 s Rorrower,prior to,such’ assignment
iand Lendér shall'have the right 16 r Tm&ﬁﬁsﬂm&mﬁﬂ%ﬂ&mm&ﬁ (L27iders ‘sole. disretlon,
; h - Coun ecorder! .
17. REMEDIES CUMl,Jl’.A‘ll rgjin'c’:‘h;umi}y'pgv&&hﬁh(‘;nstmmgm Is distinct anid cumulative to all other rights of rem&s,quer this
‘Instrument or affordediby:law or cquity,.and may be exercised concurrently, independently, or successively, in any order whatsoever,

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY: If BocrWens s I volun i il iles itlon under the Federal Bankrupicy,
Act, as.sUch-Act'may from tirne (o Ume: e amended, or.undccany, s ilar orisuccessort Federalistatute elating 6 bankrupicy, Imolvency,
‘arzangements.or reorganizations, or Under any Htate: BARKAUS cY 10F 4nso)vency act, or file'an 4n Involuntary proceeding 'admitting

‘Insolvency or inabllity to pay debis, or If Borrower ¢h |l fail 10,0b1ain & vacation of stay of {nvelu i iry procecdings broight fof the reorganization,
‘dissolution or liquidation of Borower, or If Borfower shiall.be ) idged'a bankrupt, or If & trusice or receiver shall be appointed for Borrower or
'BOTTower's propeny, o if the Propary shall becon subject 1o the Jurisdiction of a Federal bankrupicy court'or slim!i s stare coun; of 3f Borrower

‘shall make an'assignment for the benelit of. wer's ereditors, or if there Is : climent, exccution or.other judiclaliseizure of any portion of
-,Borroﬁcrfs; assets and such selzirc Is not disehiarged withinten days; then-Lender may, at l,qn;jcr's'op;i‘gg. declare of rt"}'f’sg;r;s;se;g“red“by this
‘Instrument to be immediately due and payable without prior notice 1o BosroWer; and Lender'may invoke any remedi<s permitied by 'paragraph 27
of this Instrument. Any attoriey's Tees and other expenses Incudei by-dander i connectlon with Borrower’s barkrupicy:or any of the other:
-aforesaid events shall be additiona! indbiedness of Borrower sscursd by, this lissriiisient pursuant 10 parag = oh 4 hereof,

‘19 TRANSFERS OF THE PI "¥ OR'BENEFICIAL {NTS-:F;};‘S*TS iN QQBIEQWER;A%S‘U' %! sale or transfer of (i) all or.
any part of the Property,.or an sicin, or'(ll) benenidaliinteresisiin Barroser: (I, Dofrov. - /- I'fierson or.personsibutils:a
corporation, partnership, trust ¢ eatity), Lender. meyyabirnckcaloption, declare;s!) of | :d'by- this Instrument!to_be
‘Iimmediatély due and payable; s Inyoke any remediederml\e Uby Paragraphi2 7 of 1! his aption'shall not apply.in
casc'of ' et I

‘() transfers by devise or n ’

(b):sales or ‘transfers when the t?inire(;c’svc,redijwon}iinﬁss-gwqg;xp_gn'gsqmgﬁygbility'aremﬁ'sfactorjto Lender and ‘the-transferee has

executed, prior.o the sale'or transfer, & Written assumption agreement containing such terms as Lender may require, including, Il required

§y.w;r. an increase in the rate of interest payable under-the Note;

(e) lh'e“gnnﬂ)f:le‘:fé%lg‘igii’e:rg_n in a part of the Property of @g,e years or.less (or.such longer lease term;as Lender,may,permit by prior

wrillen approval).not/containing 'ai option to: purchase (ckcept'any intercst inithe ground Iease, Ifthis: IRitrument is on g‘teasgho|g>;~

i(d) - dnles.or tranifers.of beneficial interests iniBorrower. providedithatisuch sales or.sransfers, together. with any,prior sales;or, transfersiof

beneficial Interess In Borrower, blt excluiding salés or transfers under subparagraphs (a) and!(b) ibove; do-nol result In more ihan 49%
 Ofjthe béneficlaliinierestsin Borrower havingibeen sold or-transferred since commencement of ‘amortization{of the Noie;-and

(€)' sales or transfers ‘of ixtiires or any personal property pursuant to the first:paragraph of. patagraph 6 hereo,

.
LI )

20, NOTICE. ~Except for any notice required under applicable law to be given in anotlier. manner, (a) any notice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by certified:mait addréssed to Dorrower at Borrower's address stated below or at-
such o‘lh’é}‘addn{ess os B'qrrowqr may designate by notice 10 Lender as provided herein, and (b)-any notice to Lender shill be givén. by certified
‘mall, retum recelpt requesicd; (o Lénder's address:stated herein or to such other address as Lender may designate hy notice 10 Borrower as
provided héuln, -Any notice provided for in this Instrument or in the Note'shiall be déemed to have been given to-Borrower or Lender when gives
in tlic:manncr designated hercin,

21, BUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIARILITY; AGENTS; CAPTIONS. The covenants ands agreenns
hereln conialned ahall bind, and:tho rights hereunder-shall inure to,the tespective suecessors and axsigos of Lender and Berrower, subjuer o the
provisens of paeagiaph 19 hereol, AN covenunts and agreements of Borowet shall be Jontand senetal, I, enarising any-siihis. Bereumder an
tering wny wstions pravided Ion hereln, Lendor may et Urongh Bie emplaaess, agents o idepeodent contagiens s authonized by Landes, The
eapibane and hewdings of- e PRIRUIDIE 01 v RUIment me Bt vomeneing only sod 3¢ not v be Ut 10 DHGEDIGE a1 JEAN LI, QYIS
hajasif.
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Instrgment and s Nole are déélarediin be severable, Jn-the'event thuy any-apjilicible‘law limiting:ihe:amountiof-interést or ather charpés
"nermfitged tosbe collectedtfraiii ‘Nomower is-inierprcied so thapany charge.provided: for in:this:Initrument:or In:the Noie, whether copsidered
sepacately or opether with ather charges levidd!in cdniicctian with this lastrument and the Note; violates suchlaw, and Rafrower I8 eniltled 1 the
benefit-of such 13w, sucl chiarpe is hesehy. seduced o the extent nesessmry 1o elhiiinate such violmion: ‘The smounts, if-any, previoasly gaid o
Lender.in excess of the nmonnts payable o Leidér pitvsusnt suchi‘charges asreduced shull be applicd by Lender-10 rediice the.principal of the
indebredness evidenceit by shie Note. “Vor-the purpose of determining whiether any upplicatile’law limiting the-nmount'of interest of other chiarges
permitied 10'be collecied from Rorrower. lins heen’violatéd;all indebtedness whicl Is secured by shis-Insirumentior evidenced:by the Note-and
which constitutés intérest, as well os all other charges levied In‘connection with such Indebtedness which-canstitute Interest, shall'be deemed to be
allocated apd'spread over.the siatéd féri of ihe Note, ‘Unless otherwise required by applicable law; such allncation and spreading shull be effecied

-, o o g o, . 3
In"such n-manner.thatithe rate of-interest computed tlicieby is uniform throughout the stated term ‘of the Note,

3. WAIVERTOF-STATUTE QF fl.lMI'l‘A’l'lOf!S. Bogrower ‘liesely walves -the -right to nisert.any sintnte ol‘-li;ﬂuﬂons ns-a bar:to the
enforcement of thedien of-this Instrunierit or-10 any action hrought 10 enfurce the Nage or any other obligmion secured By this Instrument,

4. WAIVER OF MARSHALLING, Nowwithstanding the existénce of any other sceurity interests in the Property held by Lender o by any otlier
panty, Lender shall'have:the ripht 10 deicrinine:the order in which any or-ull'of the Property shall bie subjected to the rcﬁucdicvnrovidcd’hclcin.
Lender shiall'have the right'to détermine the'arder Iy which any or.all portiofis of ihe indébiedness sccured:herchy.are satisficd frony'the proceeds
tealizediupon ‘the exercise of the refiedics,frovided herein, Rorrower, any party who ‘consents-to this- Insteument: 8rd -afy. pary-who now of
hereafier acqulies a security interest in the Property and who has actual or conistructive natice hereof hiereby walves any and all sight'to require thic

marshiallingof assets in connectioi:with the éxcreise of any of: the remedics permiticd by. applicable law or providédihgicin,

25,- -'CONSTRUCTION :LOAN .PROVISIONS,. ‘Borrower- agrees to* comply with: the covenanis and- conditlons’ of the :Construction ‘Loan
Agreement; if any, which Is heieby incosporated by refeience in and‘made a part of this Instrument. -All advances madé by, Lender plirsvant (0 the
Canstruction'Loan"Agreement shall bie indebitedncss of Borrawer sccured by this Instrument, and suéh advances may:be obligatory as provided'in’
the' Consiruction Loan'Agrecment. All sums disbursed by Lender prior 1o complétion of the improvements to protect the sceurity of this;Instrument:
up 10 the principal amiount of the Noic sliall'be treuted as dishursements pursuant to'the Construction'Loan Agicémient: All'such sums shallibear,
Iterest from the date of disbursement ot the rate stated in the'Note, inléss collection:from Borrower of interest at'such ratc would:he contrary to,
applicable 1aw, in which €vent such amounts shall bear Interest at the highest raje which may bé collectéd from Dorrower under applicable law nd
shiallibe;payable upontnotice from' Lender 1o Borrower tequicsting payment therefor,

‘Fronistinie to.time.asiLender deems necessary y, to;protect Lender's interests, Borrower shall, upon request of Lender,execule'and deliver 1o
Lender, in'such form'as Lender shall‘difect, aSsighrients of any and all righis or.claims which relate to the'cunstruction of the Propery and’which
Dorzower may have agalnst aiy pariy supplying or who has supplicd labior, materials of services in‘Connéctish with consirutilon of the Property, Sn:
case of breach by Borrower of.the covenants and conditiops of the Constriiction Loan Agrecinent, Lender; at Lender's option, withor without eniry
upon lh;:'l’;openy.&(l)fmay. invoke any_f'ér‘lh'é‘ rights or.remedies. provided in the anstmcﬁon»yog_p“Ag;ccmenl. (i) -may accelerate the sums.
sccured by’ this Instrument-and Invoke:those remediesiprovided-in’ paragraph®27°hicréof; of. (iii) may doiboih, I, afier:ihe-commencement of
umortization‘of the:Note, the Noté"and this'Instriment are sold'by Lender, from and afier such sale the Construction Loan"Agréement shall ceasé:
toibe-a part;of.this: Instrume! ; Onterel defense: arising out of- o1 .’

eonneg_ti_qn withllhe Construct 4 tiic obiigauons oi.the Ngte and this |
26, -ASSIGNMENT OFIRE N Th 4%%‘%@!# ~IJ%S; of ‘the consideration’ for. the.

* indebtedness evidenced by the v paluely-andmnacaidit sipns Apd. i allithe renis ARd fevenues of:
@ 0 c;@y |II_\:A_I| LARicINe ccupancy or.use of all or any.

the'Propeny, InclGdIng those a6t dud, By 10 bk ‘ : or 2
partof the Property, regardles whony thelrents andfrevénues of the Properiy, are.payable.. Borrowcr athorizesLender oriLendeérs:
_— A e '3 ] a . 3 o, - we o se e . oy .
:&qnu‘to‘collect lhfllfore:.nld nts 'Iahmsmmymmge?m?nmymf 2nis: 10 I:cndcr. or lfngc_r,s:'xﬂ)‘g.:;
provldcg,.};owc\f‘r.,qhn prior to writien notice glven hj;»‘l‘ der mower of t‘h cach WQ of any, covenantior. agreement ofiBorrower
‘in this!lnstiiment, Borrower sfiall collect and febdlfe ﬁkﬁ RARREDS ﬁﬁﬂﬁv stee for the Benc (| of Lender andiBorower, 10!
lphg‘ly}!;e,tcnu.andreveh'ﬁ"éi"c‘ Jliécied (o the sums secured by, this Instrument in the order,provided in ‘paragraph 3 Kereofwith the balance; 50!
1Ghg a8 o such'breach'has occurred,to the account of Borrower: it being iniended by Borrower and'Lender that th ssignment of.rents constitutes:
an‘absolute assignment and’na ii's'siéfé" ai for sdditlonal sccugity anlys Unon delivery ofwritien natl UY.LER <7 (o' Borrower of the Breach by
Bonowei'so!‘j‘_iny“gqvgng!m'o‘; reeme of, Borrower:in"this Iastrument, sndiwiitiour the necessity of inder. coiering: upon ‘and taking® andt
nlggmulning'fulljconlrol of the| Prapertyin person, by agent or by & court-nppointed recelveriLender shal) immediatcly be entitled to possession of:
sl rents and revenues of the Propenty as specificd T this paragraph 26 85 the same become due and pay ule, including but notlimhed 1o renws thien;
due,and unpaid; and’all such r¢ nts shall immedia /upon delivery of such notiee be held by Nomrower as trisie (ar the benefit of Lender.only; .
provided;:however, thatithe-written notica by Lend:F to.Borrower.of the, breach by Dorrower all contaln a'stztcment that Lender exercises its
rightsito"éuch: rents; ‘Borrower s grees that cor dngupon delivery of such Wiiiien fotice of Bomawer's breach by Lender to Borrower, ea:h
tenant of the Property shall ma ke stich rents payablé 1o and pay such rents 1o Lenderor Lender's sgents on Lender's written démand (6 €ach tehant
there(or, dﬁllv‘"e?e‘d,"lo each-tenani:personally, by mail or.by'delivering:sueh demand to each rental dnli; without any liubility on the-part of suid
tenant to inquire:further as to thic exisience of a default by Barrawer, | o |4, 40 :

* Borrower hereby covenants that Homower has not executed any prior assighmant of said rents, that Boriowes s not performed, and \glil',npl
perform, any acts or has not ted,. and will not executejeny:insirmnent! which! would: prevent Lender.f wercising its rightsiunder this.
'~ i . R e s v o : e ' :
nnrnggph'ag. and that at the :ecution of this Instrumment there-has-becn no anticipation or prepays iy of the rents of the Property:
for more“than two months pri: » dates of such rents, Borower covenants that Borrower 1] “éollect or accept; payment of.
any rents of the Property. mor nihs prior-to the dus dates of such resits, Borrower [urif at-Borrower will execute andi
K AR X W% 0 . ’ ' 3 rriviad )
deliver toiLender such furihes cuts andisevenues‘@ltiie Prop#ty as'Lender may request.
‘Upon; Borrower'shreach g f ion,;’by:agent or by aicourt

-appolnted receiver, regardless of the adequacy-of Lender's security, enter upon-and fake-and maintain full conttol of -the Property, in.order 1o’
.perform:all 'i"c'u_t‘iié"m'ify,mil -appropriate for the'gpg;a}lwgg.w!.g;ln&snmu thercog Including, but'not limited to, the exécution, cancéllaiion or.
'lhddlﬂqqi!oq’qms'sl.‘ﬂhe-wllccdon;orilll’rcnu,‘nndﬁev’e‘ﬁpu’iof the: Pioperty;-the making ofr repairs 1o the Property. and!the execution”or.
«termination of contracis providing fof the management or maintenance of the Property, all on such terms as are deciied best to profect the security,
‘of thisInstrument, In.the event LERAET elécis to seekithe-appointment of avectiver for.the Property upon Borrower's breach of;any covenam of.
:agreement’of Borrower in this InstrumentiBorrower. hereby.expressly consents 10.the appointment of such receiver. ‘Lender or: the receiver shall be:
St Ve -lA VMW tracig ot L B R 4 A K M - e v e~ ey -
s¢ntitled to:recelve atreasonable feeifor. so/managing the Property:. .

AW rents and réVeRTEs Golleded fubsequent 10 delivery of writien notice by Lender 10, Borrower of the breach'by,Boifower of &ny éovenirit or
agreement of Borrower in this Instrument shall be applicd first to the costs, if any, of taking control of and managing the Property and collecting thie:
reots,.including, bilt not limited to; attorney’s fees; receiver's fees, premiums on receiver’s bonds, costs of repalss. o the Propenty; premiums:on
insurance: policies, taxes, assessments and blhéi’cha’?ﬁ‘c‘s on the Propenty, and the costs of di;c!jprging;any,obligaﬁon or liabllity of Bo_rrow‘ér at
Iessor or landlord of the: Property and then'to the:sums secured by this Ifistrument, Lender or the receiver shall have access to the: books and
records ui€d in the operation and maintenance of the Property and shall be liable to'account only for those rénts actually. received. Lender shall nou
be liable to Borrower, anyoné claiming under or through Borrower or anyone having an interest in the Property by feason of anything done or IR
undone by -Lender under Ahis:paragraph 26,

:1f the:rents of.the Property are not suflicient to meet,the costs; if any, of taking contro} of and managing the P:opcr_ty‘and‘oollccﬁng-lhc rents,

any:funds: expended’ by Lender for;such’ purposcs shalll become indebicdnéss of Botrower 1o Lender sccured by this Jnstrument ‘pursuant to

najagraph 8 hereol.” Unicss Lender andiBorrowe.agreein writing to-other terms of payment;:such amounts shall be payablé uponnotice from
Lendér.to Borrower requesting payment thercof and shall bear interest from'the date of disbursement at the rate stated in the Note unless payment
of interestiat such:rate would :be.conirary fo applicable law, in which event such-amounts shall bear interest at.the*highest rate’ which. may be
collectedifrom’ Borrower under applicable law,

Any gnggﬂng upon and:taking and maintaining of contro) of thie Propeny by Lcndg_r-or the recciver and’any application of rents as provided
herein:shall not cure or wa_ivcﬁgnjf(icfgyllz hereunder or invalidate any other right or reniedy of Lender under spplicable Jaw or provided:hescin,
This_assignment of rents of the. Propenty shall terminate at such time as this Instrument ceases- 10 xecure indebtedness held-by:Lender,
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KRS SECONDARY‘LIENS-AND/OR‘ENCUHBRANCESz The .Borrowers

‘further' covenant and: agree not tor further encumber the property without

‘the whltten consentsof Hortgagee nor to: commlt, peimit, -or suffer any

waste, Impalfiment, or depreclation of sald! property. -and, [i: the event of )
any breach.of this covenant, at any time-affer such bFeach, wi thout b
TimitiTg the foregoing, thesmortgagee may, at Its optlon, déclare: al of

the: remafnder -of the Pndebtedness. :Immediately. die: and colllectible,

whether or 1ot -any-other default exIsts;, thls .covenant shallt .run with

-sald! 1and and remaln ‘In Ffulll: force and-effect untli sald iindebtediess

I's Liquldated.

28. ACCELERATION: REMEDIES. Upon Borrowers® ‘breach: of any
covenant in: this: liistrument, fncluding but not Iimited to the: covenants
to: pay when due any sums secured: by ‘thi’s instrument, Lender at Lender's:
option may declare all of the sums: secufed by this-ilnstrument to:be:
lﬁﬁedlately‘duq.andipaygplq without further demand: and may foreclose:
‘this Instrument by Judiclal procesdings and may [nvoke afy other .
remedies permlitted by applficable Vaw-or provided hereln: Lender -shall ‘be: !
entlit)éd to collect alil costs and expenses Jncurredflﬁfpursuihg;SuEh
remedi'es,. Incliding, but not Fimlted to, reasonablé attorney's. fees,
cos'ts: of .docimentary evidence, abstracts andi title reports. -

o o 1P b P IS G

29. 'RELEASE. Upon .payment of a1l sums secured by this:
lnstfgméntﬂtenﬁgr shaﬂﬂirelggse tﬁf& instrument:. Borrowers :shall pay 4
iLender's: reasonable costs ihcurred iin réleasing tH1E: #nstrument,

walve all : ﬂﬁﬁmgﬂg? 's hereby.
o NVNE QEEICIALL . . e o

have, coused UTE/pENS 19 B8 AHREvied SPL I FojspIasEnES | ver hEFaunto
. Y - the Lake County Recorder!
B ARG

Howard R. Nichols

g B yey
Joaff M. ‘Nichols ‘

STATE -OF | NDJANA )

) ) S
COUNTY OF LAKE »

BED AND- SWORK; to BEFa rediie, a Notary Pur In-and! for:
.safdi Count State, persor@lli-appeared: Howard hols..
ahd  Joa als o and acknowiedged the | n-of the
foregoing! t “be thei@ivalunkary acts and i L2th.. ...
day. O‘f. — 1049 y

i . 8
v 4
s o 74
g

“Janice: L, Tinsley
Ay ConmTssTon: EXpl res::

Mw..’97§§/95;..~ Coun'ty df:Rgsidence:

Thi's I'nstrument preparedtby: Donald L. Harris - Vice President/Commercial Loan
Officer




L oﬂ:our’prepaymentséto;reducetthe amount of pnlnclpa)tmhat we owe ‘undeF

oL, R ‘3.
‘ADJUSTABLE IiRATE NOTE

NOTICE TO#BORROWERS: TH|S' NOTE ‘CONTAINS=A: PROV.IS |ON "ALLOWING :FOR
CHANGES INFTHE :INTEREST RATE, INCREASES {|N THE_INTEREST :RATE .WILL

RESULT lN&HIGHER'PAYHENTS‘ DECREASES IN THE ANTEREST IRATE WILL RE~
SULT I N LOWER: PAYMENTS'.. ‘
June- 124 1992

Howard R. Nichols
JoansM:. Nicliols, iHusband: and' Wife
161'19: Jolinson Stieet

, 'Merrillville,. Indiana. 46410

1. BORROWERS' PROMISE TO»PAY. iln return for a. loan. that
we havotrocolvea.,wev romise to: pay-U. S, $ £9,000.00 ”"

(Ehis. aniount>wildi be calned "prlnclpal"). plus Interest, to: the
‘order-of' the Lender.. The ‘Lendér 1s. Bank of Hi'ghland’,

We understand that the' Lender may transfer this Note,
The iLender or :anyone who- takes: this Note iby transfer who Is entitled:
to ‘'recelve{payments wnder this Note willl 'be called the 'Note Holder.'

"2, UNTEREST. 'Interest will :be. charged on that -part -of
outstandlng;principai whdch has : not:been;pald. Interest .will be;

charged ibeg'Inning on the date we recelve principal andi continuing:
'untl!l the[ fuh'! amunt DF hl"l‘!clna‘ HWT- Y I‘Af‘n‘\lﬂ thae gl voaan, nalAl

Beg| e ddoruEentds | t

:at. a' yearly re
(the "inttial

4WIﬂl!chaﬁ§€ T s: Note it %&ﬁ
Is‘palH.» Inte % Ne fion th
beginning .on __ dete Gf the month:
every thj;gx.. £ A3 7m' \ & reafter, - Each date on which the rater

of lnterest fi change'wlﬂllbe calledwa. ""Change Date’“
3. | PAYHENTSS

Y) Time and Place. of Payments. Wesw! i pay princlpall
andiInterest: by making :paymentsi every month. Wa«wlll make our monthly
payments: on -the 'Ist day'of/each month, bedtnningron August 1. 1992 .
‘We wiilil: make these ipaymeats untll we have patd alli of“the principal
and Interest -andiany 'other charges, asonibed below, that we may owe.
under‘thls ‘Note. Meswll]l pay all SomshEHs

e owe iunder this Note no:
later than July 1, 2007 22f1nal payment daré'') ..
K vake -our imonthiy pavments at 2617 1 Avenue,
Hlghlandy Ind 5322, or at. edlfreventivlace If req the
‘NoterHolder, N \

‘We have the rlght to ‘make’ payments of prlnclpal at ‘any timerbefore:
they. are due. A payment: of :principal only I's known: as ag"prepayment.
Nhen we make«a.prepayment..We witll teld ‘the Note. Holder in wrltlng
ithat we @re. doing 5o\, Ve may make'acfuuujprepaymentsor avpartlah
‘prepaymentswlthout,paylngeany pend) tye. The Note;HoWder Wity use alil

o thIs:Note. I'f wie' make :a partlal prepayment, there will be no delays.

I the: due dates of my monthly: payments unless the Note Holder agrees
In‘writing to those delays-.
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«(C). ‘Amount.of.Monthly.Paynients. Our Inltial 'monthly.
paymentsvwlll'be In: theramount of UsS, § 659,40 PO | ;
ithe Interést 'rate that.we pay. changes the~amount of our monthly- pay-
ments .will: change. Increases: in the Interest rate wiillli.Fesult. |d
higher: payments. Decreases-ln the Interest rate willi:reésul't Inl lower
payments:, The -amount - 6f*6ur monthly ipayments: Wil always be -sufficlent
'to: repay our loan In: full :in substantlally equal payménts by the firal
!payment date. |In-setting: the monthly ;payment amount on :.each: Change
' Date, ‘the :NotesHolderw]1] assume that the Note ‘Iriterest will Aot
cnange agaln.prlor to' the fInalipayient date.

h,  INTEREST RATE CHANGES.

(A) The.lndex. :Any changes In the Interést. rate wilil!
lberbased on changes:iin an Interest rate :.Index which:wil] be caliléd the
"Index.!" The: Index: “5'»mgng.nnd4gng shalf per cent -((1'v50%7 )
-over’ thelNotetHolder s: prime; rate. The prime rate is the Note Holder's
base prime raterof !Interest for short term (Vess thanrone (1) year)
Joans to- substantlalianderesponslble>borrowers and' |s, the rate iset
by. the- Note»Holder, from time: to time, and 'used! tos establ'l'sh the
actual ratexchargesthose borrowers: whose loans ibear' ‘Interést at .a.
rate relating] to the prime: rate: Prime rate does: not: mean that It Is
-the ‘best-or ilowest ‘rate ‘of ‘Interest that the. Note' Holder charges, and:
‘the ‘Note: Holder may,: In fact, make loans toe=other borrowers .ata
irate less: than 'the prlme rate. :

¥

ilf ithe prlme rate ceases to be avallable. the iNote Holder
will set: the not

Dmnmmﬁas > ew
lnterestnrat b n''the
1Base Iidex ’f b‘uﬁﬁfm ' flgure
ls. gix /, 1£.pe 0t,...(6¢ 507 I'ndex
ﬁlgure“ls»th mose” re ﬁ*aval'a iays prior
to. gach’ Chaiiqe: DA tes ﬁhemmt%l{@l% 5' leSSt than one=

velghth (1/8) flone percentage pq]nt,sthe change-wlll be; rounded

tol zero. If he:amoun't of | nge J€ one=elght (1/8)of one
pggcgn&gge p Nt 6" moie, the: lote Holder Wi 1 roundithe amount of;

thé Change. to: the nearest one-cight i(1/8) ‘of one! :Hekce tage pofnt.

If the Currént Index flgure is larger than ‘the Base |fdex:
flgure, thé: Note Holder will add the wounded’ amount of the change: to:
the Inl'tial /Interest Raté. If the Curkent lddex fl gure Is smaller than
the Base: Index figure, the Note Holgiﬁ%ylll subtract the roundad

amount ‘of the ‘nange from the IndE Qfg;est Rate. Thetrr 1t of
thls addltlc xsubtractlon W §3ge theé

hlmlnary rate. If there
Is no~chang¢ twean: the Base ia ex-—Tidgur ?énd the Current ax
flgure .after ding, the Inl&1al lntere it Rate will be re=
~limlnary' rat % 55
»\ \ \\
\\"e Daten Bnaes Eagt st. rate:
will become pay-

mentcchanges.as,a}result of a change Th the lnterest rate, our'monthly
payment whll change as of the: first monthly paymént date .after the:
iChange Date. .

' _ HDh Notlce: tor Borrower. “Ther Note: Holder wlllwmall s
"a‘notl ce by fil'rst cTass malil atifieast thlnty‘K30)\anddno more} than

PR Forty=fil ve:(hS)tdays beforeeach Change“Date)If the Interest rate:ls

to change. The fiotice wlll advise fie of:

the new Interest rate on -Qur loan;

the amount of our new monthly payment;; and
any additional matters which. the Note
Holder Is required to disclose..

e

(1
(11
(N
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5, 06RR0NERS'wFNFtUREWT02BAV“WSéﬁEQUlRED.“

(R)! -Late Char e;for'overdueLPa ménts.. If the«Note.
iolder has riot irecefyeds the: fulil' ‘amount. o any. of. our. monthly pay=
imentst by, therendfof  one (1)  .calendar day after the date ifit'!ls.
dus, we wi'll pay a 'late charge: to. the Note :Holder. This late- .charge:
-shall be calculated: at a penalty rate equal to five percent (5.00%)
above: the note rate: of irterest., Tle accrual of interest at the-
penalty rate shall continue until the monthly payment is. received by
note holdet, ' ) Defaul "

B efaulit, ‘wer do not pay the: full afiount of
eachumdnthly. payment on tlne, 'we-wllli'be lngefault. Lf we are
10 défailit, the ‘Note Holder niay, requ!rexus to pay. lnmedliately the
fuNll amount of princlpali whitch has :not been pald ands=all the Interest
ithat we owésaon: . that: auo U t .-

Even If, at.a: time when.we-are dn defaulit, the:Note
Holder doas : not require us ito pay tmmedldtely, In full ‘as; descrlbed’
above. the. Noto Holdar will stl1] ‘have 'the right to do: so I'f wa are
‘Tn.default. at a later time,

Wf‘the’Nota:Noldar hesfrequlred us to pay lmmedlately dn fu!ﬂ as des-
erlbed- abova. the Note Holder whll have thé rlght to'be pald back by
me: for aldslts:reasonable costsrand expenses to' the extent :not pro-
‘hlblted by applleable law., Thosé expenses: may. Include, for-examples,.
reasonable attorney's: feest

6. WAIVERS: Anyoneawho signs, thls Note to transfer Jt
to! somgorie el I

Those: rlght:s r to require me nm‘.\ nd
payment'ofr:rtl‘u Dﬂ li i ht
t ¢ th o1

B ORGSR

7, oo EopsybresEs mantobt thy BRORSHEE Sk,
‘In Seétion-&(p7, any. no@hge[;hker@mmtylmcmd\wﬁder xth
Noteswl 11 be olven by. malllng;dt bx‘certlf!ed ma i s, Alik ngt l'ce
wll) be: addre 2d to U% at the Proparty Addrass above. iNatlEes
WN'I be ma”e to: us: at S’“tl\—l \&addr Sl We : g] =Ry \ (2 lo‘der"
a notlce.of .our diffarent addiies '

Any otlce that must be given to the Note Holder unde
this Note will be: atven by malll ji it by cert! :ed-l i1 to the Note
Holder at the ddre stated: In' Seetlon), 3(A) above. Notlces Wil
be malled to e Note»nolder at a different address if we are.c!ven:
a. notlce of that dlfferent address,

“w

8, RESPONSIBILITY. OF PERSONS. UNDER THIS iNOTE. 'f m

. thanione: (10 i 51gnsf this Note, ceach Gf us I's fully ar -

sonally ob 1T v pay. the ‘fuiilancurt-oved andrto ke ithe
b

prom!ses ‘mad ) te. Anye guaran&o., surety, 2

of this Note b ated ‘Lo 0 theser tﬁlngs. h der

may- enforce 1Jer th s Nofalanatnst e? .

dlvldually or agalnst all: of -us ethe e ORé

af us may‘berrequlred to pay all ofrthe amounts owed -under this

Note.

.....

. madeanzthls Note. Any person who takes ovef the rlghts orxobllgatlon&
of a guarantor, surety,. or endorser of thls Note is also obllgated
to keep-all of the promises made In this Note.

9. LOAN.CHARGES. 1t could be that this loan Is subject
to- a; law which: sets:maximum loan charges and that. law. Is Interpreted
so that the Interest or other loan charges collected of to be
collected In connection-wlth this loan would exceed.permitted
Uimits, Ff this s thie case, then: (A) any, such loan charge
shall bo reduced by the amount nocessary to reduce the charge to
the permittad Vhmity and (b) any suns already collected from us
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which exceededtpermitted 1imlts:wl'l¥ be réfunded to:us, TherNote:
Holder may :choose ‘to make this: refund by reducing the .principal we:

owe -undap this: Note or by :making a“direct payment to us, (f &

refundt reduces: principal, the reductionswl)) be ‘treatedras :apartia)l
jprepayment.

‘ 0. THIS NOTE. SECURED .8Y. ‘AJMORTGAGE.. In-addition: to:

the: protections iglven to tﬁofNote*Hpidar unaer~thl|tNote.'a¢Hontgagdw
-dated . ‘ . » PrOtects the iNote: Holder: from

possible Tossesswhich might :result :If we do not ikeep: the: promises: “
which we make iln thls Noteé. That Mortgage .describes. how: and under '
that condltlons we may be réquired ito make Immediate payment I'n fulll

of all .amounts that we owerunder thl's :Note. Ofie: of ithose conditions
félates. to aiy transfersof’ the property covered by, ithe Mo tgage.

In: that regard, thésMortgage provides In paragraph 19:

"19.  Transfers of the Property or Beheficial
Iiterests [n:Borrowers;, Assumption, Oh sale:or
transfer of (1) all or any spart -of the Property,
or ‘any. Intereést thereln; or (11) beneficiali
Interests In Borrowefs (If Borrowers are not a
natural person or persons-but ils a corporation,
:partnership, trust or other Tegal entity),
- Lendersmay, at Lender's option, deéclaresall :of the:
sums: secured by, €his Iistrufient tosbe: Immediately
due and payable, and Lender may invoKe any- re~
'medlbs:pecmltted§by‘panagcaph?27’6f’ghlé‘ﬂnsmrumentf
Th1s optlon shall no't apply In case of

o T o oo
W) sz$tgj!§[24£g!]g;!a9!g;:!Lé’i!%dgfg 3

Thisedigwarthinessisth mapegementesh if - .

satlsfactory-to Llenden-and: the: transferce: fids
éuﬁ%?‘%ﬁé?“ﬁ%g‘?%‘;oa:e transfer,. o
Wrltten: assumptlon .agreement contalnliig such
tefms.as Lender | may ey inciud Ingyk
required by Lender, an:ilncrease In-the :ra
‘of [nterest payab e ufidér thls Note:
c) grant of @ 1€25eR61d Interest la«a pa
of the iPreparty of ‘three vears or less (o
such ‘longer lease tarm-as Lender may peri
yprior-written approval) not containing an
optlon. to purchase, (except any Interest |
the ground lgasd,“€4this Instrument Is
a leaseho)d)} &% :
sales, or transfers-ofibeneficlal Intere
1n Borrowers providedithat such sales ‘ans=
'rs, together Vilth dny prior sales 5=
fers of :benefliewrinterests 1n &
texeluding ‘Sales or transfer '

’ =]

Insmore: than 49%sof the benéficlal Interests;
In Borrowers ihaving been sdldror transferred
CAE S R S IR P
since comméncement of amortization of the
o Moteynd
(&): sa¥eés or transfers of, fixtires or any: pagsoral
S ARV N VR A, it . . Lk O S SN MR & et
propenty’ pursuant to- the: f.irst paragraph of.
‘paragraph; 6' heresf "

1f there Is a; transfer of the property subject to paragraph

19 of the Mortgage, Note Holder may require (l)'an»lncregsezln'the
current Note Interest rate, of (2) an Increase in. (or removal of):

-t'-
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‘the Vimlt of the.andui't: f any one.:Interest rate cha it
: d O AR:Lr ek it it 3 : '? rge ('hr' thcﬂo
Is a lthlt).z; or (3) a change [n: the:Basarindoex ‘Flguref; or alil of
‘these, a5 :a :cofid | tlons 6f Note ‘Holdar*suwalving the optlon ito
accelerate spirovided! in paragraph 19+6f the mop tgage, |

Y y . -
1/ e iy y A
. o ‘ '
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qward R. ‘Nichols:
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