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June 11, 1992

THIS MORTGAGE et 08 given o . The mortgagor is
NOT'OFFICIAL!

ANCY L. KRAJCI and RQBERT F, ZEGLEY
This Document 1s the property of

the Lake County Recorder!

("Borrower"). This Sccurity Instrument is givento  First Federal Savings Bank of Indiana

which is organized and existing under tiic laws of diana , and whose
address is
8400 Louisiana, Mervillville, IN 4641070 onder®) Borrower owes Londer the principal sum of
Seventy-Two Thousand Sevengiiindred Fifty and No/i00 -

-------------------------- Dollars (U.S. $ 72,750.,00 ).
This debt is evidenced-by Borrower’s note dated thexsamerdute ¥sis this Security Instrument (" Mote"), which provides for
monthly payments, with the full debt, if not paid carligf,“gue and payutle. on July 1. 4 .
This Security Instrument s.to Lender: (a) the reptiPnientofitht | debtevidenced by the Note nterest, and all renewals,
extensions and modificat’ he Notes (b) the paymientiof aiotiiensums, with interest ed under paragraph 7 to
protect the security of th Mstrument; and tEtiie per{oraiance of Borrower's W agreements under this
Security Instrument and tl 1 purpose, Borfawerdags Bestby mortgape, ¢ s to Lender the following
described property locatec County, Indiana:

LOT 31, BLOCK 1, PHEASANT HILLS ADDITION, UNIT SIX TO THE TOWN OF DYER, AS PER PLAT

THEREOF, RECORDED IN PLAT BOOK 44 PAGE 48, IN THE OFFICE OF THE RECORDER OF LAKE

COUNTY, INDIANA.
which has the address of 2406 TULIP TREE LANE DYER [Street, City],
Indiana 46311 12Zip Codel {("Property Address™):
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Seeurity
Instrument. All of the foregoing is referred to in this Seeurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Tawtully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, exceept for encumbzanees of vecord, Borrower warrants
and-will defend generally the title to the Property against all claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covemnts Tor national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform seeurity instriment covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as Tollows:

Lo Payment- of Principal and-Interests Prepayment and Late Charges, Borrower shatl prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to o writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note s paid in full, aosum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as i lien on the Property: (hy yearly leasehold payments
or ground rents on the Property, it any; () yearty hazard or property insuriance premiums; (d) yearly Hood insuranee premiums,
iCanys () yearly mortgage insurance premiums, i any: and () any sums payable by Borrower to Lender, in aceordance with
the provisions of paragraph 8, in liew of the payment of mortgage insurance premiums, These items are called "Escrow Ttems,”
Lender may, atany time, collect and hold Funds in an amount not to-exeeed the maximum amount a lender for a federally
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Upon payment in {u Hosums secured by distSectmty=tnstrigient, Lender shall pro refund to Borrower any
Funds held by Lender, 1T, sgraph 21, Lendegshallsdedqiireor sellthe Property ., Lend to the acquisition or sale
of the Property. shall app! held hy Lender @fthesime o iligaisition or sile inst the sums secured by
this Sccurity Instrument,

J. Application of P plcaB I T Provides otherwi 1 pas Lender under paragraphs

1 and 2 shall be IIPPHL‘U: VIESL WO Ay Prepay iiue it Charges aie Unaci e ivoteT seCoiu, 10 dinouils |m)’ilhlc under p:ll"dgl‘ilph 2,
third, to interest dues fourth, to principal dues and fast, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
I Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Tnstrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in o manner acceptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the Jien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the liens or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the hien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the werm "extended coverage” and any other hazards, including
Noods or Noading, tor which Lender requires insurance, This insurance shall be naintuined in the wmounts and for the periods
that Lender requires, The insurance carrier providing the insurance shafl be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld, It Borrower fails 1o maintain coverage deseribed above, Lender may, at Lender's
option, obtain coverage to protect Lender's vights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be aceeptable to Lender and shall-include a standard. mortgage cliause. Lender
shall have the right to hold the policies and renewals, 11 Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and: Lender.
Lender may make proof of Toss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, il the restoration or repair is cconomically feasible and Lender’s security is not fessened. I the restoration or
repair is not economically feasible or Lender's seeurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1t Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore the Property or (o piy sums
secured by this Security Instrument, \\’hCth‘l or not lhcn duc The 30-day pcnml \\'l“ begin \\hcn the notice is given,

Unless Lender and B incipal shall not extend or
postpone the due date o lerred o paragraphs d . Y wunt of the payments, If
under paragraph 24 the | .>ﬂﬂcuni£ i d proceeds resulting from
damage to the Property 1 T;m i:( Jaxtent afthe sin y this Security Instrument
immediately prior to the NJb ()1:‘ t&IA '

6, Oceupancey, Pres intepance and Protection of the Property; Bnrrm» N Application; Leaseholds.
Borrower shall oceupy, estyl m’ m@ﬁmwmm ‘FrﬂlﬁQP&mL Ofi i« Tays alter the execution of

this Seeurity Instrument aid shiall contifhwetologelips (GﬁunW:R&ecmpdem!upal residence. for at-least one year after

the date of occapaney, unle$s Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist whichare beyond Borrower's control, Borrower shallinot destroy, damage or impair the

Property, allow the Property to detcsiorate, o comnitavaste on the Property. Borgower shall be in detault it any forleiture
action or proceeding, whethier eivil or eriminal, is beeun that in Lender's pood fitl judgnent could result in forfeiture of the
Property or otherwise mptedially hnpairthe lien ereatcd by this Sceurity Instrument or Lendes's security interest. Borrower may

cure such a default and reinstate, as provided in paracraph 18, by causing the action epproteeding (o be dismissed with u ruling
that, in Lender's good fuith determination, precludes forfeitwe of the Bofrower's [interest in the Property or other material
impairment of the fien ¢reated by (s Sceurity Instrument or Lender's seeurity interest. Borrower shall also be in default if
Borrower, during the loan applicationgpeatess, gave materially lalSeoigdniiccurate information or statoments to Lender (or failed
to provide Lender with any imaterial information) in conneaisapyi the loan evidenced by the Note, | including, but not limited

to, representations concerping Borrower's occupancy ofr0aNBbays o principal residence. 1f Sceurity Instrument is on &
leaschold, Borrower shall womply with all the progigions of thédease. I Borrower acquires feo title to the Property, the
leasehold and the fee titl Faot merge unless Lendesagrées lesthe pSkrer in writing.

7. Protection of L dightsin the Propeatys It Baciower fily o perform the cos wl agreements contained in
this Security Instrument a_lepal proceed @A iy S antly alfeet 1.ox in the Property (such as a
proceeding in bankrupte condemnation SEAGIITTHSORI0 enforee Tiws , then Lender may do and
pay for whatever is nee fie vilue ol the Rdpdiand Lende s 11 rty. Lender's actions may
include paying any sun e ppearing in courl, paying

reasonable attorneys” fees and cmcnng on the Pmpcxtv to make :cp‘ms Although Lender nx 1y take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and-Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the foan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender Japses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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pay arents may o longee be required, at the option ol Lender, i mostpage insurance coverage Gnthie wmonnt and Tor e period
that Lender requivesy provided by s insurer approved by Tender again becomes available and is obrained. Borower shall pay
the premiums required o oiaintain moripge insatinee meeltect, or to provide a foss seserve, ol the requinement for montpape
msurance ends i accordance switlcany woenten agreement between Borower and Tender ar applicable faw

9. Tospection. Tender or s apent iy onb e reasonable entrees wpon sand ospeectons of the Propenty . Lender shall prive
Horrower notice at the trome of or poor e an epecinn speaty sy reasomable Goee Tor the e tion,

{0, Condemmation, “The proceeds ol any asward ar el Tor damgres, direet or consequential, i conmeetion with any
condenation o other takime of any part ol the Propenty, or lor convevance in hen of condemnation, e hieseby asspned and
shadl e paid o Lender

B thwe event of s total tikoy of the Propenty, the proceeds shialt be apphiced o the e seonred by thin Security Tnstiament,
whether o not thea due, with any exeess paid 1o Borrower, b the event ol o partial takang of the Propenty i which the Linr
mathet vatue of the Propenty tnmmediately bedore the tabing s cqual o ar geeader than the sumount ol the sume secured by this
Security hedtwment inoediately belore the taking, unleas Boreoseer and Lender otherwine ageee i weiting, the suire, secured hy
thive Secwity Instement shall be reduced by the aneant ol -the proceeds inltplicd by the dollowing Traction: Ga the 1o
sount ol the suney secured fmmediately belore e tabing, divided by by the fair ninket value ol the Propenty iimmediately
Debone the taking, Any balance shallbe paid to Borower. To the event o o pantiad Giking ol the Property in which the tair
nathet vatue of the Propenty inmediately before the taking i Tess than the amount of the oy seoured inedintely before ithe
taking, unless Botrower and | nulu ullu l\\lv(' apree o wnling or npjess .npphml»lv I.zw nllu.rwn',« provides, the proceeds shatl
e applicd to the sims secnied | I herl

10 ihe Property is aly " i, .mcl nnnw ny icpior " ndemnor offers 1o mike an
award o settle o claim D ISIII. Y e date the notice is given,

Lender is anthorized 1o eo NmT QFFICI 1!‘ L' { the Propenty or 1o the sums
secured by this Seeatity i he
Undess- Lender and f ey rree i wriging, i )lanl Ol e neipal shadl-not extend or
. ’II‘héT) ottimen s ¢ rﬁjf of "\

postpone the due date of the monthly pasinents relcs ) 111 p.n.u;'m; | .m( mgie wol such payments,

1L, Borvower Not Rélenstd; l'mlthenluake.t QWIW\RRQOM{N‘!U of the tinie tor payment or modification
of amortization of the sunts secured by this Security Instrument granted by Lender 1o any suceessor i interest of Borrower shall
not aperate o release the Tability oFthe original 1 r Borrowertssueeessors T interest, Lender shall not be required 1o
commence proceedings agiinstany sueeessor inmercst orreluse tomexiend time [orpayanct or otherwise modifly amortization:
of the sums secured by (hiss Seevrity Instrament by reason of any demand made by the origingd Borrower or Borrower's
steeessars ininterest, Any forhearnin Lender in cxercising any right or rer kot be o waiver of or preclude the
exercise ol any right or remedy,

12, Successors and) Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Seeurity Instrument shall [bind and. ! tthe sueecssors and dssipns offLender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execiite the Note: (@) 15 co-sigrig@ this{Se@irity Instrument only to mortgage, grant and convey that

Borrower's interest in the Property under the terms o SEsESEctrty-@#istrument; (h) s not personadly obligated to pay the sums
secured by this Security I nent;and () agrees thastZendenand angmither Borrower may ags extend, modify, forbear or
mike any accommdations pard o the terms ofthis S ectnty InstetEnent or the Note wi at Borrower's consent,

13. Loan Charges. secured by this Sgeusity Instrutient’is subject to o | :ts maximum loan charges,
and that Taw is finally int N thetinterest oRatiiessierigeliargcs collected A ted in connection with the
foan exceed the permitted ny such loan ciAuaiShall be reduccd by essary to reduce the charge
to the permitted Himits an ‘ M I limits will be refunded to

Borrower, Lender may choose to make this lclund by reducing the prmupul owed under the Note or by making a direct
payment to Borrower, 16 a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by defivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Sceurity Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note und of this Security Instrument.
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17, Transter of the Praperty or o Benetichal Interest in Borrower, 15 all or any part of the Property or any interest in it
is soldor transtersed or it bencticial mterest in Borower is sold or transferred and Borrower is not @ natural person) without
Lender's prior written coment. Lender DY, b it option, require immediate: payment in full of all sums sceured by this
Seeurity Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal Taw as of the date
of this Security Instrument, '

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
ess than=-30 days from the dite the notice is delivered or mailed within which Borrower must pay all- sums secured by this
Security Instrument. I Borrower fils 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Seeurity Instrument without further notice or demand on Borrower.

18, Borrower's Right to=Reinstate, I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable Taw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Seeurity Instrument and the Note as il no acceleration had oceurred; (b)
cures any default of any other covenants or agreenients: (¢) pays all expenses incurred in enforcing this Sccurity Instrument,
including, but not limited to, reasonable attorneys' fees: and () takes such action as Lender may reasonably require to assure
that the lien of this Seeurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged, Upon reinstatement by Borrower, this Security Instrument and: the
obligations secured hereby ~ this right to reinstate shall

not apply in the case of ac n BO ument is
servicer, i

19, Sale of Note; ( i The Note or a partial interest ogether with this Sccurity

Instrument) may be sold o : N@Wl@FFI )@IA\ ooy ‘hange in the entity (known
as the "Loan Servicer”) th s monthly paynients dueunder the Not¢ and this Seeurity { ent. There also may be one
or more changes of the Loan S¢ivilFhis Adoousanentanabe pmropeahﬁggc(oﬁ Loan Servicer, Borrower will be
given written notice of the ehiungé in ucceﬂ%uLw‘gzeﬁizﬁlh' 'IR?:&;%?HE?NL- law. Lhe notice will state the name and
address of the new Loan Servicer and the address to which paynents should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substanees. Borrower shall i Aause lopperiyit thegpresence, fisposul, storage, or release of any
Hazardous Substances on orin the Property. Borrower shall not do, nor allow anyone clse o do, anything affecting the
Property that is in violation of any Environmental Lowl The preceding two sentences shallanet apply-to the presence, use, or

storage on the Property of small quantitics of Hazardous Substances that are gencratiy-re€ognized (o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investipaton, ¢laim, demand, linwvsuit or other action by any
governmental or regulatory agency opprivate party involving the Property and anysilazardous Substincee or Environmental Law
of which Borrower has actua) knowledge, 1f Borrower legssiHiizgs notified by any governmenta! or regulatory authority, that

any removal or other remediation of any Hazardous Sulis@ectattectinie the Property is necessary. Borrower shall promptly take
all necessary remedial-actions i accordance with Envigostnental Law:

As used in this para 20, "Hazardous Substadices are=thasegstbstances defined ay r hazardous substances by
Environmental Law and ¢ g substances: gasolincRerosenes other fTammable petroleum products, toxic
pesticides and herbicides, s, materials contamiiashastoy or formaldehyd ictive materials. As used in
this paragraph 20, "Envii “edang federal s iandetanvs of the juris e Property is located that
relate to health, safety or ¢

NON-UNIFORM COVENANTS. Borrowerand fender-turther covemant”aid UETCC dS LOHOWS,

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
() that failuve to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Seeurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of o default or any other defense of Borrower to aceeleration and foreclosure. If the default is not cured on
or hefore the date speeified in the notice, Lender, at its option, may require immediate payment in full of all sums
seeured by this Sceurity Instrument without further demand and nray foreclose this Seeurity Instrument by judicial
proceeding, Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity Instrument
without charge to Borrower.,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
aiver of Yaluation and Appra ¢ Nl Form 3016 9/90
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Sceurity Instrument, the ¢

the covenants and agreeme

[Check applicable box(ces)]
] Adjustable Rate K
[Q Graduated Payme
[__) Balloon Rider
(VA Rider

BY SIGNING BELQO
in any rider(s) executed by
Witnesses:

0 0T

NOTOFFICIAL! -
f — | Planned Unit cvelopment Rider © |_ | &

~ This Dpcirmentisitheproperty lof
the EARBOHRSE Recorder!

Bortowcraceepts and agrees to the terms and covenantsicontained i
wrrowe i recorded with it -
> 5
22CA . )
NANCYal, KRfACT

24, Riders to this Securlty Instroment. 1 one or more riders are exceuted by Borrower and recorded together with this
1all amend and supplement

Instrument,

ily Rider
y Payment Rider
Jome Rider

his Security Instrument and

-

%—(Scal)
-Borrower

STATE OF INDIANA,

Onthis  11th day of
and for said County, personally appeared

s » \'\""] “ 4
1’ s
" (') "‘ L} ‘
b ( Il'\.: |\" . A )
{ =1 1My Gonliiission Expires:
' 5 ' 9-21-92

" County of Residence: Porter
" Thls instOHAN veANRY R by:

LORNA CAMPBELL

: Wl’l‘NE‘SS‘\'my hand and official scal.

_ 360( -9@(;

5 3‘:2 C\L»J-i Kj‘ . Te (Seal)
: ROBARE F. ZECLEY - Borrower

;o3 g 8265
(Rl "r_._____ , (Seal)
B ‘ -Borrower

Lake County ss:

June , 1992 , before me, the undersigned, a Notary Public in

NANCY L. KRAJCI AND ROBERT F. ZEGLEY

, and acknowledged the exccution of the foregoing instrument.

Nttt & NS

Notary Public 0

MARGARET E. LAWHEAD
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