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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights und stock and all fixtures now or hereafter 8
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the **Property."’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.,

1. Payment of Principal, Interest und Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2, Monthly Puyments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments Jevied or to be levied against the Property, (b) leaschold: payments or ground:rents on the Properly, and (c)
premiums for insurance required by paragraph 4,

Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated

by Lender, plus an amount sufficient to maintain an additional halanee of not-mare than one-sixth of the estimated amounts, The
full annual amount for each item shall be sccywmulated v Lenderwvithin a1 nth before an item would
become delinquent, Lend (h .Dx@@umneﬂftto]ﬁy m | (c) before they become
delinquent,
If at time the t 1 Nt()hrfg‘b(L),e]fFf‘ItC](:fA(t}" d( ith the fut thl
at any time the (¢ { payments ne y nder for iems (a), , an f Wi e ure montnly
payments for such items paysbl Ij@d&xla{bFBmﬁﬂltdlﬁbﬂlﬁxﬂlfﬂﬂmdﬂg re than one-sixth the estimated

amount of payments required (o'pay sughhitents, whea (%ﬂﬁtspmﬁmwote are current, then Lender shall either

refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the gption of Borrower, If the total of the payments made by Borrower for item (a), (b),
or (c) is insufficient to pay the item when due, then Bosower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due

As used in this Security Instrument, ‘‘Secretary’' means the Secretary of Housingand Urban Development or his or her
designee, In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment
shall also include either: (i) an instal[ment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or
(ii) a monthly charge instead of a mortgage insurance premium if this Security instrument is held by the Secretary. Each
monthly installment of the mortgage insurance premium shall'bsiifizzn amount sufficient to accumulate the full annual mortgage
insurance premium with Lender one month prior to the datehefull Snsiial mortgage insurance premium is due to the Secretary,

or if this Security Instrument.is held by the Secretacyts gach monthly-charge shall be in an amount equal to one-twelfth of
one-half percent of the out. g principal balance ¢ugon the Note,

If Borrower tenders | > full payment c¥allysmsisectires! by this Securit! , Borrower's account shall
be credited with the balar ‘or alllinstallmentaiforwems (a), (b), ( rtgage insurance premium
installment that Lender ha ated to the Secretary, and Lend -efund any excess funds to

Borrower. Immediately prior o a foreciosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other llnmr@surunce. Borrower shall insure all improw@ts on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurence shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all imprbvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly. by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

"In the event of foreclosure of this Secunty Instrument or other tmnsfcr of title to the Property that extinguishes the
indebtedness, all right, title and i the purchaser.

5. Occupancy, P M .(Q‘Qmm&nt)dﬁe Op ver’s Loan Application;
Leascholds. Borrower sl , mm m (Ber@irr W ’a' 1ce within sixty days after
the execution of this Secu wcipal residence for at least:

one year after the d.ate of pé 'I‘hlé e Seciﬁ ter l[%ﬁ)é wa f ue har'dshnp for Borrower,
or unless extenuating circumstanCes exist w xc are yon €r’s €ontrols Borro~ shall notify Lenders of any
extenuating circumstances. Borfower shihgiotlc @ﬂlmﬂyétnﬁwglerlubsmmmh y change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or

4

abandoned ‘or the loan is in default. Lender may take reasonable action to protect anc "preserve such vacant or abandoned
Property. Borrower shall also be in dgfault_if Borrowery during thedoaa application process, gave materially. false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including,zbut not<limited to, representations concerning er’s occupancy of the Property as a
principal residence, If this Security Instrument is on o leasehold, Borrower shal! comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title sha!l not be merged unless I ender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lender’sRighis.in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are notancisded ni gategraph 2. Borrower shall pay these obligations on time

directly to the entity which is owed the payment. If faildystopaywonl@edversely affect Lende; srest in the Property, upon
Lender’s request Borrowe romptly furnish to Eender receipts evidencing these pay

If Borrower fails to | yments or the paymentsrcaited’ by paragraph 2 :rform any other covenants
and agreements contained fastrument, or thiredisteidepal proceeding tf wntly affect Lender’s rights
in the Property (such as a ke fe ons), then Lender may do

and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of:
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, wtucgn
@v -4R(IN) 19103) Page 30t 6 Invtisle: %
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referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an smount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(2) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sule Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devnse or descent) by the Borrower, and

(ii) The Prc ed—by rincipal residence, or the
purchaser or & Properiy but his or ics c. it oved in accordance with the
requirements Ul Pﬁmen
{c) No Waiver, | W MrE lﬂ;LA;Imln i ient in full, but Lender does
not require such Tflenél %e% i\i)hvizéi\l'% S wnth Jes t toI subsc\ ht s,

(d) Regulations AUD‘SecthcyI)a]mQﬁlumigncRmﬂndﬁnlsued by the Secretary will limit Lender's
rights in the case of payment defaults to require immediate payment in full and forecloss if not paid. This Security
Instrument does not authorize aceeleration or foreclosure if not permitted by rcpulations of the Secretary,

(e) Mortgage Not Insured. Borrower agrees that shou!d this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days f; ate hereof, Lender may, at its option
and notwithstanding anything in paragraph ©, require immediate payment in full of all sums secured by this Security
Instrument. A written sfatement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure =curity Instrument and ( esecured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by |ender when the unavailability
of insurance is solely. due to Lender’s failure to ceiitialitdiigage insurance premium to the Secretary.

10. Recinstatement, Borrower has a right to basginctated 1f Lénder has required irmediate payment in full because. of

Borrower’s failure to pay sunt due under the :Noie or-this-Secufity Instrument. This plies even after foreclosure
proceedings are instituted tate the Security Instrument; Besrower shall tender it um &ll amounts required to
bring Borrower's accoun luding, to the estentythgysdrerobligations of B r this Security Instrument,
foreclosure costs and re ustomary attoriiégsimfets” and expenscs iated with the foreclosure
proceeding. Upon reinsta 3 ( cures shall remain in effect

as if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

DPS 1575
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.12, Successors and Assigns Bou@]oint and Several Liahility; C()-Siuncrs.& covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender und Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and u;,ru.nn.nls shall be joint and several. Any Borrower who co-signs this Security
Instrument but®does not execute the Note: (a) is co-signing this Security Instrument only to mortgage,” grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommalations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first cluss mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first cluss mail to
Lender's address stated herein or any address Lender designates by notics to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or cluuse of this Security Instrument or the Note
conflicts with applicable luw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision, To this end the provisions of this Security Instrument und the Note are declared
to be severable,

15, Borrower’s Cop; all be Mmmaﬁe Secur
16, Assignment of } «NQ]TO!QE E‘%IXGI’LAHIHL rents and revenues of the

Property. Borrower author Lﬂer s agents to collectthe rents rev nu  directs each tenant of the
Property to pay the rents to Lz rMﬁ ﬁ&%\ks 15t B £¢. ei);f Borrawer of Borrower’s breach of
any covenant or agreement/in the Secun@hletluake md&l‘e!we all rents and revenues of the Property

as trustee for the benefit of Lender and Borrower. This asqn;,nment of rents constitutes an absolute assignment and not an
assignment for additional security only

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the'sums securcd by the Security [nstrum crider shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender’s written demand to the tens

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
‘Lender from exercising its|rights under this paragraph 16.

Lender shall not be required to enter upon, take gaatfol of oF maiftain the Property before ter giving notice of breach
to Borrower. However, L« ~a judicially appoicted receiver-maydde so at any time (e rreach. Any application of
-rents shall not cure or wa fault “or invalidatelanyrothérirightior remedy of Len 1ssignment of rents of the
Property shall terminate w] scurcd by the SeSuptyliisriment is paid in full
NON-UNIFORM COVEN o

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

v DPS 1576
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20. Riders to this S /1 d corded together with this
Security Instrument, the ¢ % MQ i g$ i supplement the covenants
and agreements of this Sec er(s hiS Security It -
'[Check applicable box{es) ’I: Q '

[_] Condominium R NQ] ra g;’aymengdl A'L pecify)

[ Planned Unit Develop Thin@ﬁnwrﬁmltlwproperw of
the Lake County Recorder!

BY SIGNING BELQW, Borrower accepts and apregs to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Wit :
- Colt it .,

2 ART 3. TI KER -Borrower
. . (Seal)
-Borrower
_.(Seal} , - (Seal)
-Borrow ot ~Borrower
STATE OF INDIANA, LAKE County ss: R
..' ) \' o ‘4\."!, ', N
> ) ‘,' “a. o
On this 11TH day of JUNE , 1992 , before me, the undet’ijiigrjek},l,a Notary Public'in
and for said County, personally appeared Ty e
CARL E. TUCKER ~,‘.T,j.';f : '_ ety

WITNESS my hand and official seal. ‘\;\

My Commission Expires: 1-21-95

MY COUNTY OF RESIDENCE: PORTER

This instrument was prepared by SUSAN M. BRISTOW
@ -4R(IN) (9103} Page 8 of 8
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