-monthly payments, wit
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by -this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
-grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenunt and agree as follows:

1. Payment of Principal and Interest; Prepuyment und Lute Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (u) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold puyments
or ground rents on the Property, if any; (c) yeurly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the puyment of mortgage insurance premiums, These items are called "Escrow Items, "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

t related mortgage loan may require for Borrower's-eserow-necount-under-the-federal Real Estate Settlement Procedures Act of

1974 as amended from ti ection 2601 et seq (*RESPA™), v that applies to the Funds

E sets a lesser amount, If D@G tl’lwn‘} exceed  the lesser amount,

! Lender may estimate the Pindsddue on the busrs of current data and feasond s of expenditures of future

f Escrow Items or otherwi: N@p ca K

{ The ‘Funds shall b in_an institution whose dcposnts ure msured by a fedc instrumentality, . or entit

: (including Lender, if Lender ¢ s dhkasndtibaNEarie il l&th@rmmﬁm O apply the Funds to pay thi
Escrow Items, Lender may notcharge Emmﬂ{éo@w dndg,tannually enalyzing the escrow account, or.
verifying the Escrow Items, unless Lender pays Borrower interestOn the Funds and applicable law parmits Lender to make such

a charge. However, Lender may require Borrower o pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection' with- this loan, 1 pplicable law provides otherw Unless an agreement is made or
gpplicable law requires interest to bd paid; Lender shall not be required to pay Borrower any interest or eammgs on'the Funds.
Borrower and Lender msy agree in writing, however, that interest shall be paid on'the Tunds, Lender shall give to Borrower,
without charge, an annua! accounting of ths Funds, showing credits and debits to the Funds and the purpose for which each-
debit to the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Instrument..

If the Funds held by Lender exceed thg amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in sccordance with the requirenents of applicable aw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Landezmity so notify Borrower in writing, and, in such case Borrower
! shall: pay to Lender the amount necessary to make up$kE\defidinfiey Borrower shall make up deficiency in no more than

F twelve monthly payments, at Lender's sole discretions
Upon payment in | f.all sums secured bySfus Seécurity Instiiment, Lender-shall pr y refund to Borrower any
Funds held by Lender. I mragraph 21, Lend@pshall'acguire or gell the Property, Lei or to the acquisition or sale
of the Property, shall ap, ds held by Lendesiatithe tinie of @cquisition or sale gainst the sums secured by
this Security Instrument.
3. Apphcallon of ¥ applicable’law provides‘otherwise, nll pa y Lender under paragraphs
1 and 2 shall be applied: fi 0 any p ment charges due under the Note; nts payable under paragraph 2;

third, to interest due; fourth to pnncrpal due, nnd last, to any late charges due under the Note..

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security. Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien:in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfuctory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part. of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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N S, Mazird or Property Ins{g#hce. Borrawer shall keep the improvemen w ex:stmg or -hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended (verage” and any other hazards, including
ifloods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurunce shall be chosen by Borrower Subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property i accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard' mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer_within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender-may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless-Lender and ‘Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs tand 2 or change the amount of the payments. If
under paragraph 21 the'! ader, Borrowers rig ind proceeds resulting from
damage to the Property | menlg 1Sn by this Security Instrument
immediately prior to the

6. Occupancy, Pres ) N@e’Fd@tFFoI@I AtI_}’u W 1 Application; Leaseholds.

Borrower shall occupy, ¢ use the Property as Borrower's principal residence wihi  days after the execution of

this Security Instrument and Tch\lﬁx Qﬁﬂwmﬁdﬁeﬁhﬁ !'Sﬁﬁcﬂﬂ tdence for at least one year after
the date of occupancy, unless dender MM@@WM"RM@@!“ not be unreasonably withheld, or unless

extenuating circumstances €xist which are beyond Borrower's control, Borrower shall not*d 0y, - ‘damage or. impair ithe
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeiture

action or proceeding, whether ¢ivil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of - the
Property or otherwise materially impair the lien created by this Security [nstrument or Lender's sccurity interest. Borrower may
cure such a default and reinstate, as provided in paregraph 18, by causing the action or proceeding (o be dismissed with a ruling

that, in Lender’s good faith determination, - precludes| forfeiturc of the Borrower'syinterést: in Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in- default if
Borrower, during the loan applicstion process, gave materially {nlse or inaccurate information or statements to Lender (or failed
to provide Lender with ¢ny material information) in-connection with-the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of theBiéperty as a principal residence. If this Security Instrument is on a
leasehold, Borrower ‘shall comply with all the provisiens-ofithe tease. If Borrower acquires: fe2 title to the«Property, the
leasehold and the fee title shiall not merge unless Lenderfagrees to thd merger in writing,

7. Protection of L« s Rights in the Propeidy, 1f Borrower i faits to perform the cove and agreements contained in
this Security Instrument (s o legal proceeding thatmay-sighificantly affect Tend 3in the Property. (such as a.
proceeding in bankruptc for condemnation@mior 2izalorso enforce 1aws ¢ ), then Lender may do and’
.pay for whatever is nec t value of the Promuv and Lender's rif rerty.- Lender’s actions may-
include paying any sun [ten” WHICH HAS prior 1y -over “this_ Sex appearing in court, paying

reasonable attomeys" fees and enter g On Wi 1 ropery 1O MAKS TCPRITS, ANNOURI LLOUCT HRY WK action under this pamgraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of muking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason; the
mortgage insurance coverage required by Lender lapses or ceases'to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall: pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss resen’/c
DP§ 1272

Form 3 [@f
@v-eR(IN) 8101) Page 3 of 8 Initiale! /é

N e e




: 055918 :
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (m the amount and for the period
that Lender requires) provided by an insurer approvcd by Lender again becomes available and is obtained. Borrower shall pay
the premiums requlred to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage:
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9.-Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or cluim for damages, direct or consequential, in conneclion with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this’ Security -Instrument shall be reduced by the amount of the proceeds multiplied by the following-fraction; (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair-market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwxse agree in wntmg or unless applicable law otherwxse provides, the proceeds shall -

be applied to the sums ] by this S y Instrument whether or ot the s
If the Property 18 Or i, BIICT DONCE DY 191194 ) 5 sndemnor offers to make an
award or settle a clair @00\1 «l‘lﬁ 18 date the notice is given,

Lender is authorized ¢ to,restorarion the Property or to the sums
secured by this Securit @ﬁ %‘Qi' i

Unless Lender a ﬁxse a;rw in wrijing, any application of proceeds incipal shall not extend or

postpone the due date « Gﬂmmxﬂﬁﬁbﬁpﬂﬂﬁxﬁﬂ f nt of such payments.

11. Borrower No eused Fﬂh@W Lepder a]"e%f}a@gs!on of the time for payment or modification
of amortization of the sunis sec'ured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest,:Lender shall not be required to
commence proceedings against any successor in in t or refuse to extend time for payment or otherwise modify amortization
of the sums eecured by this Security Instrument by reason of any demand made by:the original Borrower or Borrower's
successors in interest. | Any forbearance by Lender in exercising any right or remedy shall/not be a waiver of or preclude the

exercise of any right or remedy.

~

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and' agreements of this:

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph' 17, Borrower's covenaats and agreemeats shall be joint-and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signingithis Security Instrument only to mortgage, grant and convey that
Borrower's interest in (he Property under the terms afithis SecuritycInstrument; (b) is not personzlly obligated to pay the sums
secured by this Security Instrument; and (c) agrees fist-Lender andSany other Borrower may agrec to extend, modify, forbear or

make any accommodat rith ragard to the termsiot/this Sesiin ty:Aisttument or the Note without that Borrower's consent.

13. Loan Charg lonn secured by thi§ Sscurity Instrumest is subject to a [ov ets maximum loan charges,
and: that law is finally so that the interzStiec other Joan charges collected of cted in connection with the
loan exceed the permil 1 (a) any such Ioan/ohanpe Shait be reduced byt sessary to reduce the charge
to the permitted limit; ralready collectedfrom-Borrower which 1 d limits will be refunded to
Borrower. Lender ma i i lote or by making: a direct

payment to Borrower. If-a refund reduces prmc:pal the reduction will be treated as-a partial- prepayment without any
prepayment charge under the Note.
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address.

or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first. class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any. notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provxded in this paragraph.

15. Govermng Law;. Sevembnhty This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provnsxon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. —
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N 17 Transfer of the Property@n Beneficiul Interest in Borrower, If all or@ part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
‘Lender's prior written consent, Lender may, at-its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law us of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower ndtice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted'by. this Security Instrument without further notice or demand on Borrower.

T8, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other p«.nod us
appllcablo law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) puys
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchangcd Upon reinstatement by Borrower, this: Security Instrument -and: the

obligations secured hereby shall'remain fully effective as if no acceleration had oc I.H this right to reinstate shall
not apply in the case of ac al7,

19, Sale of-Note; H Glll‘merbttillSm ~ ogether with this Security
Instrument) may be sold « )& i % u&i hange in the entity (known
as the "Loan Servicer®) tl Nw }‘tli mﬁw m !& :nt, There also may be one
or more changes of the L4 ed to a sale of the Note. If there is a change ¢ Servicer, Borrower will be
given written notice of the chs KRG AN 1 RIS ﬂt" tice will'state the name and

address of the new Loan Servicer and m@MQ@WR@M@pae The netice will also contain any other

information required by applicable law,
20. ‘Hazardous Substances, Borrower shall not cauee or permit the presence, use, disposal, storage, or-release of any

Hazardous Substances on or in the Propery. Bosowes shall ‘not do, nor allow aayone else to do,. anythmgaaffectmg the
Property that is in violation of ar Environmental Law, The preceding twa sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generall ognized (o be appropriate to normal’

residential uses and to maintenance of the Property. :

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency ivalé party involving the yand any Hazardous Substance or Environmental Law
of which Borrower has actuil knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,-that
any removal or other remediation of any Hazardous Substancsatfécting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envirdripenial L%/,

As used in this paragraph 20, "Hazardous Subsfances® are thoSecgubstances defined ns tofic or hazardous substances by
Environmental Law "and Howing substances: —gasoline; kercsetigf” other flammable or petroleum products, . toxic
pesticides and herbicides, slvents, materials'contaiiiiig asbestosor formaldehyde, ictive materials. As used in
this paragraph 20, “Envi w" means federal lays snddlaws of the jurisdict 16 Property is located that
relats to health, safety or rotection.

NON-UNIFORM C rQ I'Tender furlt J

21 Accelerutibn, Remedies, Lender shali grvenouce to porrower prlur 10 acceicrauon IUIiOWihg Borrower’s breach
of any-covenant or agreement-in this Security Instrument-(but not prior to acceleration under. paragraph -17 unless
applicable law provides otherwise). The notice shall specnfy () the default; (b) the action required to cure the default;

(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and

(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform-Borrower of the right to reinstate after-ncceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by- this Security Instrument without further demand and may foreclose this: Security Instrument’ by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument.
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. DP§ 1274
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24; Riders to this Secunty Instrument. If one or more riders are executed by Borrower and recorded together with this

_] Security. Instrument, the ¢ ements of each suchridershall be i hall amend and supplement
the covenants and agreet ummu &S Il WiG TIUCi(S) WGIe ag istrument,
{Check applicable box(e: Ocument 1S
KX ‘Adjustable Rate . y Rider
D Graduated Payr ¥ ytm&L' ] Payment Rider
iL--] Balloon Rider RateI rovem t Rider L_ »me Rider
Tl VA Rider Th1s Dgciung; ﬁle property of

the Lake County Recorder!

‘BY. SIGNING BI:ZI. V, Borrower accepts and agrees to the terms and covenants contained:in !;ISecurity Instrument and

in any 'rideir(s) executed by Borrower and recorded with it. |
Wntnesses : ) : / .
-~ 4 y N / .
- D ~ (MA e/ &/ 4*’2—-’ (Seal)

. [// 7—— é 'TLIL.TAM C. KINKADE -Borrawer
1 , &l e =y = Loy | Secial Security Number
| . » < 252 = s
i Catherine Furmankiewicz _;__:3_03 </l 2/ ) 3 (Seal).
X N S e r -Borrower
Socia¥Security Number
— e J(Seal) - A oo (Seal)
-Borrower -Borrower
Social Security Number Sécial Security Nur
: STATE OF INDIANA, LAKE County ss:
| On this 5TH dayof JUNE , 1992 | before me, the undersigned, a Notary Public in
and for said County, personally appeared
WILLIAM kC, KINKADE
\\“‘ ) i'-’,'L"%'l";- Vi ‘ . .
RO ,.and acknowledged the execution of the foregoing instrument.

,\,. htrvr‘ LU IEN I

0 T WlTNES‘a‘\%;?ﬁii}lhnd official seal.
) & pies Flias N
w%%v‘ .-’T --.WSI?EQ ? Notary Pt.lb“{} Janls K. Bloom

ﬁlﬁ[g)w's'{,'\'@m was prepared by: SUSAN M. BRISTOW.

':f N . ) . ‘
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{1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER Is made this

5TH day of JUNE

,19 92

,and s

Incorporated into and shall ba deemed to amend and supplement the Mortgage, Deed of Trust or Securlty Deed (the
"Security Instrument”) of the same date glven by the underslgned {the “Barrower*) to secure Borrower's Adjustable Rate

Note (ths “Note") to

LAKE MORTGAGE COMPANY, INC.
{the “Lendar”) of the same date and covering the property described in the Sacurity Instrument and located at;

1947 SUNSET BOULEVARD, SCHERERVILLE, INDIANA 46375

(Property Acdress)

THE NOTE CONTAINS® PROVISIONS . ALLOWING FOR: CHANGES IN THE INTEREST. RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT.THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security Instrument;Borrower and:

‘Lender further covanant and agreo as follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial:interest rate of
‘interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Charige Dates

The adjustable interest rate | will pay mav change on the first day of

that day avery 12th mc
Date.”
(B) The Index
Beginning Mth'th'e f
average'yleld on Unitec
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“CurrentIndex.*’
it the' Index is no lot
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(€) Calculation o

Before each Change ‘
THREE FOURTHS
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in Section 4(6) below, ti
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principal that |.am expe

equal payments. The ro:

(D) ‘Limits on Inte
The interest rate | ar
4.6z

Change Date by more tt
interest | have been pay

N

JULY

"Document is
s ore
$ ,asury MSSQEE nm‘* urity {
' ThmtDoctmmMamthe hErapartysod o -
¢ available, x:‘e NIfaa(ﬁer ﬂl}l{lgel}tgg lc;ex?lﬂ't Is based u

ne notice of this choice..

hanges

e, the Noto Holder will calculate my new interest rate by adding T}
spercentage points (- 2. 7500%) to the Current Inde

dition to the ncarest one-eighth of one percentage point (0.125%).

tounded amount will be my new Interestrate until the next Change I

18n determine the amount of the monthiy payment that would be s
d to owe at the Change Date iz #illiun,the Maturity Date at my new
t this calculation will bsithe-nsw ardalipt of my monthly payme

Rate Changes.
3 ray at the first Chaiigs Date willinot be greater tha
areafter, my adjustanie’intarestrate will never b
pancantage pointl:

%l o

which Is called the “Maximum Rate®.

(E) Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment

6.6250 %, The Note provides for changes in the adjustable,

, 19{9'3: - and on
1ange Is called a “Change

The “Index is tha'weekly
as made. avallable by.the
Change Date is called the

1 comparable information.

AND
The Note Holder will then
tbject to the limits stated
e.
icient to repay the unpaid
terest rate in substantially

8.6250 % orless than
r decreased on any.single
000 %) from the rate of.
erthan 12. 6625 g,

Tioe -t

beginning on the: first monthly payment date aftar the Change Date until the amount of my monthly payment changes agaln,

1

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment befare the effective date of any change. The notice will include information required by law to be given
ma and also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
fixed Interest rate, as follows:

b. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate:

I have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me to do so.
The “Conversion Option* Is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interast rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) spacified by the Note Holder during the period beginning on the first
Change Date and ending on the tifth-Change Date. Each date on which my adjustable Interest rate can convert to the new
fixed rate is called the “Conversion Date.” DPS 408
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If | want to exercise the Conversion Option, | must tirst meet certain conditions. Those conditions are that: (i) } must
giva the Note Holder notice that | want to do so; (ii) on the Conversion Date, | must not be In default under the Note or
the Security :Instrument; - (i) by a date spacified by the Note Holder, | must pay the Note Holder a converslon fes of U.S.
$ 250,00 ; and {Ilv} | must sign and give the Note Holder any documents the Note Holder requires to
affect the converslon.

{B) Calculation of Fixed Rate

My new, tixed Interest rate will be equal to the Federal National Mortgage Association’s required net yield as of a date
and time of day specified by the Note Holder for (i} if the original term of this Note is greater than 15 years, 30-yesr fixed
rate mortgages covered by applicable 60-day mandatory dellvery commitments, plus tive—-eighths of one percentage polnt
(0.625%), rounded to the nearest ona—-eighth of one percentage point (0.125%), or (il) if the original term of this Note is 16
yoars .or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery:commitments, .plus
five-eighths of one parcentage point (0.625%), rounded to the nearest one~eighth of one parcentage point (0.125%). If this
required net yleld: cannot ‘bo determined because the applicable commitments are not available, the Note Holder wili
determine my Interest rate by using comparable Information. My new rate calculated under this Section 5(B) will not bs
greater than the Maximum Rate stated In Section 4(D) above.

(C): New Payment. Amount and Effective Date

If 1 choose to exerclse the Conversion Option, the Note Holder will-determine the amount of the monthly payment that
would be sufficiant to repay the unpaid principal l'am expectad to owe on the Conversion Date In full on the Maturity Date
at my new fixed interest rate In substantially equal payments. The result of this calculation will be the new amount of. my
monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my
-monthly payment until the Maturity Date.

C. TRANSFER -OF THE PROPERTY OR'A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate:
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

TRANSFER: OF THE A I)g?t;wﬁi%nig i of the Property or any.
interest In it'is sold or ene erest in Borrower'is 'sold ' and Borrower s not a
natural person)iwithout | Nmrrmeﬁtrlﬁ oW, rfquire  payment:in full of:all
sums secured'by this Se r, l'kec. L F'exercise is prohibited

by tederal law as of the I “Ddtfﬁ'ﬁ’féht%"tﬂ@ e, if:-(a) Borrower causes
to be submitted to Lender information T’l,é”Td ﬁ Leﬁer to evalu he intended ransfen«. :if sinew loan were being
made to the: transferee; and’ (b} Lendb; QHRFX Gaqﬂp Lirity. will not a'élmpalredvbyﬁthl}e loan

assumption and that the risk of a'‘breach of any covenant or agreement in this Security lnst{umen ; acceptable to Lender,

To the extant permitted by applicable law, Lender'may chargé'ateasanable fde'asia condition to Lender's consent to:
the loan assumptlon Lender alse may require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligates the trs feres to k !l the promises and agreements made | te and in this Security Instrument.

Borrower will continue to be obligated:under the Note and this Security Instrument unless Lendar releases Borrower in.
writing.

If Lender exercises tho option to require immediate paymant in full, Lender shall give Borrow er notice of acceleration.
The notice shall providel » parlod of not less than 30 days ftati'the date the notice Is daliverad or mailed within which
Borrower must pay all sims cecurad by this Secuciteiisteument ~Af Borrower falls to pay these sums prior to the
oxpiration of this period der may invoke any remcdies permitted by this Security Instrume thout further notice or
demand on Borrower. .

2. 1f'Borrower exerc arsion Option under tha,conditidns stated In Sec Adjustable Rate Rider,
the amendment to Unifo of tha Securlty fAstrumeht contalned in S _shall then cease to be:
in'effect, and the pravisl .Y, t ffact, as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
interest in it Is sold or transferred (or if a beneficial Interest in.Borrower is sold. or transferred and'Borrower is not a
natural person) without:Lender's prior written consent, Lender may, at its option, requlre immediate payment in full of all
sums socured by this Security Instrument. However, this aption shall not'be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrumaent.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower acgepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

: : aal) : (Seal)
WILLIAM C. KINKADE -Borrower ~Borrower

(Seal) : {Seal)
-Borrower -Borrower
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