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MORTGAGE

THIS MORTGAGE ("Security Instrument™) is given oMY 30 B U TR .
1992....... The mortgagor is RO, G, BAINBRIDGE , AND LYNN M BAINBRIDGE, HUSBAND AND WIFE
e ("Barrower™). This Sceurity Instrument is given oBANK OF

HIGH AN, e , which is organized and existing
under the laws of THE, STATE, OF INDIANA ... ... cand whose address is2611, HIGHWAY, AVENUE,
RIGHLAND, . IN.. . 46322....... Cereiees R R O R RNRTLr FERTLPITRENRTY ("J_.xm er’),
Borrower owes Leader the principal sum of TWENTY  THOUSAND AND NO/IOO******************** ......
febdebdetoiebdobuinialebiakistod SUTIIRON Dollars (U.S: £0,000.00 . .. ). This debt is evidenced by Borrower's note

dated the same date as with the full debe, if not

paid carlier, due and p: n‘.’“‘:’. OG0 g : his Security Instrument
secures to Lender: () wol 'lggmeIMJSim ; newals, extensions and-
modifications; (b) the Nﬂ ,wm I ' I ugd Pgr % stect the security of this
Security Inscrument; 1 pe déema m() EF ﬂ AIL‘JIL X security Instrument and:
the Note. For this pur B Thigiﬂ&ﬁﬁmém&sgﬂiéxbltwéwn%f N ving described property

located in . JBRRE L A T T County, Indiana:

the Lake County Recorder!

LOT 4 IN KUHN'S HOLLOW, 2S“PER PLAT THERECF, RFCORDED TN PTAT BOCK 52 PAGE 81, IN
THE OFFICE OF THE RECORDER, OF LAKE, COUNIY, INBIANA,
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which has the address ()fGQQQHFN)RICKS.S'IR[ES%{’I;{].-...-...................., MERRILLVILM(%!M ....... ,
Indiana. . A6410..... e ("Property Address™);
[Zip Code])

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oiland gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Properey.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tide o the Propeety against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepaymentand Late Charges, Borrower shall promptly pay when due the
principal ofand imerest on the debt evidenced by the Noteandany prepayment and fate charges due under the Note.

2. Funds for Taxes and Insurance, Subject toapplicable law or to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twellthof: (1) yeatly taxes and assessments which may ateain priority over this Seeurity Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (o) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, it any. These items are called "escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held inan institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shallapply the Funds to pay the escrow items. Lender
may nut charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower intereston the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in.
writing that interest shall be paid on thie Funds. Unless an agreement is made or applicable faw requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, un annualaccounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made, The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds Keld by Lender, together with the future monthly payments of Funds payable prior to the
due.dates of the escrow items, shall exceed the amourit required to pay the escrow items when due, the excess shall be, at
Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Leader is not safticient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up che deficiency inone or mote payments as tequited by Lender,

Upon paymentin tullol all sums secured by this Secaeny Instrument, Lender shall prompely refund to Bottower any
Funds held by Lender. I under paragraph 19 the Propenty is sold or acquired by Lender, Leader shall apply, no later than
immediately prion to the sale of the Property oritsacquisition by Lender, any Funds held by Lender atthe time of application
as acreditagainst the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs Tand 2 shall be applied: first, to late charges due under the Note; second, o prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4. Charges; Lics P uns attributable to the
Property which may att: Hrny lnstrument undjtuseh. N Frents, if any. Borrower
shall pay these obligatio T prg mﬁ n’; thin (I ower shall pay themaon

A ¥l By i
time directly to the perse oyl o shall furgish ty Lepder il nounts to be paid under
this paragraph. If Borro i Nﬁiﬁ?déﬁiﬁiﬁ\il )Iut!y N er receipts evidencing
the payments, . .

Borrower shall prom /'Ehmr@m:mmﬁntms MﬁtpEQEMr@ﬁ. wnent unless Borrower: (a)
agrees in writing to the payment of the VLGRS LG¢HHWB%EB gEageteptable o Lender; (b) contests in good
faith che lien by, or defends@gainst enforcement of the lien'in, Iega pmcccl(rings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory w Lender subordinatin, 1s Se [nstrumei lerdetermines chat any part of the
Property is subject to a licn which mayattain prioricp over this Security Instrumeant, Lender may give Borrower a notice
identifying the lien. Borrower shall'satisfy the lien or take one or more of the accions ser forth above within 10 days of the
giving of notice.

5. Hazard Tasuriinges Borrow@ns hall keep the improvements now existing ar hereafeer crecied on the Property
insured against loss by five hazards indnded swichin the term “extended coverage” andany other hazands for which Lender
requires inserance. This iosura Dall e maintained in the woand for ithe peoods thar Lender requires, The
insurance carrier providing the insurance shall beehosen by Bomower subjecrto Lender's approval which shatl not be
unseasonably withheld.

Allinsurance policies and renewals shall be acedrablieofiender and shall include a stand o danortgage daase. Lender

shall have the right to holdihie policies wod renewal sibiender ieideas, Dortower shall promp pive to Lender all receipts
of paid premiums and 1 L notices. [n the evengmdHn s B oEowaTshall pive prompt notic he insurance carrier and
Lender. Lender may ma Bol Toss i not madgipronpelysby Barisver .

Unless Lender a v otherwise agreeiiwiiting, insurance proceeds shill Lo restoration or repaiv
of the Property damaye L0 O reprirZsieeaapmiealiy feasible and ) ty is not lessened. 1 the
Festoration or repair is Iy [easible ar Lesdmistsdnivity would bot irance proceeds shall be
applied 1o the sums see i A ess paid o Borrower. If

Botrawer abandons the Property, or does notanswer within 307days @ notice from Lender that the insurance aarvies has
offered o sertle aclaim, then Lender may collect the insurance proceeds. Lender may use the proceeds wo repaivor restore the
Property or to pay sums scaured by this Seaurity Tnstrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lenderand Borrower otherwise apree inwriting, any application of proceeds to principal shall not extend ot
postpone the due date of the monchly payments teferved trin paragraphs Tand 2 or change the amount of the payments. i
under paragraph {9 the Property is acquited by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Leader to the extent of the sums secured by this Securivy
Instrument immediately prior o the acquisition

0. Preservation and Maintenance of Property; Leascholds, Burrower shall not desuoy, damage or substantally
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay-for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity Instrument, nppmring in
court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so. _

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by chis
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest frpm
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,




oy

If Lender required mortgage insurance as a condition of makm;, the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates.in accordance with Borrower's and Lender's written agreement or applicable law.

‘8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shali-

give Borrower notice at+the time of or prior to an-inspection specifying reasonable cause for the inspection

‘9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnationor other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In'the event of a total taking.of the Property, the proceeds shall be applied to'the sums secured by this Security

‘Instrument, whether or not then due, with any excess p:ud to Borrower. In the event of a partial taking of the Property, unless.

Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: G the toral amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking, Any balunce shall be paid to Borrower,

If the Property is abandoned by Borrower, orif, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claimy for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, atits option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments,
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14. Notices. At 'n by delivering it or by
mailing it by first class i ¢ directed to the Property
Address or any other address Borrower desiginates by notice to Lender. Any notice 1o Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event thatany provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall notaffect other provisions of this Security Instrument or the Note which can
be piven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Tnstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interestin it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had noaceeleration occurred; (b)
cures any default of any other convenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON UNHOUM COVINANTS Borrower and Lender fonther covenant and agiee as Jollows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
hreach of any covenant oragreement in this Security Instrument (hut notprior toaceeleration under paragraphs 13 and
17 unlessapplicable law provides otherwise), The notice shall specify: (a) the defaule; (h) the action required to cure the
defuule; (0 udute, notless than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) thae failure to core the default on or before the date specified in the notice may result inaceeleration of the sums
sccured by this Security Inscrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after ncceleration and the right toassert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to aceeleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lenderacits option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may forectose this Security Instrument by judicial proceeding.
Lender shall be entitled o collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited (o, reasonable attorneys’ fees and costs of tide evidence,

20. Lender in Possession, Upon acceeleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Propeety including those past due, Any rents collected by Lender or the receiver shall be applied firse to payment
of the costs of management of the Property and collection of rents, including, but notlimited o, receiver’s fees, premiums on:
receiver's'bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon pavment of all sums secured by this Secnriey Tnstonment, Fender shall velease this Secarity
Instroment without chungee o Borvower

22 Wiaiver of Valuation sond Apprassement, Bortower waives all vight of valuation and apprasement,

23, Riders to this Sceurity Tascrument. i one or mare riders are exceauted by Borrower and recorded together with
this Security Instrament, the covenants and apreements of cach sueh rides shall be tncorporated into and shall amend and
supplement the ovenants and agreements of this Scourity Tnstrument as it the videres) were a part of this Sceurity
Instrunmient. [Check applicable boxcesy |

C] Adjustable Rate Rider O] Condominium Rider O 2.4 Family Rider
[ Graduated O i '
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the Lal{e C @mmmE —Borrower
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—Borrowar
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STATE or INaNa LA o unty s
On this ....3080 o0 Jay of MAY .. o 219,920 before e, the undersipgned, o
Notary Public in and 14 svid Gounty, personally appeaclfSGHRE G BAINBRIDGE. AND. I¥NN.M.....................
BAINRRIDGE,, . HUSRBAND AND WIEL ... S S dedped the execution of e forepoing instrument.
WITNESS my ha Maffictal seal.
// f .
/‘-) oAz, Vi \
My Commission expires: 1/27/95 0 S ‘\"—(’//, A B LATELRA

This instrument was prepuared by: GRIGORY. . BRNCCQO,. ASSISTANT. VICE. PRISIDENT.. ...
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