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TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sceurity
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is luwlully seised of the estate hereby conveyed and has the right to m()rt;,a),u.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record, .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. -Payment of Principal and Interest; Prepayment-and Late Charges, Borrower shall-promptly. pay when due the
principal of und interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow ltems,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrowu s escrow account under the tulmll Real Estate Settlement: Procedures Act of

1974 as amended from. tin ) v that upplies to the Funds
sets o lesser amount, I s i exeeed the lesser amount,
Lender may estimate the ¢ nds dde on pg\slsm"rm ati und e n s of expenditures of future
Escrow ltems or otherwise Iy N_I, F QIA

The Funds shall be n insti hosE d‘g are 5 'lou\ N instrumentality, or entity
(including Lender, if Lender is ’Fhlsst]t)mnmmﬁshthé[ shall'apply the Funds to pay the

Escrow Items. Lender muy n0t charge Bﬂsow ol Kﬁ‘é ,unnuully fyzing the escrow account, or
ifying th srg‘o“rr%wg:m{c{rﬁﬁsp “unds an i‘ i '

verifying the Escrow Items, unless Lender pays appluablc law permits Lender to make such
a.charge. However, ‘Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by -Lender in.connectionswit! Ioan, pplicabl rovides Unless| an- agreement -is-made or
applicable law requires interest to be paidy Lender shall not be reqdired to pay Borrower any interest or carnings on the Funds,
Borrower and'Lender may spree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting ! Funds, showing credits and debits to the Funds and the purpose: for which each
debit to the Funds was made. The Funds are pledged a5 additional security for all sums secured by this Security Instrument,

If the 'Funds held by Lender exceed the amounts permitted to Ueheld by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with-the requirements of applicable law. If the.amount of the Funds held by Lender at any.
time is not sufficient to pay the Escrow Items when due, Langdéfinay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amountinecessary to make up dhe tetitisaévieBorrower shall make up the leficiency in no more than
twelve monthly payments, at hender's sole discretion:

Upon payment in fu {l sums secured by s/ & ccurity Instmiment, Lender shall s ly refund to Borrower any
Funds held by Lender. If, wgraph 21, Lendsmshalisicauizt 6i8ell the Property, L or to the acquisition or sale
of the Property, shall:appl held“hy Lenderitiz tinetofacuisition or su e gainst the sums secured by
this Security Instrument,

3. Application of Pa plicable | ides otherwl r )y Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, (o amounis payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person-owed payment. Borrower shall promptly furnish to Lender all notices of amounts-to be puid under this paragraph.
If Borrower mukes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly-discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paymeént of the obligation secured by the lien in'a manner ucccptuhlu to Lender; (b) contests in good faith the licn
by, or defends against enforcement of-the lien in, legal proccedmy. which-in the Lender's opinion operate to_prevent the
enforcement of the lien; or (c) secures from the holder of the lien an .q,recment satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or

more of the actions set forth sbove within 10 days of the giving of notice, 0PS 1271
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5. Huatrd or Property ‘Insurianee. Borrbwer shall keep the improvements now LXIstm)_., or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or floading, tor which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall’ promptly give to-Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof-of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured' by this Security. Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
‘Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the -Property or.to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless-Lender and:Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs-1 and 2 or change the amount of the payments. If
under paragraph 21 the'P By Lender, Borrower's right 10 anyNy nd proceeds resulting from.

damage to the Property p: i ']E‘)O@“ﬂl‘eﬂtciS‘ by this Security Instrument

‘immediately prior to the ¢

6. Occupancy, ‘Prese N ’I& @‘F’Fi@lﬂ&ﬂ. "Application; Leaseholds.
Borrower shall occupy, e ) , use t operty as-Borrower’s principal residence withiy days after the execution of
this Security Instrument and st &iﬁdﬁrﬁlﬁ@f@ﬁﬂmﬂf ience for at least one year after
the date of occupancy, unjé .ender OMlB% M i Wé@gﬁé&&ﬂ not bewwnreasonably withheld, or unless
extenuating: circumstances exist which- are:beyond®Borrower's control, Borrower shall not destroy, damage or impair the
Property, -allow the Property to deleriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or.proceeding, whethereivi! or criminal, is bepun th atin Lender's good faith judgment eould result in forfeiture of the
Property or otherwise materially impair the lien created by this Sccurity Insfrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a-ruling
that, in: Lender’s good fuith determination, precludes forfeiture of. the Borrower'ssinterést in the Property or other material
impairment of the lien created by this Security Instrument or Lender's scourity inferest. Borrower shall also be in’default if
Borrower, during the loan application process, gave materially false or inageurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with-the loan evidenced by the Note, including, but not limited-
to, representations concerning Borrower's occupancy of thediépenty asa principal residence. If this Security Instrument is on a
leasehold, Borrower shalt. comply with all:the provigigus-ofttheslsase. If Borrower acquires fue title to the Property, ‘the

5

leaschold and the fee title shall not merge unless Lendsh#grees to the herger in writing.

7. Protection of Lei ’ “ts in the Propertys If Borrewer fails to perform the cover nd agreements contained in
this Security Instrument, s o [ogal proceedmgithat maysiguificantly affect Lende in the Property (such as a-
‘proceeding_in'bankruptcy r condemnationaferititbreOrts enforce laws o ), then Lender may do and
pay for whatever. is nece: the value of the Pmprtv and Lender it arty. Lender's actions may
include -paying -any -sum n_ WHICH NS priority. over th ppearing in- court, .paying

reasonable attofhcys‘ fees and entering oi the \x'lUl)CH)’ O maKe Tepairs, Altnougn Lender may taxe action under this paragrklph
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt: of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to: Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain:coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall.pay to Lender each month a sum equal to:
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a'loss reserve in - lieu of mortgage insurance. Loss resen;e
DPS 1272
Form 301 {90
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puyments may no lony..r be required; at the option of Lender, if mortgage insurance coverage (in the umount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and'is obtained. Borrower shall pay
the premiums required to maintain' mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or cluim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall ‘be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured’ immediately before the taking, divided by (b) the fair market value of the Property immediately
* before the taking. Any balance shall be paid to Borrower, In the event of a partiul taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately hefore the
taking, unless Borrower and'Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security lnslmment whether or not the sums are then due,

If the Property is ab: ndemnor offers to make an
award or settle a claim f ':‘:P q@clg N ¢ dnte the notice is given,
Lender is nuthorized to co / the proceeds, at its option, either to restor: *. he Property or to the sums
secured by this Security [r A N@GI?\@@FF IA

Unless Lender and?® ser otherwise agree in writing, any application of procecds ncipal shall not extend or
postpone the due date of tI lmmliiaefundenltmsathth a2 @f wount of such payments,

11, :Borrower Not Ret .d Forlii(ﬂ‘ &lé Iyﬁttkvggﬂl‘ ?3{‘: iion of the time {or payment or modification
of amortization of the sums secured by this Security Instrime :nder to any successor ininterest of Borrower shall

not operate to.release the |iability of the original Borrower or Borrower's successors in interest. Lender shall not be required to

commence proceedings against any orin sfuse d time for payment or otherwise modify amortization
of the sums:secured by this Security Instrument by reason of any demand=made by the original Borrower or Borrower’s
successors: in interest. Any forbearance by Lender in exercising any right or-remedy shull not be o waiver of or preclude the

exercise of any right or remedy.

12. Successors .and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of -this:
Security- Instrument shall bind and benefit the suceessors and essipns of Lender and Borrower, subject to the provisions-of
paragraph 17, Borrower’s covenants-and agreements-shall be joint.and*several. Any Borrower who co-signs :this Security
Instrument ‘but does not excoute the Note: (a) is co-signingithisySecurity Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of 4hi¢ Secunity Tnstrument; (b) is not personally obligated to pay the sums.
secured by this:Security Instrisment; and (¢) agrees thap lender and any-Giher Borrower may upree to extend, modify, forbear or

~

make any accommodation: repard to the terms ofitiis Seeurity Instaiient or the Note with at Borrower's consent.

13. Loan Charges. n.secred by this SEeUrity=Instzimentis subject to n [av ts maximum loan charges,
and that! law is finally int that the interest opaiker loandeharies collected or ted-in connection with the
loan exceed the permltted yanysuch loan chare\shalbbe reduced hyA sssary. to reduce the charge
to the permitted limit; anc 2ady “COllcCted from Borrower which limits will be refunded to

‘Borrower. Lender maychuuac 10 iilaKe ulis refund oy reaucing Ui l)llllb’lpii’l' Owed under tne inote or By muking a direct
payment to Borrower. If. a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it 'by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower. designates by notice to Lender. Any notice to Lender shall be given by first class mail to
‘Lender’s address-stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in- this
‘Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Govermn;, Law; Severublllty This Security. Instrument shall be governed by federal: law and: the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without-the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
‘to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

DPS 1273
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17. Transfér'of the Property or a*Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or trunsferred (or it o beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from- the date the notice is delivered or matled within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (1) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of-the Property pursuant to any power of sale contained’ in- this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all'sums which then would 'be due under this Security Instrument and the Note as if no acceleration had’ occurred; (b)
cures any default of any other-covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective-ns-ifno-nceeleration-had oceurred. However, this right to reinstate shall

not apply in the case of ae aographelZ, .

19, Sale of:Note; ( i -Se (hmneﬂtthn. ) ogether with this Security
Instrument) may be sold o ithout prior natice to Borrower. A sale gioy hange in the entity (known
as-the "Loan Servicer") th 5 mtl‘rit@F(Ft}fginf&iam :nt. There also may be one
or more changes of the Lo uprelgted to a sale of the Note, If there is a change of jhe Servicer, Borrower will be

given written notice of the che Y ERCEIRIRG AN B | WRRARSEER M, The notice will state the name and
address of the new Loan: Sérvicer and tﬁh@l{;ﬁ]@v@@uﬂ@nf{@@m(sjﬁle The noticewill also contain' any other

information required by applicable law,
20. Hazardous Substanees, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardous: Substances. on or in the Pioperty, Borrower shall not_do, norcallow anyene else to do, anything: affecting the.
Property that is-in violation of any Environmental Lavw, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are geperall ognized to be appropriate to normal

residential uses and to maintenance of the Property,

Borrower shall promptly. give Lender written notice of any investipation, ¢laim, demand, lawsuit or other action by any
governmental or regulatorny agency ivaté party involving the yand any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge, If Borrower learns, or ismotified by any governmental or regulatory authority, that
any reroval or other remediction of any Hazardous Substgiesintticting the Property is necessary, Borrower shall promptly take
all necessary remedial:actions in‘aecordance with Envigofipenital Zai;

As used in“this paragraph 207 "Hazardous SubStences® are thosesubstances defined s (ofic or hazardous substances by
Environmental Law and lfowing substances: =gasoling; kerosetigs other flammable o petroleum products, -toxic
pesticides and herbicides, hvents, materials coninimng-asbestos-or formaldehyde ictive materials, As used in
this paragraph 20, "Envis w" means federal Tows unddlaws of the jurisdic he Property is located that
relate to health, safety or « rQtection,

NON-UNIFORM C( 't I Lender furtt %

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration tollowing Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified-in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform -Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of u default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all'sums:
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial-
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21,.including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

@D -6R(IN) w101 Page 6 of 6
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

_’- Secunty Instmnwnt’ the cn\mnuh'u and aoreements of vach cueh rider chall hp ;“k samorated into and shall umcnd and Sll[ihlchlent"

the covenants and agreeme rider(s) .\ 4 astrument,
[Check applicable box(es) Document 1S
[ ] Adjustable Rate | qnd i y Rider
[ Graduated Payme |' I lan WiGJ@QL' ] Payment Rider
[ Balloon Rider . ‘Rate Improwmc t Rider L ome Rider
V.. Rider This DB {sihe property of

the Lake County Recorder!

BY SIGNING BELQW, Borrower acéepts and a s to the terms and covennnts conta 4 in this Security Instrument and-
in any rider(s) executed by Borrower and'recorded with it.

Witnesses:
vy

A ZEWSK ~ _. =Borrower
(S(ocml?my Numbér F14~9( ~ASA Y

MVX MM o4 (Seal)*
KARE N] CYEWSKT _ A ~Bomower
SocislSecu mber 2 7 A-od b

- DAL S - (Seal)

—Borvowes ’ ~Borrower

Social Security Number
STATE OF INDIANA, LAKE County ss:
Onthis 13TH dayof APRIL

and for said County, personally appeared
JOSEPH C. MARCZEWSKI AND KAREN MARCZEWSKI, HUSBAND AND WIFE °

, 1992 | before me, thelundersigned, a Notary Public in

"+
hl

- , and-acknowledged the execution of the foregoing instrument,
WITNESS my hand and official seal,

‘My Commission Expires: 09/09/94 %MZLX%W

Notary Publlc " Karen L. Kane

. County. of Residence Porter
This instrument was prepared’by: PETER JOHN BAKAS y-o s DPS 1275
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