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MORTGAGE

THIS MORTGAGE (*Security Instrument®) Is glven on__J une 2nd, 1992
The mortgagor Is __. SANTQS GARZA and CINDY:M, GARZA

HUSBAND AND WIFE (Borrower). This Security Instrument Is given to
INDIANA FEDERAL SAVINGS AND LOAN ASSQCIATION which Is organized and exlsting:

under the laws of _THE UNITED STATES OF AMERICA .and whose address Is
56 SOUTH WASHINGTON ST. VALPARAISO, IN 46383 ("Lender*).
Borrower owes Lender the principal sum of n W E and Six Hundred' an

Dollars (U.S.$ 12 ) Iy same date as thls
Securlty Instrument ("No 5 ly { vﬁﬂqﬂﬂl’d bt, [f e and payable

on ) 3 mﬂﬁﬂm !cﬁier. ) of the debt evidenced
by the Note, with Interes my:l:a mgrrmn mgnt o ims, with interest,
advanced under paragraj roleck tylof udty [Asi : sthe per of Borower's covenants

and agreements under tt migmﬂw%ég méuiﬁsbﬁ%[ dﬂff i ortgage, grant and convey
to. Lender the following described properly located | C ﬁ Indlana:

unt
LOT 5, HARVEST MA Nooun:yﬁbﬂcami«mk
TOWN OF SCHERERVILLE, AS SHOWN IN PLAT BOOK 69,
PAGE 42, IN LAKE COUNTY, INDIANA,
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which has the address of _2814 MOCKINGBIRD DR. SCHERERVILLE }
Indlana 46375 ("Property Address*); B
4
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, A
appurienances; rents, royaltles, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafier
a part of the property. All replacements and additions shall also be covered by thls Security Instrument. All of the foregoing Is ;
referred to In this Securlly Instrument as the “Property®. :
7
BORROWER COVENANTS that Borrower is lawfully selsed of the eslale hereby conveyed and has the right to mortgage
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants :
and will defend generally the title to the Property agalnst all claims and demands, subject to any encumbrances |,
of record. o
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited #
variations by jurisdiction 1o constitute a uniform securlly Instrument covering real property. ,.
INDIANA --Single Famlly--FNMA/FHLMG UNIFORM INSTRUMENT C\ )
FORM €3015 CONSTRUCTION LOAN %O .
11/80 ’




UNIFQBM COVENANTS, Bomower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the pdnclpal‘of and Interest’ on‘lhe debt evidenced by the Note and any prepayment and late charges due under the Note.
o 2, Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay to
‘Lender on the day monthly payments are due under the Note, untll the Note |s pald in full, a sum ("Funds*) equal 1o one-twelfth
of: (a) yearly taxes and assessments which may attaln priority over this Securlty Instrument as a lien on the Property;
(b) yearly leasehold payments or ground rents on the Property, If any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premlums, if any; and (f) any sums payable by Borrower to Lender, In accordance with the provisions of
paragragh 8, In lieu of the payment of morigage Insurance premiums, These items are called *Escrow Items.” Lender may, at any
time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally related morigage loan may
‘require for Borrower's escrow accont under the federal Rea! Estale Settlement Procedures Act of 1874 as amended from tima-to time,
12 US.C. 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, coliect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basls of current data and reascnable estimales of expendilures of future Escrow Items or otherwise in accordance with applicable
law,
The Funds- shall be held In an Institution whose deposits are Insured by a federal agency, instrumentality, or enlity
(Including Lender if Lender is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applylng the Funds, annually analyzing the escrow
account, or verifylng the Escrow Items, unless Lender pays Borrower Interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require- Borrower to pay a one-time charge for an Independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwlse. Unless an
agreement Is made or applicable law requires Interest to be pald. Lender shall not be required to pay Borower any Interest
or eamnings on the Funds, Borrower and Lender may agree In writing, however, that interest shall be pald on the Funds.
Lender shall glve to Borrower, without charge, an annual accounting of the Funds showling credits and debits 1o the Funds and
the purpose for which each debit to the Funds was made, The Funds are pledged as additional securily for the sums secured:
by this Security Instrument,
if the amount of law, Lender shall account to

Borrower for the excess a1 pw’wwﬁqﬁls. | e Funds held by
Lender at any timels n« pay the Escrow Items when due, Lender may so noti writing, and,’In. such
case Borrower shall pay a Nﬂ!rsf 'Ew i cloficyll B§:rove 1 up the deficlency In
no more than:twelve me wmenis; at Lehder's sole discretion, ‘I'GiAL'

Upon payment In 1. of < [akiss Ebigdhu fhiseSeperiisinslymeph endse shelpren | <unc to
Borrower any Funds held by Lender. If, tnder par gragﬁh Lender shall acquire of sel 'the Property, .ender prior to the:
acquisition or-sale of the Praperty, shaF&ﬁy%ﬁd Wﬁ( ﬁ?ﬁv&%ra’cqulsmon or.sald as a credit
agalnst the sums secured by this Securty Instrument.

3. Application of Paymenta. Un 1 law otherwis 1enls recelved by Lender under

paragraphs 1 and 2 shell be applied: first, 0 any prepayment cherges due.under the Nole; second, to anounts payable under
paragragh 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Bon shall pay all taxes, assessments, charges 1dddmpositions attributable to the
Property which may attaln priority over thls Security Instrument, and leasehold paymenis or ground rents, I any. Borrower shall pay
these obligations In the manner provided In paragraph 2, or If not pald fn that manner, Borower shall pay them on time directly to
} the person owed payme Borrowe 1\l promptly furnish to Lender \otices of emounts to be pald under this paragraph, If

Borrower makes these payments directly, Borrower shall promptly. furnish to Lender receipts evidencing the payments.
Borrower shall promplly discharge any lien which fag\prictilbever this Security Instrument un'ess Bomrower: (a) agrees

in writing to the payment o{ the obligation secured by theYiehin a ménriecacceplable to Lender; (b) centests in good: faith the lien
: by, or defends agalnst ¢ sement.of the llen in, legalféroceadings-whidhelf the Lender's oplnlon of to prevent the enforcement
| of the lien; or (c) secur he holder of the lien antggreement=satisfactory to Lender subord e llen to this Security
! Instrument. If Lender d al any part of the Property, Jsieubject tea llen which may 1 over thls Security
: Instrument, Lender may 1 notice identifying theliei.weBomower shall satisfy it ne or more of the
| actions set forth above the giving of notice:
! 5. Hazard or ¢ hereafter erected on

; the Properly Insured agalnst loss by fire, hazards Included within the term “extended coverage* and any other hazards Including floods
or flooding, for which Lender requires Insurance. This Insurance shall be malntained in the amounts and for the periods that Lender
requires. The insurance camier providing the Insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. If Borrower fails to malntain coverage described above,-Lender may, at Lender's option, obtain coverage to protect
Lender's rights in the Property In accordance with paragraph: 7.

All Insurance policies and renewals shall be acceplable to Lender and shall Include a standard morigage clause. Lender
shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly glve to Lender all receipts of
pald premiums and renewal notices. [n the event of loss, Borrower shall glve prompt notice to the Insurance carrier and Lender.
Lender may make proof of loss if not made promptly to Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the resteration or repair Is econcmically feasible and Lender's security is not lessened. |if the restoration
or repair Is not economically feaslble or Lender's security would be lessened, the Insurance proceeds shall be applied-to the sums
secured by this Security Instrument, whether or not then due, with any excess pald to Borrower, [f Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the Insurance carrer has offered to settle a clalm, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repalr or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begln when the nolice s given,

Unless Lender and Borrower otherwlse agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the paymenls, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policles and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisition,
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6 gccupgn_gy. Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal resldence
within sbdty days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
'pdnelpal resldence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be ‘unreasonably withheld; or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or Impalr the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall'be in default if any forfeiture actlon or proceeding, whether civil or criminal, is begun that in Lender's good faith
Judgement could result In forfeiture of the Property or otherwlse materially Impalr tha lien created by this Security Instrument
or Lender's security Interest. Borrower may cure such a defaull and relnstate, as provided In paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in- Lender's good falth determination, precludes forfelture of the Borrower's
interest In the Property or other materia} Impalrment of the lien created by this Security Instrument or Lender's security Interest.
Borrower shall also be In default If Borrower, during the loan application pracess, gave materially false or inaccurate information
or statements to Lenders (or falled to provide Lender with any material Information) in connection with the loan evidenced by the
Note, Including, but not limited 1o, representations conceming Borrower's occupancy of the Property as a principal resldence.

If this Security Instrument is on & leasehold, Borrower shali comply with all the provisions of the lease. If Borrower acquires
{ee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. | Borower falls 1o perform the covenants and agreements
contalned In this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding In bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever Is necessary to protect the value of the Property and Lender's rights In the Property, Lender's actions may
Include paying any sums secured by a lien which has priority over this Security Instrument, appearing In court, paying reasonable
attorneys' fees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender
does not have to do o,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securily

Instrument. Unless Borrower and Lender agree to other ferms of payment, lhese amounis shall bear interest from the date of
disbursement at the Nt ‘equesting payment,
8. Mortgage | the loan secured by thls

Security Instrument, Bo
the mortgage insurance

m&x&m&m

ct. If, for any reason
y the premlums required to

g h a0 mmmm;;

m@sm&m%m e HFg}?‘; of

substantlally equivilent morigage Insurange coverage is not available, B wer
ongage InsthiAG bﬁnwmty GRORR nsurance o

ccept, use and retain these payments as a loss reserve in lleu of mortgage

tially equlivalent to
pproved by Lender, I
month a sum equal to
age lapsed or ceased to
surance. Loss reserve

: obtain coverage subste
) the cost to Borrower ¢

l one-twelfth of the year!;
? be'in effect. Lender w

payments may no longer be required, al the op! i If morigage insurance c(In the amlount and for the period
that Lender requires) provided by an'Insuier approved by Lender again becomes available and Is obtained, Borrower shall pay
the premlums required|to malntain marigage insurance in effect, or to provide & loss reserve, until the requirement for
mortgage Insurance ends in accorda th any written agreement between Borrow ader or applicable law,
9. Inspectio Lender or its agent may make reasonable enlries upon and Inspections of the Property. Lender
shall give Borrower nofice at the time of or prior to an inspection specifying reasonsabla cause for the Inspection.
10. Condemnation. proceeds of any award or cic damages, direct or conseguential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby assigned and. shall
be pald to Lender,
'In the event of

whether or not then du

“Iing of the Properly, theyprocteeds shéllshe appllied.to the sums secured
y excess pald to Boricier.—in-the event-of a partlal taking o

y this Security Instrument,
erty in which the falr market

value of the Property Ir ty_before the taking istequal to=or=greatéfthan the amount of ifi¢ ecured by this: Security
‘Instrument Immediately unless: Borrower and Lenderothcrwise agree | 15 secured by thls Security
Instrument shall be red wuni of the procegds miglinl@dity the follow!ng (r4 total amount of the

ﬁ sums secured immedia llvided by (by-titefalé'market value tely before the taking.
Any balance shall be p he of market value of the

Property Immediately before the taking Is less than the amount of the sums secured Immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to make an
award or setlle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the praceeds, at its option, elther to restoration or repalr of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Bomrower otherwlse agree in wriling, any application of proceeds lo principal shall not extend or pos!-
pone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liabllity of the orlginal Borrower or Borrower's successors In interest. Lender shall not
be required to commence proceedings against any successor In Interest or refuse to extend time for payment or otherwlse modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the originai Borrower or Borrower's
successors In Interest, Any forbearance by Lender In exercising any right or remedy shall not be a walver of or preclude the exerclse
of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17, Bormower's covenants and agreements shall be jolnt and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) Is co-signing this Securty Instrument only o mortgage, grant and convey
that Borrower's Interest in the Property under the terms of this Security Instrument; {b) is not perscnally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, madify, forbear or make
any accommodations with regard to the terms of this Securily Instrument or the Note without that Borrower's consent.
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13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts maximum loan
charges, and that law Is finally Interpreted so that the interest or other loan charges collected or to be collected In connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded 1o the
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. !f a refund reduces princlpal, the reductlon will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notlces. Any notice to-Borrower provided for in this Security Instrument shall be glven by delivering it or by
malling It by first class mall unless applicable law requlres use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notlce to Lender shall be given by first class mall to
Lender's address stated hereln or any other address Lender designates by notice to Borrower, Any notice provided for In this Security
Instrument shall be deemed to have been glven to Borrower or Lender when glven as provided In this paragraph,

15. Governing Law; Severability. This Securlty Instrument shall be governed by federal law and the law of the
jurisdiction In which the Property Is located. In the event that any provislon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
glven effect without the conflicting provision, To this end the provislons of this Securlty Instrument and the Note are declared
to be severable,

16. Borrower's Copy. Borower shall be glven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or-a Beneficial Interest In' Borrower. 11 all or any part of the Property or any
Interest in It Is sold or transferred {or If a beneficlal Interest In Barrower Is sold or transferred and Borrower Is not'a natural person)
without Lender's prior written consent, Lender may, at Its option, require immediate payment In full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the. date of
this Security Instrument.

If Lender exercises this optlon, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by this Securily
Instrument, | Borrower falls to pay these sums prior to-the-explration-of this-perdod, Lender may Invoke any remedies permitted by
this Security Instrument demand on' Borrower

18. Borrowe o cumentis-

-enforcement of this Sec ..ontlnued at any time prior to the eamer o! )
t @1 pa l 0 I  this Security Instrument; or

law may speclfy for rein

(b) entry of a judgment |g Security Inslrument Those conditions are lhat Borrow (a) Lender all sums which then
would be.due under this Se€urity hY G RONEIVE Lo cfAcR §RELK ALY (KD o5 lefault of any other covenants
or agreements; (c) pays 4l expenses lﬁ{@dhﬂ@l@@ﬁﬁwm[ywﬂwgmg. but not limited to, reasonable attorneys'

fees; and (d) takes such action as Lender may reasonably require {0 assure that the llen of this Securily Instrument, Lender's rights
in the Prbpeny and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon

il have the right to have
ch other period as applicable

relnstatement by Bormower, thls Sccurily Instrument and the cbllgations secured hereby shall remain fully effective as if no acceleration-
had occurred. However, this right to relnstate shall not apply In the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a parllal interest In tha Note (together with
this Security- Instrument) may be sold ene or more times without prior notlce (0 Borrower. A sale may result in a change In the entity
(known as the "Loan Servicer®) that collects monthly payments due'under the Note and this Securily Instrument, There also may be one
or more changes of the Loan Se lated to a szle of the N If there Is a change of the Loan Servicer, Borrower will be

glven written notice of the change In accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loen Servicer and the address to whlchipaymeits should be made. The notlce also conlain any other
Information- required by applicable law.

20. Hazardous Substances. Bomoweisiall'not cause’arpermit the presence, 1sal, storage, or release’

of any Hazardous Subs
that Is In violation of an
Property of small quanti
to maintenance of the F

Borrower shall f

In the Property. ZiBemower shall| nokada, nor allow anyo
Law. The preceding iwo sentences shall not ap;
Substances toat are gansrally recognized to be a

y anything affecting the Property
ice, use, or storage on the
1ormal resldential uses and

other action by any

govemmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrower learns, or Is notifled by any govemmental or regulatory authority, that any removal

or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances* are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herblcldes, volatile solvents, materials containing asbestos or formaldehyde, and radloactive materials. As used In this
paragraph 20, "Environmental Law* means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS, Bomrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judiclal proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default Is not cured on or before the date specified in the notice, Lender at its option may require
lmmedlate payment in full of all sums secured by this Security Instrument without further demand
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:éh’ﬂ!"r‘né’y,foi‘dclds’e this Security Instrument by judicial proceeding. Lender shall be entitled to
coll_oct all expenses Incurred In pursuing the remsadies provided In this paragraph 21, including, but
‘not limited to, reasonable attorneys’ fees and costs of title evidence.

' .22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
‘without charge to: Borrower.

23, Walver of.Valuation and Appralsement. Bomower walves all right of valuation and appralsement.

24, Riders to this Security Instrument, It one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be Incorporated Into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
(Check applicable box(es))

[X). Adjustabte Rate Rider ) condominium Rider ] 24 Family Rider
D Gradualed Payment Rider [:] Planned Unit Development Rider
[___] Other{s) [specity)

BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenants contalned in this Security Instrument
and in any rder(s) executed by Borrower and recorded with it.

goer?gwer SANTOS GAR gsoer?gwer

/)
Documedthig. - @é\'—-%‘%ﬁwer
STATE OF _|_r1_ —N @TbO'FFI@TWHEJ! )

"This Documehfis the property of
—the Lake County Recorder!

counTy OF __Lake

,1Julia- J. Quisenberry , a Notary Publlc In and for sald county and state, do hereby certify that
SANTOS GARZA and CINDY M. GARZA , lusband and Wife ____. personally appeared
before me and Is (are) known or proved.to me 10 be tHe person(s) whopbeing informed 6f the contents of the foregolng Instrument,
have executed same, and acknow!edged sald Instrument o be_ ‘heir ___ free/and voluntary act and deed and that
(hls, -her, thelr)
they. . executed sald Instiiment for the purposes and uses therein set forth.

(hezshe, they)

UL EARH

Mlnes‘slmy“;'h}in:cli and officlal sealthisgs 2nd Day of Junc 1592

S

L

.'-'v;,'-'.‘ (:""‘.‘ (-A Q¢ el
‘.My'Comnﬁ‘islon Bxpires: Decembexr 16, 1994‘\\ e

S TR AN : ¥ o . - B AT S :
;Newton County ResIdent . E:lg 2\\ ) (SEAL)
IS A SN : e Namy-pubT
SO R - Naria J. Quis y
ThIS ifstrument wad p Gail Shutsgwz Indisha Fedcral
P W s> Vale Parl
AT Val ] 6383
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THIS ADJUSTABLE' RATE RIDER Is made this
deemed lo amend the Mortgage, Deed of Trust or Security Deed (the "Securlty Instrument®) of the same date given by

ADJUSTABLE RATE RIDER

(- Year Index-Rate Caps-Fixed Rate Converslon Option)

the undersigned (the "Borrower") to secure Borrower's Adjuslable Rate Note (the "Note") to

INDIANA FEDERAL SAVINGS AND LOAN ASSOCIATION"Lender”) of the same date and covering the

, and 18 Incorporated into and shall be

H458547

the property described in the Security instrument and located at:

2814 MOCKINGBIRD DR.

SCHERERVILLE, IN 46375

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COMMENTS, In addition to the covenants and agreements made In the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inltial Interest rate of

8.500

Interest rate and the monthly payments, as follows:

4, ADJUSTA

(A) Chai

The adju:

that date every 1

(B) The

Beginning

average yield on
Federal Reserve !
the "Current Inde

If the Indi
The Note Holder

(C)- Calc
‘Before ea
points (

= DIOEHHIETAS
- R ERCEA

. 'This Document is the property of
the first Qppge Pagktey (diesiahiathieriR eateyibdireated on an |

ted States Treasury securitles adjusted to a constant maturity of 1 year as n
rd. The most recent Index floure avallable as of the date 45 davs before ea

s no longer avallable, the Note Holder will choose a new index which Is bas
give me notlce of this che

lon of Changes

Change Nate, the Note Holder wlill calculate my new interesi rate by adding
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(E) Etfective Date of Changes
My new interest rate will become effeclive on each Change Dale. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable Interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be glven
me and also the title and telephone number of a person who will answer any questions | may have regarding the notice.

B. FIXED INTEREST BATE OPTION
The Note provides for the Borrower's optlon {o convert from an adjustable interest rate with interest rate limits to a fixed

interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Optlon to Convert to a Fixed Rate
! have a Conversion Optlon which | can exercise unless | am In default or this Sectlon §(a) will not permit me to
do so. The "Conversion Optlon* Is my option o conver the Interest rale | am required to pay by this Note from an
adjustable rate with Interest rate limits tothe fixed rate calculated under section 5(B) below.
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The conversion can only take place on a date(s) specified by the Note Holder during the perlod between the
13th month and the §9th month. Each date on which my adjustable Interest rate can convert to the new fixed
rate Is called the "Converslon Date".
If 1 want to exercise the Converslon Optlon, | must first meet cerlaln conditions. Those conditions are that:
() 1 must give the Note Holder notice that | want to do so: (if) on the Conversion Date, | cannot be In default under the
lerms of the note, and | must have been current with respect o all payments due on the note each month for 12 months
prior o the date of conversion: (i) by a date specified by the Note Holder, | must pay the Note Holder & conversion
fee of U.S, $250: and (iv) | must sign and give the Note Holder any documents the Note Holder requires to effect the converslon:
(v) 1 must quallfy for the fixed rate payment being offered. To qualify | must meet the current FNMA/FHLMC underwriting guide-
lines for fixed rate programs.

(B) Calculation of Fixed Rate

My new fixed rate will be at the option of the Note Holder, equal to elther the Federal Natlonal Morigage Assoclation's
or the Federal Home Loan Mortgage Corporation's required net yleld (as of the date you notify the Note Holder or my
election to convenrt) for fixed rate mortgages covered by applicable 60 day mandatory delivery commitments, plus five-elghths
of one percentage polnt (0.825%), rounded to the nearest one-elighth of one percentage polnt (0.125%). If this required net
yleld cannot be determined because the applicable commitment is not avallable, the Note Holder will determine my Interest
rate by using comparable information. My new rale calculated will not be greater that the Maximum Rate stated In 4D,

(C). New Payment Amount and Effective Date

If | choose to exercise the conversion option, the Note Holder will determine the amount of the monthly payment that
would be sufficlent to repay the unpald principal | am expected to owe on the conversion date In full on the Maturity Date at
my new fixed Interest rate In substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. Beginning with my first: monthly payment after the conversion date, | will pay the new amount as my monthly payment
until the Maturity Date.
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that obligates the transferee 1o keep all the promises and agreements made In the Note and In this Security (nstrument,
Borrower will continue 1o bec under the Note and thls ydnstrument unless Lender releases Borrower in writing,
I Lender exerclses the option to require immediate payment In full, Lender shall give Borrower rotlice of acceleratlon, The
notice shall provida & perlod of not less than 30 dayasfrori thioidate the notice Is delivered or mailed within which Borrower
must pay all sums 4 by this Security Instrumgnt,ii BorawerGalls to pay these sums p1! the expiration of this
period, Lender may ke any remedies permittediBy this-Security ifstrument without further notice or demand on Borrower,
2. Il Borrower s Converslon Optiamiinder-the-condiilors stated In Sect! Adjustable Rate Rider, the

S

amendment to Unlft 7 of the Security Instrument-contained in Secllon C1 ak 1en cease {0 be In effect,
and the provislons venart 17, of the SEeURtzIastumeRy shall Instead be 1 llows:

Transfer of the eficial Interest in Brdwertitall or any r any Interest In it Is
sold or transferred re at natural person) without

Lender's prior written consent, Lender may, at its option, require Immediate payment In-full of ali sums secured by thls Security
Instrument., However, this option shall not be exercised by Lender If exercise Is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this optlon, Lender shall glve Borrower notice of acceleration. The nollce shall provide a perlod of not
less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borower falls to pay these sums prior to the explration of thls period, Lender may Invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Adjustable Rate Rider.

V/ %}/ (Seal)
SANTZ GARZA Borrower
WHL ya )77 /éé /} (Seal)

CINDY M. GAWP\ Barrower
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