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THIS MORTGAG D@ﬁummtng* ~ .'Ege mortEapor is
GEORGE :N. VAZ
aw tovtt serzy | NOT OFFICIAL!
o AND MICHAEL Z JIASE .
@ This Document is the property of
("Borrower"): This Security lastrumenthsgifeai e County Recorder!
g DIRECT MORTGA! CORP. 5
o
N
Kp}
-which is organized and existing under thelaws of THE STATE OF INDIANA , and'whose
address is 175_W. LINCOLNWAY-SUITE C PO BOX 289
VALPARAISO, INDIANA 462834-0289 Lender"), Borrower owes Lender the principal'sum of
NINETY NINE "THOUSAND"
AND 00/100 Dollars (U.S, 99,000.00 ),

Thissdebt: is evidenced by ‘Borrower's-note -dated thegsiuffzsate as this Security Instrume "Note"),. which provides for
.monthly. payments, with-the full debt, if not paid earlise) dieani Hagable<on  JUNE 1, 2022

22, IN' THE OFFICE OF THE RECORDER OF LAKE COUNTY INDIANA.

This Security Instrument sesuresito Lender: (a) the repagment of thettieht evidenced by the Note, with interest, and all renewals,
extensions .and- modific. of the Note; (b): thespaymenE of=al gilier sums; with interest anced :under paragraph 7 to
N -protect the ‘security of rity Instrument; ‘andie). tiesecformince of Borrower's ; and agreements under. this
‘Security Instrument and “or this purpose, Borower docsthereby mortgnpe, ¢ vey to-Lender the following
1 described property locat ‘County, Indiana:
? LOT 165 IN CH NTT NUMRER 4D, TN THI JERRILLVILLE,
X AS PER PLAT THEREOF, RECORDED OCTOBER 19673 PLAT BOOK 36: PAGE

e v aam e e o s

which has the address of 7792 -CAROLINA PLACE, MERRILLVILLE Streot; City ,
iar 46410 "Property’ Address");
; Indianar Zip Code ("Property ress");
.' DPS 1270
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TOGETHER WITH all the improvements now or hereafter erected on the property, and sl casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and- additions shall also be covered -by this Security
Instrument. All'of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
und will'defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly.pay when due the
iprincipal’of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to-applicable law or to a written waiver by Lender, -Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
.and ‘assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurunce premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called:"Escrow Items, "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender-for a federally
related mortgage loan may require for Borrowar $ escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from ti v that applies to the Funds

sets a lesser- amount. If' s jme, mm il exceed’ the lesser amount,
Lender may estimate the nd uxmﬁcn ‘iﬁd Feasol s of expenditures of future
Escrow Items or otherwist m q

The Funds shall +he h ﬁFl(:ﬂlA 1 -'teg. ) instrumentality, or entity

(including Lender, if Lender is Tlﬁlgﬁ%@iﬁrﬂeﬂt Buderpy H apply the Fundsto pay the:
Escrow Items. Lender may 0t chiarge holdsi n;, and dpplﬂrlgr 5, mnuall) Wyzing the escrow account,-or
verifying.the Escrow Items, unless Lenﬁ‘[ﬂm a}alﬁpphcable law permits Lender to make such:
a charge. However, Lender may rcqunrc Borrower to pay a one-time charge for an mdcpendent real estate tax reporting service:
used by Lender in connection with loan, icable Taw provides . ‘Unless| an agreement is made -or
applicable law requires interest to be paid,Lender shallfnot be required to pay Borrower any interest or earnings onithe Funds,
Borrower and Lender may agree in writing, however, that intercst shall be paid on'the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and' debits uds and the purpose for which each:
debit to'the Funds was made. The Funds are pledged s additiona! security for all sums secured by this Security Instrument,

If-the Funds held by Lender exceed the amounts permitted to beheld by applicable law, Lender-shall account to:Borrower
for'the excess Funds in-accordance with the requirements of applicable daw. If the amount of the Funds held'by Lender at:any
time isnot sufficient to pay the Escrow Items when due, Lender; may so notify Borrower in writing, and, in such-case Borrower
shall pay to Lender. the amount necessary to make up sheSdehicisntye Borrower shall make up the deficiency in-no more than
twelve monthly payments, «tLender’s sole discretion,

_ Upon-payment in £ fall sums: secured’ byt Seeunity) Insffment, Lender shall pr ly refund:to-Borrower any
Funds held by Lender. 1f, aragraph 21, Lendegshalliacuiize fSell the Property, Lot orto the acquisition or sale
of the-Property, shall app Is held by Lendematathy thoeroffaesuisition or sule \gainst the sums secured by,
this Security Instrument. .

3. Application of P ipplicablelaw providts otherwise, a1l pa yy. Lender under paragraphs
I'and 2 shall be applied: , hen u t payable under paragraph 2;

third, to interest due; fourth, to prmcnpal due and last to dny lutc char;,es due undur the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which- may attain priority. over this Securlty Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or.if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall' promptly discharge any lien which has priority over this Security Instrument unless:Borrower: (a) agrees in
‘writing to the payment of the obligation secured by the lien in @ manner acceptable to:Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in-the Lender's opinion operate to prevent the
enforcement of the lien; or (c¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien-to
this Security Instrument. If Lender determines that any part of the Property is subject to-a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one-or

more of the actions set forth above within 10 days of the giving of notice. DPS 1271
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5. Hazard or Property Insurance., Borrower shall keep the impmvcmcnls now cxisling or -hereafter erected on- the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender. requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described shove, Lender may, at Lender's
option,. obtain coverage to protect Lender’s rights in the Property in-accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal'notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged; if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is noteconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured: by this Security Instrument, whether or not‘then due, with any excess paid to ‘Borrower. -IfsBorrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a-claim, then:
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

‘Unless “Lender and ‘Borrower -otherwise agree in writing, any-application of proceeds to- principal shall not: extend or
postpone the due date of the monthly payments referred to in: paragraphs 1 and-2 or change the amount: of the payments. If
under paragraph 21! the | % Y and proceeds resulting from

damage to.the Property | Emwmﬁtteis. f by this Security Instriment

immediately prior to the

e

-~ 6. Occupancy, Pres A N@Td@!’iﬁﬁ: gl! A D n Applicationy Leaseholds.
Borrower shall occupy, ¢ b, and asethe Property as OWEr's ipa remd'enu y days after the execution of

this: Security Instrument’ ’Ehisnﬂoménfrmctthe; oy c@f sidence for at least one year after
the date of occupancy, unk A.ender wntlwﬁ ich con t Shfill riot bv., reasonably. withheld, -or unless
‘extenuating- circumstancis ¢Xist-whic arg ;‘fr'(')‘fxt WY glcgor £ shall not ¢ roy, damage or-impair the
Property, allow thesProperty to deteriorate, or commit waste on the Property. Borrower shall be in default if any. Aforfeiture-
action or proceeding, whether civil imina 1at in s good mment could result in forfeiture of thei
Property or otherwise muterially impair ihe lien crented by this Security Instrument or Lender’s security interest, Borrower may
cure such a default-and.reinstate, as provided in paragraph 18, by causing the action'or proceeding to be dismissed with a ruling,
that, in.Lender's good faith determination, qprecludes forfeiture of the Borrower's interést in the Property- or other material!
impairment of the lien ¢reated by this Security Instrument or Lender's sceurity- interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially. false or inaccurate information or s!atements to Lender (or failed
to provide Lender with any material inforfmation)'in connection with the‘loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Proparty as a principal residence. If this Security Instrument'is on:a
leasetold, Borrower shall: comply with all the provisious-ofiieiiease. If Borrower acquircs fee-title to the Property, the
leasehold and the fee title shall not merge unless Lendérmgrees to tiesmerger in writing.

7. Protection of L *s Rights in the Property: [fiBorfowerfags to perform the cove and ‘agreements contained-in
this Security Instrument, > legal’ proceeding thatmay sighificantly affect Tende s in the Property (such as a
proceeding in bankrtiptc for condemnatiowf@n forteiiuredorto enforce luws o s), then Lender may do and
.pay for. whatever is nec: ot the value ot the/ Provestytand Lender's riy] serty. Lender’s actions may
includespaying any sun tien: which“has pritrty over this Scot appearing=in court, paying

‘reasonable attorneys’ fees and “action under this paragraph
7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional” debt of:Borrower secured by this
Security Instrument. .Unless Borrower and Lender agree to other.terms of payment, these amounts shall bear interest from the
date of disbursement ‘at the Note rate and shallibe payable, with interest, upon notice from Lender to Borrower. requesting
payment.

8. ‘Mortgage Insurance. If Lender requxred mortgage insurance as-a condition.of makmg the loan secured by this:Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses of ceases to be in effect, Borrower shall pay. the premiums required to
obtain' coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to. Borrower of the mortg,a;,e insurance prevxously in effect, from an alternate mortgage insurer approved by Lender. If
subshmtmlly equivalent mortgage insurance coverage is-not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased'to

be in effect. Lender will'accept, use and retain these payments as-a loss reserve in lieu of ‘mortgage insurance. Loss: reserve
DPS 1272
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payments may no longer be required, at the option of Lender, if inortgage insurance coverage (in the amount and tor the period
that Lender requires) provided by an insurer approved: by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or.claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid-to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sceurity Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than' the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in'writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (u) the total
amount: of the sums secured immediately before the taking, divided by (b) the fair market vilue of the Pmpcrly nmmdmxcly
before the taking. Any balance shall be paidto Borrower. In the event of u purtial taking of the Property in which- the fuir
market value of the Property immeédiately before the taking is less than the amount of the sums secured immediately before the
P taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shalli
5 ‘be applied to the sums secured by this Security Instrument whether or not the sums are then due,

ndemnor offers to make an
¢ date the notice is given,

If the Property is.a
-award or settle a claim

Lender is authorized:to ¢
secured by this Security

Unless Lender-«anc
postpone'the due date of

11. Borrower Not
of amortization ofithe su
not-operate to release: the

,v’ e proceq atits optlon, eltl11cr to rcsto
W atl]wrwne: agree mE wlynyxmy ap[J d%l on ot preceed:

o0 Blngay didnes eoferned-tonin psragdmphy mge wehangsfc in
n\l

xtleased; Fo l'rl uf%,%v dcr N({X muve qn of theytime
secured! b 91‘3151 %?Pcn ? any SUCCESSO

bility of the original- Borrowcr or Borrower's successors.in interest, 1

the Property or to the sums

ncipal shall not extend or
t of such payments,

for payment or modification.
vinterest of Borrower shalli

der shallinot be required to-

commence proceedings against any s0r il efuse nd time >t or otherwise modify amortization:
of the sums ‘secured by this Security Instrument by reason of.any demand made by the original Borrower .or :Borrower’s’
successors in‘interest. Any forbearance by Lender in exercising any right or remedy shall ot be o waiver of or preclude: the
exercise of any-right or remedy.,

12. Successors aid Assigns Bound; Joint and Severa! Liability; Ca-sipners. The covenants and.agreements of this
Security Instrument:shall bind and benefit the successors and assigns of ALender and!Borrower, subject to the provisions of
-paragraph. 17. Borrower’s covenants and agreements shall be joint:and several. Any-Borrower who co-signs:this Security
Instrument but does not| execute the Note::(a) 1s co-signing this Security Instrument' only to mortzage, grant and’ convey. that
Borrower’s interest in the Praperty under the terms of dhig\Sectnitydnstrument; (b) is not personally obligated to pay. the sums
secured by this Security Instrument; and (c) agrees thatizénder and’auycother Borrower may apresto extend, modify, forbear or
make any accommodations with repard to the terms aivhis Seeurity Instaument or the Note withe at Borrower’s consent,

13, 'Loan Charges loan secured by thisiSecurity Tnstniment: is subject to a law :ts maximum loan charges,
and that law. is finally i it the intereston otherloancharges collected ted: in. connection with.the
loan exceed the permitte (a) any such 1o¢n ehregerehallbbe reduced by i essary. to reduce the charge
to the permitted limit; a already collectedframiiBorrower whi : | limits will be refunded to
Borrower.. Lender may o ote or by making a: direct
payment to Borrower. If.a refund reduces principal, the reduction-will be treatedtas aspartial iprepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

Security Instrument shall be deemed to have been' given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law;. Severability. This Security Instrument shall be governed by federal<law and :the law- of.the
jurisdiction in which the Property is located. In the event that any. provmon or. clauge of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not aftect other provmom of this Security Instrument or the Note which can'be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16.Borrower’s Copy. Borrower shall be given one conformed'copy of the Note and of this Security Instrument. 0P 1273
Form 3016. 9/90
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it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address.
or any other address Borrower designates by notice to:Lender. Any notice to Lender shall*be given by first class: mail to.
Lender’s address stated ‘herein or any other address Lender designates by notice to Borrower. Any notice provided for in this.




17. Transfer of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment-in full of all sums sccured: by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 duys from the date the notice is delivered or mailed: within which Borrower must pay all sums secured by this
Sccunty lnblmment If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies

permitted by this ‘Security Instrument without further notice or demand on Borrower,

B

_ 18, ‘Borrower’s Right-to«Reinstate. If Borrower meets-certain conditions, Borrower shallshave the nght"lo have
mtorwmcnt of thls Security-Instrument discontinued at any.time prior to the earlier of: (a) 5 days (or such other pcrmd ns
applicable law: may specify for-reinstatement) hefore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and' the Note us if no-acceleration had occurred; (b)
cures any default’ of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security -Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure

that the lien of this Security Instrument,-Lender’s rights in the Property and Borrower's obligation to pay. the sums secured by

this Security Instrument shall continue -unchanged. Upon reinstatement ‘by Borrower, this Security -Instrument and:the
Ohligﬂﬁ()ﬂs Sﬂcurdd her"k" chall samnin Fnll-/r offoctiva ac i F no accalaration l‘(ul arcrerad  oagrauyae thih right to rcinstlltﬁ‘ﬁhll"

not apply in the case of [ raph 17, .

19. Sale of-Not: ‘ Ewm@ntais; together-with: this Security
Instrument) may be sol 2 's wnhout prior. notice to Borrower, A s change in the entity (known
as the "Loan Servxcer @EE q%: ient. There also may be one
or more changes of the S€rvicér unrelated to a sale o ote ere1sa c an;,L t Servicer, Borrower will be

given written notice of the ¢l Thlscﬂbcunwm:,mhthebprop@mcybldf The notice will state the name and:
fidflrgsg (?t' the new Loan” Sewvicer aneltpé TJJ sé(egﬂﬁwﬁ%se%xidaapwe The.notice will also contain any other
Ainformation required by applicable law,

20, Hazardous Substances. Borrower shall: not'cause or. permit the presence, use, disposal, storage, or release of any
Hazardous - Substances: on or‘in apert; shatl nor all e else to do,.anything affecting the
Property. that is in violation of any Environmental Law. The preceding tworsentences shallinot apply to'the presence, -use, -or
storage on the Property of small quantities of Hazardous Substances that are generally recogiiized to be appropriate-to normal:
residential uses-andto maintenance o Property

Borrower shall promptly give Lender written notice of any investization, claim, demand, lawsuit or other action by any.
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental Law
.of which Borrower has actual knew!cdgé.“If Borroer leams, ‘s is natified by any government:! or regulatory authority, that
any removal or other remediation of any Hazardous Substance, affecting the Property is necessary, Borrower shall promptly-take
all necessary remedial actions in accordance with Envisenwental dw,

As usedin this paragraph 20, "Hazardous Subsiarices” are vhoss substances defined 25 toxic or hazardous substances by

L=

Environmental?Law a e following substancesi~gasoling—kerdsese, other flammable of petroleum products, toxic
pesticides and:Kerbicid tile solvents, materiglsicontaining-asbestes or formaldehyde, o active materials, As used in
this paragraph 20, "E al Law" means federolilaws anddlawis: of the jurisdici the Property is located that
relate to health, safety ital protection.

NON-UNIFORM Borrower and Eefidegifiiether covenant and ;

21 Aculeratmr % j0 llowm;, Borrower s-hreach

of any covenant-or agreement in. this: SecurityInstrument (but.not prior to acceleration under para;,ruph 17. unless:
applicable law provides otherwise). The notice shall’ speclfy (n) the default; :(b) the action rcqu:red to-cure the default;,

(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the’ default must be cured; and
(d) that failure to cure the default on or: hefore the date specified in the notice may result i in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Pmperty. The notice shall further
inform-Borrower of the right to- remstate after acceleration and: the right to assert in the foreclosure proceeding the
non-existence of a default or uny other defense of Borrower to acceleration and foreclosure. If the default is not curedon
-or before the «date specified in the notice, Lender, at its option, may require immediate puymcnt in full: of all sums

secured by this Secunty Instrument-without further demand and may:foreclose this Security Instrument by-judicial:

pmceedmg ‘Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph.

21,iincluding, but not limited to, reasonable attorneys’ fees and costs of title evidence..
22.‘Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. DP8 1276
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, Foiin 3016 9/90
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24. Riders tothis Security Instrunent, If one or more riders.are executed by Borrower and recorded together with this
Security Instrument,. the covenants and agraements of each-such rider shall be mcorporuted into and shall amend and supplement

the covenants and agreeme Instrument,
'[Chieck applicable box(es)] ' ocume nt ls
Adjustable:Rate R ondomlmum Rxder A ' ily Rider
Graduated Payme: g!&n@ ([?1 J y Payment Rider
[_] Balloon Rider N ate'lmprovement R Il L 'St {ome Rider
[Iv:A: Rider This Dodomengisithe property of

the Lake County Recorder!

BY.SIGNING BELOW, Borroweér aceepts and agrees to the tefms and covenants contained'in this'Security Instrument and
in any rider(s) executed by Borrower and recorded with'it,

‘Witnesses:
) Ko 4{, /%yayéf (Seal)

FORCE N. VAZANELLISI —Bon
o 1730 Bonawer
- (Seal)
. =Bomower
-2 8 7L
(Seal; ; : (Seal)
‘ —Bai'raw,.-;( M‘I,CHAEL AKON A —Borrower
Social' Security. Number Social Security N -T.137).
STATE OF INDIANA, LAKE County ss::
Onthis 29TH: day of ‘MAY , 1992 | before me, the iindersigned, a Notary Piiblic in
and for said County, personally appeared
GEORGE N. VAZANELLIS AND LOUIE SPIRU AND MICHAEL: ZARONIAS:
., :l’!l“ ..
JRRSTA PL/ » and acknowledged the execution of the foregoing instrument,
: \_W \ ESSTﬁ‘y\hand and official'seal..
@)’C ' msm(ui‘ExpnM 10/2 8/94 __%/ ¥
2 «/

\') U i Notary Pubtic. Thomas H. Cllff(ﬂ&y
4 Resident of Lake County
DPS 1275
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- Federal Reserve Board. The mJEtinaeent Indexyfigure avdilakiads of prgpeﬁ-uysgf each Change Data is called the

L
_ ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this 29TH dayot MAY 19 92 ,

and is Incorporated.into and shall be desmed to amend and supplement the Mortgage, Dead of Trust or Security Deed (the-
"Socurlty Instrument”):of the same date given by the undersigned (the “Borrower”) to secure Borrowar's Adjustable Rate

Note (the “Note’) o0 DIRECT MORTGAGE CORP.

(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

7792 CAROLINA PLACE, MERRILLVILLE, INDIANA 46410
{Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING:FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST: RATE:CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition'to the covenants and agreements made in tha Security Instrument, Borrower and’
Lender further covenant and agree-as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  6.7500 '%. The Note provides for changes in the
adjustable interest rate and the monthly payments, as follows:

4, ADJUSTABLE INTERESTcRATE AND MONTHLY PAYMENT CHANGES
(A) CHANGE DATES

The adjustable interest:rate | will pay.may change on the first day of JULY ,19 93,
and on that day. ever: D y adjus couldichange- is called a
“Change Bato. Document 1s

(B) THE'INDEX.

Beginning with:the f 'I]h FI »I A \ Fhe “Index" Isithe weekly
average yield on Unit te easury .securities adjusted to-a cons atufity 1 1s' made. avallable: by the

“CurrentIndex.”

If the¥index is-¥ longer avaﬁk@, Iﬁ%ﬂﬁ&qu}gm ﬁ&?}’{#& index which is based:upon comparable
information. The Note Halder will'give me notice'of this choice.

(C) CALCULATION'OF CHANGE

Bafore each Change Date, tho Note Holder will calculate my a8wWiintarest rate by'adding YO AND SEVEN EIGHTHS:!
-percentage points:( 2.8750 %) to the Current Index. The'Nota Holder will then round the result.of this-
addition to the nearest one-eight! ‘one percentage point (0,125%). Subjet limits stated in*Saction 4(D) balow,
this rounded:amount will be my new interast rate until the n Change Date,

The NoteiHolder will then determine the amount of the monthly payment that would be sufficient to,repay the unpaid:
principal that‘l am expected to o  the Change Date in full:c maturity date at my new intarest rate inisubstantially-

equal payments.. Tha result of this calculation will be the new amount of my monthly payment.
(D) LIMITS ON INTE ST RATE CHANGES

The interest rate’| am required to pay atthe first CHange Date’will not be greater than 7.750 "%
or less-than 7 %. Thereafter, my-ititerast rate wilknaver be increased or de sed on any single Change
Date by more than X pergéntage points( 1 .00 ‘%) from the rate of
interest | have baen p: he preceding 12 ntonthsi?Myrinterastyate will never be in: 10.7500 %,

which iIs:called the "M.

(E) EFFECTIVE DAT

My new interest r fe f 1y new monthly payment
boglnnlng on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

{(F)NOTICE OF CHANGES

“The Note Holder will:deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question | may have regarding the notice.,

(B) FIXED INTEREST RATE OPTION
The Note provides for the:Borrower’s option to convert from an adjustable interest rate with interest rate limits to a:
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

{(A) OPTION TO CONVERT TO FIXED RATE

{ have:a Conversion Option which I'can exercise unless | am in default or this Section 5{(A) will not permit me to do so.
The "Conversion Option” Is my option to convert the interest rate I'am requirad to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

The: conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each.date on which my adjustable Interest rate can.convert to the new
fixed rate is called the “Conversion Date.”

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER-SIngls Family—Freddle Mgo Uniform Instrumeont
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If § want to exercise the Conversion Option, | must first mest certaln conditions. i1

Those conditions are that:
must give the Note Holder notice that | want to do so; (i) on the Conversion Date, | must not be in default undsr the Note or

the Security Instrument; (iil) by a date spacified by the Note Holder, | must pay the Note Holder a convarsion fee of U.S:

$ ; {iv) | must sign:and give'the Note Holder any documaents the Note Holder requires to
effect the conversion.

(B) CALCULATION OF FIXED RATE

My new, fixod intarest rate will be equal to the Federal Home Loan Mortgage Corpaoration’s required net yield as of.a
date and time of day specifiad by the Note Holder for (i) if the original term of this Note is greater than:15 years, 30-year
fixod: rate mortgagoes. covered by applicable 60-day mandatory delivery commitments, plus three-sighths of ona:
parcentage point (0.3765%), or {il) if the original term of this Note Is 15 years or less, 15~year fixad rate mortgages covered:
by applicable 80-day mandatory delivery commitments, plus three—sighths of one percentage point (0.375%). ‘If.this
required net yleld: cannot be determined bacause the applicable commitments are not avallable;, the: Note Holder will:
datermine my interest rate by using comparable information. My new rate calculated under this Section.5(8) will not be
greater than the Maximum Rate stated in Section 4(D) above.

(C) NEW PAYMENT AMOUNT AND EFFECTIVE DATE

:If.1 choose to exarcise the Conversion Option, the Note Holder will determine the amount of the manthly payment that
would be sufficient to repay the unpalid principal | am expected to owe on the:Conversion Date in full'on the maturity date
at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new: amount of my:
manthly payment. Beginning with my.tirst monthly payment after the Conversion Date, |:will pay the new amount as my-
monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under.the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

TRANSFER OF THE | t-of the Property or any

interest:in it is sold or
natural person)'without
sums secured by this Se
by federal law as of the
to be submitted to Lend:
madei'to the. transferee

assumption and that the ¢

To the extent permi!
the'loan assumption. Le
and that obligates the tr:

Borrower will continue
writing.

If Lender exercises t
The notice shall provide
Borrower must pay all
expiration of. this period
demand on Borrower.

2. 1f:Borrower exer«
the amendment to Unifo
effect, and the provision

TRANSFER OF THE |

Hﬂclal Intereit lS l$tl\- y

1 "Jm%géfgﬁggﬁtfgﬁ rn%ima:ﬁ?réi s sedafty wil ;

of abrea ﬁcm &U:!ny Instrum
i by applicable Iaw, Lender may. charge a reasonable fee as a cond
yr'may also raquire the transferse to sign an assumpti reament
feree to keep all the promises and agreements made in the Nota and
ibe obligated under the Note and this Security Instrument u:nlass L
option to requira immediate payment-in full, Lender shall give Borrc
period of not lass than 30 days from the date the notice is delive
ms secu 5y this Security Instrum it Borrowar falls to .ps

ander may invoke any remedies permitted by this Security Instrume
1 Conversion Optioniinder the cohditicns stated.in Section
ant-17 of the Secusity Instrumanticontained in Section

if Covenant 17 3fithe Sscurity lastrument shall instead

JENEFICIALYNTEREST IN-WORROWER

4 and Borrower is not:a
ite payment:in full of all
if exercisa.is prohibited
n if: (a) Borrower caiises
f'a new loan were heing
»e impaired'by the: loan
is acceptable‘to Lender.,

n to.Lender's: consant to
t is acceptable to Lender.
this Security Instrument.
der releases Borrower .in

ir notice of acceleration.
i"or mailed within;which
these sums-prior to the
without further notice or

this Adjustable Rate Rider,

shall'then'cease to be'in
‘fact, as follows:

t of the Préperty or. any

interest in it is sold or ti beneficial interestinBorrower is sold'or Borrower is not a.natural
person) without Lender': Bl 8 'ment in full of -all sums
secured by this Security Instrument. However, this option:shall not be exercised by Lender if exercise is: prohlblted by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower. notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice Is delivered or mailed within-which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums.prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained jmthis Adjustable Rate Rider.

Jeogs 24 /M (Seall 2 ,/7;"""

4 {Seal)
GEORGE N. vAZANELLIS Borrower LOUIE SPIRU7 Borrower
e / (Seal) (Seal)
/Mﬁ:CHAE‘Af.; %IONIAS Borrower Borrower
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