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THIS: MORTGAG! Bﬂmnﬁlsl
WARREN: L. DAY
AND SANDRA J. N@NDQEF ICIAL!
This Document is the property of

("Borrower"). This Security Instrumentisgidemtie County Recorder!
LAKE MORTGAGE COMPANY, INC.

to BLuAt.

P —————

whichiis organized‘andexisting under (he laws,of THE! STATE OF INDIANZ
addressis: 4000 WEST LINCOLN HIGHWAY '

MERRILLVILLE, INDIANA »410 ("Lender"). ‘Borrower owes Lender the prificipal sum'of
ONE! HUNDRED' T NTY, ONE THOUSAND FIVE HUNDRED ‘

& AND 00/100 Dollars (U.S. $ 121,500.00 ),

: This debt is evidenced :by Borrower® s note datedsthessnmis/date as this Security Instrument ("Note"), which provides for

| N monthly paymerits, with the full debt, if not paid earlistycduS@md fiygble on  JUNE 1, 2007 .
' j This Security Instrument secures to Lender: (a) the veproment of the'iickt evidenced by the Note 1 interest, und all renewals,
: § extensions andrmodifict >{ the Note; (b) thepayment=of-all atliez sums, with inicrest nced under.paragraph 7 to
¥ .protect the security of | iy Instrument; ad (€) e peiformance of Borrowe:'s and agreements under-this
g § ‘Security. Instrument and s thisipurpose, Borrowu docs heveby mortg9 g %éy.to Lender the following:

County, Indiana:

- described/property locat
© LOT 111, SHER g
SCHERERVILLE -nw IJAAVIIAI - s & ALy A AN AN e ’ A‘-‘ "l\ld:‘ Lo dL g 4 e by dd AL Sd
‘COUNTY, INDIANA. .
PERMIT 48-146A. GARY.
LAKE MORTGAGE CD0., INC,

The' Intangibles; tax on this instrument is
1pald direct to the Intangibles Tax Diviston.

TEMT ANDTMTAN M m

In accordanc with Ch. +33, Acts, 1357 =4 .
B OFFICIAL PERMIT STAMP R £ »
. ‘Approved: by Intengib.es Tax Division 0] N
! X~ D
et Q ; n
PR f .
which has the addressof 2037 ROBIN. ‘HOOD SCHERERVILLE o ‘?.i[tmct. Cl(ﬂ» '
46375 Dot Address i ~ !
Indiana (2ip Code] wa / perty )i e {?L '-.
S = DP) 7ox
:INDIANA -Single Family-Fannle Mae/Freddle Mac UNIFORM INSTRUMENT - Pege 1 of 6 © Fen \ N
S

@ GR(IN) 9101) VMP MORTGAGE FORMS - (313)283-8100 - (800)621-:7281 ‘Initiale:




e T RATY o e gt e e S e

D -BR(IN') @101) . Page 2016 ' ' initlale:
’

055850 -

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and:
fixtures now -or -hercafter a par( of the property. All replacements and additions shall also be covered hy this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and 'convey the Property and that the Property is unencumbered, except for encumbrances of record, ‘Borrower warrants
and will'defend generally the title to the Property against all clnims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT. combines uniform covenants for national use and non-uniform covenants with limited *
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNlFORM COVENANTS. Borrower and Lender covenant and agree as follows:

+ Payment of Principal and Interest; Prepayment and Late Charges, Borrower shull promptly puy when dus the
prmupal of and'interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to u written waiver by Lender, Borrower shall pay.to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, » sum ("Funds") for: (a) yearly toxes
and assessments which may attain priority over this Security Instrument us a lien on the Property; (b) yearly leasehold payments
or ground rents on'the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and' (f) any sums payuble by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortguge insurance premiums, These items are called "Escrow Items,”
Lender may, at any-time, collect and hold Funds in an amount not to exceed' the maximum: amount a lender for a: federally
related mortgage loan may require for Borrower's escrow.account under the federnsl Renli Estate- Settlement Procedures Act of

1974 as amended from ti e ) 2, ("RESPA™), wthat applies to the Funds
sets a:lesser amount, If s VA Dmemmlms in im exceed the lesser amount,
Lender may estimate the: unds due-on the basis of currerit data and’rc \ s of expenditures of future:
Escrow Items or otherwis Ju N@lfpﬂﬂ A

The Funds shall be if aninstitution ‘whose™ deposits uro insured by @ feticral instrumentality, or entity
(including Lender, if Lender is Thmsﬁnmumemt lisldrhel edgne Bing s apply the Funds to pay the

Escrow Items, Lender mayfiot charge “Ir,éﬂ& 0@ f}'éidh. (‘fé yunnuully fyzing the escrow account, or
a

verifying.the Escrow ltems, unless Lender pays Borrower mu,n, 5 4n ppluubh. lay permits Lender to make such
u charge, However, Lender may require Borrower to pay o one-time charge for an independent reul estate tax reporting service
used by Lender in connection wit! loan, pplicab! rovides Unlcss an agreement is made or

.applicable law requires interast to bepaidy Lender shallinot be required (o pay Borrower any interest or earnings on the Funds,

Borrower and Lender may agree in writing, however, that intercst shall be paid onthe Funds, Lender shall give to: Borrower,
without charge, an annual accountingsof the Funds, showing credits and debits (o the-Funds and' the purpose for-which each
debit to'the Funds was made. The Funds are pledged a5 ndditior sccurit‘ or all: sums secured by this Security Instrument,

If the Funds held by Lender exceed theamounts permitted to be held by upplicubledaw, Lender shall account to Borrower
for the excess Funds in accordance with-tiie requirements of applicubie law. If the amount of the Funds held by Lender at any
time is not sufficient to'pay the Escrow Items when due, Lendermay so notify' Borrower in writing, and, in such case Borrower

shall pay to Lender the amount necessary to make up.£i deficiencys Borrower shall make up the-deficiency in no: more than
twelve monthly payments, at Lender's sole discretion; )

Upon- payment in fi sl sums secured by=tHis Sceurity Instatment, Lender shall p ly refund to Borrower any
Funds held by Lender. If, ragraph 21, Lendersball aequire orsell the Property, Le or to the acquisition or sale
of the Property, shall app Is. held by Lendedalithe! tine afacquisition or sule gainst:the sunts secured by
this Security Instrument. = -

3. Application of P; pplicabie TwW provides oterwise, all p y Lender under paragraphs

1 and 2 shallibe ﬂppliﬁd: WIS, WO any prepay it CRATEES QU URUCT wiC NGy SCCONG, 16 QiU ,)uyuble Undér paragraph 2;&.
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay.all taxes, assessments, charges, fines and impositions attributable to the Property
which' may attain priority over this Security Instrument, and leasehold payments or-ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person-owed payment, Borrower shall promptly furnish to Lender all'notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing.to lhe -payment of the obligation secured hy the lien in a manner acceptable to Lender; (b) contests in good faith the lien
hy, or defends’ against enforcement of the lien in, legal proceedings which in the:Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an.agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property. is subject to a lien which may- attain priority over
this Securlty Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. OPS 1271
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s, Huzard or Property Insurance. Borrower shall*keep the improvements now existing or hercafter erected on the

'I’ro;wy insured against loss by fire, hazards included within the term "extended coverage™ und any other hazards, including

floods or flooding, for which Lender requnres insurance. This insurance shall be maintained in the smounts and for the periods
that Lendet requires, The-insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If-Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals: shall be acceptable to Lender and shall include n stundard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall: give prompt notice to the insurance carrier and Lender.
Lender. may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall’ be applied-to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be applied to the sums
secured’ by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, -or does not answer.within 30 days & notice from Lender that the insurance carrier has offered to settle-a claim, then
Lender-may. collect the insurance proceeds. Lender may use the proceeds to repair or restore the: Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender.and®Borrower otherwise agree in writing, any application of proceeds to principal’ shall not extend or
postpone the due date of the monthly pavments referred to in parapraphs 1 and 2 or change the amount of the payments, 1If

under paragraph 21 the Pr By Lender, Borrower's right to any™y nd proceeds resulting from
damage to the Property pr ,EMHWMelg\ by this Security Instrument,

immediately prior to the a

6. Occupancy, Prese: N@rla‘ I@F)Flll@ll}ﬂ)lya Application; Leaseholds.

Borrower shall occupy, es use the Property as Borrower's principal residence wilhil days after the execution of
this Security Instrument and stol| JORUHNCkSBEUHEPEoRS S ACBDFSHErSIFNCIBH - os1en o for at least one'year after
the date of occupancy, unleSs Lender OlpBawisE ugfees I pygiti lich gaasept shatl not be unreasonably withheld,-or unless

extenuating circumstances exist which are beyond -Borrower's control. Borrower shall not destroy, damage: or impair the
Property, ‘allow the Property-to deteriorale, or commit waste on the Property, Borrower shalli be in default if any forfeiture

action or proceeding, whether eivil or criminal, is begun that in Lender's good fuith judgment could result.in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate; as provided in paragraph 18, by causing (he action or proceeding to be dismissed with a ruling

that, .in Lender’s good faith determination, precludes forfeiture of the Borrower spinterést in the Property or other material
impairment: of -the’lien: created ‘by this Security<Instrument or Lender's security <interest, Borrower shall”also be: in default: if
Bortower, during the loan application process, gave materially false or inncéurate information or statéments to'Lender (or fuiled
{0 provide Lender with:any material information) in connection withsthe loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of theiPidiptcty as a.principal residence. If this Security Instrument is on'a

leasehold, Borrower shall comply with all the provisigns-ofitheZiogse, If Borrower acquires fee title to the -Property, the
Jeasehold:and the fee title shallnot 'merge unless Lendstsireesto the Siseger in writing.

7. Protection of Len Rights in the Propeetstlt Bormesve riftils to perform the cove nd agreements contained in
this: Security Instrument, sa legal proceedinghthitmaysisnificantly affect Lende in the Property.(such as a
;proceeding in bankruptcy, rcondemnation offericitic onts enforce laws ¢ ), then Lender may do:and'
-pay for. whatever:is,neces il alue ot the H.cp "y .;nd Lender erty. Lender’s actions may
include; paymb any sums n I ver tht d ppearing:in court, paying

reasonnble attomeys fees-and entering on (lie Property to-make repairs. Althotugh Lender may (ake action under this paragraph.
7, Lender does not have to do so.

Any~amounts disbursed:by Lender under this paragraph 7:shall 'become additional debt of Borrower secureddby ‘this:
Security.Instrunient. Unless Borrower and Lender agree to other terms of payment,. these amounts shall bear interest from the:
date of disbursement at the Note rate and: shall, be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgm,e Insurance. If Lender requlred mortgage insurance as a condition of makmg the loan secured by this Security
Instrument,. Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If,.for any.reason,.the:
‘mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall' pay the premiums. required:to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost.to Borrower-of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month-a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to*
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss:reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period:
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premivms required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in uccordance with any written agreement between Borrower and Lender or applicable faw.
9. Inspection, Lender or its agent may make reasonnble entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any -

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, ure hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shull be applied to the sums secured by this Security Instrument,
whether or not then due, with-any excess paid to Borrower. In the event of a partial tuking of the Property in which the fair
market value of the Property immediately before the taking is equal'to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Pmpgrty immedintely
before the taking., Any balance shall be paid:to Borrower. In the event of a partial taking of the Property-in which the fuir
market value of the Property immediately before the tuking, is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise nyu in wn!mg or unless apphcul)lc lnw othm\nw provides, the proceeds shall

be applied to-the sums sccured by this Security Instrument whether or not the

If the pl’()ptﬂy 18§ iy (eI IONCe vy 1Lenuer | wdemnor offers to.make an
award or settle a cluim Dﬂﬁumm elSn. 3 v date the notice is given,
Lender is authorized to Rtom he Property or to the sums
secured by this Security N@oﬁfhé W&TA '

Unless Lender an o otherwise agree in writipg, any application of prm » icipal shall not extend or

postpone the due date of (he Ilhﬂﬁ'ymmﬁ bﬁrﬁhﬂlpﬂ' ﬂ[!e)rﬂyn@ﬁ. nount of such payments,

11, Borrower Not Feleased; Fotlﬁg@u e Bylendes otk Wakves, Bxteasion of the tine for puyment or modification
of amortization of the sumssecured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings iyainst an’ 50f 1 efus 1d time for puyment or otherwise modify amortization
of the sums secured by-this: Security-Instrument by reason of any demand made by ‘the original Borrower or Borrower's

:successors in -interest, Any forbearance’by Lender in exercising any right or remedy shall not be o waiver of or preclude the.

exercise of any right or remedy,

12. Successors and Assigns: Bound; Joint and Several:Liability; Co-sipners. The covenants and’ agreements of ‘this.

Seciirity Instrument shall bind and“bencfitithe successors and assigns of Lender and Borrower, -subject to the- provisions of.
paragraph 17, Borrower's covenmils and agreements shall*be joint and several. Any Borrower who co-signs this Security
Instrument ‘but does not execute the Note: (a) is co-signing this Security Instrument only to morigige, grant and convey that
Borrower's interest in the Property under the terms of 45 \Secusitydnstrument; (b) is not personally obligatedito: pay the sums
secured by this.Security Instrument; and (c) agrees thatizénder andiaycother Borrower may apreet thend modnfy, forbear or

make any accommiodatic ith repard to the terms gbdhis Securty lestzment or the Note witho it Borrower's consent,
13. Loan Charge: fonn secured by thisiSecurity-lnstaumentsis subject: tora Taw 1 ts maximum-loan charges,
and that law is finally i 50 that the interestion other Toan gharges collecte! or ¢ ted ‘in connection: with the
loan exceed the permittc >(a) nny such lo@niehwigesshallitbe reduced by (h ssary to reduce the charge ’
to the permitted limit; ¢ sl ready collected¥raomiBorrower whith cx limits will' be refundedito
Borrower. Lender may is te- or by making a direct:

payment tosBorrower. If a refund reduces principal, the reduction will? be treated as a partinl prepayment -without any:
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first-class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by-notice to Lender. Any- notice to Lender shall be given by first class mail to
Lender's address: stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in’ this
Security Instrument shall be deemed to have been given to Borrower or Lender when: given as provided in this paragraph.

15. Governing. Law; Severablhty. This Security Instrument shall be governed by federal law and ‘the: law :of the
jurisdiction in which the Property is located. In the event that any provxs:on or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can-be
given effect without the conflicting provision. To this.end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument;

Form 30
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17. Transter of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is soldor transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wrilten consent, Lender may, at its option, require immediate payment insfull of all' sums secured by this
Security Instrument, However, this:option shall not be exercised by Lender if exercise is prohibited by federal law as of the date

of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acwlumuon 'I‘hu, notice shull provide a period of not
less than- 30 days from the date the notice is delivered-or mailed: within which: Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies

permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s-Right to-Relnstate, If Borrower meets certain conditions, Borrower shall have-the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier oft (a) 5 days '(or such other period as
applicable law may specify for reinstatement):before sale of the Property pursuant to uny power. of sale contained in- this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no accelerstion had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing: this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as'Lender may reasonably require to:assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument. shall continue unchunged, Upon reinstatement by Borrower, this Security Instrument and the

ohliguti()ns secured hereb:r chall ramnin fMilly affostiva ae if ney aeenlaratinn had e

not apply in‘the case of ac
19. Sale of Note; (
Instrument) may be sold o

-ag the "Loan Servicer”).th
sor-more changes:ofithe Lc
_given written notice of the
:address of the'new’ Loan™ 5

information required by a]
20.-Hazardous Suh
Hazardous Substances on

‘Property that is:in.violati
storage on’the: Property o
‘residentinl’uses and'to ma

Borrower shall pron
governmental or regulator

‘of which Borrowerihas ac

any removal-or other renx
all'necessary remedial acting
As used in this pare

' Environmental#Law and

pesticides and'herbicides,
this ‘paragraph 20, "Envi
relatas to health, safety or

NON-UNIFORM C

4 LI ] .
JidoTurmendids.
i wnho:’:ti%rior notice to Borrower, A sale
En

0 B Gk

PETS93 PR B P2V
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vicer_unrelated to a sale of the Note, If there is a change ¢!
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icer and (s RCHET kP R ey The no

.cable law.

nces. Borrower shall not:cause or permit the presence, use, dispost

in th perlysiBorrc shall not da, nor alloy
of any Environmental Lovw, The precedingitwo sente
mall quantities.of Huzarcdous Substinces that are gent
nance of tiie Property.

y give Lender written notice of any investigation, cl
gency or privatg'party involving the Property and any

inyone elsent

es shall not &

.y, .. a
gnizec

n, demand, ¢
lazardous Sub

' knowledge, If Borrower leamns, or is notified by any governmental
ition of any Hazardous Substanceiafifecting the Property is necessary,

in accordance with Envirgitnieatal-Eaw)
nh 20, "Hazardous Substaiades”
Howing substances:

are thosg-&ubstances defined as
g;.soline, keroseag,—other flammab!

its, materials coRtaininE Rsbesiosior formaldehy

nw" means. fedeeal huwé and-jaws of the juri
rotection,
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rever, this right to reinstate shall

);,ethz.r with this Security
unge in the entity (known
nt. Therealso may. be one
>erv1cer, Borrower wxll be
ice will alme the namie and
will also contain: any other

storage, oc release: of any
lo, anything affecting the
y-1o the presence, use, or
+-be appropriate to normal

uit or. other action by any
nce or Environmental Law
‘regulatory authority, that
rrower shall promptly take

r hazardous substances by
petroleum products, toxic
ctive materials, As used in:
e Property. is located ‘that.

2] ACCC'L‘I‘(\“OII, F\\-lll\«ulwo AsviiuLt uulll KV Higuce wwy uuntunal Pl lhl (SRR Y NIV ILY :\nlO\Vi"}, B()l‘l'()WCl' S bl‘Clth
of-any_covenant: or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless.

applicable law provides otherwise). The notice shall spculy (n)-the default; (b) the action required to cure the default;

(c)'a date, not less than 30 days from the date the notice is given to Borrower, by which the defuult- must be cured; and
(d) that failure to cure the default on or.hefore the date specified in the notice may result in acceleration ofthe sums
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration und the right to assert in the foreclosure proceeding: the:
non-existence of a default' or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums

secured "hy. this Security Instrument without further demand and may. foreclose this Security Instrument by judicial

proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower,

23, Waiver of Valuation and Appraisement, Borrower waives all'right of valuation and appraisement.
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24, Riders. to this Security lnstrument. It one or more riders are.executed by Borrower and recorded together with this

._’ Sccunty Instrument, the covenants and agreements of ench such rider shall be ing ted i
ithe covennnts and agreen Uici a5 i iie ruci(8), weic jiMs
» {[Check applicable box(es Jocumentis

XX Adjustable Rate
1) Graduated Paym N 'j| luﬂFﬁct@lAJﬂ'

" 'L_J Balloon Rider ] Rate Impgovement Rider

VA, Ridér This Decineif isHhe property LGf
the Lake County Recorder!
BY-SIGNING BELOW, Borrower accepts and nyrees torthe (rms and covenants contiined in

torrower and recorded with it.

in‘any rider(s) executed b
Witnesses:

/ :
é 2“.._r v 1N
‘L,
Social: S?unty Number

SAI\‘D'RA -Ji» DA
‘So.,xal Sﬂcumy Number

(Seal)

-Bdrepmdr

Sheial Seetirity Ni

Socidl Security Number

STATE OF INDIANA, LAKE

‘Onthis 15TH day of MAY 1992
and for said County, personally appeared:

'WARREN L. DAY AND SANDRA J. DAY, HUSBAND AND WIFE

County ss: <~ =115 Lol

BRIV N S,

shall amend and supplement
nstrument.

ly. Rider

Payment Rider
lome Rider

is Security Instrument and:

,'before me, the undersigned, a Notary Pubhc in

» and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal.

S LB ToA

‘My Commission Expires:

DECEMBER 17,1993 Notary Pu(nc ROBERTA S'. TATE
MY RESIDEL
This 1nstrumentE\xxg}[;‘re&Eed%ORrrggsgg UINTYBRI STOW DPS 1275
Page 6 ol 8 Form 3016 9/90

@D :6RIN) 19101)
o




e e o SR —

H458779
- ADJUSTABLE RATE RIDER 055850
End (1: Year Troasury.Index-Rate Caps=Fixed Rate Converslon Option)
. THIS ADJUSTABLE RATE RIDER Is made this 15TH day of MAY ' " ,1992 andis

Incorporated into and shall be deemed to amend and supplement the Mortgage, Doed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the “Borrower*) to secure Borrower’s Adjustable Rate
Note {the “Note*) to

LAKE MORTGAGE COMPANY, INC.

{the “Londer®) of the same date and cover\l%q;) r perty doscribed In the Security Instrument and located at:

2037 ROBIN HOOD VILLE, INDIANA 46375
Bm&' (Propurly Aodress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
‘PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT-THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, In addition to the covenants and agresments made in the!Security Instrument*Borrower and
Lander further covenant and agree as follows:

A ADJUSTABLE INTEREST RATE AND MONTHLY-PAYMENT CHANGES
The- Note:provides for an initlal interest rate of 6.6250 %, The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4, INTEREST-RATE-AND MONTHLY PAYMENT CHANGES

(A). Change: Dates

The adjustableiinterest rate | will pay may change on the first day of JUNE ,19:93  andon
‘that day every-12th.mo 1nge ‘is called a “Change
Date. Document 1s

(B) The Index

‘Baginning with the T @F«F 1[ A a he “Index" Is.the weekly
'average yield an United 5/ .:sury securities adjusted to a consta rfty of Ty s made: avallable -by the

Federal Reserve Board. o Irésent Bexcfiguna evaitable ;[shetpldgpt;@ys 5o sach Change Date is calied the

“Current'Index.”
If the’Ilndex is nolon available,‘(—lh%lo eqilﬁger wfh‘% tx a newcl0 ex {EII £1s based upon comparable information.

The Note Holder will give me notice of this choice.

() Calculation of Chang
Before éach Change Data, the Nota Holder will calculate my naw intercst rate by adding /TWO AND

. THREE -FOURTHS percentage points | « 7500%) to the Cirfant Index. The Note Holder wiil then;

round the rasult of thls lition to the ncarest one-aighth of one parcentage point (03125%); 1jact to the limits: stated:

’InSectlon4(D)below,th ounded amount will be Iy new interestrate uatil the next Change D

The Note' Holder will then deteim! ne'the amount of the monthly ,,ayment that would be sufficient'to repay the unpaid:
principal that I'am expected to owe at the Change Date:in fuiion the Maturlty Date at my new interest rate in substantially

equal payments, The result of this calculation will be thsnawanovst of my monthly. paymen'

(D) Limits on Interest Rate Changes

The interest rate | an 3 to pay at the firstiChange-Date will not be greater ¢! 6250 % or less than:
4,62 wereafter, my adjustable intarest rate will never be | decreased on any single

Change Date'by more th parcentage point(s) (' 00’ %) from the'rate of
‘Interest I'have been payi ling twelve months “PAV Intarast rate wil than: 12.6250 %,

which is called.the “Max

(E) Effective Date of Changes
My new interest rate will'become effective on each Change Date. | will pay the amount of my new monthly payment:

‘beginning-on the first monthly payment date after the Change Date until the amount of my monthly payment ¢changes again.

(F} Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone.number of a person who will answer any question | may have regarding the notice.

‘B. FIXED INTEREST.RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in dofault or this Section 5(A) will not permit me to do so.
The "Conversion Option” Is my option to convert the Interest rate | am required to pay by this Note from an ad]ustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.” DPS 408.
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER-Singla Family—1 Yoar Treasury Index~Fannle Mas Uniform Inﬂmmont,Form:!‘l‘lB,l/BB
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If | want to exarcise the Conversion Option, | must first meat certain conditions. Thosa conditions are that: (i) § must
give the Note Holder notice that | want to do so; (il) on the Conversion Date, | must not be in default under the Note or
the Security Instrument; (iil):by a date specified by the Note Holdar, | must pay the Note Holder a conversion fee of U.S.
$ 250.00 ; and (iv) | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion,

(B} Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Foderal National Mortgage Association’s required net yield as of a date
and time of day specifiad by the Note Holder for (i) if the ariginal term of this Note is greater than 15 years, 30~year fixed-
rate mortgages covered by applicable 80-day mandatory delivery commitments, plus five-eighths of one percentage point
(0.625%), rounded to the nearest one-eighth of onae percentage point (0.125%), or {ii):if the original term of this-Note is 15
yoars or less, 15-year -fixed rate:mortgages covered*by applicable 80-day mandatory delivery -commitmaents, plus
tive—elghths of one percentage point (0.8625%), rounded to ths nearest one~eighth of one percentage palnt {0.125%). if this
‘required net yleld cannot bo“determined because.the applicable commitments are not available, the Note Holder will:
determine my Iinterest rats by using-comparable information. My new rate calculatediunder this Section 5(8) will not be:
greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

It 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that.
would be sufticlent tq repay the unpald principal | am expected to owe on the Conversion Date in full on the Maturity Date
at my new fixed interest rate:In substantially equal payments. The rasult of this calculation will be the new amount of iy
monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my
monthly payment until the'Maturity Date,

C. TRANSFER: OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Untll Borrower exercises: the Conversion Option under the conditions stated in Section B of.this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument Is amanded ta read as follows:

TRANSFER OF TH f Bq&evﬁﬁ “tniqg» { of the Property or any
lnterest In it fs: sold or {or if a‘beneficial interest in Borrower is's Q . and Borrower Is. not a

-natiral person) without HN’ Qﬂfxg ;A te payment in full of all;
sums secured by this S owaver oxerdsm L f exerciseiis prohibited.

by federal law as of the date ’Fhﬁsc%bﬁmeﬁﬁ!sdﬁﬂg mmp'?cl%f sption if: (a) Borrower causes'

to be submitted to Lendar'informationr quIed j;sy ﬁer to evaluats the lntav transferce as |f a new loan were being
:made tothe transfere¢; and (b) Lens: f; Qﬂm ‘T.G:Q!? ?Jgnrity will not be impaired by the loan

assumption and that the risk of a breach of any covenant or agreement in this Security Instrument [s-acceptable tb Lender..

To'the extent permitted by applicsbie law, Lendar may charge areasonable fee as:a condition to Lender's consent to
the loan assumption, ‘Lender also may require the transferee to sign an assumption agreemant that is.acceptable'to Lender
and that obligates the transferee to ! all the promises and agreements made ote and in this §ecurify l}xsfrument.

Borrower will continue to be obligated under the Nate and this Security lnstrument unless Lender releases Borrower in
writing.

If Lender exarcises the option to-require immediate paymant in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 305daps fromithe date the notice Is delivered or mailed within which
Borrower must pay all sums secured by this Secirit byinstrumant, It Borrower ‘falls to poy these sums prior to.the
explration of this perio R may Invoke any remigdies pormlittadiby this Security Instrum sithout further notice or
dgﬁw’ﬁd onh Borrower,

2, If Borrower exer version Option tunderdtio.conditions stated in Se s Adjustable Rate Rider,
the amendment to Unif: 7.0f the SecuritydIns¥rptvent containe S e shall then cease to'be
in effect, and the provis 7. pf effect, as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any

interest in it is sold or transferred (or if a'beneficial interest in Borrower is sold or transferred: and Borrower is not a )

natural person) without Lender s prior written consent, Lender may, at its option, require immediate payment in full of all

sums secured by this Securlty Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited

by federal law as of the date of this Securlty Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than: 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falis to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Adjustable Rate Rider.

' - " /
jé««/f‘/hlj Cf///\ (Seal) /A’op,/t/ \// ﬂz/ __(Seal)

WARREN L. DAY —Borrowier SANDRA J. DAY 7 ~Borrower
(Seal) {Seal)
~Borrower ~Borrower
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