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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, appurtcnances,
and fixturcs now or hercafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument. All of the forcgoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate herchy conveyed and: has the right 1o
morigage, grant and convey-the Property.and that the Property is uncncumbered, except for- encumbrances of record.
Borrower warrants and: will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants-for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuy pay-when duc the
principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a writtcn waiver by Lender, Borrower shall pay
to Lender on the day monthly payments arc duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) ycarly
taxcs and asscssments which may attain priority over this Sccurity Instrument as a licn on the Property; (b) yearly leaschold

ayments or.ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flood
nsurance premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower.to

Lender, in accordance with the provisions of paragraph-8,-in-tien-of the payment of mortgage insurance premiums, These
items arc called "Escro nfy, atany time, collect and hol d Fund to exceed the maximum
amount a lender for a 4 Eﬂﬁy e or Bogocr' t under the federal Real
Estate” Scttlement~Prox 1974 as ame ffrom fime to tme, 12 U.S seq. ("RESPA"), unless

another law. that appli m m TRyl aany- >t and hold Funds in an
amount I;Ol 10 cxcccd( of amotintk man @;LA(L:!(!&, > asis of current data and
rcasonable cstimates o A S Crwjse j applicable law, ;

The Funds shall be i Fﬁf#gmﬁmﬁ&(&%&m@f&ﬁ%ﬁ%ﬁﬁ y, instrumentality, or:cntity
(including Lender, if Lendcrds such amhnstifuigh)erinany fhederdilidomo kede Bdnk. Lender shall apply the Funds to pay
the Escrow Items, Lender may not charge Borrower for. holdihg and applying the Funds, annually analyzing the-escrow
‘account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law. permits.
Lender to-make such @ charge, H r, Le y. require k >r 10 pay ne charge for an independent real:
cstate tax reporting service used by Lender in conncction with this loan, unless applicable law provides otherwise, Unless an-
agreement is made or opplicable law requires intercst to be paid, Lender shall not be required to pay Borrower any interest
or camings on the Funds: Borrowcer and Lender may agree in writing, howev nicrest shall be paid on the Funds..
Lender shall give to Bprrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds:
and the purpose for whichieach debit to the Funds was made. The Funds are pledged as additional security for all sums’
sccured by this Sccurity [nstrum

'If.the: Funds held by Lender-exceed the amounts permitied-io be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrowioms¥ehenaiue, Lender may so nolify Borrower in writing, and, in

such case Borrower shall pay to Lender the amounntfiecessary-1G-1eake up the deficiency, Borrower. shall make up the
deficicncy in no more ¢ welve monthly paymenis; at Leader’s sele-giscretion,

Upon payment in 11l sums secured by Hhis' Sceurity=Insirtiment, Lender shall p refund to Borrower any
Funds held by Lender. paragraph 21, Lerder shail-acquis@ o7 scll the Property rior to the acquisition or
sale of the Property, s y_Funds held bysEendgr-atathestime of acquisitio 1 credit against the sums
secured by this Sccurit

3. Application of 5s_ apphicabie™ faw—provides othcrwise cived by Lender under
paragraphs 1 and 2 shall be applicd: first, (0 any prepayment charges duc-under the Nole, second, to amounts payable under

paragraph 2; third, to interest due; fourth, to principal duc; and last, to any late charges duc under the Note.

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charges, fincs and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time dircctly. to the person owed payment. Borrower shall promptly furnish to Lender all notices. of amounts to:be paid
under this paragraph, If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts
cvidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith
the licn by, or defends against enforcement of the lien in, legal proceedings: which in- the Lender’s opinion operate to
prevent -the: enforcement of the lien; or (c) secures from- the holder of the licn an agreement satisfactory-to Lender
subordinating the licn to this Sccurity Instrument. If Lender determines that any part of the Property is subject to alicn
which may attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the licn. Borrower
shall satisfy the licn or take onc or more of the actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafer erected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be. unrcasonably withheld, If-Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all reccipts
of paid premiums and renewal notices, In the cvent of loss, Borrower shall give prompt notice to the insurance carricr and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s sccurity is not lessened, If the
restoration or repair is not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be
applicd to the sums sccurcd by this Sccurity Instrument, whether or not then: due, with any excess paid to Borrower, If
‘Borrower abandons the Property,-or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then duc. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 'or change the amount of the payments, If
under paragraph- 21 the Property is acquircd by Lender, Borrower's right to any insurance policics and proceeds resulting
from damage to the Property nrinr tn tha nnr:uichinn chall nass tn Lender to the axtant of the come securcd‘by_ this sccuri‘y
Instrument immediately

6. Occupancy, P1 af % i i§ % r'szLoan Application;
Leaseholds. pBorr)(')wcr y ablish, dmmtgs rower's idence wilhinpspixty, dayé
after the exccution of U v ‘sonti pyAtherPip pery wer's principal residence
for at lcast-one ycar af d maxf mMWA Z iD Wri ich: consc‘mpshall not be
unrcasonably withheld, i ugting circums xisy which are beyond Borgs e ntrol: Borrower shall not
destroy, damage or impair1 m.ﬁmﬁfﬁ ?&hﬁoﬁgf%ﬁg lwﬂﬁ. ihic Property. Borrower shall
be in'default if any forfeiiure action ariprecicdifgewhttien eivitofteminak diebedun that in Lcnder's good faith judgment
could result:in forfeiture of the Property or otherwise materidlly impair the 'lien’ created by: this Security Instrument or
Lender’s sccurity intercst. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or procceding to be dism! ith a ,inLe 0od fait ination, precludes forfeiture of the
Borrower's interest in (he Property or ether material impairmenof the licn ereatcd by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or.
inaccurate information or-statements (o Lender (or failed to provide Lender w y material information) in conncction
with the loan evidenced by the Note, inc!uding, but not limitcd to, represcatations conceming Eorrower's occupancy of the
Property as a principal residence. If this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquices fec tidde to the Property, tic | old and the fee title shall not merge unless ‘Lender
agreces to the merger in wriling,

7. Protection of Lender’s Rights in the Property.oiiBorower fails to perform tie covendnts and agrecnicnts
contained in this Sccurily Instrument, or there is agegaliproceeting that may significantly affect Lender’s rights. in: the

Property. (such as a proceeding in bankrupley, probawefor condsmgation ‘or forfeiture or (o enforce laws or regulations),
then Lender may.do a ay for whatever 1S negessary=to iprotgat™thc value of the Propes id Lender's rights in the
Property. Lender's acti ~inclode paying angiSiims secured byid-licn which has priof this Security. Instrument,
appearing in court, pay ablc atorneys’ feeSiend enitering ony the Property (o 1 rs. Although Lender may
take action under this p sader'does not haveredasal

Any amounts disb r.under this pardayaphiiieshall become addi 3orrower securcd by this
Sccurity Instrument. U d 1 10 other terms of payt s shall bear interest from

the date of disbursemeii ai ihe Noic: raic and shall-be payauviC, witi—rlCrCst,- upon nolce irom Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required. mortgage insurance as a condition of making the loan sccured by this
Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in- cffect. If,: for any
reason, the morigage insurance coverage required by Lender lapses.or ceases 1o be in cffect, Borrower shall pay the
premiums required: to obtain coverage substantially cquivalent to the mortgage insurance previously in cffect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altcrnate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month'a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
1insurance coverage lapsed’or ccased to be in effect: Lender will accept; use and retain these payments as a-loss reserve in
licu: of mortgage insurance. Loss: reserve payments may-no longer be required; at the option of Lender, if morigage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurcr approved by, Lender
again becomes_ available and is obtained. Borrower shall pay the premitims required to maintain mortgage insurance in
effect, or.to_provide a loss: reserve, until the requircment for mortgage' insurance cnds in accordance with any written
-agreement between Borrower and Lender or applicable law.

9. Inspection,  Lender or its agent may make reasonable cntrics upon-and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages,-dircct or conscquential, in connection with
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any condemnation or other-taking of any-part of the Property, or-for conveyance in“licu of condemnation, are hercby
assigned and shall be paid to Lender.,

In the cvent of-a total taking of the Property, the proceeds shall be applied to the sums sccured: by this Sccurity
Instrument, whether or not then duce, with any excess paid o Borrower. In the cvent of a partial taking of the Property. in-
which the fair market value of the Property immediately before the wking is equal w or greater than the amount of the sums
sccured by this Sccurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following
fraction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the
Property immediatcly before the taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the
Property in which. the fair market value of the Property immediately before the taking is Iess than the amount of the sums
secured immediately.before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
olhcur]\w,'is:‘,j provides, the proceeds shall be applicd to the sums sccured by this Sccurity Instrument whether or not the sums
arc then due,

If the Property is abandoncd by Borrower, or if, after notice by Lender to Bomower that the condemnor offers to make
an award or scttle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is given,

‘Lender is-authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the

sums sccured by this Sccurity Instrument, whether or not then duc,
Unless Lender and Borrower otherwise agree in wriLi'ng. any application of proceeds to principal shall not extend or

‘postpone the due date of the monthly payments referred to in paragrap chang yunt of such payments,
11, Borrower Not T Ly Lender Nola Walvey  Tx time for payment -or

modification of amorti A m@n@'m grant any successor in interest-

of Borrower shallinot lease the lability of the original Borrower or Bost '$s0rs in interest. Lender

shall not be required | g ot i i phr rof :nd time for payment or
omcnmsg modify amc ) mmc@ymmg by, reasa 1y demand! mled)z: by the
original Borrower or | W i ! in, ising any right or remedy shall
not be a waiver of or prech Em%‘gﬁk&ﬁcﬁw wﬁi}é"w of y e y

12; Successors an¢t Assigns Bountediotidne Sevorel filabilli e€uesiptlers:! The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph, 17, Borrower's covenants and agreements shall be joint and several. Any Bomrower who co-signs this: Sccurity.
Instrument but does not cxecute the Note: (a) is co-signing this Sccurity Instrument only 10 morigage; grant and convey that
Borrower's: interest in the Property under the terms of this Scarity Instrument; (b) is not personally obligated to pay: the
sums secured by this Sccurity Instrument; and () ogrees that Lender and any otherBorrower may agree to extend; modify,

forbear. or’ make “any accommodal with regardito the tcrns of this Security Insifument or the Note without that
Borrower's consent.

13. Loan Charges. If:thc [oan sccured by (hisiSecurity Instrument is subject to a law which scts maximum- loan
charges, and that law is finally in 2 so that the interest o van charpes collected or 1o be collected in connection

with the loan exceed the permitted'limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums alreadyéélezicd from Borrower which excecded permitted limits will be
refunded to Borrower, Lcnder may choose (o make is telundbayreducing the principal owed under the Note or by making
a dircct payment to Borrower. If a refund reduces prmncipal, the resiciion will be treated as o pariial prepayment without any
prepayment charge uni s Not#

14, Notices. Any to Borrower providedifor.in’ this: Sceurity Instrument shalf n by delivering it or by
mailing it by first cla fess applicable 1aw requires uscdofanother. method.” shall be directed to the
Property, Address or ¢ ©ss Borrower designaics bvinaiice to Lender, A _ender shall'be given by
first class mail'to Len ted herein or anyZotérraddress Lender desi to Borrower, Any notice
provided for in this S¢ hall be d T'to have' t ! o't ~ when given as provided:
in this paragraph,

15, Governing Law; Severability. ‘'This Security Instrument shall be governed: by federal law .and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be.given cffect without the conflicting provision. To this cnd the provisions of this Security Instrument and the Note are
declared to'be severable,

16;Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument..

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all sums secured by
this' Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Sccurity Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If- Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinucd at any time prior to the carlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) cntry of a judgment enforcing this Security Instrument, Those conditions arc that Borrower: (a)
pays Lender all'sums which then.would be due under this Sccurity Instrument and the Note as if-no acccleration had
occurrcd; (b) curcs any default of any other covenants or agreements; (c) pays all expenscs incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may
rcasonably requirc to assurc that the licn of this Sccurity Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums sccured by this Sccurity Instrument shall continuc unchanged, Upon reinstatement by Borrower,
this. Sccurity . Instrument and. the obligations sccurced hereby shall remain fully cffective as if no acceleration had occurred,
However, this right 1o reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, Thc Notc or a partial interest in the Note (togclhcr with this Sccunly
Instrument) may .be sold onc or more times without prior notice to Borrower, A sale may result in.a change in the entity.
(known as the "Loan Scrvicer”) that collects monthly payments’due under the Note and this Sccurity Instrument, There also
may be onc or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given wrilten notice of the change in accordance with paragraph 14.above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice
will also contain any other information required by applicable law,

20;-Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

‘Hazardous Substances on orin the Propcrty Borrower shall not do, nor allow anyonc clse to do, anything affccting the

Property that is in vi
storage on the Projx
normal résidential'usc

Borrower shall p
governmental or regt
Law of- which Borr
authority, that any. rc
shall promptly take al

As uscd in this pa

Environmental Law ¢
pesticides ‘and' herbic
uscd in this paragraj
located'that relate to't

NON-UNIFORM

21, Acceleration
breach of any. cover
unless applicable lay
default; (c) a date, 1

1]

H&ﬁﬁfﬂ%“‘ﬁ% “i“s

%F a;rzoj% OEC i ltx !
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ot 0 Blhed gcmiddinpan
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‘the following substances: gasolmc kerosene, otlicr flammable or toxic
s, volatile solvents, materials containing ashestos or formaldehyde, anc

20, "Environmental| La

th, safcty or environment:
DVEI\ N'TS. Borrower a
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rovides otherwise), The
less thian 20 days from

federal laws and'law
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hazardous substances by
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. where the Property is:

following: Borrower’s
n under paragraph 17
n'required to cure the
ch the default must be
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of the sums:securec
notice shall further
foreclosure proceeding
foreclosure, If the defauit

ure to cure the default o or before the date specified in the notice may result in acceleration
y.this Security Instrument, foreglosure by judicial proceeding and salc of the'Property. The
'rrm Borrower of the right\ia”ieiastate after acceleration<and ¢ nght to, assert:in the
e non-existence of g default or uny other defense of Barrower to: accelerahon and
v0t cured on or befcre the date spedified in' the notice, I its option: may require

immediate-paymen! i of"all sums securediby Hils=Secufily Instrument withou ier demand and: may’
foreclose this Securi ment by judicial proeeeding. Lender shall be entit! 1 'expenses incurred in
pursuing the remed } in this paragraphi2!y inclzding,-but not limited | le:attorneys’ fees and

costs of title evidenc

22.Release, Up
Instrument without cl

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraiscment.

ms secured “BYIRLS Sccurity ! Il release this Sccurity
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24;Riders to this Security Instrument, If onc or more riders arc exccuted by Borrower and recorded together with
this: Security Instrument, the covenants-and agreements of cach such rider shall be incorporated into and shall amend-and
supplement: the covenants and agreements of this Sccurity Instrument-as if the rider(s) were a-part of this Sccurity
Instrument. [Check applicable box(cs))

——

D3 1-4 Family Rider

‘D Graduated Payment Rider I_—__' Planned Unit Development Rider Biwcekly Payment Rider

1 '
© | Balloon Rider D Rate Improvement Rider

||| Adjustable Ratc Rider [ ] condominium Rider

D Second Home Rider

j Other(s) [specify):

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses: A~ < ~ .
® f h
___Docum \ MQ@__.(SW,
E. MCDON| ‘ -Borrower
NOT OFFRGEA L coo-r2-350:
This Document is t%@\\ : 2 é{ (e
the Lake County{Rel eNALD " -Borrower
Social Sccurity Number - -315-80-9915. . .. ... ..
_— (Seal)
-Borrower
Social Scourity -
\ = B o - (Seal)
-Borrower
Social Security Number
STATE OF INDIANA LAKE County ss:
haps l;r“".'r,. ,'.:‘.:‘,J :
On\lhls _____ 181 rof JUNE, 1832 re me, the undersigned, a
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Withess my hard and official seal ‘ '
9/17/93

Andrea A. Plasencia Lake Co., Resident  NotarnPublic
This instrument was prepared by:  BETH A, KOLBERT, CLOSING AGENT FOR INDEPENDENCE ONE MORTGAGE

CORPORATIbN; 5241 Fountain Drive, Suite A, Crown Point, IN 46307
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