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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property, Al replacements and additions shall also be coverediby this Security
Instrument. Allof the foregoing is referred torin this Seeurity Instrument as the “Property.,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, exeept for encumbrances of record. Borrower warrants
and will defend:generally the title to the Property against all claims and demands, subject to any encumbrances of record, !

THIS SECURITY. INSTRUMENT-combines uniform covenants for mational use and non-uniform covenants with limited :
rariations by jurisdiction to constitute a uniforn seeurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of ‘Principal and Interest; Prepayment: and ‘Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by. Lender, Borrower shall pay to-
Lender on the day monthly payments are due under the Note, untit the Note is paid in full, aisum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a-lien on the Property; (b) yearly leasehold payments
or ground rents onthe l’rupcrly. it any; (¢) yearly hazard or property insurance premiums; (d) yearly {lood insurance premiums,
il any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with

the provisions of p.nmbmph 8B, in'licu of llu. [M)lell m nuntgugc insurance premiums, lhu.u items are called "Escrow Items." !
Lender may, at any time, colleet and hold Bunds amount not taex J the maximum amou nt a lender for a federally "
related: mortgage loan n a8 S CHCTUW dlCutiiin Wiilct gic twement<Procedures Act of

1974 as amended from ¢ Dﬂﬁm@ﬂ {llﬁ/\ N w that applies to the Funds

sets @ lesser amount, I 0 s exceed the lesser amount,

Lender may estimate th N@ﬁ‘lh@?ﬁiﬁi‘&iﬂ! s of expenditures of future

Escrow Items or otherw weordanee with applicable law,

The Funds-shall be béld: A0 ﬁl@@&ﬂ\fﬂﬁnﬁﬂﬁuthﬁ pmpeyt'tyuﬂf ey, instrumentality, or entity
(including Lender, ift Lepder s such ag-tastitiiank o iagysden pmcd pa k. Lender shatl apply the Funds to:pay the
Escrow ltems, Lender may fiot charge Borrower for holding and fipplying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay o one-tine we for an independent real estate tax reporting service.
used by Lender in connection with this loan, unlcss applicable Jaw provides otherwisc. Unless:ansagreements is made or
applicable law requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds,
Borrower and Lender.muay agree inwaiting, however, that interest shall be paid onsghe funds. Lender shalli give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits o the Funds and the purpose for which eachr
debit to the Funds was made, The Funds arg pledged a5 additional seevtity for all sums secured by this Security Instrument,

I the Funds held by Lender exceed the amounis permitted to-be-held by applicable law, Lender shall account to Borrower
for the excess Funds injaccordance with the requirements afiapphicable law. It the amount of the Funds held by Lender at any
time is not sufficient to pay the Eserow Items when dugebudetmiayeso notify Borrower in writing, /and, in such case Borrower
shall pay to Lender the amount necessary to make gpahe deficiensyBorrower shall make up #ic deficiency in no more than:
twelve monthly paymen: Bender's sole diseretiogs

Upon payment in:  sums secured biRthis| Securitsd Tostegment, Lender shutl ly refund to Borrower any
Funds held by Lender, | wgraph 21, Lende@sitaliyicquirgdorsell the Property ar to the acquisition or sale
of the Property, shall af held<by Lenderawhsmrsesat>icquisition or » wgainst the sums sccured by
this Sccurily Instriment

3. Application of Pa R by Lender under paragraphs

I .md 2 shall be applied: first, to any pup.xvmcnl LhdlLL‘\ due under the anc second. to amounts payable under paragraph 2;
third, to interest dues fourth, to principal due: and last, to any lite charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
I Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to- Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard' or Property -Insurance. Borrower shall*keep the improvements now existing or hereafter erected on the
Property insured againgt loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or Hooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subjeet to Lender's approval
which shall not be unreasonably withheld. I Borrower fails to maintain coverage described above, Lender may, at:Lender's
option, obtain'coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies wid renewals shall be aceeptable to Lender and shall include o standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of Toss it not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration-or repair is economically feasible and Lender's security is not lesseneds 1f the restoration or
repair is not economically leasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
sccuredi by this Security Instrument, whether or not then due, with any excess paid to Borrower, If' Borrower abandons the
Property. or does not answer within 30 days o notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may colleet the insurance proceeds, Lender may use the proceeds to repair or-restore the Property or to: pay sums
secured’by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and v ! wipal shall not extend or
postpone the due date of " Dvﬁnmmr is ) nount of the payments. If.
under paragraph 21 the Py sred by Tender, Borfower's nightto any insurs i proceeds resulting from
damage to the Property pr N@WlOFIFIGLIIAEI' N v this Seeurity Instrument
immediately prior to the a o e

6. Occupancey, Preservation, Nkideiibescndobuotegtion ailile tﬁvu 361&1?'0()‘[:' Ronn Application: Leascholds,
Borrower shall oceupy. establishaand useghe B '(n-rlé:ﬁ}nrmw s paincipal regidenge within sixry days alter the execution of
this Security Instrument afid shall conlixthﬁ) lﬂéﬂ% the ﬂ(‘i})ﬁtﬁyl\igﬁm ’Frd?ﬁncipul residence for at least one year alter
the date of occupaney, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstancey exist whi * bey ;o' Borrow ot destray, damage or impair the
Property, allow the ‘Property to deteriorater or comnil waste on the Property. Borrowen shall be in default i€ any forfeiture
action or proceeding, whether eivil oreriminal, is begun that in Lender's pood fiith judgment eould result in forfeiture of the
Property or otherwise materially impuis lien created by this Sceurity Instrument op Lender's security interest, Borrower miy
i cure such adefault and reinstate, as provided i paragraph 18, by causing the action or proceeding (o be dismissed with-a ruling
" that, in Lender's good faith determimation, precludes forleiture o the Bogrower's interest in the Property or other material
impairment of the ‘lien ereated by this Scetrity Instrunient or Lender'sseeurity interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materiallyotilse or inaccurate information or stitements to Lender (or failed
to provide Lender with any material information) in copaetnbbatdlisthe loan evidenced by the Noie/ including, but not limited

to, representations concerninig Borrower's occupancy gftfiProperty s principal residence. 11 (his Security Instrument is ona
leaschold, Borrower shall ply with all the prowdstons ©f fie 16a%E I Borrower acquine title to the Property, the
leaschold and the fee title merge unless Lenda@iragrecstosthe merder in writing

7. Protection of Len ts_in the Proper&SEBorra weslidits to perform the wd agreements contained:in
this Security Instrument, ¢ il proceeding <y Rwyeegnticantly affcet | in the Property (such as a
proceeding in bankruptey, demnation-or o e or to enforce [y . then Lender may do and

pay for whatever is necessary (o ] 3 perty g perty. Lender’s actions may ;
include paying any sums securcd by a lien which has priority over this Sccurity Instrument, appearing in court, paying ‘
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. '
Any amounts disbursed by Lender under this paragraph 7 shall~become additionals debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms ol payment, these amounts shall bear interest from the :
date of disbursement at the Note rate and shall be payable, with interest, upon notice from. Lender to Borrower requesting
payment., ?
8. Mortgage Insurance, 1f Lender required mortgage insurance as a condition of making the toan secured by this Scecurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will aceept, use and retain these payments as a loss reserve in licu ol mortgage insurance. Loss reserve
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payments oy no longer be required, at the option of Lender, i5 mortgage insurimee coverage Gin the samount and for the period
that Lender requires) provided by aninsarer approved by Leader again becomes available and is obGined. Bortower shatl pay
the premiums required o maintain mortgage instanee i ellect, o o provide i Toss reserve, until the requitenient for mortgage
insurance ends inaccordance with any written agreement hetween Borrower and Lender or applicable law,

9. Inspection, Lender or s agent may mahe reasonalde entries apan and inspections of the Propeny. Lender shall give
Borrower notice at the time ol or prior to an inspection specitying reasonable canse for the inspection.

10, Condempation. ‘The proceeds of any award or claim Tor-danages, direet or consequential, in connection with any
comdemnation or other taking of any pant of the Property, or Tor conveyance in licu of condemnation, are hereby assigned and
shadl be paid 1o Lender,

I the event of o otal taking of the Property, the proceeds shall be applicd to the sums seeared by this Security Instrument,
whether or not then due, with any exeess paid to Borrower, In the event of o partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately betore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shaligbe reduced by the amount ol the proceeds - mullipliul by the following fraction: (a) the total
amount of the sums seeured immediately ‘before the taking, divided by (h)-the fair market vidue ol=the Property immediately

betore the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the Property -in which the fair

nuket value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
tuking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

be applied 1o the sums seel y M
. . oo . . L4 g

AF the Praperty is abe Db 3 'lll ltis ndemnor offers to mike an
award or settle w claime ¢ Borrower Tails 1o respond to Lender within 30 e date the notice is given,
Lender is authorized to co N 5"‘ Q 1FI|OI,MLN \ e Property or to the sums

A . p .

secured by this Seeurity In at, whether ornof then due.

UnlesssLender and=Bores Thmeogmmemu;s thel[pmpe o@flls tu principal shall not extend or

postpone the due date of the/inmonthly p.nﬂﬂgsn#‘k? q %ﬂ ) R] rl‘d'éilm”“ thesamonnt of such payments,
11, Barrower Not Released; Forbearance er iver, Extension of the time [or payment or modification

of amortization-of the sums sceured by this Security Instrument granted by Lender to any successor in interest of Borrower shall

not operate to release the liability of ipinal i Bor suceess: ‘est. Lender shall not be required to
commence proceedings agningt any sdecessor i intercst or refuse O extend time (or paymcntor otherwise modify amortization
of the sums secured by this: Seeurity “Instrument by reason-of any demand nade by original Borrower or Borrower's

suceessors in interest, Any (orbearanee by Cender in cxercising any right or remicdysshall not be o waiver of or preclude the
exercise of any right or reqedy,

12, Successors and Assigns Bound; Joint and SeverabLiabitity: Co-signers. The covenants and agreements of this
Sceurity Instrument=shallBbind€and benetit the successors and assipns ol Lender-and Borrower, subject to-the provisions of
paragraph 17, Borrower's covenants and agreements shakiabeimit and several, Any Borrower who co-signs this Security
Tnstrument but does not exceule the Note: (@) 18 co-sightaathis s Seoueiy Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms oS8 Securityshgstzament; (b) is not personally obligated 1o pay the sums

secured by this Security Ir s and (e) agrees thagdenderand .m) geher Borrower priy o extend, modify, forbear or
make any dccommuodation: ned tothe terms o BIRESISEEREREIstnent or the Notes at Borrower's consent.

13, Loan Charges. scureel by this Scelimiy2EnSEment is subject to o1 s maximum loan charges.
and that law is finally int: (he Tnterest orf@wet todnseharges collected sted- in connection with the
foan exceed the permitted W such Toan el Narne redticedA essary to reduce the charge

to the pcrmillcd‘ Himit; and (D) any sums uucauiy COTCCTCU ITONT BOTOWCT WIITCH ¢xCeeded puuuluud limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, 1f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail-unless applicable faw requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to-Lender. Any notice to Lender shall-be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not-alfect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.
Form 3016 9/90
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17, 'Transfer of the Property or a Beneficial Interest in Borrower, 11 all or any part of the Property or any interest in it
is sold-or transferred (or i a beneficial interest in Borrower is sold or trnsferred and Borrower is not a natural person) without
Lender's -prior written consent, Lender may, at its option, vequire immediate payment in full of all sums secured by this
Seeurity Instrument. However, this option shatl not be exercised by Lender il exercise is prohibited by federal law as of the date
of this Security: Instrument,

I Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notice shall provide a-period of not
less than 30 days from the date the notice is delivered or-mailed within which Borrower must pay all sums secured: by this

Sceurity Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics -

permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower's-Right to Reinstate. I Borrower meets certain conditions, Borrower shall- have the right to have
enforcement of this Security Instrument: discontinued at any time prior to the carlier of: (a) § days (or such: other period: as
applicable law may specify for reinstatement)sbefore sale of=the ‘Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays

Lender all sums which. then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)

cures any default of-any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,

including, but not limited 1o, reasonable attorneys® fees; and: (d) takes such action as Lender may reasonably require to assure

that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
e Trre g Ty L intniin

this- Security Instrument shall continue unchangedsUponreinstatement—hy this Sccurity Instrument and the
obligmions secured hCTbe ( VO dd i 0 aCcCCiciatiQii gid &L his l'ighl to reinstate shall
ot apply in the case of ace ) 5mﬂ.cument 18

19. Sale of Note; C ﬁ be\i}i* T ii igtergst Jn gether with this- Security
Instrument) may be sold on o Nf t{i?io i ulﬁlﬁ A .!1) ange in‘the entity (known
as‘the "Loan Servicer") tha nthly payments-due upder the Note and this Security dnst . There also may.be:one
or more changes of the'Loan S¢ Tﬁﬁ.ﬁ&&ﬂmfﬂ R%ﬂ%ﬂxl?ﬁém?%ﬁ( 0¢ e Loap Servicer, Borrower will be
given written notice of the efiangé in aCC(the;Mkm@uum:)b(Rembmﬂemlb law, The notice will state the name and’
address of the new Loan: Servicer and the address to which payments should be made. The notice will also contain: any. other
information required by applicable law

20. Hazardous Substanees. -Borrewer shalisiot causesor periitsihe presence, uses. disposal, storage, or release of any
Hazardous Substances -on or in the Property. Borrower shall notsdo, nor allow anyone clsesto do, anything affecting the
Property.that: is ifi. violation of any Environmental Law. The preceding two senter hall_sot apply-to the presence, use, or
storage on the Property of small' quantities, of Hazardous Substances that wre generally #écognized (o be appropriate to normal
residential uses-and!to maintenance of\the Property.

Borrower shiall promptly give Lender written notice of any i tion, claim, demand, lawsuit or other action'by any
governmental or regulatory ageney or private party involving the Property and any Hazardous Substance or-Environmental Law
of* which Borrower has actual knowledge. If Borrower lewsgdyoifisioatified by any governmental or regulatory authority, that

any removal.or other remediation of any Hazardous Substdectaftectiig’tic Property is necessary, Botrower shall promptly take
all necessary remedial actions inaccordance with Envirgnméntal Law.

As used in this parag 0, "Hazardous Substanées” are those substances delined s hazardous substances by
Environmental* Law and tl ing substances:  gasotines=kerosene, ather flamm:l etroleum products, - toxic
pesticides andherbicides, v ts, materials corfaimaprasbestossor formaldehyde tive materials, As used in
this .paragraph 20, "Envir means federal Tay-autHONS of the jurisdi > Property is located' that
relate to health, safety or et '

NON-UNIFORM/ COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s hreach
of any covenant or agreement in-this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable Taw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(=) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of: the right-to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Sccurity Instrument without further demand and may foreclose this Scecurity Instrument by judicial
proceeding, Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity Instrument
without charge to Borrower,

. Waiver « 1ati saisentent, Borrower waives all right of valuation and appraisement.
23, Waiver of Valuation and Appraisement. Borrower waives all right of valu: i Form 3015 9/90
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24, Riders to this Sceurtty
Sccurity Instrument, the ¢
the covenants and agreenn
[Check applicable box(es)

(] Adjustable Rate 1
[ Graduated Payme
|__] Balloon Rider
L_V.A. Rider

BY SIGNING BELQ
-in any rider(s) exccuted by
Witnesses:

, Borro
arrower and

| PP R T rrperyary

ﬂﬁ&éﬁﬁiﬁﬂﬁi& ‘
 This Db e .ﬁ#(,%%%i“ ﬁ'éﬁyfgf

the Labstsapaity Record

Crms-al

MA:EEQ,LM/

ERUCE R: ANDERSON

aeeepts and'a g rees to th
rded with it,

STATE OF INDIANA,

Onthis 22nd

\ B\
RN

nsm)men'.‘,\\}us prepared by:

~|a e

duy of
and fur said County, personally appeared:

?‘,&&ﬁ\y hand and official seal,

e _

coven

I recorded together with this
Instrument,

ly Rider

' Payment Rider
lome Rider
er!

ined in this Security Instrument and:

(Sul) ™

LAKE

MAY ., 1992

(Scal)
-Borrower
i1
/
egasdﬁo,___ (Seal)
-Borrower
§
(Scal)
-Borrower

County ss:

, before me, the undersigned; a Notary Public in
BRUCE R ANDERSON- AND TRACY J ANDERSON, HUSBAND AXD Wi?g

cknowledged the execution of the toregoing instrument.

o S i &

i; \F&" ., 3-6-96
P , Indiana Nutary Publie
'\;?P}@ y

EDWINA GOLEC, ASS'T.VICE PRESIDENT
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