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This Mortgage: ("Security Instrument") s given on May 6, 1992 . 'The Mortgagor Is: :
ALLEGRA W. ‘BENFORD, SINGLE

whose address Is: 4022 DEAL STREETY,EAST CHICAGO, IN 46312
('Borrower")’ThlsSecurltylnstrumentIsglvento ‘SOURICE ONE MORTGAGE SERVICES CORPORATION

: whlch Is organlzed and exlstlng underthe laws of. DELAWARE ) o , and whose address is :
: 207555 FARNINGTON ROAD, FARMINGTON HlLLS M1 48334-3357 ' i
('Lender‘) Borrower oweas Lender the principal sum of FiN i “our Hundred

Juo;,nd no/10
Dollars (U.S. $ 35, 4 ated the game date as'thls:

Secutr)'lty Instrument(‘ i provides P r mon ﬁ ments whh thr. ald'earller,,due and
payableon”  Jur g! ﬁm ) repayment of the debti
mentced lt)y tge Not sNrﬂT Eation: Y| par)‘(dm(er;t “of all.other.sums;
nterest, advance w th% @yg[- mt andi(c)'the performance of
Borrowerscovenant‘ g’gggen Su er%’%ﬂ ecur ﬁ!lru e?? J(?f; ls purpose; Be?u%_wer does:

hereby mortgage, grent and: conv located I

UAKE County, Indiana:
LOT 110 IN BLOCK 3 IN SUNNYS] IOK 7O EAST CHI A5 PER PLAT THEREOF,.
asconoen FEBRUARY- 16 g0h921" (ENWP L ATIIBOOK 15WPAGE 1, |:I NUTHE OFFICE OF THE

aeconoeaxor LAKE ‘COUNTY, TNDLAN

‘which has the'address of- 4022 DEAL STREET ‘EAST CHICAGO:
, T [Street]’ [City] 3
‘Indlana’ 46312 (“Property Address"); '
{(Zp Cade]

TOGET HER WITH ‘all the Improvenients now or hereafter erected on the property, and all easements, rights;
‘appurtenances, rents,, royaltles, mingral, oll and'gas rights and profits, water rights and stock and all fixtures now or
‘hereafter a part of the property. All replacements and additions shall'also be covered by this: Securhy Instrument, All'of!
<the foregolng Is referred to In'this Securhy Instrument as the:Property."

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the fightto
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. ;
Borrower warrants and will defend generally the title to the Property agalnst all clalms and demands, subject to any
encumbrances of record.
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1. Payment of Principal,’interest and Late Charge. Borrawer shall pay when due the principal of, and Interest on,
the debt evidenced by the Note and late charges due under the Note. _ _
2, Monthln payments of Taxes, Insurance and Other Charges. Borrower shall Include in'each monthly payment,

together with the principal and interest as ‘set forth in the Note and 'any late charges, an Installment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the’
Property, and'(c) premiums for Insurance required by Paragraph 4.

~__Each monthly instaliment for tems:(a)#(b) and '(c? shall equal one-tweifth of the annual amounts; as reasonably-
estimated by Lender, plus an amount sufficient to malintaln an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each ftem shall be accumulated by Lender within a period ending one
month before an tem would become delinquent.’Lender shall hold the amounts collected In trust to pay items (a), (b)
and (c) before they become delinquent, R )

It at any time the total of the payments held by Lender for tems (a), (b) and (c); together with the future: monthly
payments for such tems payable to Lender prior to the due dates of such ttems, exceeds by more than one-sixth the
estimated amount of payments required to pay such tems when due; and i payments on the Note are current, then;
Lender shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the-
estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for.item (a), (b), or (c) Is Insufficlent to ggy the tem when due, then Borrower shall pay to Lender any.
amount necessary to make up the deficiency on or before the date the item becomes due: ,

As used In this Security. Instrument, "Secretary” means the Secretary of Housing and Urban Development or hisor
her designee:in anY.year in which the Lender must pay a mortgage Insurance premium to the Secretary, each monthly:
payment shall also Include elther: (f)-an installment of the annual mortgage 'Insurance premium to be paid by Lender to
the, Secretary, or (i) a' monthly charge Instead of a mortgage Insurance premium'if this Security Instrument Is held by the
Secretary. Each monthly installment of the mortgage insurance premium shall be In an amount sufficient to‘'accumulate’
the full annual mortgage Insurance. premium with Lender one month prior to the date the full annual mortgager ‘
Insurance premium Is'due to the Secretary; or if this Security Instrument is held by the Sécretary, each monthly.charge
shall beIn an amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders;to Lender the full payment of all sums secured by this Security Instrument#Borrower's account
shall be credited with the balance remaining for all instaliments for items (a), (b) and'(c).and any mortgage Insurance
premlum Instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower. Immediately prior to'a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remalning for all installments for items'(a),(b) and (c). '

3.'‘Application.of P g 2 Lender as follows:

'FIRST;ito the mpftq  pr ‘, r i)s oS ie monthly charge by the
RIS NSN—————
insurance premlium: Nﬂ&iﬂ ﬁfﬁﬁf@iﬁgt.

THIRD ,ito interest d ider he Nate; .
FQURTH ,to amortization oft ﬁmmas the property of
EIFTHfto late charge< dué und "i%'ﬂ:ike County Recorder! .
__ ‘4. Fire, Flood and Other Hazard Insurance. Borrower shall Insure all Improvements on the Property, whether
now In existence or subsequently erected, against any hazards, casualties, and contingencles, Including fire, for which
Lender requires Insurance. This ir ce st ained ;' amour: rthe perlods that Lender requires.
Borrower shall also Insure allimproveraents on the Property, whether now In existence or subsequently erected:against
loss by floods to the extent required by the Secretary"All Insurance shall be carried with companles'approved by
Lender. The insurance policles and any renewals shall be he!d by Lender ar nelude loss payable clauses in favor.
of,.and In'a form acceptable to; Lender. ,

In the event of loss, Earrower shall olve Lender Immediata notice by mall. Lender may make proofof loss If not:
made promptly by Borrowar, Each Insurance cormpany conc I s hereby authorized and directed to make;payment:
for.such loss directly to Lender, Instead of to Borrower and to Lender Jolntly=All or any part of the insurance proceeds
may be applled by Lender, at its optlon, elther (a) 1o thageduction of the Indebtedness uncer the Note and this Securlty
Instrument, first to any delinguent amounts applied{a e erierin Paragraph 3, and then to prepayment of principal,-or

(b) to the restoration or repair of the damaged pregerty. Any agbii€ation of the proceeds 1o the principal shall not
extend or postpone the due date af.the monthly gayinents which &te referred to in Parac 2, or change the amount
of such payments. Any fnsurance proceedseveranamodntrequired to.pay afl nding indebtedness:under
the Note and this Secur 1ant shall be paidito.the entity.iegally entitled

In the event of forec Is.Security Instrdment:orathedtransfer. of title nty that extingulshes the.
Indebtedness, alliright, t tof Borrower iftafidktadnsurance policie pass to the purchaser.

‘5. Occupancy, Pre I Protectionof i 0 8 Loan Application;

Leaseholds. Borrower shaii, occupy, estabiish, and use ihe rropeily as Sorower s pilncipal residence within sixty days
after the execution of this Security Instrument and shall-continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy,.unless the Secretary determines this-requirement will cause
undue'hardship for Borrower, or unless extenuating circumstances exlst which are beyond Borrower's control*Borrower
shall notify Lenders of any, extenuating circumstances:Borrower shali not commit waste or destroy, damageor
substantially change the Property or allow the Property to deterlorate, reasonable wear and tear excepted. Lender may
Inspect the Property if the Property Is.vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be In default if Borrower, during the:
loan application process, gave materially false or Inaccurate Information or statements to Lender (or failed to provide.
Lender with'any material information).in connection with the loan evidenced by the Note;'including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shall pay these obligations.
on time directly to the entity which Is owed the payment: If failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender recelpts evidencing these payments.

If Borrower falls to make these payments or the payments required by Paragraph 2, or falls to perform any other
covenants and agreements contained In this Securlty Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such'as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights In the Property, including payment of taxes, hazard insurance and other items mentioned In Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be:
secured by this Security Instrument. These amounts shall bear Interest from the date of disbursement, at the Note rate,
and at the optlon of Lender, shall be inmediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property; or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpald under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the Indebtedness under the

Note and this Security Instrument, first to any delinquent amounts applied in the order provided.in Paragraph 3, and" -~~~
" then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due.
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: date of the monthly payments, which are referred to In Paragraph 2; or change the amount of such payments. Any

excess proceeds over an amount required to pa}( all outstanding indebtedness underthe Note'and this Security.
Instrument shall be paid to the entity legally.entitled thereto: -
8XFees. Lender may collect fees and charges authorized by the Secretary.
'9:Grounds for Acceleration of Debt..
:(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
‘require immediate payment In full of all sums secured by this Security Instrument if: )
() Borrower defaults by falling to pay In full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained in thls.
. Security Instrument. .
! gb) Sale Without Credit Approval.iLender shall, if permitted by applicable law and with the prior approval of the
‘Secretary, require immediate payment in full ‘of all the sums secured by this Security Instrument if:
(1) All or part of the Property; or a beneficlal interest in a trust'owning all or. part of the Property, is sold or.
otherwise transferred (other than by devise or descent) by the Borrower, and!
(1) The Property Is not occupled by the purchaser.or grantee as his or her.principal residence, or the
purchaser.or grantee does'so occupy the Property but his ‘or her credit has not been approved in.
accordance with the requirements of the Secretary. :
:(c) No Walver: If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such’ payments;Lender does not walve lts rights with respect to subsequent events,
(d) Regulations of HUD Secretary.-In many circumstances regulations Issued by the Secretary will limit Lender's
:rights, In the case ‘of payment defaults, to require Immediate'payment in full'and foreclose if not pald, This Security
‘Instrument does not authorize acceleration or foreclosure If not permitted by regulations of the Secretary. |
» ‘(e )Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not
:be eligible for, insurance underthe National Housing'Act within 90 DAYS . from the date hereof,
iLender may at its option and notwithstanding anything In Paragraph.9, require Immediate payment in full ‘of all;
:3ums secured by this Security Instrument:A‘written statement of ‘any,authorlzed agent of the Secretary dated.

.subsequentto 90, DiAY'S from the date hereof; declining to Insure this:Security Instrument and'the

inote secured thereby, sha!!l ba deemed conclusive proof of such Ineligibllity. Notwithstanding the foregoingtthls

:option may not be der when the unavallabllity of Insura to Lender's failure to remit !

amorigage Insurar ot Jmument 1S |
__10.Reinstatement _has aright to be relnstated. if Lender.has (e ull ite payment!in full because
of Borrower's fallure to Nr@%j@!ﬂm&l ‘ ght applies even after-
foreclosure proceeding nstituted. ToTeinstate the Security, Instrument, Borrc ander In'a lump sum all

‘amounts'required to bring B "Tef's docgunt eurrentdriplugding msgg. ayfre nbligations of Borrower under:
ﬁgtom a

this Security Instrument, i6reciosure costs and reasgnable and. attgrneys'iees andexpenses propery
assoclated with the foreclostire procesk ?&&@Mbﬁé 6WeF, this Securlty nstrument ar?d tr‘i)e§ :
.obligations that it secuies shall remalin In effect as if Lender had not required Immedlate payment In full. However,
Lender Is not required to permit reinstatement #: (I} Uender has aceepted reinstatement afier the commencement of
‘foreclosurefproceedlng vithin two.years Immed ately.preceding.the‘commencement ofa current foreclosure '
‘proceeding,.(il) reinstaterment vl ‘preclude forec!osure on different grounds Inthe future, or (ill) reinstatement will:
adversely affect the priority of the /o created by this Security [nstrument. o

11 Borrower Not Released; Forbearance by Lender Not a Walver. Extension of.the time of paymentor,
modification of amortization of the sums secured by this Securlty Instrument granted by Lender to any successor.In;
Interest’of Borrower shall not cperate o release tha llabllity of the original Borrower or Borrower's successor in Interest.
Lender shall not be requirad to cemmence proceedings against any successor In Interest or refuse to'extend time for
‘payment or otherwise modify amortization of the sums sgcured by this Security Instrument by reason of any demand;
made by the original Borrower or Borrower's successars idnterast. Any forbearance by Lender in exercising any right: ;
or remedy shall not be a walver of or preclude the;exescise cfary right or remedy. ]

12, Successors and Assigns Bound; Jointiand SeveralLiability; Co-Signere. The covenants and agreements of.
this Security Instrumen kind and'benefit thass:ic cessers angiassigns of Lender a rrower, subject to the
‘provislons of Paragrap! rrowar's covenaits and-agieements shall be jolnt a \. Any Borrower who
co-signs this-Securlty |i ut does not exeglite e Naterta) is co-signing ty Instrument only to
‘mortgage, grant and c« rower's interesti e REORery under the Security Instrument; (b} Is
‘not personally obligate: s secured by this"Sacurity Instriumer s that Lender and any other
‘Borrower may agree to extend, m rhear or make any accommod g ythe terms of.this Security

Instrument or.the Note without that Borrower's consent.
13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by
:malling It by.first class mail unless applicable law requires use of another method: The notice shall be directed to the
{Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class:mall to Lender's address stated hereln or any address Lender designates by notice to Borrower.Any notice:
provided for. in this Security Instrument shall.be deemed to have been given to Borrower.or Lender when given as
provided in this paragraph. o . _
14, Governing.Law; Severability. This Security.Instrument shall be.governed by Federal law and the law of the
jurisdiction in'which the Property Is located. In'the ‘event that'any provision or. clause of this Security Instrument or the
‘Note conflicts with applicable law, 'such conflict:shall. not affect.other provisions of this Security Instrument or. the Note.
whichcan be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the.
‘Note are declared to be severable. ' ,
15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument. :
16. Assignment of Rents:Borrower unconditionally assigns and transfers to Lender all the rents and revenues of !
the Property. Borrower authorizes Lender or. Lender's agents to collect the rents and revenues and hereby directs each g
tenant of the Property to'pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of ]
Borrower's breach of any. covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents. i
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an :
absolute assignment and not an assignment for additional security only. |
|
i
%

If Lender gives notice of breach to Borrower: (a) all rents réceived by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applled to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and recelve all‘of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender’s agent on Lender's written demand to the tenant. |

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would:
prevent Lender from exerclsing its rights under this Paragraph 16.

Lender shall not be required to enter upon; take control of or malintain the Property before or after glving notice of. 3
breach to Borrower. However;: Lender or a judiclally appolnted receiver may do so at any time there Is a breach. Any- |
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This: -i
assignment of rents of the Property shall terminate when the debt secured by the Securlty Instrument Is paid in full. C ]
'FHA INDIANA MORTGAGE FORM 2/91 |
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows: '

~ 17: Foreclosure Procedure. If Lender requires Immediate payment in full under Paragraph 9, Lender may
foreclose this Security Instrument by Judiclal proceeding, and any other remedles permitted by applicable law. Lender
-shall be entitled to collect all expenses Incurred In pursuing the remed:as provided In this Paragraph 17, Including, but
‘not limited to, reasonable attorneys' fees and costs of title evidence. L

. 18..Release. Upon payment of all sums secured by this Security Instrument, Lender shall reléase this Security
‘Instrument without'charge to Borrower.

19.:Waliver of Valuation and Appralsement:Borrower walves all fight of valuation and appralsement.

Riders to this Security Instrument. If one or mora riders are executed by Borrower and recorded together with
this'Security. Instrument, the covenants of each such rider shall be lﬁé‘drz)orated Into and shall amend and supplement:

the covenants and agreements of this Security Instrument as i the rider s) were In‘a-part of this'Security Instrument,
{[Check applicable box({es)].

“iCondominium Rider O ‘Graduated Payment Ridér an Growing Equity Rider’
‘Planned Unit Development Rider D ‘Other [Speclfy):

i

_-BY SIGNING BELOW, Borrower accepts and agrees to the terms contained'in pages 1/through 4 of this' Security.
Instrument and in any rider(s).executed by Borrower and fecorded with . '

Witnesses:
Ny e // A 7, )
S AT g P /j/%.,,
o ALLEGRA W, “BENFORD. T ottowst
“Documentis " )
NOT OFFIGIAL! sy
This Document is the property of o i
" the Lake County Recordert———— s (Seal)
STATE OF INDIANA, L A KE ‘County ss;  LAKE:
_ Onthis  6TH y ofdt iy, 1992 before me th}g 1derslgned, a Notary,Public in-and for
 gald County, personally appeared: ALLEGR A BENFaRD 5. NGL A TR |
:.gf(’j.‘ia'{"ffﬁ‘,f{f"!fk s i
and acknowledged the exacution ofthe foregolng Instrume: (-_.)'fl"’z'."/',"'f:.,';...'r M

Witness my hand and officlal seal.
'‘My Commlsslon'explres:  7=14-95

\jJU) SHALCL
iNotary Public  VERON "
This'Instrument.was pre JOYCE L. YARBROUGSH

)
4
]
|
|
. | :
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