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TOGETHER WITH all the improvements now or hereafter erected’on the property, and all easements, appurtenances, and
fixtures now-or-hereafter a partwof theaproperty ‘All replacementssand additions shall alsobe covered®by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and’ cafivey. the Property. and that the Property is unencumbered, .except for encumbrances of record, Borrower warrants
and will defénd generally the, title to the Property against all claims and demands, subject to-any encumbrances of record,

THlS SECURITY“INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited!
variations by ‘jurisdiction to constitute & uniform security instrument covering; real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of- Pnnclpul and Interest; Prepayment and' Late Charges, Borrower shall promptly.pay when. due the'
:principal of and interest on thie debt evidenced by the Note and any prepayment and tate churges dus under the Note;

2. Funds for Taxes and!Insurance. Subject to- applicable law or_to & written waiver by Lender, ‘Borrower shall pay to
Lendér on the day monthly payments are due under the Note, until'the Note is paid infull; u sum ("Funds®) for: (a) yearly taxes
-and assessments which may attain priority over this Security Instrument as a lien on the Property;. (b) yearly leasehold payments
-or ground'rents on the Property, if nny. (c) yearly hazard or property insurance premiums;.(d), yearly flood insurance premiums,
if any; (e) yearly mortguge insurance premiunis, if any; and:(f) any sums pnyable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the' puyment of:mortgage insurance prémiums., These items are called: "Escrow Items, "
Lender may, at any time, -collect and hold Funds in an amount:not to-exceed the maximum amount a lender for a. federally
related mortguge loan may require for Borrower's escrow account under ‘the federal Real ‘Estate ‘Settlement Procedutes Act of

1974’as amended from ¢ : aw that applies to the Funds
sets a lesser amount. If /at q@méﬁlt li:s. N o exceed! the lesser amount,
Lender may. estimate the unds due-on the basis of current data and rease es of expenditures of. future
Escrow Items or otherwi N@m ?‘ é

Theleh‘de shall t An anins hose: lsl—‘t‘s]x;lw(;n! %‘d federal /, instrumentality, or-entity
(including Lender,:ifi Lei ’Bhnsnm@@uimelnylwné ipendingk g d s r apply the Fundsito pay.the-

Escrow'Items. ‘Lender may chargegﬁ gl:l ﬁ WR#,% &'é & annually analyzing the escrow account, o’
venfymg the Escrow Iterns; unless Lender pays'Borrower interest on: ds’an appllcnble law permits: Lender to make such.
a charge. However, Lender may requlre Borrower to pay a one-time, charge for:dn mdependent 1 estate tax repomng service:
used bysLender in*connection wi ~loan pplicab! provide: . :Unless an agreement is made ‘or
applicable law requires interest:to be paid; Lender.s I'not be rcquired to'pay Borrower, y interest or eammgs on:thi¢ Fuiids.
Borrower and' Lendef may dgree.i 'ltmg, ihowever, that intcrest shall be paid on-the Fuads.-Lender shall give to Borrower,,
without charge,. an- annu lecountlng he Funds, showing credits and debits to.the Finds and 'the purpose for which each’
debit to the Funds was made,The Funds ¢rc pledged 25 additional security forall sums secured b his Security. Instrument.

If the!Funds held by Lender exceed the amounts permitted to be hicld by applicable law, Lender shall account to' Borrower.
for the excess Funds in sccordance will the requirements of appnwule law, If the amount of the Funds:held.by. Lender at any.
time is not sufficient:to the Escrow Items when due, Lendermay so notify Borrower in writing,-and;, [inisiich case Borrower.
shall pay to Lender the acount necessary to make up;hs\detieienty,. Borrower shall make vp (he deﬁcu.ncy in'no-more than
twelve monthly payment t Lerider's sole discretiog

‘Upon payment: in frall sums secured byL{ii8 becunty Insirament, Lender shull ltly refurid to Borrower any
‘Funds held by Lender. ll sragraphi21, Lender shalPacqiire or el the Property, I for to the acquisition of sale
of the Property, shall ap ds held by LendenatthetimedfRequisition or sa! against:the sums secured by
‘this'Security Instrument,

3. Application of ¥ applicable 1aw provides otherwise, allg by Lender under paragraphs

1 and 2 shall be applled Lifse, 10 &Ly picpay HChe CHATEES GUo Uil did nuw, SCCONG, 10 amounis payable under pamgmph 2
third, to interest due; fourth;:to principal due; and last, to any late charges due urider the Note.

4. Charges; Llem. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Pmperty
which -may attam .priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrowar shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to'the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pnonly over this Security Instrument unless Borrower: (a) agrees ini
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender;. (b) contests in good faith the lien:
by, or- defends against enforcement of the lien in,- legal proceedings which in the Lender's opinion opemte to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satlsfnctory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is: subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. 0P8 1271
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5. Hazard or' ‘PropertyInsurance. Borrower.shull keep the improvements: now exrstmg or hereafter erected on the

Property insured against loss by fire, hazurds included within ‘the term "extended coverage® and any: other hazards, including
floods or. ﬂoodmg, for which Lender requrres insurance, This insurance shall be maintained in the smounts and for the periods
thatLender requires. The insurance carrier providing the insurance shallibe chosen by Borrower subject to Lender's approvel
which:shall not be unreasonably withheld. If Borrower fuils to maintain' coverage described above, Lender muy, at: Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include aistandard mortgage clause. Lender
shall! have the right to hold the policies and renewals, If Lender requires, Borrower shall:promptly grve to Lender all receipts of
paid premrums and renewal notrcea In the event of loss. Borrower shall give prompt notice to the insurance carrier.and'Lender,

Unless Lender and Borrower otherwise agree in:writing, insurance proceeds shall be apphed to restoration or repair of the-
Property damaged; if the restoration or repair is economically feasible and Lender's security'is not lessened. If the restoration or
repair is not-economically feasible or Lender's security would be lessened, the insurance proceeds shall:be npphed to"the: sums:
secured! by this Security Instrument, whether or not ‘then due, with any : excess:paid to ‘Borrower, If :Borrower abandoris’ the
Property,-or does not answer within 30 daysa notice from Lender that the insurance carrier has offeredito settle a'claim, then'
Lender-may collect the insurance proceeds. Lender may.use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due.-The 30-day period will begin when the notice is given,

Unless-Lender and ‘Borrower_otherwise agree in wntmg, any-application’ of proceeds to- principal. shall! not: extend or
pOStpOﬂb lhﬁ due date of tha monthlv nnvmnntn referred to in naragraphs 18and:2 or chanea tha amount of the. payments. qf
under paragraph 21'the' Lender, Borrower's  and proceeds resulting from

damage to the Property I Bomem@etg f d by this'Security Instniment

rmmedxately prior to the

6. Occupancy, Pre N@W@EFIGIW&-L!» an Application; Leaseholds.

Borrower shall occupy, « T E use the Property as Borrower's principal resrdenr.\ {t ty days after the executron of
7

this"Security Instrument QW!}}QR‘PI@)&I}WWHQﬁ sidence for at-least one'year afler.
the date of occupancy, v ; Lender { ﬁ%@eﬂbﬂrﬁw Which gangtetyshall not be urireasonably withheld, ‘or unless

extenuating circumstanc exist whrch -are*beyond*Borrower’s” control. Borrower shall: nots ,troy, damage or impair the
Property, allow the: Proj ty to detenomte, or commit waste:on the Property “Borrower shall be in: defaulti if any forfeiture
action:or proceeding, wl ier civil or criminal, isbegun that in Lender's good faith judgment could result in forfeiture of: the
Property or otherwise matesially impair the lién created by thi jecurity [rstrument or Lender's security‘interest, Borrower may
cure such a default and reinstate, as provided in par raph 18, by causing the ac proceeding to be dismissed with a ruling
that, in:Lender's good faith determma ; precludes forfeiturs of the Horrowerispintérest in: the' P'roperty«or.otherrmterial
impairment of the lien created'by this Security-In: iment 6r Lender’s security . interest. Borrower shall also be in “default: if
Borrower,:during the loan applica cess, gave mtenully raccura mformatron 0 tatements to:bender (or failed
to provide | Lender wrth any material mformatron) in .connection with the loan evidenced by the Note,. mcludmg, but not'limited
to, representatrons concerning Borrower 8 occuparicy of thi¢ Property as a principal residence. If this Security Instrument is on'a
leasehold, Borrower shall nply with all the proxisipasselitiesfease. feBorrower acquires fee title to: the- -Property, the
leasehold and the- fee title shall not merge unless Lender aprees to thes sGerger in writing.

7..Protectlon of Lr Rights in the Properw. IfBorrowetfails to perform the co s and‘agreements contained'in
this' Secunty Instrument, is a Jegal proceeding thai-inay significantly affect Lor ts"in the-Property. (such.as'a
proceeding. in bankruptc or condemnatiof OB feumior 1o enforce’ 1aws ns), then Lender riay do anid
pay for whatever, is neci tthe value of the Property and Lenc‘ % »perty. Lender’ 8 ‘actions- may
include paymg any *sun St appearing#in court, paying

reasonable attomeys fees and entering on' the Property to make repairs. Although' Lender may take action ‘under this;paragraph-
7, Lender does not have to do s0.

Any amounts disbursed by Lender. under this paragraph 7 shall becorie additional debt of Borrower secured by ithis:
Secunty Instrument. Unless Borrower and: Lender agree to other terms of payment these amounts: shall bear interest from the:
date of disbursement at the Noté rate and shall be payable, with interest, upon: notice from Lender to 'Borrower requesting,

ayment,
P 8. Mortguge Im;umnce. If Lender requrred mortgage insurance as a condition of makmg the loan secured by this Security
Instrument, Borrower shall pay the | prermums required' to maintain the mortgage, insurance: in’ effect, If, for,any reason, :the

mortgage: insurance coverage required by Lender lapses or ceases to be in effect, Borrower: shall ‘pay the premiums required to

obtain coverage substantrally equlvulent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower. of the. mortgage insurance prevrously in effect, from an alternate mortgage insurer approved by Lender. ‘If
substantially. equivalent mortgage insurance coverage is not available, Borrower shall ‘pay'to Lender each month a sum‘equal to
orie-twelfth of the yedrly mortgage insurance premium bemg pard by Borrower when:the i insurance coverage lapsed or ceased to

be.in effect. Lender will accept, use and retain these paymentsas a loss-reserve in ‘lieu of- mortgage insurance. Loss reserve
'DP§ 1272
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payments may-no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the perrod
that bender requires) provided by an:insurer approvcd by Lender again becomes available and is obtained. Borrower shall/pay
the premiiis requrred to'maintain mortgage insurance in'effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its ngent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior, to an inspection specifying reasonable cause for the inspection.

10.- Condemnation, The proceeds of any award or'claim for damages, direct or consequential, in connection with any
condemnation of other taking of any part of the Property, or for conveyance in lieu'of condemnation, are hereby assigned and
shall be pard to Lender.

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Sccunty Instrument,
whether or not then due; with any excess paidito: Borrower. ‘In the event of a partial taking of the Property in which: the fair
mnrket value of the Pr0perty mrmedrately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument rmmedtately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this ‘Security Instrument: shall: be reduced by the: amount of the proceeds multiplied: by the following fraction: (a) the total
aimount of the sums secured immediately: befors the taking, ‘divided by (b).the fair market value of ‘the Property rmmedrately
before the taking: Any.balance shall be paid to Borrower. In the event of a partial taking, of the Property-in which: the fair
market value of the Property. immediately before the’ takmg is less:than the amount of the'sums secured immediately before the:
taking, unless:Borrower and Lender otherwise agree:in writing or unless applicable’law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is ab e fter noti . ondemnor offers to make an:
awardior settle:a;claim | n s dogrespen Lefi * iR he:date the notice"is; given,,
Lénder is authorized to.c ph .; proc s. ron either to restoralie "the Property or to the sums

secured by this Secunty I lF I A

Unless: Lender-and Wi Aherwr agree inTwriting, .any’ application: of procedd rmcrpal‘shall"not ‘extend ! or
Postporie the'due date of (he ﬂmnﬂb(ﬁfﬂﬂbﬂh mrtﬂm FangZartoimigd 11 wiount of sich payments..

11. Borrower Not Released; Fo mw wﬂ& Qe q n: of the tirme for, payment or modification
of amortization of the sur secured by ecurity Insfrument g rio any success in interest of Borrower shall
not operate to release the liability of the ongmal Borrower of Borrower’s successors in interest, nder shall not be required to
commence proceedings against-any or ir efus nditime for yment of 1erwrse modify: amortrmtron
of the sums secured by 8 Security. Instrumentﬁl reason of @any demand imade’by-the ‘ori al Borrower or.Borrower's
successors in interest. Any forbearancaby Lendér in exercising any right or remedy shall/not be a.waiver of 'or preclude the
exercise of any ight or remedy.

12, Successors anc ssrganoum Joint and Severs! Liabilit /Co-signers. The covenants and agreements of: this

‘Security.Instrument shall bind and bencfit the successors and assiens of Lend and ‘Borrowe ',ubject ito the provisions of

paragraph 17, Borrower' ovenants: and agreements shall be joint and several, Any Borrovr who co-srgnm this Securrty
Instrument but does not ‘exccute the Note: (a) is co* signingihis:Security- Instrument only to'm gage, grant. and convey that

------

‘Borrower’s mterest in the [ \erty under the terms' ofthi3-Sectinng”Sestrument; (b) is not personsily obligated to pay the sums
secured by this: Security Instrument; and (©) agrees tl'at Lender and'éy ather Borrower may agrée (0 extend, modify, forbear or

T,

smake  any accommodatron 'regard to the terms ofitils Sealirity Inisiument or the Note wil hat Borrower's consent.
13..Lonn Charges. in secured by this Secu.u, Instrument is:subject to 2 la sets maximum loan charges,
and!that law i is ﬁnally in that the interesag other logn cl‘arges collected ¢ cted in connection: with the.
loan exceed the penmttec "such loan chx.r{,e snail be reduc by cessary. to reduce the charge-
to'the pemutted limit; -an h d limits will be refunded!to:

Borrower. Lender may choose to: make this refund by. reducing the principai owed under the: Note or by makmg a direct
payments to Borrower. If:a refund reducessprincipal; the reduction will be treatedias aspartial prepayment. without any
prepayment charge under the Note.

14, Notices, Any. notice to Borrower provided for in this Security Instrument: shall be given by delivering;it or by mailing;
it by first class mail unless applicable law requires use of another method. The notice shall'be directed to the. Property Address
or any other address Borrower. designates by notice to Lender. Any notice to Lender shall! be: grven by-first class miail' to
Lender's address stated herein or any other address Lender desrgnatcs by notice to Borrower.rAny notice provrded for in this
Secunty lnstrument shall be deemed to have been given to Borrower or Lendér when given as provided in this paragraph.

15, Govemmg Law, Severabrhty. This Security Instrumentsshall be governed by- federal law anid the law of the
Junsdlctron in which the Pmperty is_ located In the event that any provrsron or'clause of this Secunty Instrument or the '‘Note
conflicts with ‘applicable law, such conflict shall'not affect other provrsrons of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrumeént and the Note are declared
to:be severable.

16. Borrower’s Copy. Borrower shall be given one confornied copy.of the Note and of this Security Instrument, 68 1273
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' 17. Traiisfér of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sald or transferred (orifa beneﬁcml interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior.written consent, Lender may, at its option, .require immediate paymentrm full’ of all sums secured by this
Security Instrument, Howéver, this option shall not. be exercised by Lender if exercise’ |s prohibited by federal law as of the date
of this'Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
‘less than 30 duys: from"the date the notice: is delivered or mailed within which Borrower must pay.all sums secured: by this
‘Security Instrument, If Borrower fails to pay these sums prior'to the expiration of this period, Lender may invoke any remedies
permitted-by this Security Instrument without: further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borfower shallshave the right to: have-
enforcement of this Security Instrument discontinued at any time prior to- the earlier of:+(a) 5 days (or such- other. penod as
applicable law may specify for- reinstatement) before sale of the Property.pursuantito any:power of sale containedin this
Security Instruhent; or. (b) entry.of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays:
Lender all sums whichithen would be:due unider this Security Instrument and the Note as if no-acceleration:had occurred: ‘(b):
cures any default of. any.other covenants or agreements; (c)ipays all expenses incurred in enforcing this Security Instrument,
mcludxng, but not:limited to, reasonable attomeys sfees; ‘and (d):takes such action as Lender may reasonably require to assure:
that tbelhen of this Security Instrument, Lender's rights in the Property and Borrower's obligation to;pay the sums secured by
this: Security ‘Instrument: shall continue: unchanged Upon: reinstatement® by ‘Borfower, this Security Instrument and the:
obhgatnons secured herel this tight to reinstate shall

not apply in'the case ofa

19. ‘Sale of Note; H@Mﬁn&lﬁmt I\ ogether wrth tlns Secunty
Instrument) may . be sold’ m xmm N hnnge ini ithe entlty (known
as the "Loan Servicer”) t Mzmj? ﬁ ) gee :nt, There also may be one
or more changes of the'L % ﬂ;ﬁ %ﬁé) ?hcﬁg Servxcer, Borrower will be
given written'notice of tk accordance wi pamgmgé‘l ﬂ ijedﬁpé i ﬁw notice will state'the') name ‘and

address;of the new. Loan' ncer andtlh dainde. The ‘notice will also” contain any other
informiation required by spplicable law,
.20, Hazardous Sul anca. Boriower shall 1ot calsaror permit the presence, Use, disposa!, storage,. orirelease of any.

Hazardous, Substances: oi »r in *the JProf orty. sBorrower: shall noigde, nor dllo anyoie else: to’ do,- anythmg affecttng the
Property that is ‘in violat ofm Environmental: [ 214, ’I’he1 ceding twarsentences shell' not apply to:the presence, use,-or.

‘storage on the Property ( lmall qui ies;of Hazardous Subs!ances that are gen ognized to be:appropriate;to normal!
residential uses and to ms enance of the Property.-

Borrower shall pror ly give Lender written:notice of: any investigation, ‘cloim, demand; lawsuit or other actioniby.any:
.govemmental or regulatory agency ate party involving the | yfand any Hazardous:Substance or Environmental Law
of which Borrower has 4 al kiowledge. If Borrower. leamns, or is notified by afy 5ovemmenta rregulatory, authonty, that
any removal'or’ other rerr atlon of any Hazardous Subsaics Effebling the Property is necessary, Borrower shall’ promptly take.

allt necessary remedial actions in accordance with Envisanmsital: Lol 7
As used in this paragraph 20, "Hazardous Subsfarces” are thoss substances defined as tofic or hazardous:substances:by
Env;ronmental Law and Howinge substances: gasoling; keroseiie; other flammable os petroleum’ products, toxic
pestlcrdes and herbxcxdesl olvents, materials con'ammg asbestos or- formaldel y clive matenals As used in
this paragraph 20; "Env aiv" means fedécal tmies muddlav’s of the jurisdic 1e: Property is ‘located that
relate to health, safety or rotection.
NON-UNIFORM'C X I Lender fi

21.. Acceleration;. Kemedies. Lender shali give notice to Borrower pnor to acceieration foliowing Borrower’s breach

‘of any covenant'or agreement in this Secunty Instrument:(but not «prior to- acceleration under . pnragraph 17 unless
Aapphcable law, provndes otherwise).. The notice shnll speclfy. (a) the default; (b) the action' required’ to: cure the defnult,
(c) a date, not less than 30 days from the date ‘the notice is given to Borrower, by whlch the default must beicured; and
«(d): that failure to: cure: the default on or-before the date specified in the notxce muy result in. acceleration' of - the sums

secured by thls Secunty Instrument, foreclosure by Judrctal proceedmg and sale of the Property. The notice shall fuither
mformrBorrower of the right to. remstate after accelerat:on and the'right to assert in. the’ foreclosure proceedmgrthe
non-existence of a del’ault or any other del'ense of Borrower to acceleratxon and l‘oreclosure. If the det‘ault is not cured on!
secured by thls Secunty*‘lnstrument thhout further demnnd and may t'oreclose this Secunty Instrument by uudrcml‘
proceedmg. Lender shall be entitled to collect all expenses incurred in pursumg the remedies: provrded in this paragraph.

22, Relense Upon payment of all suinis secured by this Secunty Instrument Lender shallirelease this:Security Instrument

‘without charge to Borrower.

23: Waiver of Valuation and Appraisement. Borrower waives all right of valuation and‘appraisement, ... . 9F8 ;7;;
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' 24.. Riders to this Security. lnstrument. If ‘one or.more riders are executed by Borrower and recorded together with this
_' Secunty antmment the covenants and nommpnts of each such rider shall:ba incomorated into and shall amend and supplement

the covenants and agréen Y nstriment,
[Check applicable box(es Ocument lS
-IAd_)ustable*Rate L] Condomxmum Rider ly Rider
DGmduated ‘Payn N d!!] Pl; I@‘I‘A‘IA' iPaymem Rider
| Balloon Rider . I Rate Improvement Rider ome Rider
\ V.A:Rider This Ddclnnemtsigithe property of
| the Lake County Recorder!
BY SIGNING BELOW;, Borrowéraccepts iidi ¢ 8681to the tafffiSiand covenan!§icotainad in this Security Instrument and!
-in any rider(s) execiited by Borrower and recorded with it, o
“Witnesses; P . oot
4 i 4. gey‘ 1"‘ _ ‘ RSN VA (Seal)
FOHN Ci GI LAGHER ™ = """ "“upgiie
D50 ,.,ecunty Number R
: . |
517 ELLEN GALLAgP TN T arravier,
SocistSecurity Number G ‘_,_ .c';"‘.' '
Sy m.; PRSI
o)
ve - Bo(ﬁowcr

Sdpig} '‘Security Number \Social%SgcuAr,i’l' ufr

.STATE OF INDIANA, - LAKE

Onthis 28TH

day of " MAY
and for said County. personally ap

1992

»

:County ss: ", )

"""""""

, before me;: the hﬁae‘iéighed‘ "2 Notiiry Public in;

JOHN C. GALLAGHER AND! SUE ELLEN GALLAGHER, ‘HUSBAND. AND WIFE

WITNESS my hand and official seal.

My, Commission: Expxres

DECEMBER 17,1993
MY RESIDENCE IS "PORTER COUNTY

This instrumént Was prepared by: SUSAN M. BRI STOW

@‘ -SRIN) w1on.

, and acknowledged the execution of the foregoing instrument.

Notary Public

Page 0ot 0
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" "ROBERTA 'S TATE

DPS 1275

Form.3016 9/80

(Seal)' o
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i ADJUSTABLE RATE, RIDER 055894
. (1 Year. Treasury Index-Rate Caps-Fixed Rate Converslon Option)
THIS ADJUSTABLE RATE RIDER Is made this. 28TH  day ot MAY 1992 ,andls:

‘Incorporated into and shall:be: desed: to lmend and’ supplément: the Mortgege, Decd of Trust or'Security Daed (the

'Securlty lmtrument") of the same date given by the undersigned'(the *Borrower”) to secure Borrower's Adjustable Rate
‘Note (the *Note") to:
LAKE MORTGAGE COMPANY, INC,

(the "Lender") of the saime date and covering the property described in the Security Instrument and located at:
1251 WEST FRED STREET, WHITING, INDIANA 46394
(Property Address):
THE ‘NOTEZCONTAINS PROVISIONS ALLOWING'FOR CHANGES IN THE INTEREST RATE AND-THE MONTHLY‘
PAYMENT. THE NOTE LIMITS THE’ AMOUNT THE BORROWER 8 ADJUSTABLE INTEREST RATE CAN CHANGE AT

ANY:ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO'A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and’ ‘agresments made In the Securlly instrumant, Borrower and

iLandér further.covenant and'agree as follows:

A, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘
The Note provides: lor an:initial interest rate of 6.8750 %, The Note provides for changu in the edjuctable
interast rate-and the monthly psyments, as follows: o

‘4. INTEREST RATE AND MONTHLY.PAYMENT.CHANGES

(A)-Charige Datés v

"The .dju“.bl. interast rata | will nav mav chanas on:the firct dav of-  JUNE 19 93 ' |nd on.
thut dey evety 12th ionth:thereafter, Edch date on which.m y adjustab | hange ls calied Ir'Chlﬂﬂ.
Date.” "Documentis |

(B) The Index

Beglnnlng wlth the‘ N@’Es@FthIG Ilmh,o g The “Index*: is the' weekly

average yleld on' ‘Unite ,/ enur securities adjustedi to & constant! maturity. , a8 ‘made available by the,
Federal Reserve Board.. The fﬂmmmenﬁu&t %fmpmyﬂﬁ a.each Change Date is called tha:
“Current Index.” the Lake County Recorder!

If the lndex is no, longar evelleble,‘the Note Halder will chodse & new index that is based upon.comparable information::
The Note Holder wlll glve me notlc- of this cholca.

(C) Calculation.of Ghanges

Bafore each Change Date; the Holder will calculate'y newinterastrate by adding TWO: AND:
THREE! FOURTHS: percentage points I 2:2.7500%).t0 the Current Index. The Note Holder willithen
round the resultiof'this addition to the nrest ofic-eighth of ‘ane percantage paint (O 125%) lubject to the limits stated
in:Section 4(D) below, this round: it wlll be my new interest rate‘until the next Change le

‘The Note Holder.wiil then determine the:amount of the monthly payment that would bei llclent to repay. the: unpalid
principal that | am expected to owo st the Change Datsiin {ult'sn the Maturity Date at my nev terest rate in substenllally
equal payments. The resu * this celculetlon will be e new &ntolnt of my. monthly paym:

(D} Limits on inte Hate Changes:

The interest rate I ai 1 {0 pay at the firét Coange:Date will-not ba greater 1 8.8750 % orless than
4.8 LY, ‘ler, my adjustan lnteres. rate wlll nevert or decreased on’ any single

Change Date by:more ti percontage point(s) | )000 %) from the rate of
interest | have been oy ‘ be terthan 1248750 g,

which'is called the*Maximum Rste”.

(E): Effective Date of Changes _
My ‘new interest rate: will become:effective on. each Change Date. | will:pay the amount of ‘my new monthly. payment
beglnnlng on the first monthly peyment date after the Change Date until the amount of my monthly payment changes again.

(F} Notice of Changes
The Note Holder wiil deliver or. mall to me a notlce of any changes in my adjustable interest rate and the amount of my
monthly peyment before the effective date of any change The notice will includs information required by law to be given
me and:also the title’ end telephone number of a porson who wiil answer any question | may ‘have regarding the notice.

B. FIXED INTEREST RATE OPTION.

The Note provides for the Borrower’e option to convert from:an adjustable interest rate with interest rate {imits to a:

tixed interest rate, as follows:

6. FIXED INTEREST RATE CONVERSION OPTION'
(A) Option to Convert to Fixed Rate
I'have a Conversion Option that | can éxercise unless | am in.default or this Section 5(A} will not permit'me to do so.

The “Conversion Optlon' is my option to convert the interest rate | am required to pay by this Note from an adjustable rate:

with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a'date(s) rpccllled by the Note' Holder durlng the period beginning on the first
Change Date and’ending on the fifth Change Date. Each date on which my adjustable’interest rate can convert to the new
tixedrate is called the*Conversion Date. DPS 408

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER-8Ingie Famlly—1 Year Treasury Index=Fannie Mss Uniform Instrumant,Form3118,1/89:
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If | want to’ exerclu the Conversion Option, | must first meat certain conditions. Those conditions are that: (i) | must
give the Note Holder notlco that V' want to do so; -{il) on- the Conversion Dats, | must not be in default under tha Note«or-
the Security lnrtrument, (i) by & date specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S.

¢ 250.00 ;-and (iv) | must sign and give the Note Haolder any docurents the Note Holder requires to
sffact the convaersion.

(8} Calculation of Fixed Rate

My new, fixed intarest rate will be aqual to the'Fedaral National Mortgage Association's required net ylald ss of s date
-and, tlme of day specified by the Note Holder for (i) It the original term of this Note Is greater than:15 years,: 30-year fixed:
irate mortgegn coverad by oppllcoblo 60-day mandatory delivery commitmaents; plus five-sighths of'one parcentage point:
1(0,825%), rounded to the nearest one-eighth of one percentage point (0.125%), or {ii} i the originai term of this Nots is 18
'yoars or less; 15-year fixed rate mortgages covered by applicable 60-day. mandatory delivery commltmentl, plul
tlve-olghthl of one percentlgo point (0.625%), rounded to the nearest ons=eighth of one  percentage point (0. 125%).4! thll
requlred ‘net yleld cannot bmdotermlnod bacause the appllcablo commitments .are ‘nat evaIllbIe, the Note: Holder will
detmnlne my interest rate by urlng oompauble information, My new rate calcilated'under: this Section’ 5(8):wiil not.be
grutor thun the Maximum Rate stated In Saction 4(D) above.

(C): New Payment Amount and Effective Dats

it choou to exercise the COnverllon Optlon, the Note Holder will determina the amount of tho monthly paymant that'
would be lumclent to roply the unpald principal I'am expected to owe on the COnvarslon Date in! full. .on the Moturlty Date:
At my new: fixed Interost uto in eub:tantla!ly equal’'payments. Theresult of this cnlculatlon wil) beithe new amount of my:
tmanthly payment. Beglnnlng wIth my #irst. monthly paymant after the Conversion Date, I'will pay the new amount.as my-
monthly paymaent until the Maturlty Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST.IN: BORROWER’

1. UntiliBorrower exerclses the Conversion Optlon under. the conditions; stated in:Section'Biof this- Adjustable Rate

Rider, Unlform Covénant 17'of the Sacurity hstrufsnttsamends Ao cand ag 1aE

TRANSFER OF 1 o UM N EOARG t of the Property-or afiy
interest in"itils sold. / it‘a‘beneficial; intarest in Borrower is cold ¢ d and/Borrower is not a;
natural person): witho N@Tn@FF:I@ A‘Iﬂ"’ Iy ite payment in‘full of ali;
:sums securad:by this’ ty (rument. However, this: optlon shall not be: exerclse\ M it exerclse is prohlblted
by fedsril live-as of the date CINIESEIOEHENOGIEAL 180882 @5 aHI | HEsEkRrcIgdi i optioh if:- (a) Borrower.causes

‘toibe submltted to Land .1formatlen quaj& m ﬁ R%&de tunsfer 5. If a nawiloaniwere being

made to. the tunsfer |nd (b) Lender reasonably determln ‘that Lender’s securlty will ot ‘be’ impaired by. the loan
assumption and that tI sk of abreach of any covenant or agreement in this Security: Instrument |is ‘accsptable to Lender.

To: the extent pe; ttod by applicablelaw, Londer may charge a reasonab fee as a condition: to'Lendér s.consentito:
the’loan: lssumptlon | lder aiso iWay require the ansferee o sign an assumption agreement that is acceptoble to Lender:
agd_ that obligatesithe nsferes to | 5.8} the promises an gree'?n"o ;made in the Note and in this Security lnstrument.
:Borrower will-continue to ba obllgate inder the Note and this Security lrstrumentiunless Lender raleases Borrower In'

wiriting.

If Lender exercise " optIon torequire immediate paymant in full;Lender shall give Borrowar notice o"‘acceleutI’op,ﬁ’

Themotlcexs"hllliprovie perlod of not less than 20 ddys\frony the: date the: notice Is: delh d or maited: within which
‘Borrower must; pay all sum? secured by this Sezurity Instruntsit. If Borrower falls .to psy these sums prior to the
explratlon of this per! snder'may invoke any Fentadies permltted by this: Security Instrun wvithout further. notice or

demand on Borrower.

2. It Borrower ex hy! ‘o'n}OptIon undar-thaconditions stated in = Is‘Ad‘vjustabIe Rate Rider,.
the. amandment to Un 17.0f'the Securitydnstilintent contalnad in je shall then:cease to be
in eftect, and the. prov 0y eftect, as-follows:

TRANSFER ‘OF THE PROPERTY OR A’ BENEFICIAL INTEREST IN! BORROWER If. all or any part of the Property or any
interest in it Is: soId or tunsferrod (or if.a beneﬂclal Interest in Borrower is sold or transferred and Borrower is not a
‘natural person)’ without Lender’ s prlor written.consent,’Lender may, at its option, require immediate payment in full of all
sums sacured by this Security Instrument. Howaver, this option shall/not be exercised by Lender if exercise is prohibited:
‘by, federal law as of the date of this Security Instrument.

if:-Lender exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period. ‘of'
not less than: 30 days from the date the notice is'delivered or malied within which Borrower. must pay all sums secured by
this Security Instrument., I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrawer.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this AdJustable Rate Rider.

%/(//V,&’ (Seal) %‘-"‘L %"&O‘UW - (Seal)

~30HN C. 'GALLAGHER ' ~Borrower SUE ELLEN GALLAGHER™ ~Borrower
___(Seal) , (Seal)
il o ~Borrower ‘BO"OW"
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14 FAMILJ'Y*- %»R'l'oER* |

‘THIS 1~4 FAMILYRIDER is made this 28TH: .day ot MAY , 1992, sndiis
Incorporated; into endlehell ‘be desmed toramend and supplament the Mortgage, Dead of Trust.or Security Dead (the

' "Security Instrument®) of the same date given by the undérsigned (the,"Baorrowaer’) to'secure Borrower's Note to

'LAKE MORTGAGE COMPANY, INC,

‘{the "Lender*} of the same date and covering the Proparty described In the Security Instrument-and located at:
1251 WEST FRED :STREET, WHITING, INDIANA 46394
‘(Property Adaress)
'1<4 FAMILY CO d re 19 Security- Instrumaent,

Borrower and Lender | B Mm . ‘

- A, ADDITIONAL Y SEBGRIALNE AL ition to the Proparty
delcrlbed in the Secu Q'Tm rm P and shall also _constituts:
the Property coverad I N T:F } IA:I:-M ' natire whatsoever now:
‘or'hereatfter. located'ii m rpﬁg}?‘ﬁé ] ¥ ding, but ot limited to,.
ithase for the purpose: ying ng, conqr%ga,}ﬁ ﬁ},ﬂ b Qf, alr #n lght fire preventlon and

axtinguishing ‘epperetb 4eurlty antl eIn Eoﬂﬂmndiy Enﬁn, water hoatars, water closets;, sinks,

S
‘ranges, 'stoves, ‘refrigerators, dlehwnhere, dlepoule, wnheu, dryers, awnings;. storm windc i, starm doors, :scresns,

blinds, ehede's, édrtel and curtsin: tods, sttached mirrors, r-“'"ets_ spanel!ing~snd attached Hoor coverlﬁﬁim’ow or
hereef(erremched to ‘Propertygall of whichyincluding!replscemants and additions. thereto, shall be‘deemedft'esb'_e and
remeln & partiof the opert wovered by the suritysinstrument. All of!'ths foregoingstogathar with the. Property

_ deeeribed in the Security Instrun for the leasahc!d estate the Security Ins ' _an a lessehold)are referred to in

this:1-4 Family,Rider, and tha Security.Instrumant a5 the *Prc rty.”

iB. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall riotiseek, agree o or maké a change'in the
use. ofithe. Property, or Its zonlng cl cltlon,xm ss.Lender has agrasd Inwriting to the change. ';B'orrower- shallicomply.
wlth all lewe,,ordlnenc reguleﬂone and requirements of any governmentel body eppllceble to” Properfy.

C. SUBORDINA LlENS Except as: permitted Ly ¥eders) lew,laorrower ‘shallinot; all any'lien: inferior.to the
Security Instrument toh ‘rfected eoelnst the Properiw w!‘h\.ut Vander's prior. written permission.

D.IRENT LOSS INSURANCE! Borrower’ ihaitinaintain Inceiance. against rent loge (h sddition to the_other haiirds

for which insurance is 8¢ Unlform (:ovener'v 3| B

E. 'BORROWER' T TO'REINSTATE: DELETED ‘Uriifesm Covenant 1

F. BORROWER' NCY. Untéss'Londer and Begrower otherwlze ¢ g,.the*first: gentence in
Unlform Covenant 6. c wer's occupe‘ngy ol thetr roperty is delet A venants and agresments
setforth in Uniform € main In‘affact:

G. ASSIGNMEN OF LEAS pbh Lendar's raquast; Barrawar shé 2l loases. of.the Property

and sl securlty deposlts made in’ connectlon with leesee ‘of.the: Property. Upon the esslgnment Lender ehell have the right

'to-modify, extend or termlnete the exletlng leases; and to execute new. leases, in Lender's sole discretion. As. used in this.
‘paragraph G the woid “lease? shall mean subleue" H‘ the Security Instrument is on:a leasshold.

H.-ASSIGNMENT. OF. RENTS APPOINTMENTxOF RECEIVER; LENDER'IN, POSSESSION ‘Borrower. absolutely
and uncondltlonally assigns and transfars to Lender. all the: rents -andirevenues: {(*Rents*}.of. the Property, regardless of to
whom the. Rente of-the’ Property_are, peyeble. Borrower authorizes Lender or: ‘Lender's egente to collect the: Rente, and
agrees that each tenant of the Property shail! ‘pay the Rents to Lender or Lender’s agents However, Borrower shall recelve
ths Rents until (i) Lender has given Borrower notice of default ‘pursuant to paregraph 21 of‘the Security Instriment and (il)
Lender has glven notice to: ithe tenent(e) that the’ Rents.are to be pald to Lender or Lender’s:agent. .Thls assignment of. Rents
constltutes an.absolute assignment and not an nsslgnment for addmonal securlty only.:

MULTISTATE 1-4 FAMILY.RIDER ~ Fannle Mee/Freddie Mao Uniform Instrument Form 3170 9/00
MB=13727/81 3372 DPS'1082
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IfLender glvwnotlu'of breach to Borrower: (i); all Rents received by Borrower shall be hald by Borrower as trustee
for the:benefit o! Lender only, to be lppllod to the sums secured by the Security. Instrument; (I1): Londor shall be entitled
‘toicollect and receive all of the Rents of the Proputy, {ii) Borrowaer agrees that:each tenant of the Pfoporty shall pay all
‘Rents:due and unplld to Lender's or Lcndot'o ngcnh upon Lender’s written'demand to the tenant;&(iv)t unless applicable law
‘provldu'othorwlu, all Rents collected by Lender or'Lender's agents shall be applied first to the.costs of taking control of
and’ mnnaglng the' Pfopnrty und colloctlng tho Rents,’lncludlng, but not Ilmltcd to, attorney's fees; recelver'l feas, pnmluml
Proplrty, and then to tho sums secured by the' Securlty Instrument; ‘(v):'Lender, Lender's agents or lny judiclally appolntod
‘receiver shall ba lisbleito account for only those Rents actually racelved; and (vi) Lender shall:bs entitlad to have a Fecelver
.appointed:to.take ;possession: of,andimanlgmthmProperty and’collect the Rants: and protits derived from: the Property
without any showling as to the inadequacy of the Property as security,

It the Rents of the Pfoporty are’ not lumclent to cover: tho conh of hklng control of and ‘managing the Proparty lnd of

collecting the Rentl any fus pended:t or.for s u be bted of Borrower to Lender
secured by'the Security In: D orm Covenant 7.

,, ocufientis . N
i ot iy ettt ot o NN R e v ™

‘Lender, -or Lender's 'agants TMRQ&EH]?W&M%‘ER’SHB%’W&%‘ ¥ upon;. take control of or.
maintain the Propertyibafi omn‘.“r"tlwlifak‘eo(]numty Rmﬁal.‘d(blﬂwer, Lender, or Londer’l _agents.or.a

'jug_lclélly.:iiii_ﬁji\,tnédff;‘_l:_ilw ~may. do so at:any. time when a default occurs. Any lppllcntlon of Rents: shall not cure or
waive any default or invalidate any ofhar rlgh‘ or remedy of ‘Lender.  This ass!gnmentiof Rents of the Property -shall
terminate when allithe 'sums secured by tl Secumyl trument aré paid in full;

l. :.éﬁOSS-DEFAUL PROVISION. Borrower's default or breach underia i‘agreemant in which Lender has
aniinterestishallibe"a bresch under the Security Instrument and Lender imay invokaiany of the remedies permitted by the
Security. Ifstrument.

:BY SIGNING BELOW, Borrower accapts and'agrees to the terms and provisions contalned in this 1-4 Family Ridar.

S _ (Seal)
3 ~Borrower

_Jul E0en Lalag for sSaal]

SUE ELLEN GALLAGHERY " =Borrower

{Sea))
-Borrower.

e b e+ e e e (Seal)
~Borrower.

. . . : . DPS.1083




