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THISMORTGA it atrument is given on: lay 28 1% ri. . The mortgag(’fhs
‘RICHARD L. Ct % gFFICiA ' = G

‘DI ANE: M. COL! ife i <3 L
"rhis Document is the property of S o hEL

i the Lake County Recorder! N R
("Borrower" ): This Security Instrument is givento Crown Mortgage Co, = ‘,"_\’5 S
which'is organizedianc istingunder thelawsof  thes State of 111incis: ,-and whose

addréssis: 6141 W. 861h Stroct Oak Lawny, L 6046 o
{"Lender"). Borrower owes | énderithe principalsimof:
ININETY' EIGHT THOUSAND: FOUR HUNDREDES: 0 /100 MW 14 50 000 400 4 00 M0 M0 H 0000000

Dollars (US. $ 400,00 ). This debtydevideacediby Borrower's note dated 1€ same date as this Seciirity
Instrument ("Note"), which provides for monthily; payments, Witk the full debt; if not pe Darlxer, due and. payable on'

June 1, 2022 . This Sccunty [nstrument secures to'] ende the repayment of the"debt
evidenced' by the Not terest, and alll reieWelsnexiensionsend modification: ote; (b): the:payment’ of allf
other sums; with: int ced ‘Under pargzgaphsytaupretcet the security surity Instrument; and -(c):
thesperformance of renantghand dgrPemum under this™ Sect nt andsthe Note, For thlS
purpose,sBorrower d f cribed property* located i in

LAKE County,. Indiana

LOT .64, SHERWOOD :FOREST THIRD ADDITION TO THE TOWN OF SCHERERV.ILLE, AS: SHOWN IN
PLAT 'BOOK 41:, PAGE 19, IN LAKE COUNTY/, INDIANA.

TAX 1D¢NO, ‘KEY- NO, 13=166=19
TAX 1D+NO. TAX UNIT NO. 20

TAX 1D:NO,
whichilias'the'addréssof 1923 SIR RICHARD-RD., SCHERERVILLE [Street; City), O
Indiana' 46376 , ("Property Address"); O ‘
(Zip Code] 9_0 (/{/
INDIANA -Single Fairily- Fannie Mae/Freddio:Mac UNIFORM  INSTRUMENT e tors Form 3013 .. g;g‘,’
m—sﬂ(m)mom VMP. MORTGAGE FORMS * (313)283-8100 * (300)521-7291 Initials: '@ €A%
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TOGETHER W I'lT all the improvements now or hereafter erected: on the prnperty, and afl Laser‘ﬂentt’
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall dlso be covere
» by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property,”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

3 mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
1 Borrower warrants and will defend generally the title to the Property against all clsims and demands, subject to any.
encumbrances of record.,

THIS SECURITYAINSTRUMEN Trcombines uniform covenants for-national use and non-uniform:covenants with.
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and:Lender covenant andiagree as follows:

1. Payment of Prinicipal’and Interest; Prepayment and Late Charges. Bofrower shall'promptly pay when due-
the principal of and:interest on the debt evidenced:by the Note and any prepuyment and late charges due under the Note,

2.-Funds for Taxes and Insurance. Subject to spplicable law or to anwritten waiver by, Lender, Borrower shall:
pay to Lender on the day mionthly payments are due under the Note, until the Note is paid in fullya sum ("Funds®) for;;
(a) yearly-tayes and assessments which-may attain priority over this Security Instrument as a Irtn on the Property. (b}
yearly leasehold pdyments or ground rents on the Property, if’ any;. (t) yearly hazard or.property insurance premrums,
(d) yearly floodinsufance premiums, if any; (e) yearly mortgage insurance premiums;if any; and (f) any sums'payable
by Borrower to Lender, in accordance with the provrsrons of paragraph-8:inilieu of the payment of martgage insurance
premiums. These’ items are called:"Escrow Items." Lender may, at any time, collect and hold Funds.in an amount not
to e“'eed the ma\lmumsnmnnnt a lender for a fedarally rplntm{l—mnrrnunn lonn. mavy reauire: f()l- Borrowers CSCI'OW
account under the fede itime to time, 12U, S C.
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received by Lender under

paragraphs I and 2 shall be appiied, iirst, lo-any PICPayMCHL Cliarges duc UNUCT Uic ivoLg, ouCOﬂd to amounts payab]e
under. paragraph 2; third, to interest due; fourth,to prrncrpal due; and last,‘to any late charges due under the Note:.
4, Charges Liens. Borrower shall pay.all taXes, assessments, charges fines and' 1mposxt10ns attributable to. the.

Property which may. attain priority over this’ Securrty Instrument, and leasehold ;payments or- ground rents, ifsany;

Borrower shall pay these obligations in the manner provided in paragrap} 2, or if not paid in that manner, Borrower
shall pay them on time directly to the-person owed payment, Borrower shalli promptly furnish to: Lender all notices of
amounts t0 be paid'under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish:
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: ( )
agrees inwriting to the payment of the obligation secured by the lien in a manneracceptable to Lender; (b) contests in
good faith the lien by, or ‘defends against enforcement of: the lien in, legal proceedings which i in the Lender’s opinion
operate to prevent the enforcement of-the lien; or () secures from the holder of the lien:an agreement satrsfactory to

‘Lender subordrnatrng the lien to this Security Instrument.If Lender determines-that any part of the Property is'subject
toa lien whrch ‘may attain priority over this Security.- Instrument ‘Lender.may- give Borrower a notrce 1dentrfymg the
lien. Borrower shall satisfy the lien or take one or-more of the actions set forth above withinz10 days of the giving of

notice.
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5., llazard onl’ropcrty Insurance, Borrower shall keep the lmprovementa now existing or ‘hereafter erccted’on
th‘é Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
mcludmg floods oF flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower
SllbjCCt to Lender's approval which shall not'be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lendef may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

All“insurance policies and! renewals shull be acceptable:to Lender.and shall include a standard mortgage clause,
Lender shall have the rtght*to holdsthe :policies and renewals, If Lendér requires, Borrower ahallspromptly sgive-to
Lender all recerpta of paid'premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender, lender may make proof of loss if not made promptly by Borrower,

Unless Lender and'Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged;if the restoration or repair is cconomrca”y feasible and Lender’s security is not'lessened, If the:
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeda shall be:
applied to the sums secured by this Security Instrument, whether or not then due, withany excess paid to Borrower.wlf
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carriér has
offered to settle'a claim, then. Lender may collect the insurance proceeds. Lender may use the proceeds to repair.or
restore the Property or to pay. sums secured by this Security Instrument, whether or not then dise, The 30-day.period will:

begin when the notice is given,

Unless Lender and Borrower otherwiseagree inwriting, any application of proceeds to '"mcxpul shall not extend or
p()StPQne the'dUe date 0 5 PCICITCU WO il para Ial‘ll & e amOUnt Of the dement‘;
Af under-paragraph 21 @um@n &S t nce policies and proceeds
resulting from damage srior:to the ac unsmon %hall 4SS to ].ende ant of the' sums securediby
this Security Instrumen NM k‘ L

6. Occupancy, Pr {ainfenance an ’rotectron of t rope. N wer's Loan Application;
Leaseholds.-Borrower eiundeﬂtthslth;e 156 Bar “ipal residence within sixty days:

:after the ‘executionrof*thi ,ecurrty nstr ?kt g;t sshall. co ue tooéif the I 2cty. as Borrower's principal

residence for at least one year aftert &VW SO e vise agrees i *riting.« which consent shall
not be unreasonably. withheld, or-unless e\rtenuatmg circumstances exist which are*beyond rower’s control,-Borrower’

:shall not destroy, damage or impair the Prc ' the P rty to de O commit waste on the’ Property.

Borrower. shall be in de llt if anysfor feitureiactioyoriprocecding, hethe, tvilor criminal;.is'begun thatin;L ender's
good faith. judgment could result in"forfeiture of the Property or'c erwr< materially impair.the lien created by.this

Security, Instrument or enderb rity interest. Borrower may-cure: s fault<and reinstate as provided in
paragraph 18, by causingy the action, o proce ing‘- to ba-dism »ed Withea ruling in :Lender's{§good faith
determination, preclud: orfeiture of the Borrower's interestin th 'foperty.or other me ral impairment'of the' lren
created;by this Security strun or [iénder’s : urrty intcrest. Bofrowes 1all also be'in default if Borrower, durmg

the' loan; application ps °ss gave materially-false or, inaccurate mformatron or statements to”Lender (or faxled to
provide Lender with ar naterra[ mformatron) in.conméitiap, with the lodn evidenced by t/le Note, including,. but not

limited to, representatr"-t_ ‘oncermng Borrower’ssgcehipaned /st the Property as a principal residence, If this Securrty
Instrument is on a lease id, Dorrower shall complyrwithiall th orovnsxons of the lease. [ Borrower acquires. fee'title to
the Property, the leaseh 1d the fee title shall AE%m ergeltn|cs$ 3iender agreesto the n ~ in writing.,

7. Protection. of ‘s Rights.in the Prepertyif Borrower failsito perfc covenants'and agreements
contained in this_ Securr ent; or.there isAlega! proceedmg that may sigi 'fect: Lender’s rights in-the-
Property (such as a | 1kruptcy. oro batet for> condemn -e"or to enforce 'laWs or
regUIations) then Lend ‘pay for whateVeTi8IActessary 0 prott the Property and L ender s
rights in the Property. n SE rich has priority over thxse

Security Instrument, appearmg in court, paying reasonable attorneys’ fees andentering on the Property to make 1 repairs;
Although Lender.may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Ilender.under this paragraph 7 shall become additional debt of Borrower secured by this.

‘Security. Instrument, Unless Borrower and Lender.agree to other. terms of ‘payment, these amounts shall bear intérest'
from the date of disbursement at the Note rate and shall be payable, With interest, upon notice from Lendér to Borrower:

requestmg payment,

8.:Mortgage Insurance. It Lender required mortgage insurance as a condition of makmg the loan secured by ‘this
Security Instrument, Borrower shall ‘pay the premiums required to mamtam the mortgage insurance in effect, If; for any
reason, the: mortgage msurance coverage required by Lender lapses or ceases to"be'in effect, Borrower shall pay.the
premiums required to obtain coverage “substantially equivalent to the mortgage insurance prevrously in effect at-a cost
substanttally equrvalent to the cost to Borrower of the mortgage* msurance previously in effect, from an:alternate
mortgage-~insurer approved by Lender. If “substantially: equivalent mortgage insurance coverage - is not avarlable
Borrower shall pay to Lender each month a'sum:equal to one-twelfth of the yearly mortgage insurance. premrum belng

paid by Borrower. when the i 1nsurance coverage lapsed or ceased to be in effect ‘Lender will accept,-use and retain these
payments as a ‘loss reserve ‘in lieu of mortgage insurance. Loss+reserve-payments may no longer ‘be required,

Lo Form3015 9/90:
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at the option”of Lender,.if :mortgage insurance coverage (in the amount-and®for the period: that Lender reqmres)
provided'by an insurer approved'by Lender again becomes available and is obtained, Borrower shall pay the premivms © .
requiredito maintain mortgage insurance in effect, or to provide a<loss reserve, untilsthe requirement for mortgage
insurance ends in accordance with any written ugreement'bet\vccntBorrower und Lender or applicable law,

9. lnspcetion Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspectron

10: Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other-taking of any part of-the Property, or for conveyance in licu of condemnation, are'hereby
assigned and shall bepaid to Lender.

In the event of a total-taking of the Property, the proceeds shall beapplied to the sums secured-by this beeurnty
Instrument, whether or.not then due, with any excess paid to Borrower. In the event of a partial taking of the Property.in.
which the fair market value of the l’ropert) immediately before the taking is equal to or greater than the amount of the
sums secured' by this'Security Instrument immediately before the taking, unless Borrower and:Lender otherwise agree:
in writing, the sums securediby this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following/fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b).the fair
.market value of the Property lmmedlately before the taking, Any balance shall be paid to Borrower, In the event of &
partial taking of the Property in which the fair.market value of the Property immediately before the taking is less than:
‘the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or-unless applicable law otherwise:provides, the proceeds shall- be applied- to the sums secured by -this Security
Instrument whether or not-the sums are then dlle
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12. Successors and Assigns Bound; Joint and Se: ral Li ility, o- S|gners ‘I'he covenants and agreements
-of :this Security Instrument shail and benefit the succe andiassigns of,Lender ldiBorrower, subject to: the

. Borrower’s covenants and agreements shall be'joint and’ severr
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swer's tinterest in theér® roperty-unader the terms of thxe
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which sets maximum-loan
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necessary t0: reduce the ‘charge to the permitted fimit;-and {bj any sums alicady collectediéfrom Borrower which.
exceeded permrtted litnits: will¥be refunded tosBorrower, Lender may choose to:make thisirefund by reducing, the:
principal owed under,the Note or by makmg a drrect payment to Borrower. If a refund reduces principal; the reduction;
willibe treated as a partial prepayment thhout any prepayment charge under.the Note,

14, Notices. Any notice to Borrower provrded for in this Security Instrument shall be gnven by delivering it or.by-
mailing it by first class mail unless-applicable law requxres use of another method; The notice shallibe directed to the
Property Address or any.other address Borrower desrgndtes by. notice to Lender. Any notice to Lender shall be given by
first class mailito Lender’s address stated'herein or any other address Liender. desrgnates by notxce to-Borrower, Any'
notice provnded for in this Security Instrument shall be deemed to-have been given to Borrower or-Lender when given.
as provided in this paragraph.

15. Govermng Law; Severabnhty This Security Instrument shall be governed by federal law-and the law of the
Jurrsdrctlon in which the Property is located; In'the event that any. provrslon or clause of this Securrty Instrument or the
Note conflrcts with applicable law, such conflict shall not affect other provisions of this Security TInstrument or-the Note
whrch can be grven effect wrthout the conflicting provision. To-this end the:provisions of this Security Instrument and
the Note are declared to be severable,
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“16. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of thls’Sccurity Instrument,
=7 I'ransfer of the Property or a Beneficial'Interest in:Borrower, 'If all or.any part of the l’roperty Or any

:interest tn it is sold or transferred: (()r if.a. beneficial interest in. Borrower is sold or transferred and Borrower is not a
.natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured: by :this Security :Instrument, Huwever, this option shall notibe exercised by Lender if exercise is
;prohibited by federal law as of the date of this becunty Instrument,

IfL ender exercises this option, Lender shall give Borrower notice of acceleration. 'The notice shall provide a period
of fiot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Securitjilnstrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke

.any remedies permrtted by this Security Instrument without further notice or demand on Borrower,

18 Borrower's Right'to Reinstate, If Borrower meets certain conditions, Borfower shall have the right to have
enforcement of this Seciirity lnstrument disconitinued at any time prior to the eaflier of: (8)5 days'(or such other.period

as.applicable law may specrfy for remstatement) before sdle of the Property, pursuarit to any power ‘of sale contained in

this’ Securxtytlnstrument or (b) entry of'a. judgment enforcing this Security Instrument. Those conditioris are that
Borrower;#(a) pays Lender all sums whichzthen.would be due-under this' Securrty Instrument and the Note as if:no
acéelérationshad’occurred; (b) curés any default of” any other’ covenants or agreementS' (¢)f pays all expenses: incurred in

-enforcing this Security Instrument including, but not limited to, réasonable attorneys’ fees; and (d): takes such action as

Ilender.may reasonably.require’ to assure that the lien.of this Secunty Instrument, Lender’s rights.in the l’roperty and
Borrower's obligation to pay the sums secured by this Security Instrument shall contmue unchanged®*Upon reinstatement
by I}Orro\ver thls Secunhr Tactritment and "\n nhllontinna cantirad haraly nl«nll fromnin Fiv1ls n“fectlve as lf no acceleratlon

had occurred However, the case o »aragraph-17,

19. Sale of Note; ( D@ﬁ“ﬂl@ﬂﬁrl@r. (together with this Security
Instrument) may. be solc re times without prior notice to Borrower, / ult in a.changein theentity
(known’as the:"Loan Se: N@Ttd ¥§% AIL{:’ & Security Instrument. There:
alsormay be"one or mor Jges o the ~oan’ Servicer unrela 0 a:sale the \ ere is a-change of. the Loan!
ge‘rvicer, Borrlower willl ’Id\hdispﬂqlcmhth anp&inecpor dgp@ ph: 14 above and applicable law..

‘he notice will state the namednd a 0a ad ressrto which payments should beimade..-
The notice will'also containany other Q;lll'r'elch%'ygéfb(l)er 4 Py

20. Hazardous Substances: BorrOWer shall not cause or permit the presence, use, disposal, storage, orirelease of

any. Hazardous Substances on or | Prop yer st 1t do, nc inyone clse to do, anything affecting

the:Property that istin;violation of aajsEnvironmentalillaw. | i€'preceding twdisentences shall not apply to the presence,
use, .or¥storage on: the:’roperty of small“quantities of [1azardous Substances that-are generallysrecognizedttorbe
appropriate to normaliresidentiabuses and tomaintenance of the Property..

‘Borrower:shall.prom ptly give Lénder written notice of anyinvestigation, claim, demand;lawsuit or other actlon by.
any. governmentalkor, regulatory ‘agency or private.party involving.the 0perty~aand y Hazardous Substance of
Environmental Law of which ‘Bo: has:actual knowledge Jgfower |earns, ords notified by:any governmental or
regulatory authority,,that any removal or other femediation of- -any” 'Hazardous Substance affecting the Property.iis
necessary, Borrower shall promptly take allinecessarysemiedidkostions in accordance with In vironmental Layw.

As used in this paragraph 20, “Hazardous SubstacesSaigiiese substances defined as 10xic orthazardous substaiices
by Environmental.Law andt ‘ollowmg substarigesiasoline Hiciosene, other flammable or toxic petroleum products,
toxic ‘pesticides -and he =g, volatilesolverdsy imaterials comtaining: asbestos o raldehyde, andsradroactlve
materials, As used in th; ph 207 "Envirorvmentaisbaw= means federal laws 2 f the jurisdiction where the
Property is located that fth, safety or en¥ironraentaliprotection.

NON-UNIFORM ( Borrower anddzetdasiiiither coveriany ¢ lows::

21, Acceleration; nder shall” give 1o tice to- Bor ) acceleratron followmg

Borrower's breach of any covenant or agreement in this Security Tnstrument (but not prror to acceleratron
under paragraph 17 unless applicable law provides otherwise).-The notice shall specify: (a) the default 7(b) the
action requiredito cure the default; (c) a date, not less than 30 days from the date the nohce is glven to

‘Borrower. by which the default must be cured; and (d) that failure to cure the default on or. before the date

specified in the notice may result in acceleration of the sums secured by this Securrty Instrument,,foreclosurc
by judicial: proceeding and sale of-the Property. The notice shall further inform: Borrower of the right to
remstate after acceleratron and the right to assert'in the foreclosure proceeding the non-exrstence of a default
or any other defense of Borrower.to acceleration and foreclosure. If the default is not cured on or beforc ‘the
date specrfred m the notice, Lender, at its option, may require immediate payment in full o[ all sums secured

by this Securrty Instrument without further demandiand: may foreclose this Security Instrumient by, jUdlClal
vproceedmg Lender shall be entitled to collect all expensesiincurrediin pursuing the remedies provrded in'this
,paragraph 21, mcludmg. but not limited to, reasonable attorneys’ fees and costs of title evidence.

tttttt

22! Release Upon payment of all sums securediby:this Security Instrument, Lender-shall release this Security
Instrument wrthout charge to Borrower,
23. Waiver of-Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

, Form 3015 9/90:
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24. Ridersito this Security Instrument /If one or'more ridérs are ehecuted \by Borrower and recordeditogether
with this Security: Instr corporated'into and shall

amend and supplement t der(s) Were'a partof this
Security’ Instrument. [C &WM%T ig
-%djustable Rate @Eo nily Rider
[:I Graduated Payr N la%ﬁl;:ﬁpnét der T} 1y Payment Rider
.lBalloon Rider Thls Dﬂzﬂnehlpl@’tlhel{ﬁf@p erty Of | Second Home Rider
[LJVEA. Rider the E;]Qéh@%ﬁﬁ;’ﬁecorder!

BY- SIGNING BELOW,, I ‘rower, accepts and-agrecs to the terms and covepants:contaified in-this Security.
Instrument and in'any rides(s)iexecuted by Borrower'and recorded withiit,

Witnesses: 2 M < “ DQ) L:N,_...h....e.“._m;,(Séél)'

{H{CHARD L. COLVIN! -Borrower.

“\. '1 \‘,ﬁ - 1}
»QU’W C (Seal):
£ o "~ “Borrower
_(8eal R . ) (Seal):
- ‘ ST _ -Borrower

County ss;

, 1992 ,before me, the undersigned; a Notary:

A ‘Publxc m and f r sa{d County,: personally, appeared

‘-v‘.'?' RIC\HA cﬁvm and 'DIANEiM. COLVIN'
SeS Rt \:\ Fa , and'acknowledged fh}exectxtion‘oflthe foregoing instruriierit,
‘ WI'INESS‘myhandand offlcxalseal ,
MyCommxssxon;Expxres . | L T RS
APRIL 18. 1995 ¢ Notary Public.. ~ ARLYNE K.ROYAL™

MY RESI‘DENCE IS LAKE COUNTY
Thiginstrument was prepared by:

Crown ‘Mortgage Co.

@D, ~6R(IN)o 103 Paga 6 of © Form-3015 '9/90:
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- - QMC‘NO. 0001157007
ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps —=Fixed'Rate Conversion Option)
THIS ADJUSTABLI RATE RIDER is miade this 28 day of
19 g2: ; and is incorporated into and shall‘be-deemed to amend and supplement the I\&)rtgagu Deed of

Trust or Security Deed (the "Security,Instrument”) of the sume date given by the undersigned (the "Borrower"):
to secure Borrower's-Adjustable Rate Note (the "Note") to
Crown Mortgage Co, (the "Lender") of
the same date and covering the property described in the Security Instrument and! located at:
1923 -SRI RICHARD RD;,
SCHERERVILLE-, IND1ANA- 46376

[Property Address):

THE INOTE ‘CONTAINS: PROVISIONS ALLOWING: FOR: CHANGES :IN THE INTEREST
‘RATE AND THE MONTHLY (PAYMENT. THE NOTE LIMITS THE AMOUNT. THE
iBORROWER'S ADJUSTABLE! INTEREST RATE' CAN CHANGE! AT ANY' ONE: TIME
AND; THE MAXIMUM; RATE; THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to 'the covenants and agreements: made in -the Security
Instrument,:Borrower and: Lender further covenant and:agree as follows:

A A‘DJUSTABI:E-R’A‘TE-AND& MONTHLYPAYMENT CHANGES
The:Note p 08,0 Note provides: for changes:

in the adjustable Dmmntfcils\

4 Al(n;lsm ,_ N@TA@mmmm S
A):Chang
The adjusta ’Ehxs: Diigmnientagddietpihopanty of ne 19793

arid -on that rda.y e lzth*m@T}Mf@oWR@bﬁﬁ‘ﬂ‘e‘Pf adjustable iqterest rate: could change"is

called'a "Change

(B):The In X

Begmmng,,\ h the fi ! ange y adjustable intepestr: ill beibased onan’ ‘Index; The:"Index" is
the weekly.average yiele r}LUmted 'States Treasury seéuritics adjustedito alconstat naturity of«l .year, as made
available by.the Federal Reserve Board, The most recent Index figure available as of-the date 45 days: before-each

Change Date'is called the"Cucrent Index.’

If the Index is nolonger available, the Note Folder will choose 2 new index that is' based upon comparable
information, The Note L{older will give me notice of thischoice,

(C): Calculation of7Ehanges

Before each Chiange Date, the Note Holder sillicaiculate my new interest rate by adding

TWO AND THREE-FOURTHS perce atoge. pomts ( 2,780 %) tothe Current
Index. The Note Iln]der willsthen round shersésult ofitiEs-addition to the nearest oneveighth of one percentage
point(0.125%). ¢ 't to the limits stateia Sestien; 4(3Ebelow, this rounded int will be my new.interest
rate until the ne: 8. Daves

The Note I then determine3hgasmountéfiftiie monthly pa vould be sufficient to. repay’
the unpaxd?,pnm n_expected toQeal e Change Date Maturity Date ‘at:fy new:
interestirate in al paymen 15 = The-result of* this ¢ e the new amount of my

monthly;paymernt.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will'not be greater than 8,000 %
or less than 4,000 %. Thereafter, my. ad_;ustable interest rate will never®be increased’or
decreased on any single Change Date. by more than two percentage points (20%)’ from the rate of interest I have
‘been paymg for.the preceding 12 months. My interest rate will' never be greater than 121,000 %,
which is called the "Maximum: Rate."

(E) Effective Date of.Changes

My new.interest rate will become effective on each Change Date. | will pay the amount.of my new monthly
payment beginning on the first monthly payment date after the Change Date until’ the amount of my.monthly
payment changes again,

(F) Notice of Changes'

The Note Holder will deliver.or mail to me a notice of any changes in my adjustable interest rate and the
amount of my-monthly payment before the effective date of-any change. The notice will include information.
required by law to be given me and also the title and telephone:number of a person who will answer ‘any
question I'may have regarding the notice,

B. FIXED INTEREST RATE OPTION
The Note provides for-the Borrower’s option to convert from an adjustable interest rate with interest rate
limits to a fixed'interest rate, as follows:

MULTISTATE ADJUSTABLE RATE RIDER - ARM: PLANS 721/521 &-652/611 ~ Single Family - Fannie Mae Uniform Instrument

Page 1 of 2 Form 3113 12/87
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5. FIXEDINTEREST RATE OPTION

.(A) Option to Convert to Fixed Rate

T have a Conversion Option.that'l can esercise unless ['ame«in default or this Section S(A) will not permit
me-to do'so, The "Conversion Option" is my option.to convert:the interest rate [ am required to pay by this
Note from an'adjustable rate with interest rate limits to the fixed rate calculated' under Section 5(B): below,

The conversion can:only take place on (1) if the first Change Date is 21 months or less from the date of.
this:Note,-the third, fourth or fifth Change Date, or (2) if-the*first: Change Date:is more than: 21 months from
the date of this Note, the first, second or third Change Date, Each. Change Date on.which my interest rate can
convert from an adjustable rate to.afixed rate also is.called the "Conversion Date." I: can:-convert my interest
rate only.on one of these Conversion: Dates. _

If [ .want to exercise the Conversion Option, 1 must first'meet certain conditions, Those conditions are that:
(i)' must.give the:Note Holder notice that liwant to do so-at least 15 days before the next Conversion*Date; (ii)
-onathe”Conversion Date, Ikmust notsbe+in default under the:Note or the Security Instrument;:(iii) by a.date
specified by the Note Holder, I must pay the Note Holder a conversion'fee of U.S! § ~100,00: :
and (iv) I'must sign:andgive the:-Note Holder any documents the Note Holder requires to effect the coniversion,

‘(B)i Calculation of-Fixed Rate _

‘My. new, fixed interest-rate will be equal to the Federal National Mortgage Association's required net-yield
as of a'date and time of day.specified by the Note Holder for (i) if.the original térm of this Note'is greater than
15 years,..30-year fixedhrate mortgages covered by-applicable:60-day mandatory delivery commitménits; plus
fi\{‘e'eiéhth'svof ofie percentage spoint (0.625%), -rounded! to the: nearest oneeighth of one: percentagespoint
(0.125%), or (ii).ifethe’ original term ofsthis Note is+15 years:or less, 15-year fixed 'rate mortgages covered by
-applicable ‘60-day mandatory delivery commitments, plus ‘fivezeighths of one .percéntage point (0.625%),
rounded torthe :nearest oneveighth of one percentage point {0.125%). \If thissrequired net yield cannot be

* .deétermined becalse the applicable commiitrients are not available, the Note Holderswill determine my, interest

rate by using comparable information, My new rate calculated under.this Section 5(B)iwill: not be_greater than
the Maximum Rate stated!in:Section’4(D) above.

{(C):New:Payment Amount and Effective Date:

If 1 ch66§e to ekercise the Conversion ‘Ontion, the Note Holder will determine the :amount of 'the monthly

payment 'that wo! o repay paid | [ i on:the Conversion ‘Date:in

full on'the Matt n n@fg m Ssbstin yments,. The result of "this:

»((s?lpglgt_ip_n;vgll b OUnYOTMY,T m@ .éﬂ%m. . fm‘(l)gthly"paynient after the-

Comson D NP PPICPAT e

C/TRANSFER % ROPRERTY:OR-ABENEFICIAL IN}B‘E}I}EM R RROWER

gy ol Borror U’!lﬁﬂsf B AT ORGDLABCHE cdihicions;siated fin Section B of this:
djustable Rate Rider, Uniforg, [9%@ 310706, i%ﬂ i it is amended to read'as follows:;

Transfer of the Prop’erg,lo@?a en%f?giiél‘ nte elsrt‘% birfg'?vi:i If all'or eny part of the Property. oriany
interest'in it is'sold ‘or.transferred (or ifa ‘beneficial interestin. Borrower is soldior transferred and Borrower is:
-not_a natural :person). wit! Tend Iritte ent, Le y.-at its option, requirefimmediate
, anrﬁgnt’ih full of all sums Sécured: bythis Security. lastfum ent. However, this option shall: not be exercised by

‘ender if iexercise is prohibited by federal law as of the date of this Security Instrument, Lénder also shall not-
-exercise” this option ifi (a) Borrower causcs to -be:submitted to informationerequired by Lender to:
‘evaluate the intended’transferee asiif a new loan were being made to the transferce; and (b) Lender reasonably:
determines_that Lender's security will'not be impsired by, the loan assumption and that the risk of a breach:of’
.y covenant’or sgreement in this/Security Instrument i$ acceptable to Lender.

To- the extent permitted by applicableglaw; Lender.may chargesa reasonable fec as a condition to Lender’s
consent to the:loan assumption. Lender.also mayunegisire the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the tsansicréefoikeep all the promises and agreements made in: the; Note
and id this Security Instrument. Borrows@abill  contitue to be: obligatedstinder the Note and this Security
Instrument unless Lender releases Borrowasin Writing,

JIf Lender: ex the option to reqdife i mmediatedpayment in full, Les all: give Borrower notice: of
acceleration. The hall provide a_petiodyofenotylessithan 30 days fro e the notice is'delivered or
mailed within wt 'er mUst pay adslinis Scalifed” by this Sccuri nt.’If-Borrower fails to: pay
these sums prior tion of this perftgd/lieatier may invoke “permitted by this:Security
Instrument witho Qr demangd oft Borrower

. 2. If*Borrower exercises the Conversion Option.under-the conditions stated in Section*B of -this Adjustable
Rate Rider, the amendment to Uniform Covenant#17 of the Security Instrument contained in Section'C lrabove
shall¥thén cedse: to be in effect, and the provisions of Uniform Covenant 17 of the Security. Instrumert shall
instead. be in‘effect; as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or-any part of the Property or any
interestiin it is sold or-transferred (or if a beneficial interest in- Borrower is sold or transferred and: Borrower is
not-a natural person) without®*Lender’s prior written consent, Lender may, at¢its option,. réquire immediate

ayment-in full’of all sums secured by this!Security Instrument.‘However, this option shall not be exercised by.
Eender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of ‘acceleration. The notice shall provide a
period of riot less than-307days:from the date the notice is delivered or mailed within which Borrower must pay.
all sums secured by this Security Instrument, [f-Borrower fails to pay these sums prior to the’expiration of this
period; Lender may invoke-any remediespermitted’ by this Security Instrument without further notice or
demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants: contained ‘in this
Adjustable Rate Rider.

M_Q&@Q;@(S%” ‘@W m Co'&rb” (Seal)

RICHARD L. COLVIN Borrower b ANE M. COLVIN His Wife “Porrower
(Seal) (Seal)
-Borrower ‘ -Borrower
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