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" - L . FHA Case No, j
State of Indiana MORTGAGE 1514055069 748!

THIS¥MORTGAGE ("Security: Instrument®)sis givenion MAY 28, 1992. TbeMortglgor is JIMMY GARZA and TAMMY J,
GARZA ‘HUSBAND AND WIFE (- Bormwer,) This Secunty Instrument is given to FLEET NATIONAL BANK, which'is orglmzed
and existing - under the laws’ of THE UNITED STATES OF 'AMERICA, and whose address is 11200 WEST PARKLAND AVENUE,
'MILWAUKEE, WISCONSIN §324 ("Lender') ‘Borrower. owes Lender the pnncnpdfsum of FORTY-EIGHT THOUSAND FOUR
‘HUNDRED: SEVENTY-FOUR AND 00/100ths Dollars (U. S.$48,474. 00) This debt is evidenced: by Borrower's note dated the same
'dateias this. Secunty Instrument ("Note"), ‘which provides for ‘monthly payments, with'the full'debt; if not paid earlier, dus and
:payable on JUNE 1, 2022.. Thxs 'Security Instrument secures to Lender: (a) the repayment of the debt'evideniced by the Note, with
mterest and allirenewals, extensions lnd ‘modifications; (b) the payment of all’ other sums, wnth interest, advanced under pangnph
»'6ato protect the secunty of this Secunty Instmment md (c) the performnnce of Borrower s covenants md agreements under thxs

:described property Iocated
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which has the address of « SHALL AVENUEZ HAMMOND, . < RS (Sweat, Cios

Indiana 2 ‘[2ig Code){" Bioperty Address™)

TOGETHER WITH & sats now or hereafter erscted on the pr ements, rights, appurtenances,
rents, royaltxes, nuneral, oiliandrgas rightsand prolils, water rightsyand slo } now orhereaﬂerapartofthe

this' Secunty Instrument as the "Property

‘BORROWER COVENANTS that Borrower is lawfully seised'of the estate hereby conveyed and has the right to mortgage; granti
and:.convey* ‘the Property and that the Property is unencumbered, except for encumbrances of record.. Borrower warrants and will’
defend generally the title to the Property against all claims and demands; subject to any ericumbrances of record.

1, ‘Payment..of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt:
evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges, Borrower shallinclude in each monthly paymeat, together-
wnth the prmc:pal and mterest as set forth in the Note tmd any late charges, an installment of any (a) taxes and specxal assessments

.....

requlred by paragraph 4,

‘Each monthly. installment for items- (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus ansamount sufficient to, maintain an additional balance of not more than one-sixth of the estimited amounts. The fulli
annualt amount for ‘each item shall ‘be accumulated by Lender- within a period ending one month before an item would become
delmquent Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (), (b); and (c), together with the future monthly:paymeats for
such’ items payable to Lender prior to the due dates of such items, exceeds by more thin one-sixth the estimated amount of
payments requiredto pay such itéms when due, and if payments on the Note are current, then Lender shall either refund the excess
over- one-sixth~of - the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Borrower, atathe option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is insufficient to pay
the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the
item becomes due 9.,

Page 1'of 4 FHA Indiana Mong.ge-}.m K

e it e At o o et < ot £ 1 2 et o

j
i

i

i




Aanused in'this'Security Instrument, "Secretary® means the Secretary of Housing and Urban Development or his or her declgnee
Inany yearin which the Lender must pay a mongage insurance pmmum 10 the Secretary, each monthly payment shall also include
«either: (i) an instaliment of the annual’ mortgage insurance premium to be paid by: Lender to the Secretary; or (i) a monthly charge
«instead - of a‘mortgqe insurance premium if this Secunty Instrumeat is held by the Secretary. Each monthly installmeat of the
‘mortgago. insurance premtum shall berin an amount*sufficientto accumulate the full annual mortgage insurance premium with
Lender one: month prior to the date the full annual mortgage msurmce:prenuum is due: to the Secretary or if this Secunty

Instrumentisis held by the Secretary each monthly-charge shall be in &n amount equal to one-twelfth of one-half percent of the
outstanding principal balance due of the Note. ‘

‘If Borrower tenders to Lender the full payment of all sums secured by this Security: Instrument ‘Borrower's account shall be
‘credited with the balance remaining for all installments for items (a), (b), and (c) and any. mortgage insurance premium installment
that Lender has not*become: obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
‘rlmmedtately pnor to:a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance rémaining for all installments for.items (a), (b), and (c).

3. Application of Pnyments. All payments under paragraphs 1'and 2'shall be applied by Lender as follows:

First, to'the mortguge insurarice premtum to be paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the m monthly mortgage insurance premium;

Second, ito any taxes,. special assessments, leaschold payments or ground rents, and fire, flood’and other hazard insurance
prermums, as requtred

Third, to interest due under the Note;:

*Fourth to amortization of;the principal of the Note;

ethth to late charges due under the Note,

4, Fire, Flood and&Other Hamrdﬂmurance Borrower : -shall insure all improvements on«the Property, whether now'in
existénce or subsequently erected agamst any hazards, casualties, and contingencies, mcludmg fire, for which Lender requlres
insurance.. This msurance%shall be maintained'in the amounts and for the penods that Lender requires. ‘Borrower shall also insure
all improvements on the. Property, whether now tn exrstence or. subsequently erected agamst loss by floods to the extent required

by the Secretary All insus shall b oved by Le ¢ policies and'any renewals shall
be'held: by. Lender and shal uses m ravor or an N ‘nder.
I_’)“ atis
In the event of loss;;Bor / Lender lmmedlate nottce by mail. oof of loss'if not made: promptly
by Borrower. Each insur AIQ‘ d payment f for ‘such 1038 dtrectly to
Lender, instead of "to B¢ Lender Jomtly All or pan of the insuranc: may be apphed by Lender; at its
option, either () to the 1 ’Bill QMMrme%mmtﬂ nent; first to’any. delmquent amounts

appliedtin thesorder i pe “‘Ph 3»1‘1@ tHen lie ptpayimenty GR pancipele et (b) to the tomtton or.repair of the damaged
‘Property. Any appltcatton the. proceeds to the principal shall not extend or.postpone the due tlats of the monthly payments which

aresreferredi to in'paragraph 2, or change the amonnt of such paymentsi Any excess insurance proceeds over’ an'amount requued to
pay all’ outstandmg indebtédnass under the Note andsthis:Security Instrument shall beypaid to the entity: legally. eatitled théreto,

In the event of foreclosure of this Sccurity Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all'right,:title'and interest of Borrowenia and to insurance policics in force shall passgosttie purchaser.

5. ‘Occupancy, Preservation,, Maintenance and # Protection “of #! Prope 7; Borrower' oanApphcatton, Leaseholds,
Borrower .shall occupy, establish,nand_uséithe Property as Borcwer aiprincipal residence within'sixty days after the execution of

this Secunty Instrument and shall continue to occupy the Broperty as Borrower's principal residence for at least one year after the:
date of occupancy, unless. the Secretary determines thistoquirsnicar will cause undue hardship Borrower. or unless extenuating:
circumstances exist-which ire bayond$Borrower's ‘2ontrol. Bomow: & shallwnotxfy Lenders any extenuatmg circumstances,

Borrower:shall not: comn sto or destroy,; dagidge: of substttnttal’y change the Propert t"OW the Property to deteriorate,
reasonable wear and tear °nder may -inspact the<Property if the Propert nt or abandoned or the loan is in-
default. Lender may take action to protectand f:reseTv@ BuCh vacant or ab perty. Borrower shall also be in:
default if Borrower, durin feation proeess gave .mreually false or ind ation or statements to Lender (or
failed to provxde Lender b iby the Note, mcludmg,‘but not:

limited to, representations concerning Borrower's occupancy of the Property as a principai residence. If this Secunty Instrument is:
on-a leasehold Borroweér shall comply thh the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold:
and fee title shall not be merged unless: Lender agrees to the merger in writing.

6. Charges to-Borrower- and;Protection ‘of Lender's Rightsvin:the Property. Borrower. shall pay all'governmental or-
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall ‘pay these obhgattons on time directly:
to the entity which is owed the payment If failure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If ‘Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants and’
agreements contained?in this Security Instrument; or there is a legal proceeding that may significantly affect Lender's rights in the
Property - (such as a proceeding in-bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and ] pay
whatever is necessary. tosprotect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed:by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Leader,.
shall be immediately due and payable.

7. Condemnation. The proceeds of any award-or claim.for damages,- direct;or consequential, in connection with any
condemnation or other taking of any part.of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall: be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. ‘Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any apphcatlon of
the: proceeds ‘to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in paragraph
2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
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- '8, Fees, Lender may collect fees and charges authorized by the' Secretary,

9. Grounds for Acceleration of Debt..

(a) Default. Lender may, except'as limited by regulations issued by the Secretary in the caie of payment defaults, require
immediate paymeat in full of all sums secured by this Security Instrument if:
(i) Borrower ' defaults by failing'to pay. in full any monthly payment required by this Security Instniment prior to or on-
‘the due date of the next monthly paymeat, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security'

Instriment.

(b) Sale -WithouttCredit Approval. Lender shall, if: permitted by applicable: law and with the prior approval of the
Secretary, require immediate paymeant in full of all sums secured by this Secunty Instrument if;
(i) All or part of the Property; or a beaeficial interest in a trust owning all or part of the Property,:is sold'or otherwise
’tnnsferred (other than by devise or descent) by the Borrower, and
(i) The Property “is not occupied ‘by the:purchaser- or grantoe as his or her principal residence, of the purchaser or
grantée does 80 occupy the Property but his or her credit has not been approved in &ccordance with the requirements of
the Secretary

(c) No Waiver, If cifciimstances occur that would permit Leader to require immediate payment in full, but Lender does not:
require such payments, Lender does not waive its rights with respect to subsequent events,

(d): Regulations of HUD Secretary. In many circumstances regulntlons issued by the Secretary will limit Lender's nghts ini
the: case: of payment defaults to' require imimediate payment in full and foreclose if not paid. This Security Instriment does
fiot authorize acceleration or foreclosure if not permitted by regulations of the Secrétary.

(e) Mortgage :Not Insiiréd, Borrower agrees that should this Security: Instrument and the'Note secured thereby not be:
eligible for. insurance. under “the National Housmg Act within 60 days from the date hereof - Lender may, at its option andi
notwnthstandmg anything in oararzranh 9., require immediate payment: insfull of’ nllasumsasecumd by “this: Security'

Instrument A wrn 50 days from the date hereof,
declining to insur Bommemw by ned conclusive proof.of such:
mehglblhty Notw ing, thls tion may notiberexcrcis r. when the unavailability of.
insurance is solely é Fgl@iﬁhl ary.

10. Reinstatement.. Bc 1dsny0:e 't‘i%” _paymentsin full because of.
‘Borrower's ifailure-to.pay = e-Note or,this it applies even after foreclosum
proceedings aresinstituted; . To remstate S;ﬁ'ﬂ}{lﬁs all amounts required to bring;
Borrower's account current including, to+the: extent they are obllgatrons of Borrower under thrs urity Instrument, foréclosure
¢osts and reasonable and customar, neys' xpexr S properly as vith the foreclosure proceeding, Upon

reinstatement by’ Borfowe;, this«Scciirity Instrument and the o gatrom at it secures shall remain in effect a5'if Lender had not
reqiired immediate payment in.full. However, Lender is not required (o pernit reinstaement if: (i)<Lender has accepted:’
reinstatement afteér-the commencement,of foreclosure proceedings within | ) years immediately preceding the commencement of a:
current foreclosure proceeding, (ii) reinstaterment will preclude foreclosure on different grounds in the future, or (iii) reinstatement
will:adversely affect the priority of the Yen created by this Security Instrument,

11. Borrower Not Relcased; Forbearance: By ‘Lender Not-a Waiver. Extension of the time of payment or modification of
amortization of the siims secured by this Secunty Instrupiént geanted by Lender to any successor Jmtcrest of Borrower shall not-

operate to release the liability of the original Borrawar:or Bosraije:'s successor in interest,Lender shall not be required to
commence proceedings ag any successor in intezbst or refuse to'dxtend time for payment o rwise modify amortization of
the sums secured by this [nstrument by reasomof any demendimade by the original £ r.or Borrower's successors in:
interest. Any forbearance in exercising any 7ight or remedy Skl not be a waiye lude the exercise of any right:
or. remedy. :
12, ‘Successors and A Several Liability; Co-Signer: d‘agreements of this Security:

Instrument shall’ bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not:
execute the Note:. (a)+is co-signing this Security Instruments only to mortgage,-grant'and convey that Borrower's interest in the-
Property under thesterms of this:Security Instrument; (b)-is<not personally obligated to pay the sums secured by this Secunty‘
Instrument and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or makeé any sccommodations:
with regard to the terms of this Security Instrument or the Note without that'Borrower's consent.

13. Notices. Any - notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail .unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address-Borrower designates by notice to Lender. Any notice to Lender shall be given by.first class mail to Lender's address
statedt ierein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the jurisdiction in
which the Property is located. In the-event that any provnsxon or clause of this Security Instrument or the Note conflicts with
applicable law, suchs :conflict shall not affect other- -provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and ‘the Note are declared to be'severable:

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment:of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or-Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay thetrentstto Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only.
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If Lendergives notice of bruch to Borrower: (a) all reats received by Borrower shall be held by Borrower as trustee for benefit
of ‘Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be efititled to collect and receive all®
of the mnls of the 'Property; and (c) cach tenant of the Property shall pay all tents due and unpaid to Lender or Lendei's agent on:

Borrower has not executed any prior assignmeat of the reats arid has riot and will not perform any:act that would prévent Lender
from exercising its rights under this paragraph 16,

Lender.shall not*be required to-enter upon, take control of or maintain the Property_before or after giving notice of breach to:
Borrowéi, However, Lender or-a Judlcla]ly appointed receiver may do 50 at any time there'is a breach.. Any. apphcchon of rents:
:shall not .cure or. waive any default or invalidate any other right or remedy of Lender.. This assignment of -rents of the Propérty
'shall terminate when thie debt secured by the Security Instruificiit is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ind agroe as follows:

17, Foredosure “Procedure, If Lender requires immediate payment in full under paragriph 9, Lender may foreclose this-
Security: Instrument by Judncml proceedmg. Lender shall be entitled to collect all expenses incurred in pursuing the remiedies.
providedin this pangnph 17, including; but ot limited to, reasonable attomeys' fees and costs of title evidence,

18.. Release Upon payment of nll!ssums secured by<this: Security Instrument, Lender shall release this Security Instrument
without charge to Borrower:
19: Waiver of . Valuation'and Appraisement.:Borrower waives alliright of valuation and appraisement..

20 Riders to thxs Security Instrument. If one or'more riders are executed by’ Borrower.and recorded together with this Security
Instrument, thencovemntsiof each such rider shalltbe - mcorporated into:and shall amend and ' sipplement the covenants and
agreements of this Secunty Instramént as'if the nder(s) were a part of this Security Instrument

[Check applicable box(es)}

O Condominium Rider O i 1 Other [Specify]

(E)Planned Unit Dévelo Dﬁéﬂiﬁ%’ﬂf'i S

‘Witnesses: This Document is the property of

o the Lake CountXBegcorder! /M.
T /J(MMY GARZA/ B

2 Clom—
e
: o/ ‘ P . .
| | ) Q/}c s ) < %@L (Seal):

-Borrower

‘BY SIGNING: BELOV of - NG 0! WP e s gontwingd @ o 1strument and in ‘any rider(s)
:6xecuted by Borrower and d Nf)nl‘ ﬁF FTE I’R’E’ |

.. «(Seal)

_(Seal) : __(Seal)
o -Bormower } -Borrower

'STATE OF INDIANA, ‘LA County s
‘On this  28th F May- iy 92 e, the undersigned, aNotary
Publicvin and :for+said ( ‘opeared SR \CGARZA and TAMM HUSBAND AND WIFE, and

acknowledged the execunc
"WITNESS my. hand and official seai.

My Commission Expires:i ]10=2-93: :
County of Residence: -Lake Notary Public: Paula Barmck

This instrument was prepared by:-

MICHAEL J: MONACO, JR. FOR:
Fleet: Mortgage Corp.

8315 VIRGINIA STREET, SUITE D
MERRILLVILLE, INDIANA - 46410
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