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PLEASE RECORD & RETURN TO 2600 HIGHWAY AVE., HIGHLAND, 1N,

THIS MORTGAGE
HANUEL RICHARD MO
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("Borrower"), This Securi

which is organized and exj
address is 4518 INDI,
EAST CHIC

TWENTY THOUSAND |

This debt: is evidenced by

monthly payments, with tl
This Security Instrument s
extensions and’ modificati
protect the security of: thi
Security Instrument and-tk
describediproperty 16¢atéd

LOT 6, BLOCK 1, PULASKI ADDITIONTO+EAST. CHICAGO, AS SHOWN IN
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This Document is the property of

the Lake County Recorder!
nstrument is given to ~ Security Federal Bank, A ‘Feder:

Document i1s g

Savings ‘Bank
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1g.under the laws of. The United 'States-of America ,-and' whose:
APOLTS: BOULEVARD

D IN. 4631 _ender"). Borrower owes [cnder the principal sum of
D NO/100: Dollars (U.S. $ 20, 000,00 Y.

rrower’s: note dated ti¥Namiondaté i this Security Instrument (“ote"), which provides.for
bt it not paid carliér;die and pavieiss on JUNE 1
nder: (a) the repaypent-of [the debevidenced by the
te; (b) the paymieniof-ali-otherssums, with'
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interest, and all renewals,
ed under paragraph 7 to
nd! agreements under this
y to Lender the following’

County, Indiana:
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a-part of<the property, All replacenments and additions shall’ also be covered by this Security
Instrument. All of the foregoing is referred o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hiereby conveyed and has the right to-mortgage,
grant-and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encutmbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform.covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment-of Principal and Interest; Prepayment andiLate Charges.- Borrower shall:promptly pay -when due the
principal’of and-interest on'the debt evidenced by the Note and any prepayment-andilate charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver:by Lender, Borrower shall pay-to
‘Lender on the day monthly payments are due under the Note, until'the Note is paid in full, a sum ("Funds”) for: (1) yearly taxes
and assessments which may attain priority over this Seeurity Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on'the Property, if any; (c) yearly hazafd or property insuranie premitims; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiuis, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the:provisions of paragraph:8, in'licu of the payment of mortgage insurance premiums, These items are called "Escrow Items."

‘Lender may, at any time, .colleet and hold: Funds:in.an amount not:to exceed the maximum amount a lender-for a federally.
related mortgage loan:mu irc*for Borrower” der-the ' ettlement Procedures- Act of
1974 as:amended' from tis ection 2001 ¢f seq, @RESPA™, aw that applies to the Funds
sets at lesser wnount, s Y nﬁﬁﬁﬂiﬁm‘t Iisls in in o exceed the lesser amount,
Lender-may estimate the ¥ NbThmFF\tlckrﬂt' s of expenditures of future
Escrow ltems or otherwis yrclaned Wil #hplicaSle s, )
. 'l'.hc‘lfunds .sl.u}ll l T f&sry&% \ﬂ%ﬁ&glﬂf&ﬁi%ﬂé’wk wgeney, inslrmmn[ulily. or entity
(including Lender, if Lenderis suhran institation) or i any Federal Home Eoin Bk, Tendershatbapply the Funds o pay the
Escrow Ttems. Lender nuy not‘charge ERTTa m@mpmtml&m@tmdlm& annuallyanatyzing the eserow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable Liw permits Lender to make such
a charge, However, Lender may require Borrower | one-tine cCharge for an independent real estate tax reporting service
used by ‘Lender insconncction withethis <oanyunicssapplienbledlaw provides atherwise, Unless an agreement#is made or
applicable law._requires interest to bepaidy Lender shall not be required (o pay Borrower any interest or carnings on-the Funds,

Borrower and. Lender may agree insy 1z, however, that interest shall be paic bunds, Lendershall give to Borrower,
without charge, an annual accounting ofvthe Funds, showing credits and debits 1o the Funds and the purpose for which each
debit to'the Funds was made: The Fonds are pledged o5 additional"security for all sums secured by this Security Instrument,

1f the Funds held by Lender exceed die amounts permitted o be held by app!icable law, Lender shall account to Borrower

for the excess Funds inaccordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay (he Eserow Items when duggfeidermitg so notify Borrower inowriting, and, in such case:Borrower

shall pay to Lender the anisunt necessary to make upaht deficiensyBorrower shall make up-the deficiency in no more than
twelve monthly payments enderts sole discretiof

Upon payment in fi Ihsums secured by2this® Seetity Tustrament, Lender sl stly refund to. Borrower any
Funds:held by Lendcr. If, eraphi 21, LendefShall icquiradorsell the Properly rior-to-the acquisition or sale
of the Property, shall app held by Lender<agiiemimaiaiacquisitior against- the sums secured by
this Security Instrument;.

3. Application of Payments. Unless appiicable law provides otherwise, 4ll payments recelved by ‘Lender under paragraphs.

I and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under paragraph 2:
third, to interest dues fourth, to principal due; and last, 1o any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided:in paragraph-2, or if not paid-in that manner, Borrower shall pay them on time directly
to the person owed' payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
I Borrower makes these payments directly, Barrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees in
writing to the payment of the obligation secured by the lien in a-manner aceeptable to Lender; (b) contests in good faith the lien
by, or defends against=enforcement of the lien in, legal proceedings which in=theLender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfiactory. to Lender subordinating the lien to
this Sceurity Instrument. HxLender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrawer shall satisfy the lien or take one or
more of the actions sct forth above within 10 days of the giving of notice.
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S, -Hazwrdqor Property Insurance. Borrower shali=heep the improvements now existing or hereafter-erected onsthe
Property insured against Toss by fires hazawds included within the esm “extended coverage” and any other hazards, including
Hloods or Hooding, for which Lender-equires insurmce. ‘This insuanee shall be nimintained in the amounts and for the periods
that Lender-requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withhelds H-Borower fuils to naintain coverage deseribed above, Lender may. at Lender's
aption, obtain coverage Lo protect Lender's vights in the Property in accordance with paragraph 7.

Alltinsurance policies andsrenewals shall be aceeptable o Eender sind shall include astandard mortgage clause, Lender
shall have the right to hold the policies and renewals. 1§ Lender requires, Borrower shadl promptly give to Lender all receipts of
patid-premiums and-renewal notices, Iy the event of Joss, Bortower shall give prompt notice to the insurance carrier and Lender.
Lender,may make proof of loss il not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurinee proceeds shall be applicd to restoration or repair of the
Property damaged, it the restoration or repair is economically feasible and Lender's seeurity is not lessened, I the restoration or
repair is not cconomically feasible or Lender’s security would be Jessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then dues with any exeess paid to Borrower. It Borrower abandons the
Property, or does not answer within 30 days o notice from Eender thit the insurance carrier has offered o settle aclaim, then
Lender may collectsthe insurance proceeds. Lender may use the proceeds o epiir or restore the Property or o pay sums
sccared by this Security Instrument, whether or not then dae, The 30-day period will begin when the notice s given,

Unless Lender and Borrower otherwise spree-inwriting —anyeapplication ofaproceedsito principal shall not extendior

postpone the due date ol relerred osin parapanhy nount of the payments, If
underparagraph 21 the Pi ¢ ,Dﬂ)tcumenltulS) N wl proceeds resulting from
damage to the Property pr wisiton shatll pass to Lender:to the-extent ol (e s vy this Sceurity Instrument
immediately prior (o the i . T C !

6.:Occupancy, Preser i I.llt‘ wee-and Protectign of the Property; Borros Application; Leascholds,
Borrower shall occupy, estibli Dﬂﬂﬂmﬁn& W @h?xﬂ@fﬂpﬁmﬁc Qf Saty days after the execution of

this ‘Seeurity Instrument s all cnnlnthé’ I&ﬂlﬁe”@hﬁ“ﬁleEéﬁflde)ﬁ!wm.ll‘ resiclence for atleast one year after
the date of occupaney, unjesstblender otherwise agrees in writing.“which consent shall not be unreasonably withheld or unless
extenuating=circumstancey exist which aresheyond Borrower's control,: Borrower=shall not destroy, damage or impair the

Property, allow the Propertysto deteriginte-orcomimitavasie on the Property, Bowower-shall be in default if any forfeiture
action. or proceeding, whather eivil or eriminal, s begunethat in ender's goad faith judgment could: result in forleiture of the
Property or otherwise materially impaic thedlien ereated by this Scéurity Instrumel Fender's security interest, Borrower may

cure such a default and reinstate, as provided inparagraphe 18, by causing the action prproceeding (o be dismissed:with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Boprower's interest=in tlic Property or other material

impairment of the-lien ereated by Sceudity Instrunient-or hendcr's seeurity interest. Borrower| shall- also be in default:if
Borrower, during the loan application pracess, gave materially. falseominaccurate information or statements to Lender (or failed!
to-provide Lender with-any niaterial information) in connestBniidh the loan evidenced by the Notey including, but not limited:
0, representations concertig Borrower's occupaney ol Praperd /s principal residence, T thi Security Tustrument is on a
feaschold, Borrower shall cowplyvawith all the provisiaiS ol thesiiase, 11 Borrower acquires title to the Propenty, the
Jeaschold and the fee title iomerge unless Lend@gigrees esthe sekeer in writing,
7. Protection of Len fuls incthe ProperdSSi BSTrossCr il o perform the o nd agreements contained in
this Security Instrument, lealiprocecdingitlialnn v Sidgnptantly altect: e in the Property (such as a
-proceeding. in bankruplcy, widemnation: orf et itedtr 1o enforec law ). then Lender may do and;
pay: for whatever-is neces e ofathe Property and L.ender's erty. ‘Lender's actions may

include paying any sums sccuicdsby a=licii Wihichhas—priority over—this—Sccurity listiwnicnt, appearing inscourt, paying.

reasonable attorneys' fees and entering on the Property to:make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursedby Lender under thissppragraphs 7 shall ibecome additional debt-of Borrower secured by this
Sccurity: Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of ‘disbursement at the Note rate and shall be payable, with interest, upon notice from Lender toBorrower requesting
payment.

-8, Mortgage Insurance. If Lender required mortgage insurance as a condition-of making the lToantsecured by this Security
Instrument, -Borrower-shall pay the premiums: required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage requiredrby Lender lapses or ceases to bein effect, Borrower shallipay. the premiums required to
obtain coverage substantially :equivalent to‘the mortgage insurance previously- in effect, at-a cost substantially equivalent-to the
cost to:Borrower of the mon;,ag,c insurance pxcvmusly in cffect, from an alternate mortgage insurer approved by lLiender./1f:
subsmntmlly, equivalent mortgage insurance. coverage is not available, Borrower shallipay to: Lender cach month a sum equal:to:
oné-twelfth:of the yedrly. mortgage insurance. premium being paid. by Borrower when the insurance.coverage lapsed or ceased'tos
beiin effect, Lender will accept, use and retainithese paynients as a loss -rescrve in liew of mortgage insurance: Loss reserve
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payments may o longer be tequired, at the option ol Lender, i mortgage insuranee conerape Go the wnount and for the period
that Lender requiresy provided by an insurer approved by Lender again becormes available and is obtained. Borrower shall pay
the preminms required o maintain morigage insimance in etect, or to provide i loss reserve, wntil the requirement for mongage
insurance ends incaccordance with any written agreement between Bortower and Eender o applicable T,

9 Inspections Lender or s agent may make reasonable entries upon and inspections of the Property. Lender shall: give
Borrower notice at the time of o prior toan inspection specitying reasonable canse Tor the inspeetion,

10, Condemnation, The moceeds ot any awand or claim for damages, direet or consequential, in comection with: any
condemmation or other tking of-any pat of the Property, or for conveyance in lieu of condemnation, e hereby assigned and
shall'be paid ta Leader,

Anthe event ol atotal taking of the Property, the procecds shall be applicd 1o the sums seeured by this See mily Instriment,
whether or not then due, with any excess paid o Borrower, Tnthe event of . partial taking of the Property in which the fair
market vatue of the Property immediately before the aking is equal to or-geeater than:the amount of-the sums secured by this
Security Tnstrument immedintelyshefore the tikimg, unless Borower and Lender otherwise ugree in writing, the sums secured'by
this Security Instrument shall be reduced8by the amount of the proceeds maltiplicdsby the following fraction: «(a) the total
amount of the sums secured immedintely before the taking, divided by (b) the fair market- value ofsthe Property immediately
before the taking. Any batunce shall be paid 1o Borrower, In the event of=a partinl taking of the Property in which:the fuir
murket value of the Property inmediately before the taking isiless than the amount of the sums seeured immediately before the
takings, unless Borrower ad Lenider otherwise agree in writing or unless-applicable law otherwise provides, the proceeds shall
be applicdito the sums seeu

I the Property is aba v m Al \m\ 2 fb utri( : y emnor offers to make in
awitrd or settle o claim fon How Qb“ en : ﬁnin o dinte the notice-is piven,
Lemder is authorized o eold wr.\ FFI‘CTALW l s Froperty or tothe suins
secured by this Seearity Tns A .INQ Q

Unlessslender :ll\tlﬁl‘ Thig'lf)&éhixp ﬁltl S' #j ﬁé’i‘fycﬁ‘f ) sipal shall not extendtor
nu f

postpone the due date of the wOntd§ payments referred Lo m patagri | it charige the ol of such payments,

11, Borrower Not Refenseds Forhdingedindigfe tyv~ ﬁCWdﬁ'«lﬁ-ﬁl the time puymcnll (gr modification
ol amortization:of the sumy sceured: by this Security tstrnment granted by Lender (o iy successor interest of Borrower shall
not aperite torelease the fiability of fie ortginal 1 Borsower™s sueeessors inimterest. Lender shall not be: requiredito:
commence proceedings againstany suceessorAn interes orreluse o extend time for payient or otherwise modily wmortization-
of the sums seeured2by this Seeurity“Instrument by reason of aiy dennd made by the original Borrower or Borrower's
stieeessors-ininterest. Any-forbearine Fender in:cxereising any right- o rem bt be o waiver of or preclude the
-exercise of any right or renedy,

12, Successors and Assigns Bounds Jointzand Several Liahility:. Co-signers. The covenants and agreements. ol this
Security. Tnstrument shall bind and b the suceessors and assig Lender and®Borrower, subjectsto the provisions of;
paragraph 17, Borrower's| covenantssand agreements shallébe joit and several, Any Borrower who co-signsithis Security
Instrument but- does: not exceute the Note: (a) is co-signigg it @ity Instrument only to mortgage, grant and convey that
Borrower's interest:in the Propertysunder the terms of s security Mstament; (b) is not personally obligated to pay the sums

secured by this Security Instruntent; nad (e) agrees thaghgaderand iy otber Borrower may agred (o extend, modify, forbear or
make any accommodations wd (o the terms of Hiis Sccurity=nstagisent or the Note wid L Borrower's consent.
13.:Loan Charges,. 1 ccured by this SESUSIYTIISTTMENLES subject to o fu s maximum:loan charges,
and that law is finally inte ! interest orothewdaareharpes collected or 2d in connectionswith the
loan-exceed the permitted:l ny steh loan elifigesiittibe reduced by sary to-reduce the charge
to the permitted: limit; and i ( limits will be refunded: to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. 11 refund reduces principal, the reduction will be treated as o partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by muiling
it by first class mail unless applicable law requires use of another-method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to-Lender shall be given by first class mail to.
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided: for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in-which the Property is located. In the event that any provision or clause of this Sceurity Instrument or the Note
conflicts with-applicable Taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of-this Security Instrument and the Note are declared
to be severable. ‘

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

‘Form 3015 9/90:
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part ot the Property or any interest in it
is sold or transferred (or it a beneficial interest in Borrower is sold or transterred and Borrower is not o notural: persony withiout
Lender’s prior written consent. Lender may, at its option, require immediate paymentin full of Wt sums secured by this
Security Instrument. However, this option shall not be excercised by Lender if exercise is prohibited by tederal l.n\ as of the date
of this Security Instrument, »

IV Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall® pr()\’ldl".l period of not
less than 30 days from-the date the notice is delivered or mailed within which Borrower must p: 1y allssums seeured- by this
Security-Instrument. I Borrower Fails to pay these sums prior to the expiration of this period, Fender may m\nkt any- remedies.
permitted by this Security Instrument without further notice or demand on Borrower,

I8, Borrower's Right to Reinstate, 11 Borrower meets certain- conditions, Borrower shall have lhc*n;.hl to have
enforeement of this Security Instrument discontinued: at any time prior to the carlier oft (1) 5 days (or such other period as
applicable-law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instruments or (b) entry of @t judgment enforcing this Security Instrument. Those conditions are that Borrower: (i) pays
Lender-all sums which then would be due under this Security Instrument and the Note as ifho aceeleration had occurred; (b)
cures any default of any-other covenants or agreements: (¢) pays all expenses incurred in enforcing this Seeurity Instrument,
including, but not limited 1o, reasonable attorneys’ feess and () takes such action as Lender may reasonably require to assure
that the Tien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums seeured by

this Security. ‘Instrument’ shall” continic unchanged. Upon -reinstatement by Borrower, this Sccurity Instrument and the:

obhgu(lons secured’ hereby shall:remain- fully effective as-if no acceleration had ncetrrad However, this l‘lghl toreinstate shall
not apply in the casc of .acc

19.. Sale of Note; € H Bﬂﬁmemlish 'S tog,cther with ithis- Security.
Instrument) may be sold o imes without prior noticeto Bo rowe Sl change in‘the entity (known
as the "Loan Servicer") thi A ’lr‘u«(l): 1 AtL! ient.. There also may.be one
or.more changes-of the Lo: vi uqrclz ted to a sale of the No lt” thue is a-change: ¢ | Servicer, Borrower will'be
given written riotice of thie chir Dsef»:tﬂlmﬁag& &>Rmﬂﬁmw v, The notice will state'the name and:

addrcss‘ofr the new- Loan Scrviger and tm@mm\@@umi{é\e@fﬂeuﬂc The notice, will also’ contain any. other

information-required by applicable law.
20: Hazardous Substances:. Borrower shall not eause ora,pu'“-t: the presence, use; disposal).storage,.or release-of-any

Hazardous Substances on,or fin the Preperty. Borrowershall notde, nor allow anyeric else o/ do, anything affecting the:
Propeity that’is in violation of'any Environmental Law. The preceding 1wo sentences shull mot apply tosthe presence,. use, or’
storage ‘on the: Property of small:quantitics of Hazardous-Substances that are gei -ognized’ to be appropriate to normal

rcmdentmlfuses and to maiitcnance of the perty.

Borrower- shall promptly-givc Iiender-written notice of any -favestigation, ¢laim, demand, |awsuit or-other action by any
governmental or regulatory agency ¢ ie party involving the:l y‘and any Hazardous Substance or Environmental' Law
of-which: Borrower has ac(uall knowledge: If Borrower learns, or-is notified by any, governmental ar regulatory authority, that
any removal.or other remetliation of any Hazardous Subssaweci itttz the Property is necessary, Borrower shall promptly take
all:necessary. remedial:actions. in accordance with Enviraivacntal L

As used in this paragraph "Hazardous ‘Subgtantes T are-thoseeSubstances defined as ar hazardous substances by
Environmental Law. and¥t wing substances: ga8oling Keroseng other flammable « petroleum products, toxic
pesticides and herbicides, materials conteinjpg ashestossor formaldehyde active materials, As used in.
this, paragmph =20, "Envir L means federsdlawssandllaws .of the jurisdi he Property. is Jlocated: that-

o rel‘ate to'hiealth, safety, or ¢ atéction,
' NON: UNIFORM CC oW af

21, rAcceleratlon' Remedies. Lender shall give notice to Borrower prior:to acceleration: following Borrower’ s:breach
of any covenant orfagreement!in this:Secunty-*Instrument (but notiprior to acceleration: under paragraph 17 unless
applicable law provrdes otherwise). The notice shall’ specn“y‘ (a) the default (b) the actnon»requ:red to_cure the: default,.
(c)a date, not less-than 30 days from the date'the notice is given to Borrower, by-which the default must be cured; and
(d): that 'failure: to>cure the default on or before the date specified in the notice: may result 'in acceleration of the sums
securedtby this Secunty Instrument,: foreclosure by Judlcml procceding: and salc of the Property The notice shall further
‘inform ‘Borrower of the-right to reinstate after acceleration and the right to_assert in:the foreclosure proceeding the:
‘non-existence'of a default or, any other defense of Borrower to acceleration and foreclosure, If the default i not cured on
or before the date’ spccnf‘ed in the notice, Lender,-at its. option,. may require immediate payment in full of-all sums
securedfby. this Sccunty Instrument-without+further demand and may foreclose this Sccurity Instrument=by_judicial
proceedmg, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21y including,:but not limited to, reasonable attorneys® fees and costs of title evidence.

220 Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3015 9/90
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24 Ride”rs‘to thls Security lnstrument. If one or'more riders are’ executed by: Borrower:and’recorded’ together with this
Secunty Instrument,; the ¢ lishall amend and supplement

the covenants and agreem wam%ﬂt) i's o ty Tnstruent,

[Check applicable box(es)

[X].Ad]usmhle Rate N‘ i?‘ !}@ @ umily Rider ;
(] Graduated Paym ¢ lanned’ llll Developnient Rider Kly Payment Rider
[__I'Balloon Rider Thls Ddﬁimenmsd:he property Olﬁ d Home Rider

[ Jv.A. Rider th Q&'%ﬁwmecorder!

BY SIGNING -BELOW, Borroweraceepts and prees to the terms and covenants conjained in this Security Instrument and
in-any rider(s) executed by Borrowersnd recorded!witly it

Witiiesses: | ' 3
MANOEL RICHARD MORFIh -Borrower i
< 28-25%6; |
: ‘/_ . .}'\ . C 't . A i
,.4/((&..,0_ e % (Seal) |
- LILIANAE HOv7 1Y : Borrower |
: -36-3309" [ ]
B A _(Seal) |
-Borrower ]

STATE OF INDIANA, County ss:

On:this:  6TH day of  HAY , 9 , before me, the undersigned; a Notary Public in
and for said County, personally appeared
NARUEL RICHARD MORFIN AND LILIANA E MORFIN

strument.

, and acknowledged the exccution of thc 1oregqih§ in
WITNESS my-hand and'official scal. /

My Commission Expires:  Xat:7, 1995 ,

Notary Public ‘.' : .

‘ : o
' This instrument was prepared by: Frank X, Becerra, Asst. Vice President \.
E Lo e o y
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| ADJUSTABLE RATE RIDER
N (Interest Rate Limits) _
THIS ADJUSTABLE RATE RIDER is made this 6TH dayof MaAy 19 92

and :f incor'poratcd into and shall be decmedito amiend and supplement the Mortgage, Deed ofTrust or Security Deed
(the **Security Instrument’’) of the same date given by the undersigned (the “*Borrower"') to secure Borrower's Adjustable

Rate Note (the' *Noté”)to .. SECURITY FEDERAL BANK
(the “Lender”) of the same date and covering the property

described in the Security Instrument and located  at:

5011 HOMERLEE ST
EAST 'CHICAGO, IN 46312

Tt}a Nptg contains provisions allowing for changes in the interest rate every year subjact to the
limits stated in the Note. If the interest rate increases, the. Borrower’'s monthly payments will:

ADDITIONAL COVENANTS. In-addition to the covenants: and agreements ‘made in-the Security.Instrument,
Borrower and :Lender.further covénant and agree as follows:

A.'-INTEREST.-RATE AND MONTHLY PAYMENT CHANGES'
‘The Note provides for an‘initial'interest rate of 9,000 %. The Note provides for changes in the interest
rate and the monthly payments,as follows:

4 lNTEﬁE‘ST RATE AND MONTUT v,\vaume,ruA NOKC, :|1nnf)nii'ibiiv'e' RICUT TO LlMlT%'pAYMENT

g ——————

(A) Change Dt Document is
' "IA‘hefintvercst‘ratc nay.change-on'the first day of N 9. 93 ,andion that
day evéry 12th montl N@’F \@lﬁﬁl@i)&‘hé a “‘Change: Date,”’
(B) The Index . .
This Document is the property of |

Beginning with:the

yield on United State
‘Reserve Board. The'1

~“Current Index.”

If the Index is 1

s Chang:tﬁi}_.cm?k@re‘td i brbased A e pdlex. The

reasury securitics adjusted to a constant maturity of ['year, as mac
st recent“Index figure avaifable as.of the date 30 days before cach

longer available, the Note Holder will choose a new index which

fex'” is the weekly average

wailable by the Fedéral
ange Date'is called the

yased upon comparable

information. The Notc Holder wittgive me noticc of this choice.
(C) Calculation;of Changes }‘
__ 'Before each Change Date, the Noge Holder will calculafe“my ngw interest rate by adding "
TWO -AND: 75/100 percentagépoinisi( 2475 “b)to the CurrentIndex.
The Note Holder will then round the result of this additiongde the nearest one-cighth of one percentage point (0.125%).

This rounded amoun:

The Note Holde
unpaid’ principal that
in substantially equal

(D) Limit on:In

;  Therateof inter

Ilibe my new interest ratgitinyi-eheiusks Change Date:

hen determine the amiowit of the Bienthly payment that would |

cetedito owe at Hre/ChangeDaldBElull on the maturity
The result of thisicalctlation is-ealled the “*Full

“hanges

1y shall never'Belticreased or decre

N

sufficient to repay the
at my new interest rate

¢ Change Date by more:

J from the rate of interest

thanl__l'one percentage | 4 ) {wo | ntage ( ) /¢ :
I have been paying for the preceding twelve months. My interest rate also shall never be greater than 4
15,00 %, which is called the “Maximum Rate’’, or less thann 9,00 %, which is called

the “Minimum Rate".

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me
and also the title and- telephone number of a person who will answer any question [-may have regarding the notice.

(F) Required Full Payment
Beginning with the first monthly payment after the final Change Date, | will pay the Full Payment as my monthly
payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN-BORROWER

Uniform Covenant 17 of the Security: Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or-any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is.not a natural
person) without-Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferce as if a new loan
were being made to the transferee; and (b) Lender. reasonably determines that:Lender’s security will' not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Sceurity Instrument is acceptable

to Lender,

@ VMP MORTGAGE FORMS ¢ (31312038100 ¢ (800)521.7291
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to'Lender’s consent
to the loan assumption. Lender-may also require the transferee to sign an assumption agreement thatis acceptable to:
Lender and that obligates the transferce-to-keep-all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases-
Borrower.in writing,

1f Lender exercises the option to'require immediate payment in:full, Lender shall give Borrower notice of acceleration,

The notice’shall provide a period-of not-less than 30 days from the date the notice is-delivered or mailed within:which:
Borrower must:pay all sums sccured by this Security Instrument. If-Borrower fails to pay these sums prior to the expiration:
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand.

on: Borrower.

_ BY SIGNING'BELOW, 'Borrower accepts and agrees to theterms and covenants coritained'ifi this Adjustable Rate
Rider.

! )

.7:/11@:11.4,(_4[__75:5«/{“’?—-‘/ '7116‘%:‘_"’" (Scal);:

BARUZL RiCaARD ¥eaiiy

-Borrower

_(Scal)

-Borrower

(Scal)

-Borrower

: (Seal)
Document 1s Borrower
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