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TOGETHER WITH:all the improvements now or hereafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. Al replacements-and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

‘BORROWER*COVENANTS that Borrower-is-lawfully seised of the estate hereby conveyed and: has the right to
mortgage, grant-and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrantsvand willt defendt generally the title 1o the Property against all claims andsdemands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants Tor national use and non-uniform covenants with
limited variations by jurisdiction to constitiite a uniform security instrument covering real property.

‘UNIFORM COVENANTS. Borrower and Lender covenant-and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paidiin-full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this-Security Instrument as a:lich on'the Property; (b) yearly leaschold
payments or.ground rents on the Property, «ift any; (¢} yearly hazard: or:property insurance premiums; (d) yearly flood
insurance premiums, ifsany; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in-accordance withy the provisions: of paragraph 8; in licu of-the payment of mortgage insurance premiums, These
items are called "Escro " Lender nyy i 1 Fhold Fynds in an a 1ot to exceed the maximum

amount a lender for a. ¢t ay require {or d30rron mt-under the™federal. Real
Estate Settlement Proce 7 .ﬁ@@ﬂl‘héﬂtl& B ("RESPA"),-unless another
law that applies to the | esser amount. I so, Lender may, at any time, cof Funds in an amount not-to

exceed the lesser amo o N hlté FFI@‘IA ki b frent datasand reasonable
Wire E§Cro

t
estimates of expenditur ¢ms or offierwise in accordance witapplicabte

The Fuids. shall be hetd s bosede nosiwliee Em ederf! o pency ~instrumentality,-or entity

(including Lender, if Lender isSuch an insigitign) or i any Federgl Home Lgan Bank. Lendershall apply the Fuads to pay
the Escrow-Items, -Leriderdnay notﬁiﬁgiﬁijﬁﬁv BrIR IR ﬁ‘(C@HS&&rl 1e Funds,annially analyzing the escrow
account, or verifying the Escrow-=ltems, unless Lender pays Borrower.interest on the Funds and applicable law, permits.
Lender to make such o charge, However, Lender may require Borrower 1o pry o one-time ¢harge for an independent reali
estate tax reporting service used by Lender inconncctionwith thisdoun, unless applicable law provides otherwise. Unless an-
agreement'is made or applicable Jaw requires interest 1o be phid/ Lender shall not be required to piy Boitower any ifiterest or
carnings on the Funds, Borrower aidLender may apreein writing, however, that intercst shall be paidion the Funds. Lender
shall give to-Borrower, without chage, «n annual aceounting of the Funds, showiagceedits and debits to the Funds andithe
purpose for which cach dabit to the Fuds was made, The Funds are pledged as additional security for all sums secured by
this Security Instrumen

If2the: Funds held by LEende cedi the amounts permil )<be held by-applicable - law, Lender shall account' to
Borrower for the excess Funds in‘accordance with the requirements of applicable law. 1 the amount of the Funds held by,
Lender at any time isnot sufficient to pay the EscrowsHensiddion due, Lender may so notify Borrower-in writing, and, in
such case 'Borrower shall piy. to Lender the amougtinesessaneioamake up the deficiency.  Borrower shall make up the
deficiency in no more thanuvelve monthly paymemssilenderSséisliscretion,

Upon payment in fLall sums secured byltis Seelrty Tnsidament, Lender shall 4 ly refund to Borrower any
Funds held by Lender, v paragraph 215 Lender shabi=aequir@or sell the Property , prior to the acquisition or
sale of the Property, sl my Funds held: BySEenderiatitiestine of acquisitio i o credit against the sums

secured:by this Security

3. Application s applicableastprovides otherwig receivedtby Lender under
paragraphs I and 2 sha d <o amounts payable under
paragraph 2; third, to interest due; fourth,:to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and:impositions attributable to the
Property.which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2;.or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. ‘If Borrower makes these-payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has, priority over this Security Instrument unless Borrower: (a) agrees
in-writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good fuith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the

¥

enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien

to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instriment, Lender may give Borfower a notice identifying the lien. Borrower shall:satisfy the lien or take
one or more of the actions sct forth above within 10 days of the'giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and: for the

Form 3015 9/90 (page 2 of 6 pages)

;
3
i
|

|
]
!
i
1

f
i
3
i

e e S st ® i b e tls ke Beaats e e b e n n.




14

for. the periods that Lender requires. The insiirance carrier providing the insurance shall'be chosen by Borrower subject to
Lender's approval which shallinot be unreasonably withhe!d. ;1f-Borrower fails to: maintain coverage described above,
Lender may; at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall'include a standard mortgagc clause, Lender
shall have the right to hold the pohcncs and renewals, If Lender requires, Borrower shall promptly give'to Lender all receipts
of paid premiums andirencwal notices.-Inithe eyent of. loss, Borrower shall give prompt notice to the insurance carrier and:
Lender, Lender may make proof of loss if not madc prompuy by Borrower,

Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to'restoration or repair of
the Property damaged, if: the restoration’ or repair. is"economically feasible and Lender's security is not lessened. If. the:
restoration or repair is not-economically feasible or Lender's security would be lessened, the insurance proceeds shall be:
-applied' to the sums sccured by._this Security Instrument, whether or not then: due, with any excess  paidito: Borrower, If
‘Borrower abandons'the Property, or does not answer within-30"days a notice from Lender that: the’ insurance-carrier has:
offered 'to settle a‘claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore:
the Property or to: ‘pay. sums secured by this: Security Instrument; whether or not then due. The 30-day. period will: begin,
when the notice is given..

‘Unless Lender and' Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is ncquircd by Lender, Borrower's right to any insurance policies and proceeds resulting

from'damage to:the P s secured by this Security
Instrument immediate!

6. Occupancy, | nﬂﬁum&ﬂtolﬁe er's; Loan -Application;;
Leaseholds.” Borrow« ,stabhsh and use thc ns Borrgycr' sidence within sixty days
after the exccution of the, l" X ower's principal residence
for at-least onc year 1€ dalé ot‘ occupancy. unlcss nder o crwxsc agrccs l. Hi hich consent shall not be
unreasonably withhel: { ’B]qwnBGg:mgscth @% 's control. Borrower shall not
destroy, damage or impsir (he Propc mmc reom lt wasu ihe Property, Borrower shall
be in default if any forfeiire action ﬁf)cgun that in Lender's good faith judgment

could result in: forfeiturc of«the Property or otherwise materially impair the lien created by (his Security Instrument or
Lender's “security interest, Bomower may cure su ch o default"and reinstate, as provi ided in paragraph 18, by causing:the
action”or proceeding 1o be dismissed with a suling dhai; in Lender's 2ood fiithy deierm natio arecludes forfeiture of the
Borrower's interest in the Propcrty. of other material impairment of the lien created by' § Security Instrument or Lender’s
seeurity interest. Borrower shall also'be in default it Borrowcr, during thie loan application process, gave materially false or
inaccurate information: or statemienits to Tender (or failed to provide Lcnder widi anysmateri nformauon) in connection
with the loan cvidenced by the Note, including, but not limited to, representations conceming Borrower’s occupancy of the
Property as'a principal residence *If this Seeurity Instrument is on a lcasghold, Borrower shall comply with all the provisions
of the lease, If Borrower acquis cqtitle to the Property,the Icasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7.;Protection of rder’s Rights in the Propertyiny ) U Bosrower : fails «to perform the-covenants and agreements:
contained: in- this Security Tastrument, or- there is<asiogalpicdeeding that may significantly affect Lender's rights in’the.

Property. (such as a procecding in bankruptey, pzobate, for condéamation or forfeiture or 15 cnforce laws or regulations),
then Lender may do ey for whatever-is ngcgssary-1o-protécitthe value of the Pro nd Lender's rights in the
Property. Lender’s ac ~include paying any sums=ecured by-a lien which has pri 'r this Security Instrument,
appearing in court, p nablc altomeys’ teessaniicoteridgion the Property i irs. Although Lender may-
take action under this Cender does not GavE na o so:

~ Any amounts dis >x under this parafirapti™?-shall become a Borrower sccured by this
Security Instrument.- ‘ ¥ 1ts shall bear interest from

‘the date of- disbursement at the Note ratc and shall=be’payable, with: mu:rcst upon notice from. Lender-to Borrower
requesting payment.

8. Mortgage Insurance, If Lender rcqulrcd mortgage insurance as a condition of makmg the loan sccured by this
Sccurity Instrument, Borrower shall pay the prcmxums required to maintain the mortgage insurance in effect. If, for any
reason, the: mortgage. insurance coverage requirediby Lender lapses or. ceases to.be in effect, Borrower. shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substanually equivalent to the cost to' Borrower of the mortgage insurance previously in effect, from an alternate mortgage.
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to-
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premlum being paid by Borrower when the
insurance coverage “lapsed or ccased 1o be in effect. Lender will accept, use and retain these. payments as a loss reserve in’
licu of mortgage ‘insurance. -Loss reserve payments may no-longer be required, at the opuon of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender reqmrcs) provided by an insurer approved by Lender
again. becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends: in accordance: with any written
agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agcnt may make reasonable entries upon and mspecuons of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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:any-condemnation’ or other. taking of- any part of-.the Property, or for conveyance in licu of condemnation, are hercby

assigned and shall be paid to Lender.

~

In the event of atotall taking of the Property,.the proceeds shall be applicd to the sums secured by this: Security:
Instrument, whether or not'then due, with any:excess paid to Borrower. In the cvent of a partial taking of the Property in:
which the fair market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums:
'secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,.
‘the sums secured: by this Security Instrument shall be reduced by the amount of the proceeds multiplied by.the following

fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking,-Any balance shall be paid: to Borrower, In the cvent of a partial taking of the
Property in which the ‘fair market value of the Property immediately. before the taking is less than the amount of:the sums
secured immediately before the- taking, unless Borrower. andi Lender otherwise agree in writing or. unless applicable law
omcurlwisg provides,:the proceeds shall be applicd'to the sums secured by this Security Instrument whether.or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at ils option, cither to restoration or repair of the Property or to'the

sums sccured by this Security Instrument, whether or not then duc, » o
Unless Lender ‘nndf'Blonpwglr':glrthirwrisc agree in writing, any application of proceeds 1o principal shall not extend or

postpone the due date of the ments referre paragraphs 1 1ount of such payments.
11, Borrower N 14 L Y LEHUCE INOL & vy gkl y 2 time for payment. or
madification of amc Bﬂ Qyuimeintm@.. £l to any successor-in interest
of Borrower shall n rclcase the liability of the original Borrower or & ccessors in interest: Lender
shall not be require m@.mﬁ:‘m ifinlerek: or« xtend time for payment or
otherwise ‘modify a tion of The stims Secu .ils t fNthby rog any demand' made by the

original Borrower or Bosr ES dik H!’fc rdifcxercising any right or remedy shall
‘not be a waiver of or preclude cic%cﬂaétﬂxﬂg&%;i %m@w@ﬁé of >

) ICISC 0
12, Successors und Assigns Btlcmm m?a{fllqcordpn!s The cavenants and:agreements of this
Sccurity Instrument shall'bind and benefit the successors and assigns of Lender and' Borrowcr, subject to the provisions of
paragraph 17.-Borrower's covenants and agreements shall be joint and several. Any Borrowcr who co-signs this Security
Instrument but does not execute the Nate: (a) is co-signing this Security Instrument only to morigage, grant and convey that
‘Borrower®s interest in: the Property under the terms of this Security Instrumecnt; (b):is ot personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with repard®io the terms:of this Sccurity Instramcnt orsthe>Note without that

Borrower's consent, . .
13, Loan Charges, If (he loan sceured by, this Security Instrument is subject to a law which sets maximum: loan
charges;and that law is finally cted so thot the interest “doan charges collected or 1o be collected in connection

with the loan exceed the permitted limits, then: (a) any such loancharge shall be reduced by the amount necessary to réduce
the charge to the permited limit; and (b) any sums alccadyeaticeted from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to makexhisvetunde by reducing the principal owcd under the Note or by making

a direct payment to Borrower, If a refund reducesiprincipaliithe Sediiction will be treated s o partial prepayment without any
prepayment charge ~the Note,

14, Notices, A e to Borrower provified) (er=in=this S€curity Instrument sk iven by delivering. it or by
mailing it by first ~unlcss applicablcAaw i reaniressusers! another mcihod cc shall' be directed to the
Property -Address © ddress Borrowcrdesignatesgyrnotice to Lendcs o_Lender shall:be given by
first class mail to L stated herein or'@ny olemaddress Lendcr e ce to Borrower. Any notice:
provided for in this . shatl"be deemed 1o ave been givend der when given as provided!
in this paragraph.

15. Governing Law; Severability, 'This Security Instrument shall be governcd by federal law and the law of:the
jurisdiction in which the Property is located: In the ¢vent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower, _

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of- sale contained'in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender. all sums which-then would: be due under this ‘Security Instrument and' the Note as if no acceleration: had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited:to; reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the licn of this Security Instrument, Lenders rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shallicontinue unchanged. Uponreinstatement by Borrower, this. Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. ‘However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19; Sale of Note;: Change-of Loan Servicer. The Note or a partial ifiterest in'the Note (together with this Security

‘Instrument): may be sold one or more times without prior notice to*Borrower, A sale may result-in-a change in the entity

(known as the "Loan Servicer") that collects monthly payments due under the Note -andithis Security Instrument. There also
may be one or more changes of the Loan:Servicer unrelated to a sale of the Note. [f there is-a change of the LoaniServicer,
Borrower. will be given written notice of the change in-accordance with paragraph. 14 above and applicable law, The notice
will'state the name and address of the new Loan Servicer and’the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. ‘HazardousSubstances. Borrower shall'fiot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or-in the Property. Borrower shallinot do, nor allow_anyone else to do, anything affecting the
Property that.is in:violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or.
‘storage on the Property ' ) be-appropriate to normal

residential uses and'to n o't H 0 .

Borrower shall pre pridcT gl QQW‘EAQ. ¢laim, suit-or other action by any
governmental or regula Y OrpREVaE PAFY | mﬂiﬁf Ly ntl;l bstance or Environmental
Law :of which#Borrow NV\GJT ﬁ T, ﬁi»A su by vernmental or-regulatory

authority, that any rem J r‘mr‘[cn :dintion of any Hazardqus Substance affecting ty is necessary, Borrower
‘0' ¥ Y

shall promptly take all:s £l AEHCIIIANCIO e W Wﬁ)ﬂﬁmﬂﬂf

As used:in this parpgraplt 20, “Hoz i*ﬂﬁ{@t@qﬁwkéjaqw ; icﬁncd"asm or hazardous substances by
Environmental Law and the following substances:™ gasoline, Ketosene, other Tiaimmable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials,  As
used in this paragraph 20, "Envirer tal Lay eral I d laws of isdiction where the Property is:located?
that relite'to health, safety or environmeiial proteetion:

NON-UNIFORM COVENANTS: :Borrower ond Lender further covenant and agree as/fellows::

21.. Acceleration; Remedies. Lender:shall give notice [to ‘Borrower | ceeleration following Borrower’s.
breach of any:covenant oragreement in this Security Instrument (but not prior to acceleration under paragraph:17
unléss applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required:to cure the
default;: (c) 4 date, ot less thon 30 duvs from the date the notiee is given to Borrower, by which"the default must: be
cured; and (d) that failure to cure the default on.os before the datespecified ia the notice may result in‘acceleration of
the sums secured by this Security Instrument, foreclosuzehy judicial proceeding and sale of the Property, The notice
shall further-inform Borrower of the right to reinstat€after aeeeleration and the right to nssert in the foreclosure pro-
ceeding the non-existence of ' default or any othgydefense ofSiereower to acceleration and-foreclosure. If the default
is not cured’on or before the date specified in thiésnutice, Lenderat its option may require immediate payment in full

of all sums secured: by Security InstrumenEwithoutfurthersdemand and may for his Security Instrument
by judicial proceeding *shall be entitledtocollect il expenses incurred in p he remedies provided in
this paragraph 21, inc not lmited to, reasouablCattorReYs® fees and cos dénce.

22, Release. Ur fal“sums secuedd YL Becurity Insirus nall release this Security
Instrument without chal

23, Waiver of Va ppraise I ppraisement.
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together- with
this ‘Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall: amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were o part of this Security Instrument.

[Check applicable box(es)):

:_—__l Adjustable Rate Rider E]:Condominium Rider D 1-4 Family Rider

:' Graduated Payment Rider D%Plamhcd Unit Development Rider ?D Biweekly Payment Rider
IljBulloon Rider D;Rutc Improvement Rider D Second Home Rider
Dfothcr(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in'this-Security. Instrument
and 'in any rider(s) executed by Borrower and'recorded withrit,

Witnesses: . \/ /

—Documentyg; - s
NOT OFFE@EAT1, - 20:-48-1000

This Document is the property of (Seal)
the Lake County RecorderV -Borrower.

Social Security Number

STATE OF INDIANA, ake Courity ss
On this .20t day ¢ Poril, 1992 , before me, the undersigned,a
‘Notary, Public in and for suid County, personally appeared Norman G. Karr:

, andiacknowledged the execution of the foregoing instrument,
Witness my hand an¢ mal seal,

~

My Commission expire = e 0= | E : :

Janiary. 7,, 1994 .\}A?’a‘f_u .-‘\/ Na. _ _

Ra51dent Of Lake CC St Qey Qpayﬁ,{ ' Notary Public
This lnstrumcm w C.P. Connors reatPradidant
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