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TOGETHER-WITH all the improvements now or hercafter erected on the property, and all casements, appurtenances,

and fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS 'that. Borrower is lawfuliy scised of-the estate hereby conveyed and has. the right to

mortgage, grant and convcy. the Property and that the Property+is unencumbered, except:for encumbrances of -rocord,

Borrower warrants and will-defend gencrally. the title to- the: Property against all claims and demands, ‘subject to any
cncumbrances of record,

THIS SECURITY INSTRUMENT . combincs: uniform covenants for national use and non-uniform covenants.with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance.  Subject to applicable law or to a-written waiver by Lender, Borrower shall pay
to Lender 'on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may altain priority over this Sccurity Instrument as a licn on the Property; (b) yearly leaschold
payments or ground rents on the Property, if-any; (c)-ycarly-hazard or property insurance premiums; (d): yearly flood
insurance ‘premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by’ Borrower to
Lender, in accordance with the pros jisions of paragraph-8, t of morigage insurance premiums. These
items are called!"Escrc . to exceed the maximum

amount ‘a lender for a 4 E&ﬂ m ] Q . I, 1t under the federal Real
Estate Settlement Prox of 19 /4,_,asfarncndg mm*Umefg‘m, 12 U ~seq. ("RESPA"),-unless
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(including Lender, if Lendceis such einstiiutidakof icenyrederdt Hame all'apply the Funds to pay
the Escrow Items: Lender may. not charge Borrower, for holding and applying the Funds, annually analyzing the escrow,
account, or verifying. thc Escrow Items, unless Lender pays Borrower. interest on the Funds and applicable law permits
Lender to'make such.a charge, 1 o1, L y require °7 10 pa me charge for an independent Teal
estale’tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an
agreement is-made or applicable (2w requires intercst to be paid, Lendcr shall notbe required to riay. Borrower any interest
or camnings on;the Funds, Borrower and{Lender may agree in wriling, however, inferest shall be:paidion:the Funds.
Lender shall give to'Borrower, without charge, an annual accounting of the Funds, showing crcdils and'debits' toithe Funds
and’the. purpose: for, which each debit to the Funds was madc. The Funds arc pledged as additional security, for all sums
secured by'this Security Instrum :

~If.the; Funds' held by Lender exceed the: amounts permitied (o' be held by applicable law, Lender. shall account to
Borrower forthe excess Funds in accordance with the requitcments of applicable law, If the amount of the Funds'held:by,
Lender at any time is not sufficient to pay the Escraw Kews whercdues Lender may so notify Borrower in writing, andfin

stich case Borrower,shail pay to Lender. the amaifi-iecessary o "make up the deficiency. Borrower.shall make up:the
«deficicncy in no more twelve monthly paymeatsy/at Lender's sglerdiscretion,

~Upon payment in all sums secured by#liis Sccurity Instiiment, Lender shall 1 » refund to Borrower any,
‘Funds held by Lender parapraph 21, Léadés shalisacquire or sell the Properis prior to the acquisition or
sale of the: Property, 1y Funds:held byBewdes swthettime of acquisiti a credit against the sums
.secured by this Securif

3. Application of s¢ ~applicablC 1aw provides Otcrwise ceived#by Lender under

paragraphs 1 ﬂﬂd‘2 S,h“S" UG appatd, s, u.; aily prCpay it Clarges Gud ult’u’.;- Lic INGLE, second, to amounts payablc undcr
‘paragraph 2; third, to interest due; fourth, to principal due; and last,’to any late charges due under:the Note.

4., Charges; Liens. Borrower. shall pay-all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or.ground rents, if any, Borrower

shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time. directly to-the person owed payment. Borrower shall promptly furnish to Lender all notices: of amounts to:be paid

under’ this paragraph. If Borrower makes thes¢ payments directly, Borrower. shall prompuy furnish to ‘Lender receipts
evidencing the payments.. ‘ o E
Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees

in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests‘in good faith

the lien by, or defends against enforcement of the lien: in, legal proceedings which in the Lender'si opinion operate to
preventthe enforcement”of the'lien; or (c)-secures:from the holder of the lien an agreement satisfactory’ to”Lender
subordinating the lien to this ‘Security Instrument. If Lender determines that any part of the Property is subject to a licn
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying, the lien, Borrower
shall satisfy the licn or take one or more of:the actions set forth above within 10 days of the giving of notice..

5. Hazard or Property Insurance. Borrower.shall keep the improvements now cxisting or hereafter erccted on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards; including
floods or flooding, for which Lender requires insurance. This insurance shall be-maintained:in the:amounts and
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approvaliwhich-shall not be unrcasonably - withheld. If-Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in‘accordance with paragraph 7.

All'insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policics and rencwals, If Lender requires, Borrower shall promptly give to Lender all reccipts
of paid'premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lendcr. Lender may make proof of loss'if not made promptly by Borrower,

Unless Lender and Borrower otherwisce agree in wriling, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, if: the restoration or.repair is cconomically feasible and Lender’s sccurity is not lessened. If the
restoration or repair is not cconomically. feasible or.Lender's: security would be lessencd, the insurance proceeds shall be
applicd o the sums sccured by this Sccurity- Instrument, whether or not then due, with any. excess paid to Borrower. If
‘Borrower abandons: the Property,-or docs not answer-within 30 days a notice from Lender that the insurance carricr has
offered:to scttle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not:then: due. The 30-day_period will begin
-when the notice is given, B

Unless: Lender and Borrower otherwise agree in writing,-any application of proceeds to principal:shall not extend or
postponc the duc date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property, is acquired' by. Lender, Borrower's right to any ‘insurance policics and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to'the extent of the sums secured by this Security
Instrument immediatel t -

6. Occupancy,.k ¥ ;?()Fu ign fofgthe oy :r’s' Loan Application;
Leaseholds. Bom;wc 1y, csiablish, an usc'Mpcny as Borrower's idence -within sixty ‘dayé;

after the execution of : Popery wer's principal'residence.
for at lcast one.yéar : >/datg mmgy{g}Im in Wi lich consent: shall r;lot be:
unrcasonably. withheld, or ur ing i it whi B er's control! Borrower shall not
dcstroy,vdan);agc or impait ;E%W?ﬁ*ﬁn%mﬁ@ﬁ%l ‘gafs‘u the Property, Borrower shalli
be.in default if any forfcitu action hprofoeting, ¢hahenvivi of eriminanciebelun that in 1 cider’s good faith judgment
could result in: forfeiturc/ofsthe Property or otherwise materially impair the licn created by (his Sccurity Instrument or
Lender's 'security interest. Borrower may cure such:a default and reinstate, as-provided in parigraph 18, by causing the
actionor proceeding ‘1o be dismissed with @ ruling that, in Lender's pood faith determination; precludes forfeitire of 'the
‘Borrower’s interest'in the Property orother material impairmeat of the lien created by this Security' Instrument or Lender’s:
security ‘interest; Borrower shall a'so be in defaull it Borrowcr, during the loan applieation process, gave materially false'or
inaccurate information or statemeats o Lender (or failed to provide Leader with any miaterial information): in;connection:
with: the loan evidenced by the Note, including;'but notlimicd to; representations conceming Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on alleaschold, Borrower shall comply with all the provisions,
of the 'lease.~ If-Borrower acquis dtle' to the Property;, i -liold and 1he fee title shall not merge unless Lender
agrees to the merger.in writing, ‘ -

7. Protection of Lender’s Rightsin the Propertysi 6/ Borrower fails 1o performathe coyenants-and agreements,
contained in this Secusity Tastrument, or there is adcpalpracesding that may significantly affcct Lender's rightsin the

Property (such as'a procseding i bankrupicy, prabate, for condenination or forfeiture or 10-¢nforce laws orircgulations),.
then Lender maydo ay for whatever is necossary=to=protectihe value of the Prop nd:Lender's rights 'in ‘the'
Property. Lender’s ac! y.include paying asysSams-secired Dy licn which has pric r this Security Instrument,
appearing in court, ps nablc altomeys’ feesiantl eaenugien the Properly 1o 1s. Although Lender may:
take action under this’ lendcr does not TAVe seidos0l

" Any.amounts dis >x under this paragraptti® shall become ad Borrower sccured by this
Security Instrument. | id: Lend her ter y tsishall bear interest from:

the-date ofgdisbursement at the Note: rae and shall be payable, -with ifitcrest, upon -notice from Lender to Borrower.
requeésting payment. o

8. Mortgage Insurance. IfLender required' mortgage insurance as-a condition of making the loan securcd by this
Sccurity Instrument, Borrower shall pay the premiums required to, maintain the mortgage insurance in'cffect. If,*for any
reason, the mortgage insurance coverage required by Lender lapses: or-ceases to- be in effect,-Borrower ‘shall: pay the
premiums required to”obtain -coverage substantially cquivalent' to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent:mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum cqual to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsedior’ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
licu of mortgage insurance, Loss rescrve payments may no-longer be required, at the: option of:-Lender, sif mortgage
insurance' coverage: (in the amount and for the period that Lender requires) provided: by an insurer, approved by, Lender
again:becomes; available and :is obtaincd. Borrower shall: pay the premiums required' to: maintain mortgage: insurance ‘in
effect, or to provide a.loss reserve, until the requirement for-mortgage insurance ends: in accordance with. any writien
agrecmicnt betwoén Borrower and Lender or applicablelaw..

9. Inspection, Lender or its agent may make reasonable catrics upon and inspections-of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, ‘ ‘

10. Condemnation..  The proceeds of any award or claim for damages, direct or consequential, in- connection with
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-any ‘condemnation or other taking of any,part of the Property, or for conveyance in licu of condemnation, arc hercby
assigned and shall be paid to Lender,

In the event of a total' taking of the Property, the proceeds shall: be applied: to the sums securced by. this: Security
lnstrumcnl;y\.vhcmcr or not-then duc, with any cxcess paid to Borrower, In-the event of a partial'taking of the Property in
which the fair market valuc of the Property immediaicly before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Sccurity Instrument shall be reduced by the amount of the: proceeds multiplicd by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property. immediately before the taking, Any balance shall be paid to Borrower. In the:cvent of a partial’ taking of the.
Property in which the fair market value of the Property immediately before the taking is less than:the amount of the sums:
secured'immediately before the taking, unless Borrower and: Lender otherwise agree in' writing or unless applicable law:
othcl;]wis:-i provides, the procecds shall be applicd to the sums sccured by this Security Instrument whether or not the sums;
arc then due,

If the Property is abandoncd by Borrower, or if-after notice by Lender to Borrower that the condemnor offers to make
an award or scttle a claim for damages,'Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds; at its option, cither 0 restoration or repair of the Property or to the
sums sccurcd by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any, application of proceeds to: principal shallinot extend ot
postpone the due date of the monthly nayments referred to in paragraphs:1'and 2 or change the amount of such payments.

Odl_ ; Bpffb\lyei' Not pance By L E time: ‘for payment or
modification of amorti: Wi T L gray ) any successor in interest
o}l" :lllorrowt';r shall not’ mmmmgmﬂmcr or Bg :cssgrs; in-interest. Lender
shall not be required t o ! gainst in in f tend’time for payment or
atheuiso moity. 1.1 Nﬂﬂ&ﬂ@lﬁé‘ﬁﬂ%h ason of any demand fade by the
original Borrower or JClrguecessqrs in interest, Any fogbearance ngder in.cxcrc any right'or remedy. shall
not be a waiver of or preci Eh&cﬁmﬁ%ﬁgﬁ 1€ prope of Y Y

12, Successors and-Assigns Boupihicd ding knd Sevenald4ability; Eoysighens! The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and dssigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but'does not cxecute tes (@) i gning this v Instru: 10 mortgage, grant and convey that
Borrower's interest!in: the Property. under the terms of this Seetrity:Instrument; (b) is not personally. obligated to pay. the:
sums:secured by this'Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear “or make: any accommodations with regard ‘to the tcrms of -this Security Instrument or' the Note without® that
Borrower's consent.. ‘

13 Loan Charges. If thc Toan sccured by this Security Instrumcnt«is; subject toa law which sets maximum loan:
.charges, and that law is finally it d 5o that (he interest or other loan charges collected or (o be collected in connection:
with the loan exceed the permitted limits, then: (a)any such loan charge shall bereduced by the amount necessary (o reduce
the charge to the permitied limit; and (b) any sums alrcady:¢alicsted from Borrower which exceeded permitted Limits will be
refunded to Borrower. Lender may choose to make s yerund by seducing the principal owed under the Note or by making:

a direct payment to Borrower. 1f a refund reduces principal, the sedtiction will be treated as a partial prepayment without any
prepayment charge unc > NoE; _ !

14. Notices. Any 1o Borrower;provided for'in this Secrity Instrument shat eniby delivering: it or by
mailing it by-first cla iiess applicable [eWATeqITEES BEeN0t another method ¢ shall be directed to the
Property Address or a ess Borrower d2sighaiessby motice to Lender, / Lender shall be given by
first class mail to Len ted herein or anyZatheetdddress Lender desi : to'Borrower. Any notice
provided for in this Se hall be d {'to have iven 1o >r when given as provided
in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and’ the: law.of the
jurisdiction in which the Property-is located. In'the event that any provision or clause of this Security Instrument or the Note
conflicts with“applicable law, such conflict shall not affect other provisions:of this Security. Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the'Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and'of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. ,

If Lender excrcises this option, Lender shall give Borrower notice of acceleration: The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any:
remedics. permitted by, this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If:Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
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applicable law moy specify for reinstatement): before sale of the Property pursuant to.any power of sale contained'in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would: be duc under this: Sccurity Instrument and the Note as if no acceleration had -
occurred; (b) curcs any. dcfault of any other covenants: or. agreements; (c) pays all expenses incurred' in enforcing this:
Sccurity Instrument, including, but not limited to, reasonable attorneys’ fees; and' (d), takes such action as Lender may:
reasonably require to assure that the licn”of this Security +Instrument, Lender's rights in the Property. and- Borrower's:
obligation to pay the sums sccured by this Security Instrument shall continu¢ unchanged. Upan reinstatement by Borrower,
this Sccurity Instrument and. the obligations sccured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a-partial interest in-the Note (together with this Sccurity
Instrument) may. be sold one or more times without prior notice to Borrower, A sale may result in a change in:the cntity
(known as the"Loan Services”) that collects monthly payments duc under the Note and this-Sccurity Instrument: There also.
may'be onc or more changes of the Loan Scrvicer unrelated o a salc of the Note. If there is a change of the Loan; Scrvicer,
Borrower.will be given written notice of the change'in accordance with pamgmph 14 above and applicable law. The notice
will state ‘the name-and address of the new Loan Servicer.and the address to which payments should be made. The notice
will also contain ‘any other information requircd by apphcablc law,

20.'Hazardous Substances.. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any-
Hizardous Substances on or in the Propcny Borrower s shall not do, nor allow ,anyonc clsc to do, anything affecting the

Property that'is in violali J y to the presence, use, or
storage. on: the Propc: NAZAIuoUS auuanul\.w aial . zed m be appropnalc to.
normal residential use: ment lS

Borrower shall pr cnder written notice of an mvcsu atmn CL.L d lit or other action by.any
.govemmental or regul M"@yﬂpﬁl 7 )stance or Environmental
Law of which Borro ﬁcu a ermmental’or regulatory
-authority, that any removal rmﬁ Wﬂ y.is necessary, Borrower:
shall promply take all necessary rcmy ordancc wn Sﬁu Law.

As used in this paragraph 20," ed as toxic or hazardous substances by

:Environmental Law and the followmg subslanccs gasolmc kcroscnc. other. flammable or toxic petroleum products, toxic
;pcsumdcs and herbicides, volatile“solvents, materials“containing “ashestos ‘or. fnmm'dr‘hyde -and: radioactive ‘materials, As
wused in”this: paragraph 20, “Environ otal Law" means fedcral laws and laws of the jurisdiction: where the ‘Property is
‘located that relate to health; safciy or environiment:! protectio ‘

NON-UNIFORM )VEN/ TS Borrower a Lender further covcnantand agree as folloy

21. Acceleration;iRemedies, Lender shall give nofice: to"Borrower.prior. to acteleration. following; Borrower's
ibreach of any covenzint'or agreemen 1 this Security Instrument (but not prior toaccele) on under paragraph 17

;unless applicable law provides otherwise) The notice shal! specify: ) the default; (b) the action required to cure the
default; (c) a. date, not less tha ays from'the date;the notice is given [ Borrower, by rich the default ‘miist.be
cured; and:(d) that failure to cure the default on or before the date specified in the notice may result'in acceleration
of the sums secured by this Security Instrument, foréelisure by judicial: ‘proceeding and sale of. the Property. -The

notice shall further wform Borrower. of-the nght Socreinstste after acceleration and thie nght' to assert in: .the,

foreclosure: proceeding. the~non- -existénce 1of " §l-a¢laults or 4ny- other defense of- Torrover, to acceleration and‘
foreclosure; If the de & not cured onor béford the-date spetified in the notice, Lex t'its ‘option: may require
immediate_payment lof 2l sums secuiéd by, this-Security Instrument:. vitr ther demand’ andzmay’
foreclose this Securi ent Dy jlldIClal procceding. Lender shall be entit/c: all 'expenses incurred in:
pursuing-the:remedi in thi§ paragraph 21, mdudmg, but not'Tim it able attorneys’ fees and'
costs of title évidence ,

22, Release. Up Urearby s Secunty Inst 1all:release this -Security

Instrumcnt“wnhout‘cncusu W DOITOWC, . ) . .
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.
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24. Riders to'thls Security Instrument. If onc or more riders arc executed by Borrower and recorded together. with
this-Security. Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall’'amend and
supplement the covenants:and’ agreements of this Security Instrument*as if the rider(s) werc-a part of this Security.
‘Instrument, (Check applicable box(cs))

%] Adjustable Rate Rider [ ]} condominium Rider (] 14 Famity Rider

I Graduated Payment Rider I]t ‘Planncd Unit Development Rider Biwceckly Payment Rider
I: ‘Balloon Rider [:'i Rate Improvement Rider D Second Home Rider
: - Otier(s) [specify)

BY SIGNING BELOW, Borrower accepls and agrees to the terms-and covenants contained in pages 1 through 6 of this’
Security Instrument and in any rider(s) executed by Borrower and recorded with it,

n.

ZCTI T N,
N OT Ome&,%& -74-9760.. .o

cnZe ()
This Documentis t ~— (Seil)

the Lake Count$iRe&iy .dmsye.amc ) Borrower
Social Security Number ——309-82=15000 oo,

- (Seal)
-Borrower
{Social Clll’il) <__ s a0 cran .‘.,...' 4 u o
(Seal)
-Borrower
Social Security Number.__ —
= ~‘S'I‘A'I'E OF {NDIANA LAKE County ss:

T L ;
e On ihis o “of APRIL71 1392 ore me, the undersigned, a
Notary Pubhcmandf spersonally appearedieree(

MAR.K A ZABERI RY M, ZABERDRCUNHUSBAND 7
S Y e : ledg £ the foregoing insirument.
Wlmcss my: hand and official seal,
“"‘v : \‘ , ,.n)
{My coffimissfort expires: #9-17-93: /)
Resident-of Lake -county Indiana Andcon A Plasencia et = “Newry Pablio:

This instrument was prepared by:: BETH A, KOLBERT, 'CLOSING AGENT' FOR INDEPENDENCE ONE MORTGAGE!
CORPORATION, 5241 Fountain Drive, Suite A, Crown Point, IN! 46307

P ———————— Y

Form 3015 9/90 (page 6 of 6 pages):

< . _ITEM 1870L8 (9103) Groat Lakes Business Forms, Inc, IR
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ADJUSTABLE.RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this: 27TH dayof APRIL ,1992 and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Décd of Trust or Sccurity Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower's ‘Adjustable Rate Note (the!
""Not¢") to INDEPENDENCE ‘ONE'MORTGAGE CORPORATION, A MICHIGANXCORPORATION

(the "Lender”) of the same date and covering the property described in

‘the Sccurity Instrument and located at:
3514 43RD: STREET, HIGHLAND, IN 46322

-[Empeny Address)

THENOTE CONTAINS PROVISIONS ALLOWINO FORCHANGES IN THE INTEREST RATE
AND THE MONTHLY. PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S:
vADJUSTABLE INTEREST:RATE CAN CHANGE'AT ANY ONE TIME AND THE MAXIMUM
’RATE THE BORROWER MUST.PAY.. THE NOTE ALSO CONTAINS THE OPTION TO CON:
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

Additional Covenants, In addition to the covenants and agreements made in this Security Instrument, Borrower and i
Lender further covenant and’ agree as follows: ‘

A. ADJUSTABLE RATE AND MONTHLY. PAYMENT CHANGES. ‘ o

‘The Note provides for an initial rate of. ' %. The Note provides for changes in+
the adjustable interest rate and the monlhly payments, as follows:
4.. ADJUSTABI ND MONTHLY PAYX

(A) Change| "Document is o

'I‘hc'adjpstabk I may change on the first day of M 1993 and on
bt day eiery 121 €D T @BIA T < co.1c g s cilid o Chingé Do

(B) The Inde This Document is the property of

‘Beginning wit thefirst Chmwmmﬂmnt}cxﬂnmnﬂmthscd onan Index, The"Index" is the weekly’
average yncld on United Slg}cs Trcasury_ securitics adjuswd to a constant matumy of 1'year, as madc avaxlable by. the Federal
Resérve Board.. The most recent adex fighire avaitable as of the date 45 d7ys before each Change Daie'is called the *Current
‘Index."

ilf the Index is no longer available, the Notc Holder will choose anew index that is bascd upon comparable information:
The Note Holder will give mc notice ofithis choice.

:(C) Calculation of Changes

Before cach Change'Date, the Note Holdcr will'calculate my new intercst rate by addir

TWO
percentage poml(s)( 2.0000 %) tothe Current Index. Thc Note
Holder. will then round the result of this addition to¥heinearéss onc-cighth of one percentage point (. 125%)., Subject: to the:
ilimits stated in' Sectin ’D) below, this roundgiasdountwitiébaany new interest rate until iic next Change Date,

The Note Hol ill then determine the @muntof the mafiily payment that would be sufficient to repay-the unpaid
principal that I am d 10 owe at the Chzage Date-refull athe Maturity Dalc ot " interest rate in’ substantially
-cqual payments, )Fhis calculation Wilkhe 11i6 newiamount of my o L. ’ '

(D)5Limits o te Changes

The interest r: 'to pay-at the firstChangé Date will riot b 7.0000 % or.

less than; o8 ,my adj sed or 'decreased on any. single
Change Dalc by more than

IWO-

pereentage poml(s)( 2.0000: %) from the rate of interest [ have been paying for the preceding 12,
monthis, My'interést rate will never be greater than 11.0000 %, which is called'the "Maxunum Ratc"

(E)“Eﬂ'ective Date of Changes:

My new:interest rate will become effective on cach Change Date. Iiwill pay the amount of my new monthly paymcnl i
bcgmmng on the first monthly payment date after the Change Date until the amount of my monthly payment changes
agam

~ (F)%Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable intercst rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given {
me and ‘also the title and telephone number of a person . who will answer any question I may have regarding the notice.

ey —————

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to.convert from an adjustable interest rate with interest rate limits to ai
fixed interest rate, as follows: ‘
s, FIXED INTEREST RATE CONVERSION OPTION. §
(A) Optlon to Convert to Fixed Rate
' have a Conversion Option that I can exercise unless I am in default or this Section-5(A) will not permit me to do so. '
The "Conversion Option! is my option to convert the interest rate I'am required to pay by this Note from an adjustable rate :
with interest rate limits to, lhc fixed rate calculated under, SccUon 5(B) below,

‘ W @ /é "By initialing, the Borrower(s) acknowledge(s) that this page is page 1 of 2

. Ca g . "
" Tnitials; Initials Of_lh(; MUIqum—lgAgqulgblc R?“’ Rldcr' o TN .
HULTISTATECONVEMIBLE ﬂbiusTAhLé RATE Rleﬁ-VSIr'\'xg-l'o‘Fl'mlly-} Year :quury Index-Fannis Mae Uniform Instrument’ Form 3118.1/8%
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The conversion can only take place on a datc(s) specificd by the Note Holder during the period beginning on the first:
Change Dntc and cnding on the fifth Change Datc, - Each date on which my adjustable intercst rate can convert to the new
fixed rate is called the "Conversion Date."

1f.I'want w exercise the Conversion Option, I must first meet certain conditions;. Those conditions are that: (i) I
must give the Note Holder notice that I'want to do so; (ii) on the Conversion Date; 1 must not be in default under the
Note or the Security Instrument; (lu) by a date spocnﬁcd by the Nou: Holder, I must pay the Note Holder a conversion
fee of US, §! 100.00 ;and (iv) I must sign and give the Note Holder any documents the Note:
Holder requires to cffect the conversion,

(B) Cakulation of Fixed Rate:

‘My new, fixed:interest rate will be equal to the Federal National Mortgage Association’s required net yield as of a-
date and time of day specnﬁcd by the Note Holder for (i) if the original term of this Note is greater than'15 years, 30-ycar
fixed rate mongagcs covered by apphcablc 60- day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to the nearest onc-clgh(h of one percentage point (0. 125%), or. (u) if the ongmal term of this:
Note is 15 years or less, 15-ycar fixed ratc mortgages covered by applicable 60- -day mandatory delivery commitments,,
plus five-eighths of onc percentage point (0.625%), rounded to the ncarest one-cighth of one percentage point (0.125%).
If this required net yicld cannot be determined because the applicable commitments are not available, the Note Holder:
will determine my interest rate by using comparable information. .My new ratc calculated under this Section'S(B) will
not be greater than the Maximum Rate stated in Scction 4(D) above.

(C) New. Payment Amount and Effective Date

If l choose to excrcise the Convcrsnon Opuon the Note Holder will determine thie amount of the -mionithly, payment:
that would be sufficicnt to rcpay the unpmd pnncnpal Iam cxpecwd to owe on the Conversion'Date in full on the Maturity
Date at my new fixed interest rate in substantially equal payments; The result of this calculation will be the new amount
of my monlhly payment. Beginning; wuh my first monthly payment after the Convérsion Daté, I will pay. the ficw amount
as my monlhly pa'

C.. TRANSFER mtﬂimlﬁg. 3 ER
1. Until Borr 5 {hg Conyersion Option under the conditions <121 ‘B of this‘Adjustable Rate
Rt nom o117 INBI A BRIt

“Transfer of t enefi cial Interest in Borrower. If all'or an Property or any interest in it is
sold or transferred mﬁﬂ ib ng);o ; not a natural person)

without Lender’s 1" written cctxlml]iakue ayp avisoplbberequiraimmédiale payx. in'full of all sums sécured
by.this Secunly In:Lrutcnt. ;However, this option shall not be éxcreised by Lender if excrc is prohlbucd by federal law
as of the date of this Security Instrument. Lender ale shall not exereise this option'if; (a) Borrower causes to be
submitted to Lcnd nformatiomicquiredsbysicndento evaluateine intends transicrcs as if a new loan 'were being made
{0 the transferec; 8 (b) Lender rcasonably dctcrmines that Lender's security will not be impaired by the loan
assumption and that the risk.of a breach of an ovenant or agreemcnt ind ty Instrument is acceptable to

Letider,

To the extent permitted by applicable law, Lender may charge 2 /reasonable fee as a condilion to Lender's consent to:
the loan assumption. Lender also i@y require the transferee (o sign an assumption agreement that is acceptable to

‘Lender and that obligaies lhc transfcrcc to keep all the pxomxscs and agreements madc in th ote and in thxs Secunty

Instrument. Borrower will continiie to be obhgawd \anderdhiziote and this Security Instrument unless Lender releases
Borrower in writit

If Lender exe the option to require ifETmediate payraertin full; Lender shull gi Tower notice of accclcra-
‘tion.- The notice s 1de o period of notdess than-30-days from the date the nosi vered or mailed'within
whxch Borrower sums secured by is,Sccuntyiastniment: If Borros ay.these sums prior to the’
: expuauon of this] may invoke any#enieits pesmitted by this 5¢ nt without further rioticé

.or demand on'Bor

2.;1f Borrower exercises e Conversion Option under the conditiois siaied in Secuon B of this Adjustable Rate
Rider, the- amcndmcnt 10 Umform Covcnant 17 of the Sccurity Instrument contained in Section C-1 above shall then
cease {0 be in cffect, and the | prowslons of Uniform Covenant 17 of the Security Instrumént shall instead be in effect, as
follows:

~'l“ransl‘er of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a bcncﬁcnal intcrest in Borrower i is sold or transfcrrcd and Borrowcr isnota namral pcrson)
without Lender’s prior written consent, Lender may, at'its optmn rcquu'e immediate paymcnt in full'of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Sccurity Instrument,

If Lender cxerciscs this option, Lender shall gwc Borrower notice of acceleration. The notice shall prowdc a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower miust pay all sums scciired
by this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of-this period, Lender may invoke
any remedics permitted by this Sccurity Instrument without further notice or demand on ‘Borrower.

BY SIGNING BELOW, Borrgwer accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
M/Z’/l ? e (Seal) Q@M\mq\ﬁwdﬁ—/ (Seal)

MARK A. ZABERDAC -Borrower  SHERRY M. ZABERDAC -Borrower
(Scal) (Seal)

-Borrower -Borrower

"By initialing, the Borrowcr(s) acknowlcdgc(s) that this pagc is page 2 of 2
of the Multistate Adjustable Rate Rider."

Initials’ Initials
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