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... ThisMortgage ("Security Instrument”) is given on MAY 1ST 71992 .
"The Mongagor is -
ROGER P. SMITH, ‘ANYGNMARRIED MAN:AND RICHARD -S. SMITH, AN UNMARRIED MAN,.
whose address is .
' 1235 NORTH' WELL JDoemment 1s
| | NOT OFFICIAd, y Instrument is given to
:. INDEPENDENCE ON GE GQRPORATION, A MIZHTGAN CORPORATIL(
: - 1s Documerit 15 the property of |
i Whichlis orgamzed and ¢xisiifg undctlxﬂam@km‘ B Recorder! +and whose
% addressiis 300! GALLERTA' OFFICENTRE, SOUTHFIELD, MI 48034
i
‘
5 {("Lender”). owes ender.the principal sum of

' SEVENTY,; SIX -‘THC

Dollars USs.'s:
ThlS debt is’ cvxdcnccc

AND ONE?HUNDRED FIETY AND ‘NO/Y
76,150,00;
y‘Borrowcr sinote: dawd thc same dale as this Sccunty Instrument ("

1e"), whichepmvidesifor.

"""" MAY 187
cures .o Lender: (a) thot tvpaymcm aPde dcbt evidenced by !
'catmns, (b) the payment of all*othur ‘sums, ‘with;interest ad:

2022 .
J0te;- with interest, and:all
2d under paragraph 6 to

monlhly paymems wit
This Sccurity* Instrument
rcnewals extcnsmns and.mo

,protcct the! sccunty of Instrumcm, araie) 1he: pwrform gé of Borrower's’ 1d agreemcms undgr lhxs
Secunly Instrument’a i¢. Forathis purpese; Borrower: 40¢s. hcrcby mor! a convey 1o Lender the
following dcscnbcd pr Nn. LAKE County, Indiana:
-LOTS: 33 ‘AND 34, N LAKE: SHORL ADDITION: TO EAST S '
PER PLAT THEREC N )% F
THE RECORDER OE‘ LAKEHCOUNTY, INDIANA.
!
whichhas the addressof 1117 WELLS: STREET . GARY:

‘[Street] [City].

Indiana: 46403 ("Property Address™);

(Zip Code]

TOGETHER WITH:all the improvements now. or ‘hereafter- crected’ on the property, . andall cascmcnls,,.nghts
appurtcnances, rents, royaluas, mineral, ‘il and-gas rights and -profits, water rights_and stock and all fixtures riow: or !
hereafter.a part of the property All replacements and additions shall also be covered by: this:Security Instrument. All of the 1
forcgoing is referred to in this Security: Instrumcnt as the "Property.”

BORROWER*COVENANTS* that; Borrower is lawfully scized of .the estate”hereby . convcycd and- has; the nghl o

mortgage; grant and - ‘conveysthe Property and that the Propcrty is uncncumbered;, cxcept “for encimbrances of record;
‘Borrower, warrants: aiidiwill! defeidsgencrally the title*to the*Property against all: claims -andtdemands, subject to -any’ 0(/
encumbrances of record. ot @

. - Great Lakes Business Forms, Inc. Il [ K ‘
‘FIIA INDIANA MORTGAGE FORM! (page 1 of 4 pages) To Ordar Cal: 1:800-630-9393 0 FAX, 818-761-1131 .
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12Payment of Principal, Interest and Late Charge, ‘Borrower. shall pay when duc the principal of, and interest on

‘the debt evidenced by the Note'and late charges duc unﬁcr the Note, e prnER '

2. Monthly Payments of Taxes, Insurance and Other Charges.  Borrower shall include in cach monthl ipayment,
together. with the principal’ and interest as sct forth in the'Note and any late charges, an installment of any (a) taxes and
special assessments levied or to be levied'against the Property, (b) leaschold payments or ground rents on the Property; and
(c) premiums for insurance required by Paragraph 4. \ )

:Each: monthly#installment4for itcms, (a), (b): and (c): shall”cqual?onc-twelfth of the annual ‘amounts, -as; reasonably:
cstimated by Lender, plus an amount sufficicnt to maintain an' additional balance of not morc than onc:-sixth of the estimated’
amounts, The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an
item would become delinquent. Lender. shall: hold the amounts collected in trust to pay items (a), (b) and (c) before they.
become delinqient. ‘ o _ ‘

If at-any time the total of the payments: hicld' by Lender foriitems (a), (b)-and (c),.together with the future monthly
payments; for such items: payable' to Lender prior to-the ‘duc dates of; such: items,-exceedsi by more 'than, one-sixth: the
estimated-amount of payments!required to J:a'y such’items when due, and;if payments on the'Note are current, then Lender
shall either. refund theexcess over one-sixth of the estimated payments or-credit the excess over one-sixth of the estimated:
ipayments to subscquent payments; by Borrower, at the option of BorrowerIf the total of the payments made by Borrower
for item (a),\(b),.or (c):is insufficicnt to pay the item when duc, then Borrower shall pay-to Lender any amount necessary o
make up'the deficiency on or before the date the item becomes due, .

As.used in:thig Security Instrument, "Secretary” means!the Secretary. of Housing andUrban Development or his or:her.
designee.. In'any ycar in which the Lender must pay a morigage insurance premium to the Sccretary, each monthly payment
shall‘also include cither: (i) an installment of the annual mortgage insurance’premium to'be paid by Lender to:the Secretary,
or (ii) a'monthly charge instcad'of‘a mortgage insurance premiumvif: this: Sceurity. Instrument is held by'the Sccretary.Each
monthly installment of ‘the mortgage insurance premium:shall be in an”amount' sufficient to :accumulate’the full annual
mortgage insurance:premium with Lender one month prior 10'the date the full annual mortgage insurance premium'is due to
the; Secretary; or. if ithis Security Instrument is held by the Secretary, cach monthly' charge shall be‘in an:amount équal’to
one-twelfth of one-half percent’of the outstanding principal balance due 'on'the Note.

If Borrower ‘tenders (o Lender. the full payment:of all 'sums:sccured ‘by, this*Sccurity. Instrument, Borrower’s account
:shall \be_creditéd with thebalance”remaining for all!installments for_items: (a), (b) and: (c) andiany mortgage insurance’
;premium instalimentthat Lender, hasinot become obligated to' pay. to the Secretary, and Lender shall promptly refund any
‘CXCCSS_I‘fUndS’;tO'*BOF;’;';';‘ Yomrndintales —:;A_ 10'aforeclosure cale of the Pronerty PR POl _--..:-:.:,)n bvacndcr. Bdmwcr's
-account shall be cre«

- A . ’.—"‘ s S Y S TN R Y, " $1 .
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insurance premiums, o5 ; -
TEIRD 0 intercs! 1&11"191%3 Decument is the property of

FQURTH, to amoftizaidon of the pringipakof g,
FIETH, to late chargés due un%m?eu&%ﬁhty Recorder!

4, Fire,Flood and Other Hazard Insurance. Bomower shalliinsure allimprovements on the Property, whether now
in:existence :or subscquently erected, against any hazards, .casualties, and contingene ies, including fire, for which Lender,
-requires’ insurance. This insurance shall be maintained inithe amounts and for e periods that Lender requires., Borrower.
shall also'insure alliimprovemcats on'the Property, whether now in exisience or subsequently erccted, against loss by floods
toithe_extenit-requircd by the Sccretary. All insurance shal! be:carried with companies approv bfy Lender, The insurance
policies; and -any{rencwals shall be Tield by Lender and shall includc loss payable elauses. in “favor. of, andiin a'form
acceptable o, Lende “ -

In:the event of:loss, Borrower shall give Lender immediate notice by mail- Lender may make:proof of loss:if not made:
promptly by'Borrower, Eachi insirance company_concemed is ficreby autharized and'directed (o, makerpayment for stich.
loss/directly to Lendcr, instead‘ o160 Borrower-and to Lender jointly. All ‘or-any part of the insurance'proceeds may, be:
applicd by. Lender, at its option, either (a) to the reductianiof the indebtedness under the Note and: this!Security Instrument,,
first to"any delinquent amounts applied in. the ordery - Pasagsaph 3, and then 10 prepayment of principal,,or” (b) to:the

restoration or repair of the damaged property. Arylapplication of 1c proceeds o the principal <hall not extend ‘or postpone
the-dug date of the, monthly payments which arcreferred o in Paaagraph 2, or. change the amount 'of 'such payments, Any
.excess;insurance pr overan amount'req8ied topay=all cuistanding indebtedress he Note and this: Security
Instrument shall be | >cntity legally entitiedithersto: 5 S '
In the event of of this Security InSunicnt otaoticr transferiof e rerty. that, extinguishes the
indebtedness, all rig >rest Of BorroweinAnanainsirance policics inf: 1o the purchaser., N
‘8. Occupancy, Maintenancesandrinatection-of the Pr ver's ;Loan Application;

Leaseholds, Bon <

3 esidence: within sixty days:
after the execution of jthis: Security instrument and shaii;continue to-occupy e Properiy as Borrower's: principal residence.
for at léast one year after the date of occupancy, unless the Sccrctary determines this requirement will cause undue hardship
for Borrower, or, unless: exténuating circumstances exist which are beyond Borrower's;control. :Borrower.shall notify.
Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the,
Propeity -or allow: the: Property: to_deteriorate,. reasonable. wear and tear excepted. Lender 'may  inspect: the Property if the
‘Property :is vacant or-abandoncd’or the loan.is in default. Lender may :take reasonable actionto protect and preserve such
‘vacant, or. abandonicd: Property. -Borrower shall: also be'in-default if Borrower, during: the loan application process, gave
:materially false” or inaccurate information .or-statements: to<Lender (or failed to provide-Lender with any material
‘information), in connection with the'loan"evidenced by the Note, including, but not limited to, representations conceming

Borrower’s occupancy of: the Property as a principal residence.-If this Security. Instrument is on'a leaschold, Borrower shall:

comply. with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be
merged unless Lender agrees to the merger in wriling.. ) B} o

'6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmeatal
or municipal' charges, fines and impositions that arc not included in Paragraph 2.-Borrower shall pay these obligations on'
time directly-to the entity which is owed the payment. If failure to pay would adversely. affect Lender’s interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or- the payments required by Paragraph: 2, or fails to perform any other.
covenants and agreements contained in; this Sccurity Instrument, or there is a legal’ proceeding that may significantly affect
Lender's rights in the'Property (such-as a proceeding in bankruptcy, for condemnation ‘or Lo enforce laws or regulations),
then Lender may_do and pay whatever is necessary to protect the value,of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2. ‘

Any amounts disbursed by Lendcr under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option.
-of Lender, shall be immediately due and payable,

7. Condemnation.  The proceeds of any award or claim for damages, direct or'consequential, in connection with any-

condemnation or other taking of any part of the Property, or for conveyance in place of ‘condemnation, are hercby assigned'
and shall be paid to Lender to the extent of the-full amount of the indebtedness that remains unpaid under the Note and this
Sccurify Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Sccurity
Instriment, ‘fisst to any delinquent amounts applied in“the order provided: in*Paragraph 3, and Lhzgn to prepayment: of
principal. Any. application of-the proceeds: to the principal’ shall not-extend or. postpone the due:date of the mon_tl;!y
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‘paymests, which are referred to in:Paragraph 2, or change the amount of such payments; Any. cxcess proceeds over an:
ramount requiredto pay-all outstanding indebtedness under the Note and this Security Instrument shall be paid to the cnlity
legally cntitled thereto,
&. Fees, 'Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,
(a) Default, Lender may, except as limited by regulations issucd by the Secretary inithe case of. payment defaults,
require immediate payment in full of all sums sccured by this'Security Instrument if;
(i) Borrower defaults by failingito pay in full any monthly payment required by this Security Instrument prior to
or on'the duc date of the next monthly payment, or ‘
(i) Borrower dcfaults by failing, for a period of thirty days, to perform any other. obligations coritainediin this
‘Sccurity Instrument, o o
(b) Sale Without Credit Approval.  Lender shall, if jpermiucdiby applicable:law:and with the prior approval of
the Secretary, require immediate payment in full of all the sums sccured by:this Security: Instrument if:
‘(i) Allor part'of, the: Property, or a bencficialiinterest in a'trust owning;all or part of the Property, is'sold or
-otherwise transferred' (other. than by devise or descent) by the Borrower; and ‘
(i) The Property. is not occupicdaby‘mc‘gurchascr or grantce as his or her principal residence, or,the purchaser or
grantee zdocs so ‘occupysthe~Property but his or:her credit has+not'been approvedfin accordance with -the
rrequirements of the Secrelary., - o i
‘(c) No;Waiver, If circumstances occur that would: permit Lender :to require: immediate payment in. full,-but
‘Lender does not require such payments, Lender docs not waive its rights with respect to subsequent events,
(d) Regulatlons of HUD Secretary, In many circumstances: regulations issued by: the Secretary, will#limit
Lender's rights, in the casc of payment defaults, to require immediate payment in:full and foreclose if not paid. This
Sceurity, Instrument'docs not authorize acceleration or foreclosure if not permitted by, regulations of the Sccretary,
(e) Mortgage Not Insured. Borrower agrees;that should this Security Instrument and the note secured thereby not
be cligible: forsinisiirance: under. the: National: Housing-Act within 907 (NINETY): DAYS from the
-date hereof, Lender may, at its option and notwithstanding anything,in Paragraphi9,-require immediate;payment in
full!of. all sums secured! by thisi Security Instrument. A wrillen statement of ‘any-authorized agent of. the ‘Secretary,

dated sﬁ)j.s‘éqﬁﬂ'cgt‘lg ‘90 (NINETY)' DAYS: from™the, date hereof, declining :to insure jthis; Security
Instrument and the note aniirsd therehv. chall he’ deamad conclusive nranf of such ‘-"'""‘bi,l_ity.“,No;tWiqfsﬂ_tggding the.
forcgoing, thi beexercised by Lender whepthey 1surance: is- solely” dug-10:
Leiider's fald o D SR D
10, Reinstatemen Vet 3 rightito ibe reinstated if:Lender has ccquis ¢ payment in- fullibecause:
«of Borrowtr’s failure a1 ﬂ% (}Bﬁig@ st s; right’ applies’ even-after .
foreclosure proceedin »mnstiued,” To\ reinstate” e iSecunty. Instramenil,. Borowcr cnderyin - a- lump sum, all; -
-amountsirequired to bring, B oS Bocauntsusent inckiding Q ey ligations of Borrower under’ this:
1 ellaaltc ook et
n |

Security*Instrument, foreclosure and custo ‘autol _Iges and cxpenses properly associated|with:
the foreclosure proceeding: Upon: orea Securityiiasiiument and, theobligations that iit-seciires
shall-remain in effect as if Iender hadinot required immediate paymentiin full. However, Lender'is not'required to’ permit
reinstatement if: (i):Lenderihas aceepted reinstatement afier the commencement of- foreclosure proceedings within twoiyears,
immediately preceding the commencenient of a current foreclosure proceeding, (i) reinstatement willipreclude foreclosure
?’ﬁ different:grounds (n (he future, or (iii) reinstatcment will adversely ‘affect the priority of the lien created by’ this'Security
nstrument, . .

11, Borrower Not Released; Forbearance by Lender Not a Waiver. E on_<of the| time of payment: or.
modification:of .amortization of the suims secured by'this Security. Instrument granted by Lendcr (o any successor in interest
of-Borrower shall not operate 1 releasc the liabilityrof the original Borrower or Borrower's successorin interest, Lender
shall/not-be required’(o commence progeedings apainst any cessordin interest or refuse o cxtenditime for, payment or
otherwise; modify, amortization"of the “sums: secused: by this Security-Instrument by reasoni of -any’ demand made by: the
original Borrower or Borrower’s successors in interest, Ay farbearance by Lender in exercising any right or remedy shall
not be a waiver of or preciude the exercise of any rightov semedys ) T

12, Successors and Assigns Bound; Joint and'Several Eidhitity; Co-Signers.. The coverants and - agreements of this
Sccurity: Instrument shall bind and benefit the suctassors and assigns of Lender and Borrower, subject to the provisions of
Paragraph®9.b. Borrot osvenants and agreerients shatl be joiftsnd several, Any Bor who co-signs this Security
Instrument but does n > the Note: (a) is ca=Signing,this, ScCurily. Instrument age; grant and convey that
‘Borrower’s interest:in ty under. the terms ol this \Segdnity. Instrument; (b) nally, obligated to'pay the.
sums:sccured by this: men(;and (c) ageecsthatT-erder and any y-agree to extend, modify,
forbear or make ‘any s+ with regard (6“MH8%erms: of “this Scc ‘or" th¢ Note .without*that.

‘Borrower's consent, A ,

_13>Notices.  Any notice"to’Borrower providedifor.in this. Security Instrument shall be: given: by delivering it or. by
mailing 'it. by first class mail unless; applicable law' requires use of; another method. The notice shall be:directed to the:
‘Property Address or any other addrcss ‘Borrower designates by notice to-Lender: Any:notice to-Lender 'shall be given by
first class mail to"Lender's -address stated! hercin.'or any-address' Lenderydesignates by-notice,to Borrower.. Any, notice:
;prou\;.ided for in‘hthis Security Instrument 'shall be deemed to have becn given to Borrower or Lender when'given as provided:

‘14?Gg)vem_ing Law; Severability.  This: Sccurity Instrument shalli be governed by: Federal: law and the law of the
jurisdiction in which the Property is located. Inithe event that any provision or clause of: this Security Instrument'or the Note’
conflicts; with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the'Note which
‘can be given effect without the conflicting provision. To'this.end.the provisions of this Sccurity Instrument and the Note are
‘declared to be severable,

15. Borrower’s Copy.  Borrower shall be given one conformed copy:of this Security: Instrument.

16. Assignment of Rents,  Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property, Borrower authorizes Lender or Lender's agents'to collect the rents and revenues and hereby directs cach’ tenant of
the Property to pay the rents to Lender or Lender's agents: However, prior.to Lender's notice to Borrower of Borrower's
breach of any covenant or ‘agreement in:the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property, as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an:absolute assignment
and not an assignment for.additional security only. '

~ If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trustee for

benefitiof Lender only, to.be applicd to the sums sccured by the Sccurity Instrument; (b). Lender shall be’entitled to collect.
and reccive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents duc and unpaid to Lender
or Lender's agent on Lender's writicn demand to the tenant. ‘
* Borrower :has not:cxccuted any grior‘ assignment of the rents and' has not and will not perform any act that would:
prevent Lender from excreising its rights under this Paragraph: 16, -

Lender shall not be required to enter-upon, take control of or maintain the Property before or after giving notice of:
breach to' Borrower. However, Lender. or a judicially appointed: recciver may do- so at.any time there-is a breach, Any
application of rents shall not curc or-waive any default or-invalidatc any other right or remedy of: Lender. This assignment
of rents of the Property shall terminate when the debt sccured by the Security Instrument is paid in full,
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NON-UNIFORM COVENANTS: Borrower and Lender further covenant and agree as follows:

17:Foreclosure Procedure, If Lender requircs immediate payment in full undér paragraph' 9, Lender may: foreclose
this' Security Instrumeént by judicial procceding, and any other remedics permiited by applicable law, Lender. shall be entitled
to‘collect all expenses: incurred?in jpursuingi the' remedics provided in this: paragraph 17, :including, but not limited ‘to,
rcasonable attorneys'«fecs and costs of title evidence.

18Release, Upon payment: of all: sums. sccurcd: bysthis. Security Instrument, Lender shallirelcasc” this. Security
'Instrument without charge to Borrower.

'19. Waiver of. Valuntion and Appraisement. Borrower waivces all right of valuation and appraiscment,

‘Security Instrument, the. covcnams of each-such ndcr;shall bc mcorpomtcd into: and shall amend and: supplcmcnt the

.covenants'andi agreements: of this Security: Instrument as if the rider(s).were inja part of this Security Instrument. [Check:
-applicable box(es))].

!D Condominium Rider Df‘(}mduawd PaymentRider DfGrowing Equity Rider
Planned Unit Development Rider. f,Olhcr‘[Specify] FHA ARM RIDER:

BY SIGNING BELOW;. Borrower accepts and agrees: 110 the terms ‘contained ‘in pages: 1 through 4' of 'this Security
Instrument and'in any. nder(s) executed by Borrower and. ‘recorded with'it.

Witnesses:!
S (A
— oo t(Seal),

‘DocumeiiFis - pomoner
— N'LIL.FFI;@ e i(Seal).

Borrower
This Document is the property of

. Seal)
the Lake County Recordert— Bo,(m“,)z
o (Seal)
Rorrower’
‘STATE OF INDIANA LA ‘ Cauity'ss:
. Onthis 1 Y of MAY, 1992 , before me; the undersigned; a’
‘Notary Public in and for said County;personally appeared ROGER P. SMITH AND RICHARD S. SMITH:
»anc-scknowledged thie exccuiion of thé foregoing instriment, -
Witness my hang ial scal, ’
My Coriimission expi NG /ﬂ /
‘MY’ COUNTY OF *RE RTER —/ (4

BARBARA J. ‘HALL Noury Publlc

This instrument was prepared by: BETH: Ax. KOLBERT; CLOSING AGENT' FOR INDEPENDENCE ONE ‘MORTGAGE
CORPORATION, 5241 Fountain Drive, ‘Suite A., Crown- Pomnt IN 46307

e dofd Great Lakes Business Forma, Inc. T
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FHA MULTISTATE ADJUSTABLE RATE/RIDER

151-4055080-729

THIS ADJUSTABLE RATE RIDER s madc this 18T day of:
MAY 1992 and'is incorporated into and shall be decmed to amend and supplement:

:the Mortgage, Deed of Trustror=Security Deed ("Sccurity Instrument”)eof theesame: date givensby the undersigned!

/("Borrower") to secure Borrower's Note ("Note") to

INDEPENDENCB /ONE#MORTGAGE CORPORATION, A MICHIGAN

CORPORATION

;
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

1117 WELLS STREET, GARY, IN 46403 .
(Propeny Address).

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN! THE
INTEREST RATE AND THE MONTHLY: PAYMENT. THE! NOTE! LIMITS THE
AMOUNT THE ‘-BORROWER'S 'INTEREST RATE$CAN CHANGE AT ANY ONE
TIME ANDTHE MAXIMUM RATE THE BORROWER MUST PAY.

Document 1s
ADDITIONA! qu:[u‘ (m)uF1 FIQIA L! S I B
' n:addition to the,covenants and agreements ¢ :'Security. Instrument, Borrower
and Lender further Tﬁm TRERE Nt is the property o f v-Insirument, Som

' the Lake County Recorder!
INTERE_ST RATE AND/MONTHLY:PAYMENT CHANGES

(A) Change Date : ) o y

The'interest rale may change on the first'day of LY, 1993 ,and that'day of cach succeeding year.
*"Chiinge'Date" ficans each datc ori which the intérest ratc couldich:inge,

(B) The Index

Beginning, with e ﬁm nge Datc. the Lcrcst rate.will be basedion an Indcx “Indcx"/means the weekly average yield'

on United ‘States " asury Sccunucs adjuswd 1 a constant matunty of.on¢ ycar, as madc available. by the Federal Reserve:
Board. "Current In mcans the most recent Inder (igies syailable 30 days before the Change DatesIf the Index (as defined.

. -abovc) is. nollong< available, Lender wxll usc 4S8 new lndef. ‘eny index prescribed by (e Sceretary, As used in this Rider,

"Secrclary ‘means the 5S¢ ary of Housmg asia Urban Deve Iopmcnt or his or her desigrice. Lender will gwc Bormrower noticer

- of the new Index.

{(C) Calculati Rate Changes!’ .
‘Before each C ler will calculate 88w interest rate t
“TWO peércentage

points ( 2.0000 :%)to the currentIndex and rounding the'sum to the nearest onc-cighth of one percentage point (0.125%)..
Subject ! toithe limits' stated in Paragraph (D) of this Rider,, thns rounded:amount will! be’the: new’ interest rate until-the next'
Change: Date..

(D) Limits on Intérest Rate Changes
_ The interest:rate, will never increase-or decréase by more than one pcmcnlagc pomt (1.0%) on any single Change Date.
Thc interest rate will never be more than five percentage points (5. 0%) higher or lower. than the initial intcrest rate.

(E) Calculation of Payment Change :

If'the mlcrcst rale’ changcs on'a Changc Datc Lcndcr wnll calculatc the amount of monlhly_paymcnt of pnnclpal and
through substantially’ cqual paymcnls In makmg such calculaUOn Lender, will use the: unpald pnncnpal balance which would
be owcd onithe Change Date'if:there had been no default in. payment on the Note, reduced by the amount of any prepayments-
0 pnncnpal The result of this calculation will be the aroiint of the néw monthly pajimént of principal and interest.

(F) Notice of. Chang&s
Lender. will give. notice to-Borrower of any change in the intérest rate and monthly payment amount, The notice must be
given at'least 25 days:before: the new monthly: payment amount iis duc, and must set forth (i) the date of the notice, (ii) the

Changc Datz, (iii), the old intercst rate, (iv) the newintcrest rate, (v)-the new monlhly payment:amount, (vi).the Currcnt Index*‘

and:the date it was pubhshcd (vii): the ‘method of calculating the change in' monthly payment amount, and: (vm) any other.

information which may. be required by law from time to time.. ot
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(G) Effective Date of Changes
A new: Interest rate calculnu:d in accordance-with Paragraphs (C) and (D) of this Rider-will become effective on the

Change Date. Borrower shall make -a paymcnt in'the new monthly amount- beginning on the first payment' date which
occurs at:lcast 25"dnys after Lender has given Borrower the notice of changes required by Paragraph (F) of: this:Rider,
Borrower :shall have .no obllgalmn t0:pay any increase in the monthly payment amount calculated ‘in -accordance with
Paragraph (E) of this Rider for afiy, paymcnt date occurring less than 25 days after. Lendet has gwcn ithe required notice, If
the monthly. payment amount calculated’ in' accordance with  Paragraph' (E) of this Rider decreased, but Lender fmled to
give umclymouce of the decrease -and: Borrower made any monthly..payment ‘amounts exceeding the paymcnt amount
which should have been stalcd lin a umcly nOUcc. thcn Borrowcr has thc opUOn ] cuhcr @ dcmand thc retum lo Bormwcr

smwd 'in a;timely - notice), or (ii)’ requiest . lhat any. excess: pnymcnt ‘with, inerest’ thereon at- thc Note rate, be ‘applicd’ as:
paymcnt of pnncxpal.«Lcndcr s obligation to rctum any excess payment with interest on ‘demand'is niot assignable even if
the Note is olhcrwnse assigned before the demand for. return is made.

e rayas— N

BYs 'SIGNING! BELOW, Borrower accepts and agrees to the terms' and covenants contained'inipages:1 and 2 of this
Ad Justablc Ratc'Rider.

(Seal)

(Scal)

‘Borrower Borrower

_—— : (Seal) oz —ue(Seal);
Borrower Borrower

e Lo (Scal) N S (Scal)
Docummnent 1s Bomower-

NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!
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