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TOGETHER WITHrall the improvements now or hereafter erectedion the property, and'all easements, appurtenances, and
fixtures now or Hhereafter axpart of. theaproperty AlltreplacementssandEaddmons shall also be covered by this Security
Instriment; All of the for€going is referred to in'this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is'lawfully. seised of the estate hereby conveyed and has the right-to mortgage,
.grant and convey the Property and:that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against:all claims and demands, subject to any.encumbrances of record.

THXS SECURITY INSTRUMENT combines:uniform covenants for national use and non-uniform:covenants.with limited:
variations by. jurisdiction to constitute a uniform security instrument covering real property.

‘UNIFORM!COVENANTS. Borrower and Lender covenant and agree as:follows:.

L.iPayment of Principal and Interest; Prepuyment and! Lute Charges: «Bofrower shall’promptly. pay..when’ gue the
principal of and interest on the debt evidenced by the'Note and any prepayment and-late charges due urider, the Note;. ..

2. Fuids for Taxes and Insirance. Subject to applicable law orito a written waiver. by Lender, Borrowar shall payito
Lender on the day: monthly payments are due under the Note untnl the Note is paxd in full a sum ( Funds,) for (a)xyearly taxes

,,,,,,

if any; (o) yearly. mortgage insurance. prenuums. if any;- andl(f) any sums payable by Borrower ‘to Lender, in; accordarice wnth
theiprovisions of paragraph 8, ‘in lieu of the payment’of mortgage insurance jpremiums. These items are called "Escrow Items. "

Lender may, at any. time, collect andhold Funds in an amount not to exceed' the- maximum: amount a lender for a* “federally
related’ mortgage 'loan  iay. require™for Borrower 5-escrow -account ‘under the‘federal Real: Estate Settlemenit Procedures Act.of:

1974 as amended from ti w that:applies totHe Furids
setsa:lesser amount. If (gtimmtl’ »-exceed ithe lesser amount.
Lender 1 may estxmate ithe unids due on'q asis of curren «and easor s of expenditures of :future
Escrow Items or otherwxs NW’@F;QJ Ab!“'

“The Funds: shallib in' an. institution “Whoss Y| fe«. Na ,sinstrumentality, sor" entity.
{(including Lender, if- Lender js ’Ehlg\mm“mm fsdtﬂé{ tshall apply. the Funds to pay. the

Escrow, Items, Lender ma)y eharge% r for ho ¢ andtﬁpig ﬁﬁf annuall) 1lyzing the escrow account, or
venfymg«the Escrow: Iten unless Len 3} v&a@% ?g‘gés g!F d% .'pphcable lay emits Lender. to make such
a charge: However, Lend may requrre Borrower.to,pay & orne- -time charge for an.independentr estate tax reporting. service
used by Lender in conn ion.wit loan P[ licab!: rrovides &, Unless. . an agreement isfmade’or
appltcable law_requires’ in est to be paid,‘Lender shall not'be required:to pay Borrower ¢ mtt itior. earmngs on the’ Funds.
Borrower and Lender' may agree in vriting, however, that interest shall be paid on the Funds, Lender shall! give to Borrower,
thhout charge, an’ annus ccounting of the Funds, showing dits and debits the Funds and’ the:purpose, for which each
debit to the Funds was mede; The Funds are pledged as additiona!security forall sums secured by this Security'nstrument:

If the Funds held by ander exceed (hg ‘amounts permitted (o be'held by-ap able faw, Lender shall account. totBorrower
for the excess Funds in:gccordanceiwithgthe requnrel..ents of apphc...,.e law, °If. thc amount of the Funds held by Lender at-any
time'is not sufﬁcxent to p the Escrow Items when due, Lenderimay so notrfy Borrower 1mwntu and, -in such case Borrower
shall: pay.to Lender the_amount: necessary to miake up:gite\detisiuricw, Borrower shall make up the deficiency -in o thofe: than:
twelve: monthly payments i Lender's sole dxscretxon

Upon . payment in f Fall sums secured bySthis Secufity |Instizment, Lender shall ’ly refund to Borrower any:
iFunds held by Lender. If paragiaph 21, Lendgrshe!l-scquirelopiselli the Propex* £ ior'to the acquxsrtton or.sale
of the Property, ‘shall apj i held. by Lendér abthe time affacquisition or sale agamst ‘the sums_ secured by
‘thxs'Secunty Instrument ,

3. Apphcat:on of P applicabletatviprovides otherwise] all p by Lender under. paragraphs
1 and: 2 shall be applied: {izst, (o any pr cpays nent charges-due-undesthe:Notej second,«to amounts payable under paragraph 2;

‘third, to mterestrdue, fourth;.to pnnclpal due;: and last, to any late charges due under the Note,

4, Charges, Liens. Borrower shall'pay. allitaxes, assessments, charges,. fines and impositions:attributable: toithe Property
which: may attain; priority ‘over this Secunty Instrument, and leasehold payments:or ground rents, if any, Borrower shall pay
these obhgatlonsun the manner provided'in paragraph 2, or. if not: paid'in:that’ manner, Borrower: shall pay, them on: time: drrectly
to'the person owed payment, Borrower shall promptly furnish to Lender all notices of amoints to be paid under this paragraph.
If Borrower makes these payments dxrectly, Borrower shall promptly fumxsh to Lender recexpts evrdencmg the payments
wntmg to the- payment of the obhgatlon secured by the lien in a manner acceptable to-Lender;.(b)’ contests in goodf faith the lien;
by. or defends against’ ‘enforcement Of the lien in, legal’proceedmgs which in" the: Lender’s: opiniion operate to prevent the
enforcement of the hen, or (c):secures from the holder of the:lien an- agreement satisfactory to bender subordinating the lien to

this Secunty Instrumeit. If. Lender determines that any,part of the Property is subject to-a lien which: 'may- attain; priority over

- this"Security Instrument, Lender may give Borrower a riotice identifying the lien. Borrower shall satisfy the'lien or. take one or

more of the actions set forth above within 10 days of the giving of notice, oPE 1271
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5. Hazard'or Property lmurm’Jorrower shull keep the improvements n('isting or hereafter -erected- on- the
Property insurediagainst: loss 'by-fire, hi#frds included withinthe term "extended covee” and'any other hazards, including
ﬂoods or flooding, for which: Lender requrres insurance. This-insurance shall be maintained in the amounys and for the periods
that bendmrequrres. The insurance carrier providing the insurance shall be chosen by Borrower. subject to Lender's approval:
which shall not be unreasonably withheld. If Borrower’ fails to'maintain coverage described above,-Lender may, at Lender's
option;. obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance polrcres and renewals shalli be:acceptable to Lender and shall include a standard’ mortgage clause, :Lender.
shall have the right to hold the. policies and renewals, If. Lender requires; Borrower shall promptly. grvo to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not: made promptly by Borrower,

‘Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applled to restoration or repair of the
Property damaged, if the restoration or repair is'economically feasible and Lender's security is not lesseried. If the restoration or
repair is not-economically ifeasible or Lender's: security would be lessened, the insurance proceeds shall be applied to the sums.
aecuredlby this Security Instrument; whether or not:then due, with any excess: paid to Borrower, IfsBorrower abandons ‘the:
Property, or does not answer-within 30 days a riotice from’ Lender thatithe insurance carrier has offered!to settle a:claim, then,
Lender.may collect the insurance proceeds. sLender may use' the proceeds {o repair-or restore: the Propcrty or to pay sums:
secured:by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is:given.

Unless !Lender and ‘Borrower othefwise agrea in wrmng. any. application .of proceeds to principali shall; not’ extend or
postpone the: due date of the monthly; navments referred' to in paragraphs. | and 2 or change'the amount of the: paymiets. If

under paragraph' 21 the P ‘andproceeds resulting from

damage to' the Property p i1 mm@ntte i)s f d byithis'Security. Instrument

immediately: prior.to-the |

'6.+Occupancy, Pres Wd@t Fi@l%mm’e o in Application;: Leaseholds,
nee 3¢

‘Borrower shall occupy, € I, and use:the Property asiBorrower’s princi ty days after the execution of

'thlstSecunty lnstrument sf Tluo@owmmeaoahopmwmnoﬁ . sidence for at least-ofie: year ‘after
‘the"date. of, occupancy, up! Lender flfé”ﬁ%’éﬁ’('}b‘uﬂ R@bmﬁéfkall not be unreasonably withheld, ior-unless

'extenuatmg, crrcumstance :xist: whichare‘beyond¥Borrower’s”control. :Borrower-shall not destroy, damage or ‘impair the
Property. allow ‘the Property to detenorate, or commit waste on-the Property. Borrower shall be in default if. any_forfeiture

-action or proceeding, whether eivil or criminal, is,begun ..mt»' cnder’s good faith.judgment could resulttiht forfeitiire of the
Property or, otherwise me ially impair theilien creatcd by thi ecunty strumentor Lender’s surity interest, Borrower.may
cure such ardefaiilt afid reintate; s provided in paragraph 18, by causing the action or proceeding to be dismissed with:a ruling

that,un Lender’s - good ‘f 1°determinalion,, preclu Lfor.feit »of the Borfov/crievintérest i the Property. of other.material
impairment’ of ithe*lien: created by thisiSecurity. Instrument: or.L'ender’s) securit interest. sBorrower shallialso’ be 'in:default iif
Borrower, dunng the lod pplrca N procgssy gave atenally false or inaccurate information or statements to Lender (or.failed-
to;provide Lender with a material mformatxon) in connectron with the! loan. evrdenced iby the Note, mcludmg, but riot limited:
to, fepresentations conce: g ‘Borrower’s occupancy. of the Prooe"y ‘as al pnncrpal resrdence. I this Securrty Instrument is-on u:
leasehold, Borfower shall ‘\ply* ‘with- allfthe. provmuns of the Tease, :If- Borrower. acqiiires feetitle to- the Property, the’
leasehold and the fee:title H/not merge unless Lerder agreesto thagerger in wntmg

7. Protection of. Le Rights inithe Propert). [f BOrrowes fails o perform ithe o' sand’ agreements contamed in
this* Secuntytlnstrument, is a legal proceeding that-mayisignificantly affect Le: its in the' Property: (buch 8s e
proceeding: m»bankruptc‘ Ot condemnationng Worteuu® o to enforce |ay ns), then Lender 'may do and
pay.ifor whatever is!nece the value of tie! Fropeity. and Lender's: Sperty. Lérider's actions” may
include paying -any-sur 2 appearinggin -court, paying

reasonable attomeys ‘fees and. entering on the Property to make repairs. Although Lender may take action under this:paragraph
7, -Lender does not have to do'so.

Afy armioiints disbursed by Lender under this paragraph 7 shallibecome additional debt of:Borrower secured: bysthis
‘Security. Instrument, Unless. Borrower and 'Léfidér agreé to other terms of payment,: :these amounts: shall:bear interest -from the
date:of disbursement at the: Note rate and shall ‘be payable, ‘with: interest, upon 'notice froi Leénder to Borrower requesting
payment

8. Mortgage Insurance. If Lender required mortgage. msurance asd condrtron of’ makmg the loan secured! by this Security

Instrument, :Borrower shall pay the premiums required to: mamtam the: mortgage insurance in effect. If,. for any-reason, the:

.mortgage ifsurance: coverage required by Lender lapses or ceases to be in effect, Borrower shall. 'pay the premiums: requrred to
.obtain coverage substantrally equrvalent to the mortgage insiirance prevrously in"effect, ‘at a cost: substantrally equivalent! to’the
‘cost'to Borrower ofi the mortgage insurance: prevrously in' effect, . from an; alternate mortgage insurer. approved by Lender. If.
substantrally equivalent niortgage'insurance coverage is:not avarlable, Borrower shall pay, to Lender each-month & sum equal to

.one-twelfth' of the yearly mortgage insurance; ;premium being paid by I Borrower when the insurance” coverage: lapsed or ceased to

‘be ineffect. Lender will accept, use and retain these payments assa loss reserve in lieu of mortgageamsurance. Loss reserve
- TDPS 1272
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payments may no longer be required, at the option of Lender, if. mortgago insurance coverage (in the'amount and for the period

that Lender requrres) provrded by an'insurer approved by Lender again becomes available and'is obtained. Borrower shall pay
‘the premiums: requlred to maintain mortgage insurance in effect, or'to provide a loss-reserve; until the requirerment for mortgage
:insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, :Lender or its agent may. make reasonable entries. upon'and inspections of the: ‘Property. Lender shall give
Borrower notice at the time of or prior to'an inspection specifying reasonable cause for the inspection.

10. Condémnation. The proceeds of any. award’ or claim for damages, direct-or consequeiitial .in ‘corinection:with .any
condemnation or other takmg of any part of the Property, or for conveyance:in ‘lieu: of condémnation, are hereby-assignediand’
shall be paid-to Lender.

Inthe event ofa’ ‘total takmg of the: Property, the proceeds shall be apphed to the sums secured by. thrs Secunty lnstrument
market value ‘of the Property 1mmed|ately before the takmg is equal to or.greater than tho amount of the sums secured by this
Secunty*lnstrument immediately before the taking, unless Borrower and Lender otherwise agresin writing, the sums secured by
this” Secunty Instrument :shall be reduced by the amount of the proceeds multiplied byzthe: followingsfraction: (a)! the: total
amount of the sums secured‘ immediately before the taking, dividéd by (b) the fair market value of the Property immediately!
before the taking.-Any balance shall be paid‘to Borrower. In the event of a purtml taking: of .the Property in. which the fair
market: value of the Property immediately:before the takmg is less:than'the amount.ofithe sums securediimmediately. before the
taking,. unless Borrowér and Lender otherwiso agree in writing or unless applicable law otherwise provides, the proceeds shall
be apphed to the: sums secured by this Secunty Instrument whether:or not the sums are then due,

{If the Property s al :ondemnor offers to make an:
awardor.settle a claim’ oW M ii?tirs. he date the notice is given,
Lender i is authorized to ¢ pty the proceeds; at 1S option;seither to resic \ f the Property or'to the sums:
secured!by this Security ] m, t IA

Unless:Lender and Eﬂnng gry applicalion”of proces rincipal shall not extend or.
postpone thie diie date of. the i ’Il'lmr]}@mhnéntmmmh angf amount of such payments,

11, Borrower. Not Releaséd; Fogheatag 5%‘}[6? H 'o‘n’ of the tirhe for payment or miodification
of amortization of the suins sécured by is-Seclirty Insfrumen ié}l er to any successor in-interest of Borrower shall
not’dpefaté to release the tbl]lt)’ of the ongmal Borrower or Borrower s successorsiin interest; 1ender shall not be required to
commence proceedmgs a nst an’ SSOF i refus end time payment or otherwise modify amortization

of 'the sums:secured by"(hist Secudtyslnstrument bysreason of‘any demand ; de by the original? Borrower.or \Borfowét"s

‘SUCCESSOTS i tinterest.. A forbearanca by-Lenderiin exercisingiany right oriremedy st I notibe:a waiver. of oripreclude- the
‘exercrse of any. nght orr 2dy.

12, ,Successors and ‘AssignsiBound; Joint>snd ‘Several Liabili - Co- ners, The covenants:and - agreements of this

;Secunty Instrument«shal ind ‘and benefitthe successors and' assigns of Lendcr;and! Borrow subject ‘to the provrsrons of
;paragraphul? Borrower covenants and agreements shalli be jointiand several.- Any Borrower who co-signs. this Security.

Instrument: but does not exacute the Note:: (a) is co- srgnmg this Secunty Instrument only to mortgage;. grant. and/ convey. that
Borrower's;interest in tha Property under. the terms of i Sccurt dnstrument;; (b) is not per '11y obhgated to pay the s sums

.secured by this Security Instrument; and (c) agrees talUender and ¢a¥other Borrower:mny ngfee to extend, modify, forbear or-

make any accommodatio; 8 ard 10, the terms Bithis Security Instcument or the Note wi that Borrower s consent.

13, Loan Charges na sceuredi by, thigiSeaustinstaiment is _subject to a i sets: maxifitim 10an charges.
andtthat law: is ﬁnally ir \that the! interesCORciher icafietarges collecied lected 'in ‘connection’ w:th the:
loan: exceed the pemutte (&) ‘"‘v‘such loan'chargershall be reduced b scessary; to. reduce the: charge-

. ' i e e TN O TY

to-the permitted limit; a Re ed limits will: be refunded'to;
Borfower. Lender may‘choose to make this ‘refund;by+reducing; the principai owed! under, the Note oriby making a direéct:
payment” toaBorrower. If<a refund reduces principal} the reduction will :be"treated asia pamal prepayment without any’
prepayment charge under. the Note.

14, Notices. Anyinotice to Borrower provrded for in this Security Instrument shallibe given'by delivering it or by mailing:
it by first'class mail inless: apphcable law requires use of another method. The notice:shall be: directed to the Property" Address
oriany’ other addresmBorrower desrgnates by notice ito Lerder. Any notice to. Lender shall be igiven by first{class imail, to
Lender's address 'stated: herein or any ‘other address: Lender desrgnates by notice to Borrower. Afiynotice provided for in: this
Security: Instrument shall be deemed:to have been given to Borrower or Lender when gwen as. provrded in this paragraph,

15. Govemmg Law; Severabrhty This Security. Instrument shall be. governedsby federal: law- and”the law of the
jurisdiction‘in which the Property:is located. In: the event that any, provrsron or clause of this'Security.Instrument-or the Note
conﬂrcts with apphcable law, such conﬂrct shall not affect other provrsrons of thrs Secunty Instrument orithe Note whtch can be
to be severable.

16.Borrower’s Copy. Borrower shall:be given one conformed copy. of the Note and of this Security Instrument,. OPE 1273
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. 17, Transfer of the Property or Qeﬁcial Interest in' Borrower, If all or any @ of the Property or any interest in it
r

#s'sold or trnns'ferred'(or if a beneficial 1MCrest in Borrower is sold or transferred and.- B®Hwer is not a natura) person) without
Lender's prior written-consent, Lender may, at its option, require' immediate . payment in- full, of. alltsums secured by this
Security Instrument, However, this option shall'not be exercrsed by Lender if exercise is prohibited'by federatilaw as of the date
of this Security Instriment,

If Lender exercisesthis option, Lender shall.give Borrower notice of acceleration, The notice shall provide a period of not
less :than: 30 days from:the date the notice is delivered or mailed within. which Borrower must pay all’sums secured by. this
Security Instrument. If Boirower. fails to pay. these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on:Borrower,

18. Borrower’s :Right to Reinstate. If Borrower meets certdin conditions;. Borrower- shall¥have the nghtito have
enforcement ‘of this Security. Instrument: discontinued at any.time prior-to the earlier of: (a) 5 days-(or such otherspenod ns.
applicable lawsmay specify. for.reinstatement) before salerof the Propertyspursuant to .any power of sale: contained: in=this
Qecunty Instrument° ar. (b) entry of a Judgment enforcrng, thls Secunty Instrument ’I'hose condmons are that Borrower: (a) payx
-cures any default of any.other covenants or. agreements. (c): pays-all expenses mcurred in enforcmb this’ Secunty Instrument
including, but not: limited to, reasonable attorneys’ -fees; and (d) takes: such action as Lendér may reasonably require {o'assure:
that thelien of this: Securrty Instrument, Lender's rights-in"the Property and Borrower's obligation:to'pay the sums secured by
this Security" Instrument shall}»contmue unchanged Upon remstatement by Borrower, this ‘Security. Instrument and “the-
-obligations secured hereby. shall rémain*fully effective as ifino acceleration had occurred. However, thi§ right'to reinstate shallt
.not apply.ifithe case of a '

19, Sale of-Note; B@)(Shﬂt@ntﬂ'ls ré (together with’ this. Seciurity
Instrument) may be sold timeg wrthout pnor ‘notice to Borrower, A sale m ! change in.the entity. (known.
.asithe "Loan: Sérvicer") t N IQFJI;J& @% dI‘j" ment, There'also may be one-
«orimore changes of the L rvicer unrelated to a sale o ote-If.there 1s a' chang f n Servrcer,*Borrower wrll be:

:given written notice of the ch Txhl:ﬂo]&ﬂﬂummtriﬁt ibpl‘ﬂlptnﬂigﬂbbﬁ The notice willistate the nime and :
‘address of the new Loan Servicer: ““dt.‘l’fé%'ak@ @&hw%ééﬂi‘ﬁ’éf“de The notica will also contam*any other

’mt‘ormatron required by applicable law
20. ‘Hazardous: Substances. Borrower shall niot cause or permit the presence,. use, dispos:l,. storage,:of reléase: of any

tHazardous Substances on' or inéthe Property. Borrower.shall not_do, norsaliov anyons els >t do,; anythmg affecting the
‘Property thtiis in violation of & Environmental L.ow. The préceding two se n‘ces shall'not apply: to:the! presence, use, or
storage'on the Property of smalliquantities of Hazerdous: Substances that are generalls cognized to be appropriate’to fiormmal

residential uses and to'maintenance of ihe Property.

Borrowérshall promptly: give Lender written notice of zn investigation, claim, demand, lawsuit or other action:by, any,
govemmental or. regulatc agency or private party rolving the Prop ty. and any Hazardous Substance orEnvironmental Law’
of which Borrower has,&ctual knowleoge If: Borrower leams,kor isnotified: by any' governmen!a| or :regulatory’ authonty,\that
any. removal'or other rer iation of any. Hazardous Substanesiatfes cting the Property is necessary, Borrower shallipromptly take
allir necessary remedral actions in accordance with’ Envirditoerilasisrss

As used!in. this paragraph 20, "Hazardous Subsiaiices™ are those: substances defined ast0xic or:hazardous substances: by
Envrronmental Law.and ollowing. substances! gasoline,-keroseile, other:flammable c petroleum products «toxic
pesticides ¢ and herbicides solvents, materials containing ashestos or formaldehyde oactiveimaterials, As used'in
this, paragraph‘»ZO "Env Law"-means: federalilaws  and: {845 of. the)jurisdi ‘the” Property is ‘locatedi that
relate to health, safety of ‘proteetion,

NON- UNIFORMI( N I'Lender further it 5

21, Acceleratlon, Kemedies, 'Lender shall give notice to Borrower pnor fo acceleration: rollowmg Borrower's breach:
ofxany. covenant :or. agreement in“this’ Secuntyvlnstrument (but not priorto: acceleration ‘under paragraph 17\unlesSv
applicable law provides. otherwise). The: notice shall specrfy. (a)i the default; (b). the action required to cure the:default;
(c):a date,tnot less than 30:days from the date:the notice is given to- Borrower, by which:the defaulf must be cured; and!
(d):that. failure to cureithe: default ofi or before the date: specified in the notice may: result in acceleration of the sumv
secured by. this Security lnstrument, foreclosure by Judicial proceeding and sale of the'Property. 'I‘he fotice shallifurther
inform Borrower of.the. nght to reinstate after acceleratmn and the right to assert in-the. foreclosure'proceedmg the’
non-existence of a default or any other defense of Borrower to, acceleratron and foreclosure. 'If the default isinot cured oh:
or; before the date specified:in. the notice,. Lender, at its option, may require rmmedmte,payment in“full! of all-sums.
secured by this Secunty*lnstrument without further demand and may foreclose : this ‘Security- Instrument by'judrcnalv
proceedmg.‘Lender shall'be entitledto collect all expemes incurred'in pursumg the remedies provided in this;paragraph
21, including, but not lifiited to, reasonable attorneys’ fees and costs of title evidence..

22, Release. Uponipayment:of all sums secured by this SécurityInstrument, Lender shall:release this: Security Instrument
-without charge to Borrower. o

23, Waiver of.-Valuation and Appraisement. :Borrower waives all'right of valuation-arid'appraisement. DP8 1274
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24, Riders:to:this Security Instruiment, If one or more ridérs are executed by.Borrower and recorded together with this

_| Security Instrument, the covenants and agreements of each such rider shall be incornorated into and shall’amhend'and'supplement

the covenants and agreen Ly I y. Instrument,
[Check applicable box(es ) Ocument lS
XX Adjustable Rate ] 25] T nily Rider
[ ot vy i~ NI DR GRS, ) -y Paymen Ricer
Balloon Rider’ Rate Im rove t Rider > ' Home Rider
V.A. Rider. This Ddcug ngxp property of
the Lake County Recorder!
BY SIGNING BEL' 1, Borrower accepts and rees to ¢ tem\s 1 covenants contain this'Security Instrument and

in any nder(s) executed by Borrower and recorded wih it.

EE ME C( DELL - -Borrower
Social! Secunty Number ?.ﬂ S O -/ 557

* ‘AwildasGalvan d (’ QL@
‘ /M_Q,é‘: KX (Seal).

e g ‘DIANE! E. :CORDET -Borrower

| e Soual’ Security Numb 7 @() 7757

; ; S ‘35“0"¥°Y"""x'3"" : S -Borrowei-

Social‘Security Number: .

STATE OF INDIANA, LAKE! County ss: |
‘On thxs 23RD. day of APRIL , 1992  before me;ithe undemign'ed. atNotary, P(;f)'l'icvin%

and for said’ County, personally, appeared ] , o
LEE ‘M.. CORDELL: AND: DIANE E. CORDELL,.  HUSBAND AND WIFE!

.,@gi’dclgiowiedgcdlthe‘ execution of 'ihe»foregping instrument,

WITNESS my hand and official seal,

My Commission Expires:: 1-26 95
County ‘of Residence: Lake

Notary Public’ Limda.J. MéH

This instrument was prepared by: SUSAN ‘M. BRISTOW

DPS 1278
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A I |
JUSTABLE RATE RID'ER?‘,‘ 055815
n'Option)

T’HIS‘ADJUSTABLE HATE RIDER Is. made this. 23RD day of APRIL “"\ ,19°92 andis
incorporated intoiand shall: be  deemed: to amend and supplement the Mortgage, Deed of Trust.or Securlty Deed (the

“Security Instrument”} of the same date: given by the undersigned:(the “Borrower*).to secure ‘Borrower’s Adjustable‘ Rate
Note {the “Note*) to

LAKE MORTGAGE COMPANY, INC.
{thei*Lender”) of the same date and covering.ths property described In the Security Instrument and located at:
1861 GOVERT DRIVE, SCHERERVILLE, INDIANA 46375

(Property Address)-

THE NOTE CONTAINS.PROVISIONS*ALLOWING FOR:CHANGES IN THE INTEREST<RATE AND THE MONTHLY
PAYMENT. THE NOTE 'LIMITS: THE AMOUNT THE BORROWER'S/ADJUSTABLE.INTEREST RATE CAN CHANGE AT
ANY, ONE TIME'AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION:
TO CONVERT.THE'ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In'addition to the: covennnh and agreements mada'in the Security lnltrumon! Borrower and
Lender further ‘covenant and agree as follows:

A ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES :
The Note provides itor aniinitial Interest rate: of 1643750 %, The Note provides for.changes In the:adjustable
interest uto'anq.the monthly payments, as follows::

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Charige Dates: , .

The ‘ad]ustable Interest rate | will pay mny change on the first day of MAY ,19:93% ., and on:
that day every 12th mi { change . Imcnlled'a “Change
e [ ]

Dater | Document 1S

{(B)! The index
‘Beglnning;with the: g T iﬂt sIGI uE ) ; The "Index” is;the weekly.
Aaverage: ylald on»Unlte 08 auury sacur les:adjusted to:a constan maturh f ,-asimade; avallnblo'by the’
Fedaral Reserve Board. Tho Thnsnﬁwwmentmlthmpwcttyu yOBe!oFe o12h CRangs Dt Is called the
"Current Index.* th e Cou Rec rder! ‘ 4
If the lndex ll\nO longar lVllllblo, tho Note Holder wIII ch 86 38 naw lndex thatkis based upon comparableiinformation,
The Note Holder wlll gl me notlce of thls cholce..

]

(C) Calculation o ‘han s

Befora each Chlngo te, the 1ots Holder will lculate'rmy new:intorest rato | ing TWO. AND.
THREE FOURTHS parcantage points | 2.17500%).to the Current Index. The Note Holder will then '
round the result of thlu {dition to:the lrnt ore-elghth ‘one porcentage point (0.125% Sub]ect to the:limits:stated:
in-Section 4(D) below, this round int will be 1y, new. int t rate until:tha next Changc ate,

The: Note'Holder will than determine the amount of. the: :monthly payment! that would be H:lcllen.'tito'rep_ly‘t‘tig_ ur‘lpgld
principal that | am oxp¢ +d to owe at the Chanige Datsie futian the Mlturlty Date at my ne nterest rate In'substantlally:
aqual payments.. The'resy ¢ thls calculatlon will Bé s new amount of my monthly payment

(D) Limits:on Int Rate Changes

The Interest rate.l'a $ to pay at the tiFst Change DateWiti not be grestar i 8143750 %’or less than
4.3 8 :‘t'er, my. ld}ustm.e Interest rate will novef 1 or. decreuad on lnymlngle

Change:Date by more t \pareentage pointis) | 0000 %) from the rate of.
[Interest | have:been pa: 2t aterthan 12.3750 g,

whichils calléd the'*Maximiim Rate*.

ST I

(E): EffectiveiDate of Changes:
My new: Intorest ‘Fate will become effective on each Change Date.. 1 will pay the'amount of my new monthly payment
:beginning on tho first monthly payment date after the Change Date until.the amount: of my. monthly plyment changes again.

o G ettt

(F)! Notlce of Changes

Tha Note:Holder will deliver or mall to me a notice of any changes in my. adjustable intarest rate'and the'amount of my
monthly plymant before the affective date of any chnnge The notice will include information required by-law to, be glven
me and alsoithe title and telophone number of a persan who wiil answer any question | may have regarding the notlce. i

B FIXED INTEREST RATE OPTION:
The Nota provldes for the ‘Borrower's option:to.convert from.an adjustable interest rate:with Interest rate limits to a
fixed interest rate, asifollows: ]

5. FIXED.INTEREST RATE CONVERSION:OPTION
(A)-Option to Convert to Fixed Rate ]

1 have a Conversion Option that 1:can.exercise unless I'am in.default or this Ssction 5(A) will not permit, me to do so. ]
THe “Conversion. Optlon" is my optlon to convert the interest rate’l am requlred to pay by this Note from an ad]ustubh nto
with Interest rate limits to tho fixed rate calculated under Section 5(8) below.

The conversion can only ‘take place on a date(s) specitied by-the Note Holder during the period; beglnnlng.on ‘the _tirst
Change Date and endlng on'the fifth Change Date. Each:date on which my adjustable interestrate can convert to the:new
tixed'rate Is.called the “Conversion Date.” DPS'408
MULTISTATE CONVERTIBLE'ADJUSTABLE RATE RIDER=Single Family=1 Yaar Treasury Index~Fannie Mse Uniform Instrumant,Form3118,1/88
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it | want to exaercise the=Conversion Option; | must first mast certaln conditionc Thou’conditione are that: (1)1 must
glve theiNote'Holder notice’ that'l wantito: do $0; {il) 'on ths Conversion Date, il'must not be'in:default under the Note or
the' Security’ lnctrument (I)Iby a date: |peciiled by the Note 'Hoider, I'Tiiust pay tha Note Holder a converelon fes of U.S.
s '250.00 ;:and (Iv) | must sign'and give tha Note Holder any docimants:the Note Holder.requires to

‘effact the conversion.

-(B): Calculation:of Fixed Rate

My new, tixed interast rate wili be equal to the Federal National Mortgage Association's required net yleld as of a date
and time of 'day- cpecliled by, the Note Hoider tor. (i) if the original term of this Note Is greater than 15 years, 30-year fixed:
rate mortgages coverad by eppiieeble 60- dey mandatoty delivery. commitmaents; plus fiva-aighths'of one parcentage point:
(0.625%), rounded to the neereet ‘ofie~elghth of one'percentage polnt {0.125%), or {il) I#'the original term of.this Note is 15
years: or. less, 15-year tixedtrete mortgegee covered by applicable. 80- -day mandatory. dellvery commltmente, piuc
tive-eighths ofione percentlge point (0 825%), rounded'to'the naarest’ one—eighth of ‘one,percentage point (0.425%). If.this
required net yield: cennot be determined ‘because the eppiicebie commitments are not eveiinbie, the Note Holder wiil

~determine my: interect rete by using complubleriniormltion. My new raté calcilatediunder thie Section 5(B)'wil! not be:;

'(C). INew. Payifient Amount and Effective'Date

it | chaase to"exercise the: Conversion:Option, the Nate Holder will determine the amount of the monthly peyment that
would be suiticient to repay'the unpeid principll l“em expected to owe on the' COnversion Date in-fullion the’ Meturity Date
atimy new tixed interest ute in cubstentieliy equei peyments. The resuit of: this caicuietion wwiii be ths naw amount: of’rny
monthiy plyment. Beninning with; my ‘tifst monthly payment: after the:ConvarsioniDate, | wiil pay: the new emount as my
monthly. peyment untif the Maturity Dete.

C. TRANSFER OF‘"THEiPROPERTY OR A BENEFICIAL INTEREST.IN BORROWER
1. Until'Borrower. exercises the Conversion Option under the condltions ‘stated in Section B_of this Adjuetebie Rate’
Ridar,‘Unlform Covenant 17 nflfh- Qnrur"v Insteumant is amandad tn r..d ae followe:

TRANSFER OF 1 OH mm R rt ot the'Property or any.

interelt In it is sold; / it a benetlcinliinterect in Borrower is, sold ad|and Borrower is.not a
netuui pereon) witho F\E Q é late’ peyment inituii'ot eli
sums’ secured iby, this ,(rument However, this option shallinot be. exercis Y r it axercise is| prohibited-
by'faderal law;as of,t Thﬂmmum lbllhei mler(kf ».option it: (a) BofFower causes
to be\eubmitted to Le ,/ ntorme ‘ﬁ lifﬂ[ C HR‘!{ %lded transtereoas if a new ioan were belngr
made™ to thet,tunster .and; (b): Lender reasonably. determ ender svsecurity will not be Impeired by the iocn
assiimption. end thet t risk of a breach of any covenant.or agreement in this Security Instrum is: lcceptebie to Lender..

To the extent permitted! appiiceble law;Lorider mai 1arge s roasonable fes:a condition to Lender's, consent to
ths loan essumption; ader & mey require’ 'hi 'e‘r_rs_{erg 0 eign i assumption ag _'rrre;r'ii at is: lcceptebie to Lender
.lnd ‘thatiobligates:the insferee Lo ‘iall the promises a egreem s m‘gz n the iote.and in thievSecurity Instrument.

Borrower will continiis to be obiigat' under- tha Note and this. Se ity Instrument unless Lender releases Borrower i
writing,

it Lender exercisr he’ option.to require’ immediate payment in.full, Lender:shali give Borrower notice of ecceieretion

The notice shall: ‘provi \iperiod of not less: then 30 dny.s {rov¢ the date: the notlce is déllvérad or-mailed within whlch
Brorrower must pay all~sums secured by this Secu. ity“lnstrumen. if ‘Borrower faiis these sims, prior to- the
‘expiration of this per Lender may invoke anysreme diss; permittec by this Security !nstra with‘o_ut turther notice or

demand.on Borrower.

‘2. 1f Borrower:ex onversion Optiowundering conditions stated inS his Adjucteble Rate Rider,
ithe emendment ‘to Ur 17-o¥the Securityilnttiament conta! i ve eheii then ceasé to be:
- in‘effect, end the pro ol " n' efiect, as iollowe

TRANSFER OF THE PROPERTY OR A BENEFICIAL" INTEREST IN BORROWER. It all or.any part:of the Property. or'eny
interest in it is! soid or tunsterred (or it,e beneiieiei interest in Borrower is sald.or transferred. end Borroweriic not a
neturei person)’ without Lender’ e prior written’ consent Lender may, at its option, require immediate peyment in full ot all
sums;secured by this Security, instrument. However, this option: ‘shall not be exercised by Lender it exercise Is prohiblted
by federal iew as, ot the date of this Security instrument

IfiLendar exercises this option,‘i.ender shaii give Borrower natice of acceleration The notice shall provide a period of
ot tess than 30 days from the date the; notice is. delivered or mailed within which Borrower must pay: all sums secured by
this Security Instrument. it Borrower fails to | pay these sums prior to the expiration ot this periad, Uerider may invoke any
remedies permitted by this’ Security lnstrument without further notice or demand on Borrower.:

‘8Y: Sl NING BELOW Borrower eccepts and agrees to the terms and covenants contained.in this Adjustable Rate Rider.

LEE M. CORDELL - Zpoirower DIANE E. CORDELL ~Borrower

e ———— ~(Seal) s ———{Seal)
~Borrower -Borrower
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