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TOGETHER-WITH all-the improvements now or hereafter erected on the property, and all casements, appurtenances, und

fixtures now or hereafter aspart of the property. All-replacements and additions- shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Sceurity Instrument as the *Property,”

‘BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record:

THIS SECURITY INSTRUMENT: combines uniform covenants for national use and non-uniform covenants with limited:

variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant und agree as follows:

1. Payment of Principal and Interest; Prepayment and: Late Charges. Borrower shall promptly puy when due the
principal'of and interest on the debt evidenced by the Note and any prepayment und late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by -Lender, Borrower shall pay to
Lender on the duy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for; (a) yearly taxes
and assessments which may attain priority over this Security Instrument ss a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly huzard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly-mortgage insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any.time, collnct and hold Funds in an amount not to exceed thc. mmumum amount a lender for a federally
related mortgage loan n for B @ Tement Procedures Act of
1974 as amended from. ection 2001 ¢ \Lq { l\mn ) 7 that applies to the Funds
sets a lesser amount, [f I)l cxcccd"tﬁc lesser amount.

3 oy R P, P

‘Lender.may estimate th | of expenditures of future
Escrow Items or otherw N pplica F T AL

The=Fundst shall- n; ,h ution whose deppsits_are-insured- by a=fedes instrumentality, or entity
{including Lender, if Lendgr Iiﬁ\lﬁ

Escrow Items. Lender mdy not chargcﬁh@\haj{réu@wntypﬂwm@ﬁ!xmmmlly unalyzing the escrow account, or
verifying:the Escrow Items; unless Lender pays Borrower intereston the Funds and applicable law permits Lender to make such
4 charge. However, Lender may require Borrower to pay a one-time charge for an‘independent real estate tax reporting service

used by Lender in connection with_this loan, unless-applicable-law provides otherw Unless an agreementsissmade: or
applicable law requires interest to be paid, Lender shall not be required (o pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree riting, however, that intcrest shall be paid on'the Tunds. Lender shall give to Borrower,

without charge, an annual accounting of the Funds, showing creditsiand debits (o jiheFtinds and the purpose for which each
debit to the Funds was made. The Funds are pledged 25 additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to beheldby applicable law, Lender shall account to Borrower
for the excess Funds in sordance with'the requirements of applicabiedaw. If the;amount of the Funds held by Lender at-any
time is not sufficient to|pay the Escrow Items when due, Lendemsay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender theramount necessary to make upsthedefsiensye Borrower shall make up the deficiency in'no more than
twelve monthly payments, al Lender's sole discretiops

Upon payment in >f all'sums secured by ¥His| Sectipity| Instizment, Lender shall p y -refund to. Borrower. any
Funds held by Lender. paragraph 21, Lendershalbacauice opssil the Property, Le or to the acquisition or sale
of the Property, shall & nds held by Lendepatthetime ofacquisition or sale gainst the sums secured: by
this Security Instrument .

3. Application of applicable law pravides otherwise, all y Lender under paragraphs
1 and 2 shall be appliet . Vs S payable under paragraph 2;

third, to interest due; fourth, to prmcnpal due' and IdSt o zmy late chargcs due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and: impositions attributable to. the Property
which may attain: priority over this Security Instrument, and leaschold payments or ground: rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly turnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (i) agrees in.
writinﬁ'loﬁghﬁiﬁem of the obligation secured by the lien in @ manner acceptable to Lender; (b) contests in good faith the lien'
by, or defends agninst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to ‘prevent the

enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. DPS 1271
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S. Hazard'or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
‘Property insured-against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods

that:Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval

which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at-Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give torLender all receipts of
puid premiums and renewal rotices, In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's: security would:be lessened, the insurance proceeds shall be appliedito the sums
secured 'by this Security-Instrument, whether or not then due, with any excess paidi to Borrower, It Borrower abandons the

Property, or does not answer within 30:days a notice from Lender that the insurance carrier has offered to settle a cluim,:then

Lender may collect the insurance proceeds. Lender may use the proceeds to.repair or restore the Property or to: pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,
Unless Lender and-Borrower otherwise agru, in wmmg, any upplluhon m pmuuls to principal shall not extend or

postpone the due date of t! thi paragraph the amount of the payments. If
under pﬂrn&,ruph 21 the NUCT, -DOTOWET S Nigyl 1@ any | nd prococd.s X'Lbll]lmb from
damage to the Property xﬂﬂﬁume 2 eltSu by this Security Instrument
immediately prior to the

6. Occupancy, Pres f N@Td @F(EIGIAIB! e Application; Leaseholds.
Borrower shall occupy,-€ fhusc e Property as Borpower's principal residence wilhi days after the execution-of
this Security Instrument ’]2 9&&5}7‘@1%31% @RF@E@% Ptf : for at least one year after

the date of occupancy, u." Lender cﬁhev]gakes@ou“tyv}l@@mrl!l not be xonubly withheld, or unless
extenuatings circumstances éxist-which are beyond Borrower's-control. Borrower shall not destroy, damage or -impair -the

‘Property, allow the Property to deteriorale, or commit waste on the Property. Borrower shall be in default if any forfeiture

action or.proceeding, whether civil or criminal, is begua that in Lender’s'good foith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Sceurity Instrument or Lender's security interest, Borrower may
cure such a default andireinstate, as provided in paragraph 18, by eausing the action or proceeding to be dismissed with airuling
that, in.Lender's good faith determination, precludes forfeiture of the Borrower suinterest in the Property.or other material
impairment of the lien created by this Security Instrument or. Lender’s sceurity interest. Borrower shalll also be in: défault if
Borrower, during the loan applica 288, gave materially folse or ingdeurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with-the loan evidenced by the Note, including, but not limited
to, representations concerning Barrower's occupancy of thelPééiperiy as a principal residence, If this Security Instrument is on a

leasehold, Borrower shuil comply with all the proviginiscofthetease. If Borrower acquires fee title to.the -Property, the
leasehold and the fee title shall not merge unless Lenddtagress to theGaerper in writing.

7. Protection of L¢ s Rights in the Propegty 1 Borrewer fails to perform the cover nd agreements contained in
this. Security Instrument, is u legal proceediagithatmay-sigaficantly affect Lende in the Property (such as a
proceeding in bankruptc: for condemnationZoriosfeitire orts enforce laws o ), then Lender - may do and
pay for whatever is nec t value of themornixnd Lender’s rig! orty. . Lender’s actions may
include paying any sun lten which has priorty over this Secu ppearing in-court, paying
reasonable attorneys’ fees and enterin gonth ¢ Property-to-make repairs. Althotgh Lender may take action under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph- 7 shall become additional debt of Borrower secured: by -this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon:notice from Lender to-Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument,. Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss.reserve
Ce DPS 1272
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‘payments-may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required 1o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance inlicu of condemnation, are hereby ussigned and
shall be paidto Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of: the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security :Instrument shall’ be reduced by the amount of the proceeds multiplied! by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall' be paid to Borrower. -In the event of a partial taking of the Property .in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied'to the sums secured by this Security Instrument whether or not the sums are then due,

If the-Property is & % N
award! or-settle a claim i ‘ tni's 1%

Lender is suthorized to « ply the proceeds; atits opnon cither 1o restorat
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Borrower. Lender-may choose to make this refund by reducin g the prnetpal owed under the Note or by making a direct
payment .to Borrower. If a refund reduccs principal, the reduction will bc, lrcalud as o partialt prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any. other address Borrower designates by notice to Lender. Any notice to Lender shall be given by-first class mail to

‘Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided: for in this

Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provmcm or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conﬂlctmg provision, To this end the provisions of this Security Instrument and the Note are declared:
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. opS 1273
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17. Transter of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at-its option, require immediate payment in-full of-all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal’ law as of the date
of this Sceurity Instrument, _

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of nol
less than 30 days from the date the notice is delivered or mailed: within whichsBorrower must pay all:sums secured by this
Sceurity Instrument, If Borrower fiils to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without turther notice or demand on’ Borrower,

18, Borrower’s Right to Reinstate, It Borrower meets certain conditions, Borrower shall have-the right to have
enforcement of this: Security Instrument discontinued at any time prior to the carlier of: (1) S days (or such other period as
applicuble lnw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are'that Borrowers (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall’ continue unchun;,ul Upon mnsmtumnl by Borrowu, this Sccurity Instrument: and® the

obligations secured hereby shall in fully effect this right to reinstate shall

not apply in the case of nm i,

19, Sale of Note; eumernitrtl&n together with this Security
Instrument) may be sold Alge . fearniity change in the entity (known
us the "Loan Servicer") { Nﬁw ﬁ%ﬁtﬂilﬁiﬂ'@ i ient. There also may be one
or more changes of the L unr gted to a sale of the Nage: If there is a change the i-Servicer, Borrower will be
given-written notice of the ch 50 RGWH& A TAY oporﬂcpiﬁmﬂﬂﬁs he notice will state the name and

address of the new Loan” ncu .mdth@(m;gke (ﬂuunpyeﬂekgdﬁd@mldu The notice will also contain any other

information required by npplicable law.

20, Hazardous Substances. Borrower shall not eanse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on’or in#the Property.Basrowershall notdo, nor allow sayoneelse to do, anything affecting 'the
Property that is in violation of any Environmental Law, The préceding two sentences shall not apply to the presence, use, or

storage on the Property of small quantities of Hazardous Substances thut are generally recognized to:be ‘appropriate to normal!
:residential uses and to muintenance of the Property.

Borrower shall promptly give Lender written notice of uny investigation, cluim, demand, lawsuit or other action by any
governnental or regulatory agency ate party involving: the ty and any Hazardous Substance or Environmental Law
of which Borrower has-ictual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substince gffeeting the Property is necessary, Borrower shall promptly take
allinecessary remedial actions in accordance with Envasbhmental L

As usediin this pa wh 20, "Hazardous Substajces™ are thoss-substances defined as ic or hazardous substances by

Environmental Law.anc ollowing: substancesHagasoling, “Keroséne, other flammable ¢ > petroleum: products, toxic
pesticides and herbicides solvents, materialsicantainiagrasbastas or formaldehyds yactive materials. As used in
this paragraph 20, "Eny Baw " “means federalpiays-uadslays of the jurisdi the Property is located that
relate to health, safety o protestion,

NON-UNIFORM ( Y I Lender i

21, Acceleration; Remedies, Lender snull give notice to Borrower prior to acceieration l()llowm;, Borrower’s breach
of=any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) 2 date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in:acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right-to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand: and’ may: foreclose this Security Instrument by ‘judicial
proceeding. Lender shall he entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement, Borrower waives al} right of valuation and appraisement.

@%-GRUN) {8101 : Pags 6 of 8




24, Riders to this Security Instrument. 1f.one or more riders:are executed by Borrower and! recorded together with this
_J Security Instrument, the covenants and u;,reunu.nts of each such rider shall be lncomomlc.d into-and'shall amend and supplement

the covenants and agreem I ' Instrument,
[Check applicable box(es) Ocument ls
XX Adjustable Rate | Condominium Rider nily Rider
[_] Graduated Paym N“@EFI‘G’IAL‘ N ly Payment Rider
[ Balloon Rider Rate Tmprovement Rider Home Rider
L V.A. Rider This D aclomemtdsdtiie property of

the Lake County Recorder!

BY SIGNING BELOW, Bor Wer cGepts and « o rees to the @Ermshind covenants coi ‘7cd this Security Instrument and:
in any rider(s) executed by Borrower and'recorded with it. "

Witnesses:
(Seal)

-Borrower

') Z 93935

(Seal)

3“ 570?5‘4) Cgﬁon‘owcr

‘RXCEEL L. 2
Sociﬁlj:fiecurity N

”, K S P
’(

oo
b W»

_______;(Seal, r (Seal)
BoA H:réJr}L‘HJ\ -Borrower
Social Security Number
STATE OF INDIANA, LAKE County ss¢
On this . 23RD ¢ ‘ day of APRIL , 1992 | before me, the undersigned, a Notary Public in

and for said Counly, pcrpona]ly appeared
DO}\IALD J. ZE}L}‘._;ER AND RACHEL L. ZELLER, HUSBAND AND WIFE

e RS
/ : and acknowledged the execution of the foregoing instrument,

| wn*Nisss iny’ hand ind official seal.
QJ
%MW £ . KQW

My Commxssxon Expxres V
Notary Public

t9t21-92
.. Margaret E. Lawhead Porter Co. Resident
This instrument was prepared by: SUSAN M. BRISTOW

DPS 1275
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- ADJUSTABLE RATE RIDER 055749

(1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER Is made this '23RD " day o APRIL | T 1992 andis

incarporated ‘into and shall bsa deemed to amend and: supplement the Mortgag”e\, Deed of Trust or Security.Deed (the

“Security Instrument®} of tha same date given by the undersigned {the “Borrower") to secure Borrower s Adjustable Rate
Note (the *Note*) to

LAKE MORTGAGE COMPANY, INC.

{the “Lender*} of the same date and covering the property described In the Security Instrument and located at:

1512 - 100TH AVENUE, CROWN POINT, INDIANA 46307

(Proparty Address)

THE NOTE- CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT

ANY ONE! TIME AND THE:MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE 10 A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A ADJUSTABL‘E INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of

» 6.8750 96 The Note provides for changes in the adjustable
Interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY-PAYMENT.CHANGES

(A) Change Dates
The adjustable ,19:93" , and on:

a
that day every- 12( t€ 3 ' ] n change Is called a “Change-
e Potarntent'is
(B) The'lnde

‘Beginning with HMQ;E(:QE Fel (:‘JAMS&. s . The “Index" Is the weekly

average yleld on.U o) “fseﬂﬂémtehtd{g%‘e ?f th:ﬁw‘; \ r, as'made available by‘(‘he
) ays before
er

Federal Reserve Board. The most recent index tre ‘avallable_as

ch Change Date is called the
“Current Index.” the Lake County Record J
If the Index is rio longer available, the Note Holder will choose a new index that*is based upon comparable information. 1!
The Note Holder w give me notica of thi

{C) Calculation of Changes

Before each Change Date,.t ta Holder willicaleulato my new interast iding TWO AND
THREE FOURTHS sreentage polnts ( 2.+7500%) to the Current Index, The Note Holder will then
round the result of this addition to the nearast one—-eighth ‘of one parcentage point (0 125%). Subject to the limits stated

in Section 4(D) pe_lc this ro imount will be'my new | rate until the next Chang )ate.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpald’
principal that | am expected to owe at the Change Dato i full,on the Maturity Date at my new interest rate in substantially

equal payments. Tha result of this calculation wiil\badtheingw amount of my monthly payment
(D} Limits on st Pate Changes
The iriterest rat uired to pay at the'first.Change Date will not be'greater 8.8750: % or lass than
4

areafter, my adjustabla intersst rate will neye d or decreased on any single 'i
Change Date by m percentage point(si 0000 %) trom the rate of '
interest { have bee ageding twel ths., Myl 4 jater than 12.8750 g,

which is called tha mMaximum nate .
{E) Effective Date of Changes

My new {nterest rate will become effactive on aach Cha‘ng_e Date. ! will pay the amount of my new monthly payment
baginning on the first monthly payment date after the Change Date until.the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my

monthly payment before the effactive date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
tixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERS!ION OPTION
(A) Option to Convert to Fixed Rate
| have.s Conversion Option that | can exercisa unlass | am in default or this Saction 5(A) will not permit me to do so.
The “Conversion Option* is my option to convert the Interest rate } am required to pay by this Note from an adjustable rate :
with interest rate limits to the fixed rate calculated under Section 5(B) below. "
The conversion can only take place on a datels) spocitied by the Note Holder. during the period baginning on the first

Change Date and ending on the fifth Change Date. Each date on which.-my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.” DPS 408
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If | want to exarcise the-Conversion Option, | must first mest certain conditions. Those conditions are that: {i) 1 must
give the Note Holder notice that | want to do so; {il) on the Canversion Date, | must not be in default under tha Note or
the Security Instrument; (i) by a date specified by the Note Holder, | must pay the Note Holder a-convarsion fae of U.S.
s 250.00 ; and {iv}l | must sign and give the Note Holder any documents the Nota Holder raquires to-
effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interost rate will be equal to the Federal National Mortgage Association’s required net yie!d as of a date
and time of day specified by the Note Holder for (i) if the original term of this Nota Is greater than 15 years, 30-year fixed
rate mortgages covered by applicablo 60-day mandatory delivery commitments, plus five—elghths of one percentage point
{0.625%), rounded to the nearest one-eighth of one percentage point {0.125%); or (i} If_the original term of this Note is 15
years -or“less, 15-year fixedvrate mortgages covered by applicable:60~day mandatory delivery-commitments, plus
tiva—eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%). If this
required net yield.cannot be dotermined because the applicable commitments are not avallable, the: Note-Holder will
determine my interest rate by using comparable information. My naw rate calculated under this Section 5(B) will not be
greater than the Maximum Rate stated in Saction 4(D) above.

(C) New Payment Amount and Effective Date

It | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficlent to repay the unpaid principal | am expected to owe on the Conversion Date in:full on the Maturity Date,
at my new fixed interest rate in substantially equal paymants. The result of this calculation will be the new amount of my:
monthly payment. Beginning with my first monthly- payment atter.the Conversion Date, | will pay.the new amount as my
monthly payment unti! the Maturity Date.

C. TRANSFER OF THE PROPERTY-OR A'BENEFICIAL INTEREST IN BORROWER
1. ‘Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
RAldor;Uniform coven.nb 17 A6 4ha Cannrib, fnstrumn mhle amandad $n nand as Eallows:

TRANSFER OF THI ’ Bﬂ@umﬁn@mh rt of the Property or any
Interest in it is sold or a beneficial interest in is s 1d"and Borrower is not a
natural ‘person) without N.T @ éx a&b' f ate payment in:full ot all

:sums secured by this'S y rument. ‘However, this optl&ilshall not be exercised by  if exercise Is prohibited

by federal law as of the dat T\h Dﬂmtm ﬁspmmwrﬂf aption if; (a) Borrower causes
to be submitted to Lends rormatioﬂmuMel@@uhquRtemmw transferee 35 if a new loaniweres being
made to the transferee; and (b) Lender reasonably determings that Lender’s security will hot be impaired by the loan
assumption and that the risk of a breach of anv covenant or agreemant in this Sacurity Instrum is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a rcasonable fee as a condition to'Lender’'s consent to
the loan assumption. .Lender alsc ' require the transferee to sign an assum ament that {s acceptable to Lender
and that obligates the transferee to keep all the promises an greements made |Aithia'Note and in this §acurlty Instrument.

Borrower will continue to be obligated under the Note and this Security. Instrument unless Lender releases Borrower in.
writing.

if Lender exercises the option to require immediatopaymefit,in full, Lender shall give Borrower notice of acceleration,
The notice shall provide.a pariod of not less than 3Q\days §idfd the date the notice Is delivercd or mailed within which
Borrower must pay all sums sacured by this Secunity Instrumeut, If Borrower falls f these sums. prior to:the
expiration of this perio ter may invoke any remadias-permittad by this Security |nsti without further notice or

demand on Borrowaer.

2. It Borrower exet rsion Option unider thaegonditions stated ¢ his Adjustable Rate Rider,
the amendment. to Unif ) 5 d yve shall then cease to be
in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial Interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full:of all
sums secured by this S’ecurity Instrument. However, this option shall not be exercised by Lender If exercise Is prohibited
by federal law as of the date of this Security Instrument.

(f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pravide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further noticw.j;on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the termsAnd covengnts contained i Adjustable Rate Rider.

y //'),///////W Seal /T 2Ll7): @@u) (Seal)

—Borrower RACHEL L. ZELLELZj } ~Borrower
(Seal) __(Seal)
~Borrower -Borrower
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