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iClist, No..'00261/43025

beyond:__May.1, 2007 Jhe Interest rate and the payments under

‘{the inotesmay changerat thie :tiine of each: renewali, | A copy of 'the

provislons:of the Noteé relating to renewal and cchangesof Interest
rate .andi payments Is attached to this:.mortgage as an-exhibit.

92027028 MORTGAGE,,
320270< ASSIGNMENT OF RENTS,.
AlD SECURITY AGREEMENT

THIS MORTGAGE, (hereln "“Instrument'), I's made thls  22nd

day-of  __ April...l .. ,.1992, botween the Mortgagors/Grantors,
(hereln called ''Borrowers'); _ TIMOTHY SHAWN DUNN,

whose .address 1s.2846A - 45th St., Highland, In 46322

and the mortgagee, BANK OF HIGHLAND, whose address is 261V Highway -Avenue,,
Hightand, Indfana, 16322, (hereln called 'Lender'),

WHEREAS, Borrowers arc ‘indebted to Lender in the principal sum
of .One Hundred Thousand_and no/100: ($100,000.00) ,
which Indebtedness: is. evidenced: by Borrowers' note dated April 22 .
1992 (hereln - called "HNote'"), which is attachedrhereto as Exhibit 'A'",
providing for-monthly Installments of principal and interest, with the
barance ‘Of tu ~ [ S T TR [ Y S UL U | ] | ;=1 13-'0“'

May 1, 2 _ . .
— —PDPocument 1s

evidenced Es ' M&%ﬁbfﬁﬁi;&hﬂl R hceaiienslons ,

and modlflce s tyereqf; (b) the payment of all other sun Tth interest
thereon, advane Tbb‘t ﬂﬁl’é&lﬁ%mﬂl%m'ﬂp&lﬁtﬂwﬁ wity-of this
Instrument; and.{e) thh edhidrwalitg i th B eevspateis! and agiccuents of
Borrowers hercfin contalned, Borrowers dé herebyrmortgage, grant, convey,
and assign to Lender the following described’ property Tlocated In Lake

County, State of India

it 24 Building 2 commonly deseribed L840~
th Street, Highland, Indiana, - Gordon Square
ndominium, a Horizontal Property Regime created by
Declc n of Condominiu orded' Mareh 5, 1992

Document No. 92013589 and amended by instrumer
corded March 20, 13&%@?%@ ument No. 92016682 and
ln Plat Book 72 pagéllsdnc «g&pffice of the Rccorder
Lake County, In?’i‘;;fna. Fogestier with an undivided
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automatic’ renewal .of such note for successiveperiods. not to-extend
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Document 1s
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

Together 'with all buifldings, Improvements,; “and tenements now or
hereafter eracted on the property, and all ecasements, «lights, rights-of-way,
driveways, pavement, curb, and street front privileges, appurtenances, rents,
royaltles, neral;“el | /and gas rlghts“and proflts, water, ter rlghts,
machlinery, | equlpment,s@ngines, bollers, lacinerators, bullding-materials,
appl'lances and goods of every nat atsoever now or hereafter located in,

or on, or used, or intended to.d # connectlon with the property,
including, but not 1limlted tos; Zthe purposes of su lylng or
distributly zattng, coolling gas, water, al nd ‘11ght; and
all elevalt nd related ma quipment, v ention and
sinks, sto: ‘rlgarators, disposa , dryers,.
awnlngs, s WS , ‘storm, ¢ 4%WNHK ens, blind . curtalns and
curtain ro hinets, (& . It oor coverlngs,
furnlture,. | & g including

replacements andfadditlons thereto, shall’ be deemed' to. be and remain a part
of the reali:property coverediby this Instrument; and all of the foregoing,
together with said property (or the leasehold estate In the event this
Instrument Is on- a leasehold) are hereln referred to as the '"Property."

Borrowers covenant that Borrowers are lawfully seized. of the
estate hereby conveyed and have the right to mortgage, grant, convey, and
assign the Property, that the property is unencumbered, and that Borrowers'
beneflciary or benefliclaries will warrant and defend generally the title to
the Property agalnst all claims and demands, subject to any easements and
restrictions listed In a schedule-of exceptions to coverage in any title
insurance policy insuring Lender's Interest in the property.
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ovenant anid ::g‘fcc as-follows:

|. . ll'A\'Y\l\l-.NT:'OP AI’IUNCII'AL_‘ANI)ilNT EREST, Honawer shall prompily pay when duc the principal of and interest on the indebiedness
evidenced by, tlie Note, any prepayment undilate charges provided in the Note and all othee sviltis secured Ly this Iusteament,

Uniform: Covenants, Barrower snd Lendir ¢

3 FUNl)vS}‘-EOR"I"AXllS.‘lPl§Ul§ANCE AND OTHER CHARGES: Subject to applicable law or 10 & writien waiver by Lender, Borrower shall
W, pay-to Lender on the duy monthly installments of principal or interest are payable under the. Note:{ur vn another. day designated in wiiting hy

Lcnq'_e'{k)."unlil the Note is paidiin full, a sum (herein *Funds®) cqual 1o oncetwellth of (a) the yearly water and sewer rates and tures and’
asscssments which may be'levied on the Propenty, (b) the yeatly groiind tents, if any, (c) the yearly premium installments for fire and other hazard:
lnsyrjanqe. rent loss Insurance and such other insurance covering the Property as Lender may sequire pussuunt to paragraph'$ hereof, (d) the yeasly.
memium lmﬂllmcnu for.morigage insurance, if any, nnd'(c);irihi\;lissnumcm"m on a leasehold, the yeatly fined 1onty, if any, under the pround
fense, all as 7edsonably esimatcd inltially and from time to time by, Lender on the basis of assessments and bills und rcasonable esiimates thercol.
‘Any walver by Lender ofa requirement that' Borrower puy such: Funds may be revoked by Lender, in Lender's sole diserction, at any time upon
notive In‘wrlting 10 Dortiower, ‘Lender may requite Borrower 1o pay to'Lender, in advance, such other Funds for other 1axes, charges, premiums,
asscasnenis-and:impositions In connection wiilh Burrower or the Propenty which Lender shall reasonably deem necessary to protect Lender's

Interents (heseln “Other Impositions” ). Unless otherwise provided by applicable law, Leader may tequite Funds for Other linpositions to be paid

by Bortawer in'a fump sunr or in periodic installments, at Lender's option,

The Funds shull:be held in on institution(s ) she deposits or accounts of which are: insured' or puaranteed by a Federal or state apency
. (inc\udi{lg Lender il Lender is such an institution). Lender shall apply the Funds'to pay sali tates, rents; lares, assessments, insurance prembums
and Other Impasitions so long as Borrower is not in breach of uny covenant or agreement of Borrower in‘this Instrument. ‘Lender shall make no
charge for so holding und applying the Funds, anialyzing saldaccount or for verilying and compiling said assessments and bills, unléss Lender pays
Borrower Interest, earnings ar profits on the Funds and applicable law promits Leader to make such a charge, ‘Bortower and Lender may agtee in
writing at the time of execution of this Instument that interest on the Funds shall be paid to Borsower, and unless such ugreement is made or
spplicable law sequires interest, earninps or profits 10 be paid; Lendet shall not be teyuired to pay Boirower any interest, carnings or profits on the
Funds, Yender shall pive to Borrower, without charge, an annual accounting of the Funds in-Lender's normal format showing credits and debits 1o

the Funds and the purpuse for which each debit 1o the Funds was made. "The Funds nze pledgéd ns ndditional secutity for the sums sceured by this
Instriment. '

If the amount of the Funds held by Lender at the.time of the anauval accounting thereal shall exceed the amount deemed necessary by Lender
1o provide for the payment of water and sewer.rates, taxes, axsessinents, insurance premiums, rents and Other linpositions, as they fall due, such
excens shall be credlicd to Borrower on the next monthly instolliment or installments of Funds due, If at any time the amoumt of the Funds hield by

Lender shall be less than the amount deemed necessary by Lender 1o pay water snd sewer ralcl,'laxﬁt, assessments, insurance prcmium:, rents and
Other Impositions, as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficlency within thirty days alier notice

from Lender to Borrower réquesting payment thereof.
Upaon Borrower's breach o { ousit and in any order as
o e it ® ) '
Lender shall deterinine’in Lenc renls, taxes, assessments,
insurance premiums and Other

afe Dg ﬂmtw]()s;‘ re cured by this Instrument,
Upon payment in full of all 50 s Tnstrunient, Lender shiall prompily sefund o Burowey

£ N
¥

3 HICI0 Uy AAHUCTH 84 WIC sliliC Wy &

§ by Lender,
3. APPLICATION OF PAYM wl N@a]pw@FcEcI\GyIcAcIy&J e Jorrower under the Note
or this:Instrument shall'be app ) . in'the following order of priority: (i) amounts payable to L g ower under pajagraph 2.
hereof; (i) interest payable on the 10 [illy pandiphbpftie higiesfiv) e tihpayabieen wagefursbant Lo parageaph 8 heteof; (v).
principal of advances made pursydnt tofaragraph 8 hercof; (vi) interest payable on finy Fuftire Advence, provi

: ) e, i thatif more than one Future
Advance is outstandingsLendef may‘apply pnﬁﬁﬁ Inﬂk!ex ﬂ“ﬂ@nRﬂﬂ'@dﬁ:ﬁ on the Fuilure Advances in such order s
‘Lender, in.Leader's sole discretion, may determine; (vii) principal of any Future Advance, provided that if: more

d n:one Future Advance is
outstanding, Lender may apply payments received among the principal balances of the Future Advances in such order o5 Lender, in Lender's sole
discretion, may determiney and (viit) any ms se nsteun ich order at Lender's option, may determine;
provided, hoWever, that Lender may, at Lenderscpsion, apply any SUnis payablePiisuant to para praph Bhe:cof prior 10 interest on and principal
of the Note, but such application shall no! otherwise aflect the order of priority of application specified inthis paragraph 3

4, CHARGES; LIENS. Borrower shall payall r and sewer rates, Ients, Laxes, asscssments, preimivmsyAnd Other Impositions attributuble to
the. Froperty al Lender's option in the munner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
when due, disectly to the pay;c"c reof, or inguch oilicr manner as Lender smay designnte {n writin Borrower shall prompuly furnlsh to Leader all
notices of amounts duc under \his paragra; in the event Dorrower shal } yment direcily, Borrower shall promptly furnish to-Lender
receipts’evidencing such paymentsi Borrowenshall promptly discharge any liemiwhiclitias, or mayshave, priority over or cquality with, the lien of
this Instrument, and Borrower shall pay, when due, the claims of all peisous;supplying labor or materials to or in connection with the Propenty,
Without Lender's prior writter permission, Borrower shall not alloaguyolisi inférior to this Instrument to be perfecicd against the Property,

5. HAZARD INSURANCE. rower shall keep the improvemciis now existivgrarhercafler erected on th f

0 insured by carciers at all
1imes satsfactory 10 Lender ag fire, hazards included=Hithinlihie teaii fexiskiled coverape”, sent foss 2  other hazards, casualiies,
liabitities and comingencies as wd, iTthis Tnstrument i806a leaseliold] thegiund lease) shall requif uch wmounts and for such
periods as Lender shall requir, s oninsurance poticies sHRIRBERAIC atEender's option, in 4t svided under paragraph 2
bicreof, or by Borrower makin directly-10 the ewiier,-o5if sush other manner o5/ signate in writing.

All insurance policies and i) be infaform acecpiablctio Lenderand shiall’ ortguage clause in favor of
and in form acceptable 1o Le >

H ish-10 Lender all rencwal
notices and all receipts of paid premiums. Atleast thirty days prior to the expiration date of a policy, Bosrower shall deliver to Lender a rencwal

policy in form satisfuctory to Lender, I this Instrument is on a leaschold, Borrower shall furnish Lender a duplicate of all policies, renewal notices,
senewal policies and feceipts of paid premiums if, by vistue of the ground lease, the originals thercol may not be supplicd by Borrower to Lender.

In the event of loss, Borrower shall give immediate writien notice to the insurance carrier and to Lender, Borrower hercby authorizes and’
empowers Lender as attorney-in-fact for Borrower to make proof of loss, to adjust and compromisc any claim under jnsuruance policies, to sppear in
and prosecute any action arjsing from such insurance policics, to collect and receive insurance proceeds, and to deduct therefrom Lender's expenses
incursed in the collection of such proceeds; provided however, that nothing contained in this pasagraph 5 shall require Lender to incur any eapense
ortake any action hereunder. Borrower further authorizes Lender, at Lender's option, (a) to hold the balance of such proceeds 1o be used to
reimburse Borrower for the cost of reconstruction or repair of the Property or (b) 1o apply the balance of such proceeds to the payment of the sums

sccuted by this lnsteument, whether or not then due, in the order of application sct forth in paragraph 3 heteof (subject, however, to the rights of
the lessor under the pround lease il this Instrument is on a leasehold).

If the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be
sestored lo the equivalent of its original condition or such other condition as Lender may approve in wiiting, Lender may, at Lender's option,
condition disbursement of said proceeds on Lendes's approval of such plans and specifications of an architect satisfactory to Lender, contructor's
cosl estimates, architect's certificates, waivers of liens, sworn staiements of mechanics and materialmen and such other cvidence of costs, pereentage
completion of construction, application of payments, and satisfaclon of liens as Lender may scasonably require, I the insurance proceeds are
applicd to the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or postpone the Jue
dates of the monthly installments referred 1o in paragraphs 1 and 2 heicofl or chanpe the amounts of such instaliments, 17 the Fropeny is sold
pursuant to paragriph 27 heseol or i Lender acquires tile to the Property, Lender shall have all of the tight, title and interest of Borrower in and to

any insurance policies and uncarned premivms thereon and in and to the proceeds resulting from any damage to the Property prior to such sale or
acquisition,

6, PRESERVATION AND MAINTENANCE OF PROPERTY) LEASEHOLDS, Borrower (i) shall not commit waste of permit impainment or
deterioration of the Property, (b)) shall not abandon the Propesty, (¢) shall restore or repair prompily and in o good and workmanhle manuer all
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oFany part ‘nf lh'c Propenty 1o the'équivalent of its ariginal condition, or such other candition asil.ender mity approve in wijting, in the event of any
.laumn.c. injury orloss thereto, whether or not insurance proeceds ure available 10 cover in-wholevr in part the eosty af such restaration atgepair,
(_d):shull heep the Property,*Including impravements, fixtures;equipment, machinery and appliances thereon ingoad. repaie and shall replace
llm.llgkiggulpmcm. machinery nnd appliances on the Praperty when necessary to heep'such items in pood repais, (¢ shall comply with all Liws,
ondimaiicéssregulatons and requiremenis of any govern

, on: mentabbady applicable 1o the- Propeey, (0) shall provide fue protessatsl manapement of
the:Property by awresidentiul rental property manager sitisfactory to Lender pursuant to.a contractappraved by Lender in writing; unless such

requircmcm shall be waived by Lender in writliig#(g) shall gencrally operate and maiatain the Praperty in a mannes ta emure maximum rentuls,
and (h) shall give notlee in writiig 1o Lender of and, unl sss otherwise directed In writing by Lender, appeat in and defend any action oe proceeding
pumm;ipg'lo aflect’the Property, the sccurity of this Instrument or the rights or powers af Lender. Neithier Borcawer nor any tenant o other penson:
shull reinove; demolish or alter any improvement now existing or hereafter erected’ on the Prapeny or sny fixture, equipment, machinery or
sppliance in or on the Property except when incidentta the replacement of fixtures, cquipment, snichinery and applisnces with items of hie:hind,

17 this Instrumeiit is on aleasehold, Dorrower (i) shall comply with the provisions of the ground lease; (i) shall give immediate wilien notice
1o Lender of any default by lessor unider the ground lease ar of any notice reccived by Borrower fiam such lessor of any default under the ool
dewe by Borrower, (L) shiull excrcise any option to rencw ar extend the ground lease and give written contirmation thereol o Lender within ety
duys afier such opiion hecomes éxcrcisable, (iv) shall give immediate wiitten notice to Lender of the commencement of any remedial proceedings
under the pround’lease by any:pany thereto and, if sequired by Lender, shall permit Lender as Borrower's attorney-in-Tavt-to contro) and nor-for
Morrower in any such remedial proceedings und (v) shall within thinty days afice request by Lender obtain fraun the tessor under the ground Jease
‘and deliver w:Lender thelessor's estoppel certificate sequired thereunder, if any, Borrower herehy expressty wransfen and-assipns to Lender the

benefit of al} covenants contained:in the ground fease, whether or not such covenants run with the land, bur Lender ¢hall have no Habiliy wih
espect' 1o such covenams nor any othcr covenants contained in the ground fease,

* \

Borrower shall not-surrender the leaschold'estate and interests herein conveyed nor terminate or cancel tlie ground tease creating said estate
and interests; and Borrower shall not, without the express written consent of Lender, alter or amend said-ground fease. Borrower covenants anil
-agrecs that there shall not be a merger of thie ground Jease, or of the Jeasehold estate created therehy, with the fee estate covered by the ground:
leasc by reason of said leasehold estate or suid'fee estate, or any part of cither, coming into common ownership, unless Lender shall comeniin!

wilting 1o such mesger; il Rorrower shall acquire such fee estate, then this Instuument shall simultancowsly and without further action he spread so
as to hecome a licn on such fee estale,

T, USE OF PROVERTY. Unless sequired by appticable Jaw or unfess Lender has otherwise agreed in wiiting, Norrower shall pot allow chanpes in

the use for which all or aby part of the Toperty was intended at the time this Intrument was exeented. Borrower shall not inhiate or acquiesce in a
change In the zoning dassification of the Property without Lender’s prior written consent,

8 PROTECTION OF LENDER'S SECURITY, If Borrower fails to perform the covenants and agreements contained in this Instrument, of if any
uction or proceeding is commenced which affects the Propeny or title thereto or the interest of Lender therein, including, but notlimited 10, emineut

domain, insolventy, code enforcement; or arrangeiients or proceedings involving a bankrupt or decedent, then Lender at:Lendes's option muy
make such appearances, dishurse such sums:and take such action as: Lender decms necessary, in its sole discretion, toiprotect Lender's interest,
including, bur not:limited 1o r

procutement af satisfactory
insurance as provided in pas

16 1)
! his Insteument is on a ic cheld re tenew or extend the ground
lease on behalf of Borrower 4 A]Ej éﬁufﬂﬁ t}ls:u. S '

15¢,

Any smounts disbursed P m nﬂlmlﬁtrr n, Ehaif becs; 1} indebiedness of Notrower
secured by this Instrument, | 7t :l?:c Ll tefins 3

akinis shnl Wlately due and payable and
shall bear interest from the /'Tﬁr_m:n at the rate stated in tfie Noge unlees collecifon from b

ic o " terest at such rate would be
cantrary to ‘applicable law, 6! GUliNPYar Re:& I BIEN lc@f. e enllected from Borrawer under

BPP”E‘{WC_ law. Borrower herot avenants a d ageees that, bz:lcr shall be subropated 1o the licv of any morigage or other lien discharged, in
whole or in part, by the inde/ e d néss secured yfﬁ@kﬁ RN ﬁlﬂﬁlrtc(miré Lendes 1o Mncur any expense or take any
action hereunder.

9,.INSPECTION, ‘Lender may make o ‘to be le entri and insp Iie Property

10. BOOKS AND RECORDS,| Borrower shall keep and mzintain at all tinies at Borrower's a ddress stated belos

MAY: approve in writing, cofnplete and nccirate books of accounts and records adequate to refleet correcily the results of the opesation of the
‘Property and copies of all writien contracs, | and other instruments which afleet thc Prope -}y books, records, contracts, feases and other
Instruments shall be subject|to examination aiid inspection #1 any reasonable time b ender. Upon Lender's roquzst, Borrower shall furnish to
Lender, within one hundred and twenty days after ihe end of cach fiseal yearof Borrower, a balance sheet, a statenicnt of income and expenses of
the Property nhnd'a statement of ehanges in 1 il position, cach in reason: letailand certificd by Borrawer and, il Lender shall require, by un
independent certified public accountant.»Borrower shall furnish, together with-thie foregoing financial statements and at any other tme upan
Lender'’s tequest, a rent scheduls for the Propenty, cenified by Borrowershowing the name of cach tenant, and for each tenant, the gpac

ir such other place ay' Lender

ch tenant, the space occupivil,
the lease expiration date, the reat payable and the rent pald.
11, CONDEMNATION, rower shall promptly notify 2%ndér of any acticicor proceeding relating sy condemnation or.other tnkin.,
whether direct or indirect, i ny, or part thereofdf5d Borrower shall“gppear in and prosecute o  aciion or proceeding unh
otherwise dirécted by Lende 12, Borrower authorizas Lenderont Lender S@piion, as attorney-! ywer, to commence, appeas
and’prosecute, in Lender's s e, any action er proceeding relagdng o any condemnation dng of the Propenty, whew o
direct or Indirect, and to s misc oy claim in‘conmiecion-wighhsUeh condemnation of The proceeds of any awaid,
payment or claim for dam: sequential, in confreesion ilhaAty condemnation of thes direct or indirect, of wne
Propenty, or pant thereof, o1 iru of condemnation, are YHereby nssipned (0 an wder subject, if this Insttument
is on a leasehold, to the rig i

+ Bomrower nulhoripc's Lender to apply such awards, payments, proceeds or dumages, after the deduction of Lender's expenses incursed in the
collection of such amounts, 8t Lender's option, to restoration or sepair of the Property or to payment of the sums secured by this Instrumen,
whethet or not then due, in the order of application set forth in paragraph 3 hereof, with the balance, if any, to Dorrower, Unless Borrower and
Lender otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly installments
referred 10 in paragraphs | and 2 hereof or change the amount of such installments, Borrowee ngrees to exccute such fusther evidence of
assignment of any swasds, proceeds, damages or claims arising in connection with such condemnation or taking as Lender may sequise.

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender's option, without giving notice to or obtaining the
consent of Borrower, Borrower's successors or assigns or of any junior lienholder. or guarantors, without liability on Lender's part and
hbt‘wilhs!kunding Borrower's breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indebtedness
or any part thereol, reduce the payments thereon, release anyone liable on any of said indebtedness, accept a renewal note or notes therefor, modify
the terms and time of payment of said indebtedness, release from the lien of this Instrument any part of the Property, take or release ather or
addidonal security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the granting of any easement, join in
any extension or subotdination agreement, and agree in writing with Borrawer to madify the rate of interest or period of amartization of the Nate
or change the umount of the monthly installments payahle thereunder, Any actions taken by Lender pursuant to the terms of this paragraph 12
shall nat affect the obligation of Borrawer or Borrower's successors of assigns to pay the sums secured by this Instrument and to observe the
cavenants of Borrawer contuined herein, shall not affect the guaranty of any person, carporation, partnership or other entity for payment of the
indebtedness secured hereby, and shall not atTect the lien or priority of lien hereal an the Propecty. Barrower shall pay Lender a reasonuble tervice

charpe, tapether with such title insurance premiums and attarney'’s fees as may be incutred at Lender's aption, for sny sueh action if twken ut
Rorrower’s request,

13, FORBEARANCE BY LENDER NOT A WAIVERL. Any forhearance by Lender in exercising any right or temedy hercunder, or otherwise
afforded by applicable luw, shall not be a waiver of or preclude the excrcise of any right ot remedy. The acceptance by Lender of payment of any
sum secuted by this Instrument afier the duc date of such payment shall not be a waiver of Lender's right to cither require prompt payment when
duc of all other sums su secured or to declare o default for failure to make prompt payment. The procurement of insurance os the payment of taxes
or other liens or charges by Lender shall not be a waiver of Lender's right to accelerate the mutusity of the indebtedess secured by this tnstrunient,

nof shall Lender's receipt of uny awards, proceeds or damages under paragraphs $ and 11 hereofl aperate 1o cure or waive Bortowet's default in
payment of sums secured by this Instrument, ‘

-] =




94; "ESTOPPEL CERTIFICATE.. Borrower shall within ten days of & writien request from’

N S ‘
4 )

Lender furnish Lender with a writien statement, duly

acknowledped, setting fotth the sums secured by this Instruriient and any right of set-0lf, countercluii or otlier defense which exists upainet such

suniz and the obligations of this' 1RsiRimeni.

515. UNIFORM C’()Mh_lﬁl:l(;llﬁliCOl)E SECURITY AGREEMENT, 'This Invtrument is intended to bie a security agreement pursuant to the
,Unlfmm_Cqmmcrml Code'for any of the items specified abave as part of the Propéity which, under applicable law, may be subject 10 a security
:Ir?term;punuum 1o the' Uniform Commercial Code, and Dorrower hereby grants Lender a sccurity interest in siid items. Rorrower agrees that
"Lfndcrr“mly fle this Instriment, ar & reproduction thereof, In the real estate récords or other appropriate Index, as a financing statement for any of
‘the ltems specified above as pant of the Property. Any reproduction of this Instrument or of any other secunty apreement or financing statement
shull be suflicient as & financing statement, ‘In addition, Borsower agices to execuie and deliver 1o Lender, upon’ Lender's request, any financing
-statements, as well a5 extensions, rencwals and amendments thereof, and teproductions of this Instrument in such form as Lender may require to

. iperflect @ security interest with respect to said items. Hurrower shall pay all costs of filing such financing statements and any catensions, renewals,

amendments and selenses thereof, and shall pay all reasonable costs and expenses of uny record searches fof financing statements Lender may
reasonohly require, “Without the prior written consent of Lender, Norrower shall not create or suller 1o-be created pursuant 1o the Uniform
Comumnercial Code any other security intetest in said Jiems, including replacements and additions thereto. “Upon Borrower’s breach of any covenant
-or agreement of Borrower contained in this Instrument, including the covenants to pay when due all sums secured by this Instrument, Lender shall
have the rcm‘cdiu:o{‘ a-secured party under the Uniform Commetcial Code and, at Lender’s aption, may also invoke the remedics providedin
paragraph 27 obf t:llis Instrument as to such items. In exercising any of said remedies, Lender may proceed against the items of real propesty and
any items of personal property specified above as part of the Property separately or together and in any order whatsoever, without In any way
afTecting the availability of Lender's remedies undet the Uniform Commercial Code or of the remedies provided in patagruph 27 of this Instrument,

16, LEASES OF THE PROPERTY, As uscd'in this paragraph 16, the word*'lease™ shall mean “sublease’ I this Instrument is on a leasehiold,
Borrower shall comply with and observe Borrower's obligations as landlord under all leases of the Propenty or any pant thereof, Dorrower will not
lease any portion of the Propenty for non-residential use except with the prior writien approval of Lender, Dorrower, ot Lender’s requess; shall

furnish Lender with executed copies of all leases now existing or herealter made of o)l or any part of the Propenty, and all leases now or hereafier

entered into will be in form and substance subject to the approval of Lender, All fcases of the Propenty shall specifically provide that such leases
ote subordinate to this Instrument; that the tenant -attorns to Lender, such attornment to be effective upon Lender's acquisition of. title to the
Propenty; that the tenant agrees to execute such further evidences of atloriment as Lender may from time (o time tequest; that the attormment of the
tenant shall'not be terminated by foreclosure; and that Lender may, at Lender's option, accept or rcject such attornments. Botrower shall not,
without Lender’s written consent, exccule, modifly, sutrender or terminate, either otally or in wiiting, any lease now existing or hereafter made of all
or any part of the Property providing for a term of three years of mote, permit an assignment or sublease of such a lease without Léndér's wiitten
cansent, or request or consent to the subordination of any lease of all or any part of the Propény 1o any lien subordinate to this Instrument, 1
Botrower becames aware that-any tenant propases to do, or is doing, any act or thing which may give tise 10 any sight of set-ofl agalnst rent,’

Botrower shall (i) take such steps as shall be rensonably calculated to prevent the accrual of any right to 8 set-ofT against rent; (ii) noufy Lender
thereof and of the amount of si f ) § red

¥

ol I iave acquired such rightto
set-ofl or take such other steps Dsucu set-ofl and as shail assuge (hat re all continue to be payable

without set-olT or deduction. Ocument 18

" Upon Lender's request, Bo I N@T @F‘Flzmmhy 8 existing ot hiereafer made
of all or any.part of the Propel ) i s ninde by efnntedn et ®leascs of ey, Upon assignment by
Borrower to Lender of any lea: b egty, Lender shall have all af th I‘:gh“ undﬁowcn ssessed by il £ prior to such assignment
and Lender shall have the righ fmod ¥ A QQM@MSM;} pr pgﬁ%}lw £L Lender's sole discretion,

‘ gk Bc 1
17. REMEDIES CUMULATIVE.Each xcmc&hw%v!fc n ﬁais(;n(st)t}llxr%HL xsunc‘(::x(%&.c(ijln?uﬁ?ivc 10 all other rights or remedies under this

Instrument or allorded by law |or equity, and may be excreised concurrently, independently, or successively, in any order whatsoever,

18, ACCELERATION IN CASL OF BORILOWEL'S INSOQLVINEY: IF Norowes shall valuniarilysfile.n petition under the Federal Bankrupicy
Act, as such Act-may_from tine 1o time be amended, or under any similar or suecessor Federal statwic relating to bankruptey, insolvency,
arrangements or reorganizations, or unds vestate bankrupicy or insolveney act, or file an answer in aa involuntary proceeding admitting
insolvency or inability to pay debis, or if Borewer sliall fail to obiain @ vacation or stay o inveluniary pioegedings brought for the reorganization,
dissolution or liquidation of Borrower, or if Borrawer shall be adjudged a bankrupt, or ifa trusice or receiver shall be appointed for Borrower or
Borrower's property, or if the Propery sha/l becorc subject 1o the jurisdiction of a Fedecal bankrupiey court or siimilar state court, or if Borrower
shall make an assipnment for the benefilc er's ereditors, or if there i lnent, exccution o other judicial seizure of any portion of
Borrawer's assets and such seizure Is not diseharged within ten'days, then Lendermiay, at Lender's option, declare a!l of the sums secured by this
Instrument to be immediately due and payable without prior notice to Homowes, and Lender may invoke any remet permitied by paragraph 27
of this Instrument. Any attorn fees and other expenses incugedh byt lenidlerddn connection with Borrower's bankrupley or any of the other

aforesaid events shall be additional indebtedness of Borrower ecuted by thisslieinrment pursuant to paragraph §4icreof,
19. TRANSFERS OF THE P {TY OR BENEFICIALANTERESTSHN BORROWER; ASSUMI'TIO sale or transfer of (i) all or
any pan of the Property, or a therein, of (i) beneRelRbin et dottewer (if lorrower Is pe person.of persons but s a
corporation, partnership, trust } tv), Lender.may, at Lendar'soption, declare all of i d by this Instrument to be
Immediately due and payable, Nnvoke any remediesipErautEibv paragraph 27 of thi iis aption shall not apply In
case of :

() transfers by devise o i ) B

(b) sales or transfers when tite wransfcrec’s creditworthiness and management sbility are satisfuciory o Lender and the transferee has
exccuted, prior to the sale or transfer, a written assumption agreement containing such terms as Lender may require, including, if required
b)" Lender, an increase in the rate of interest payable under the Note;
(c) the grant of a leasehold interest in n part of the Property of thice years or less (or such langer lease term as Lender may permit by prior
wiilten approval) not-containing nn option to purchase (except uny interest in the ground lease, if this Justrument is on & leaschold);’
(d) sales or transfers of beneficial interests in Dorrower provided that such sales or transfers, together with any prior sales or transfers of
beneficial interests in Borrower, but excluding salcs or transfers under subparagraphs (a) and (b) above, do not result in more than 49%
of the beneficizl interests in Borrower having been sold or transferred since commencement of amortization of the Note; and
() sales or transfers of fixtures or any personal property pursuant to the fitst paragraph of paragraph 6 hereof, "
20. NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any natice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by certified mail addressed to Borrower at Borrower's address stated below or at
such other address as Borrower may desipnate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by centificd
mnil, retum receipt requested, to Lender's address stated herein or to such other address as Lender may designale by notice to Borrower as
provided herein, Any notice provided for in this Instrument or in the Note shali be deemed to have been given to Borrower or Lender when piven
in the manncr desipnated herein,

21, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS, The covenants and apreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors nnd assipns of Lender and Borrower, subject 1o the
provisions of paragraph 19 hereoll Al covenants and apreements of Borrower shall be joint and several. In exescising any rigits hereunder or
taking any actions provided for herein, Lender may act through its employees, apents or independent contraciors as awthorized by Lender, The

captions and headings of the paragraphs of this Instrument are for convenicnce only and are not to be used to interpret or define the provisions
hercol. :

22, UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW,; SEVERABILITY. ‘This form of multifamily instimment combines
uniform coveaanis for national use and non-uniform covenants with limited variations by jurisdiction 1o constitute o uniform secutity instenment
cavering real propenty and related fxtures and personal property, This Instrument shall be poverned by the Taw of the Jurisdiction in which the
Propenty is located. Inthe event that any provision of this Instcument or the Note confliets with applicable Lnw, such conllict shull not aflect other
provisions of this Instrument or the Note which can be given cffect without the conflicting provisions, and 10 this end the provisions of this

-H-
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Invrument and’ihe Note -are declared ta-be severable,
[\c{mn‘lcdwo he collected ‘from Rorower is interpreted’s
sepasately or 1ogether with other charges le

{In the event that any applicable law limiting the amount of interest or ulhcr‘(hnrr;‘s
' o shat any charpe provided for in this Insirument or in the Note, whether considered
aratcl vied in connection with this Instrument and the Note, violates such law, and Borrower §s cntitled o the
henefit ?f such law, such charge Is herehy reduced to the extent necessary 1o eliminate suchi violation, The amounts, if any, previowsly puid 1o
Jender inexcess af the amaunts payalde 1 Lender st o such chiarpes as reduced shall bie applied by Lender o reduce the principad of the
ll)d_g‘l\lft}llﬂ& evidenied by the Nowe - Far the purpose of determining whetlier any applicable Jav? limiting the amount of interest or other ¢harges
;pcqnincd:‘m be callected from Nartower-has licent violwed, all indebicdness which is sccured by this: Instrument'or evidenced by the Note n;nd
which canstitutes interest; os well as all olher charges levied In cannection with such indebledness which constitute interest, shall:be decmed to be
al_lq;a!gd and spread over the stated term of the Note, -Unless atherwise required by applicable law, such allacation and spreading shatl be eflected
in such.a munner ihat the rate of interest computed thereby is unifurin throughout the stated term of the Note.

23, WAIVERCOF STATUTE OF LIMITATIONS, Dorrower hereby waives the ripht to assert any staite of limbiations as a. bar 10 the
enfascement of the'lien of this Instrument ar 1o vny action brought to enforce the Note or any other obligution sccured by this Instrument.

24, WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Propenty hield by Lender or by any other
party, Lender shall have 1he right 1o determine the order in which any or all of the Froperty shall be subjected 1o the remedics provided herein,
Lender shall-have the right'to determine the order in which any or all pottions of the indebtedness secured herehy are satishicd from the proceedds
tealized upon the caercise of the remedies: provided herein. Horrower, any party who consents 1o this Instrmnent and any pary who now or
hereafier acquires a secutity interest In the Property and who has actual or canstiuetive notice hereof bereby waives any and all sipht to requite the
marshalling of assets In cannection with the excrcise af-any of the remedics permitted by applicable faw or provided herein,

25. CONSTRUCTION LOAN PROVISIONS. Bowower aprees to comply with the covenants and conditions of the Construction Loan
Agreement, if any, which Is hereby incorporated by reference in and made a part of this Instrument, All advances madé by Lender pursvant to the
Constriction’Loan Agreenient shall be indebtedness of Borrower secsred by this Instrument, nnd such advances may be obligatory as provided in
the Construction Loan Agrecment. Al sums disbursed by Lender prior to completion of the improvements ta protect the security of this Instrument
up to the principal’amount of the Note shall be wreated ns dishursements puisuant 1o the Construction Loan Agreement. Al such sums shall hear
interest from the date of disbursement ut the rate stated in-the Note, unless eallection from Horrower of interest at such rate would he contrary to
applicablélaw in which event such anounts shall bear interest at the highest tate which may he collected from Borrower under applicable law and:
shallibe payahle-upon notlce from Lender to Borrower requesting payment therefor,

From:time to time as Lender deems neccssary to protect Lender's interests, Borrower shall, upon request of Lender, execute and deliver 1o
Lender, in such form as Lender shall direct, assignments of any and sl righits or ctaims which relute to the consteuction of the Projierty and which
Botrower may have against any parsty supplying or who has supplicd lahar, materials or services in connection with canstruction of the Property. fn
cnse of breach by Borrower of the covenants and canditions of thé Constriction Loan Agreement, Lender, at Lender's opiion, with or without eny
upon the Property, (1) may invoke any of the rights or remedies provided in the Construction Loan Agreement, (ii) may accelerate the surus
sccuredi by this Instrument and Invoke those remedies provided in paragraph 27 bereof, or (iif) may do both, ‘If, after the commenceinci of
smonization of the Note, the N i this] y 1d by Lender, 10 fafersuch sale the Co ion Loan Agrecinentshall ceuae
10 be a part of this Instrurr

21 asscitany right ol seloll caunterchy defense arising out of o1.4u
connection with the Constru Eﬂ@ume“twl\s this N

. 26 A,SVSITC‘NMF.‘NYTVOFF DINIMENT-QF RECEIVEIL LENDIR P0SS1SSTQ of the consideration for the
“indebiedness evidenced by il orfrow cp Ngr 1$olut lhngehd llidkally B ssihs dn !x 2 “all the rents and revenues uf

‘the Propenty, including thosc se, pust due, or to become due by virtue of any lease ar other agrecinen ceupancy or use of 8!l o any
‘part-of the Propeity, regard! I T e [l $opent ; Er hey uthorizes Lender or Lender's
sgents to collect the aforesald s d%&?gﬂ?gﬁ?gg&gﬁ, tenant !rmc ll?éécny 0 ;?yfs‘ua \(s to Lender or l.'c:ﬁdc}’s"ag‘c{hts;
provided*however, that priof (o wiitten notidepivEn byalends mﬁn&yrReeﬂn&mf wer of any covenant or apreement of Bortower
in thisilnstrument,:Borrower shall eollect and teceive all rents and sevenucs of the Propeny as trusiee for the benchit of Lender and Borrower, to
apply the rents and revenues o collected to the sums secured by this Instrument in the order pravided in piragraph 3 hereof with the balance, so
long as 1o such breach his occurred, o 1] ntof npint Yorrowe: rihat this assipnment of rents constituies
an absolule assignment and not an assipnuient for additional sccurity only. Uglon delivery of writien notice by Lender to Borrower of the breach by
Borrower of any covenant or agreemcnt of Borrower in this Instrument, and without the necessity of Lender cntering upon and taking and
meintaining full control of the Propeny. on, by agent or by a court-n ppointed receiver, 1 immediately be entitled 1o possession of
8!l rents and revenues of the Property as specificd in this parapraph 26 as the same beco me dut id payable, including but not limited to rents then

due, and unpaid, and all such rents shall immedintcly upon delivery of such notice be held by Dorrower as trustee [or the benefit of Lender only; .

provided, however, that the written notice-by Lender to Borrower of the breach by Domower shall contaln a statcment that Lender exercises its

. rights to such rents, Dortower agrees that conunendng upnn delivery of su 1én notice of Borrower's breach by Lender to Borrower, ¢a. h

tenant of the Property shall pake such rents payable to and pay such rents to Lender or Lender's ngents on Lender's writien demand to each tenunt
therefor, delivered to cach tenant personally, by mail or by delivasivisusiZdemand to each rental unit, without any Habifity on'the pant of said
tenant to inquire further as to existence of a default by Bayrayies:

* Borrower hereby coven orrower has not excesf¢8any, priorassiptfment of said rents, that Dorror 1s not performed, and will not
-perform, any acts or has f ted, and will not exccutemany instuinen! which would prevent Lende xercising its rights under this
paragraph 26, and that at th recution of this Instrsmientiicrettas-beeaimo  anticipation or prepa ny of the renis of the Property
for mote than two monihs s.dates of such rentG S Beno wee cavénants that Borros il r colleet or accept payment of
any rents of the Property m nihis prior to the SosdateaaREnelsents, Borrower fu at Bonower will exeeute and
deliver 1o Lender such fun) epts ond revenues SIRfEHlBerty as Lender m request,

Upon. Borrower's hrea y apreement of Bor [ H y in person, by agent or by a court-

appointed receiver, regardless of the adequacy of Lender's security, enter upon and take and maintain full control of the Property in order 10
perform all cti necessary and appropriate for the operation and maintenance thereof including, but not limited to, the execution, cancellation or
modlfication of leases, the collection of allirents and revenues of the Propenty, the making of repairs 1o the Property and the execution or
termination of contracts providing for the management or malntenance of the Property, all on such terms as are deemed best to protect the security
of this Instrument. In the event Lender clects to seck the appointment of a receiver for the Property upon Borrower's breach of sny covenant ar
agreement of Borrower in this Instrument, Borrower hiereby expressly consents to the sppointment of such receiver. Lender or the receiver shall be
entitled o receive a reasonable fee for so managing the Property.

All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or
ngreement of Borrower in this Instrument shall be applied first to the costs, il any, of taking contro! of and managing thie Property and collecting the
tents, including, but not limited to, attorney’s fees, receiver's fces, premiums on receiver's bonds, costs of repairs to the Property, premiuvms on
insurance policies, taxes, assessments and ather charges on the Property, and the costs of discharging any obligation or liability of Borrower as
lessor or landlord of the Property and-then 10 the sums secused by this Instrument, Lender or the receiver shall have access to the books and
records used in the operation and maintenance of the Property and shell be liable to account only for those rents actually received. Lender shall not
be liable to Borrower, anyone claiming under or through Borrower or anyone having an interest in the Property by reason of anything done or feft
undone by Lender under this paragraph 26,

If the rents of the Praperty are not sullicient to meet the costs, if any, of taking contro! of and managing the Propenty and collecting the rents,
any funds expended by Lender for such purposes shall become indehiedness of Borrower to Lender secured by this lnstument pumsuant to
paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable upon notice from
Lender to Borrower requesting payment thereof and shall bear interest from the date of dishursement at the rate stated in the Note unless payment
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest ut the highest rate which may be
collected from Borrower under applicable law.

Any entering upon and taking and mauintaining of control of the Propenty by Lender or the receiver and any application of rents as provided
po p p

herein shall not cure or waive any defsult hercunder or invalidate ony other right or remedy of Lender under spplicable Jaw or provided herein,

This nssignment of rents of the Property shall terminate ot such time as this Instsument ceases 10 secure indebtedness held by Lender,
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27 SECONDARYGLLENS AND/ZOR CHCUNBRANCES.  the Borrowers
further covenant and agree mot to further encumber the propertly without
the' written consent of Nortgagee nor to commit, permit, or suffer any
waste, lmpalrment, or depreciation of sald :property and, In the event of
any breach of this covenant, al any ‘tlme afler such: breach,. wlithout
Timlting the foregoing, the mortgayee may, at its option, declare all of
the remainder of ‘the fndebtedness lmmedlately due and collectlible,
whether .or not any other default existsy. this covenant shall run with
sald land and remaln In full Torce and effect untll sald indebtedness
is Liquldated,

28, ACCELERATION:  REMEDIES. Upon Borrowers® breach of any
covenant Tn this Instrument, including but not limited to the covenants
to pay when duc any sums secured by this Instrument, Lender at Lender's
optlion may declare all of the sums securcd'by this Instrument to. be
Inmedlately due and payable without Further demand and may foreclose
this Instrument by Judiclal proceedings and may invoke any other
remedies permitted by applicable Law or provided herein,  lLender shall be !
entitled to collect all costs and expenses: incurred in pursuing such
remedles, Including, but not Vimited Lo, reasonable attorney's fees,
costs of documentary evidence, abstracts and title reports.,

29. RELEASE. Upon payment of all sums secured by this
Instrument Lender shalill release Lhls Instrument. Borrowers shall pay
Lender's reasonable costs Incurred- in releasing thls Instrument.

305 UATVER OF VALUATION AND APPRAISEMENT . Borrowers hereby

s oddecumentis Crument or
I s 5/¢ ) 7 T A ) thereunto :
auty auvw o NOTOFFICTAT! ’

This Docum(énti/stbe pro ey
the Lake 0%9%5%'/6;1 ple 7 /)

Timothy Shawn/Dirn

1
. !

walve all

STATE OF DA )
)55 f

COUNTY OF LAKE )

SUBSERIBED AHD- SHOR-0 hefeecne, a Notary Pubiic, in and for

sald Coun nd State, persorzlll y=aphaafal  Timothy Shaw imnn |
and . and aclaiowH edged  the fon of the
foregoing Men Loto be S Vo uuiayy acts o is 22nd. ;
day of __ . e
~ “,
N bpwer KA. S A~ ?
g?“hﬁy PublTc  Janice L.”Tinsley

Hy Commisslon Explres:

9/29/95 County of Residence: __ Lakgﬁf;f

This instrument prepared by: Gerald VAn Prooyen, Vice President




