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TOGETHER WITH all the improvements now or hereafter erested on the property, and all easements, appurtenances, and
fixtures now-or thereafter a part of the property, All* replacements=and additions shall ulso be covered? by this Security
Instrument. All'of the foregoing is referred to in this Seeurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is l.lwlully seised of the estite hereby conveyed and has the right to mortgage,
grant andiconvey the Property and that the Property is unencumbered; except: for encumbrances of record. Borrower warrants
and will'defend generally the title to the Property against all elaims and demands, subject to any encumbrances of record.

THIS'SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniforay seeurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant und agree as follows:

1. Payment-of PrincipalandsInterest;<Prepayment and Late Charges, Borrower shalli promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2,:Funds for Taxes and Insurance, Subject to applicable law or.to & written waiver by Lender, Borrower shall pay to
Lender on'the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (€) yearly mortgage insurance premiums, if any; and (f) any sums.payable by Borrower to Lender, in accordance with
the provisions of paragraph:8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow Items;”

‘Lender may, at any time, collect and hold¢Funds in an amount not to exceed the maximum amount a - lender for a' federally

related mortgage loan may require for Borrowur‘s escrow. account under‘the federal' Real Estate Settlement Procedures Act of

1974 as amended from ti A aw that applies to the Funds
sets a-lesser amount, If , qim il i1 o exceed the lesser amount.
Lender may estimate the i dm, on 4SIS 0 urrgnt d.t i unu tes of expenditures of future
Escrow ltems or otherwis O F AL

The Funds. shallsb in an=institution? \vhow eposits”areinsured by &-fedvral y, instrumentality, or-entity

(including Lender, if Lender i< s il dtaion) onsaty i ddui! mop@rty{ k@£ nder shall apply the Funds to pay the.
Escrow lems, Lender ma) charge f{é)\h%lgé“@ "l} q:yvm Blf.&%a § annually analyzing the escrow account,-or
verifying the Escrow Items, unless Lender pays Borrower mtereston the unds an dm)llCdblc liw permits Lender to make such
a charge. However, Lender may.require Borrower to pay & one-time charge for an independent reql estate tax reporting service:
used by Lender in-connection wi loan, pplicabl provide: e, Unless an agreement- is made or
applicable law requires interest to bd paid; Lender shall not be roquired (o pay Borrower any interest or earnings on the Funds,
Borrower and' Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without: charge, an annual accounting.of the Funds, showing credits and debits to-the-Funds und| the purpose for which each:
debit to the Funds was mide, The Funds are pledged 5 addition:| security for all sums secured by this Security. Instrument,

If the Funds held by Lender excead the amounts permitted to be held by applicable law, Lender shall account to Borrower
for-the excess Funds. in gccordance withethe requirements of applicabié law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow liems when due, kendazmay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the awount necessary to make ugpiic deficseficy, Borrower shall make tup the deficiency in no more than
twelve monthly payments, ab-Lender’s sole diseretions

Upon payment in “ull sums secured bykitis Sectirity Iastiiment, Lender shall otly refund.to Borrower any
Funds held by Lender. If wagraph 21, Lender shaliaequite arsell the Property, 1 rior to the acquisition or sale
of the Property, shall apj Is held by LendeatstieitineiofSicquisition or sal against the sums secured by
this Securily Instrument.

3. Application of P pplicable T 1des othenw )} | by Lender under paragraphs

1 and 2 shall be applied:-first, to any.prepayment charges due under tire Nofe; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal'due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which- may. attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in-
writing to the payment of the obligation secured by the lien in @ manner acceptable to Lender; (b) contests in good faith the lien,

by, or defends against.enforcement of the lien in, legal proceedings which in-the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to-a lien which may attain priority-over

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or.

more of the actions set forth-above within 10 days of the giving of notice.
DPS 1271
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* + 5. Hazard or Property Insurance. Borrower shalltkeep the improvements now existingvor hereafter erected on the
:Pmpcrty nsured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenders approval
which shall not be unreasonably withheld, If:Borrower fails to maintain- coverage described above, Lender may, a1 Lender's
option, obtain coverage to protect-Lender’s rights in the Property in-accordance with paragraph 7.

Alltinsurance policies and renewals shall be aceeptable to Lender and shall include a standard: mortgage clause. Lender
shall have the right-to hold'the policies and renewals, If Lender requires, Borrower shall promptly give to Lender ull receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender andBorrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1f the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether. or not then due, with any excess paid to” Borrower. -If Borrower abandons the
Property, or does not unswer within 30 days a notice from Lender that the insurance carrier has offered to settle a-claim, then
Lender may collect the insuranee proceeds, Lender may use the proceeds to- repair or restore the Property or to- pay. sums.
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in.writing, .any application ofaproceeds to principal shall not extend or
postpone the due date of the monthly payments referredito in paragraphs -1 and 2 or chanee the amount of the payments, If
under paragraph 21 the I ' and proceeds resulting from:

damage to the Property p Bﬁ'wmeﬂt‘i& o «'by this Security Instrument

immediately prior to-the ¢

6. Occupancey, Pres NW(I@)FFI@IAL‘ an Application; Leascholds.,
duse the ) i n

A

‘Borrower shall occupy, ¢ ) Jroperty as Borrower's principal residence wil Wy days after the execution of
this Security Instrument TI&];m@Dowmenmmhmpnmpemymﬁ ssidenee for at'least one year after

the date of oceupancy, unléss ldender ‘t‘ﬂéwgl AL ccxbxﬂﬁ{jr, R@#}&&u&é{f!mll not be unceasonably withheld, or unless
C

extenuating circumstances eXist which are beyond Borrower's” control, Borrower shall nob destroy, -damage or impair - the
Property, allow. the Property to deteriorate, or commit-waste on the Property. Borrawer shall be in default if any forfeiture

action or proceeding,-whether eivil or crimingl, is begun that in Lender's good fuith Judpment could result in forfeiture of the
‘Property or otherwise materially impair the lien ereated by this Seeurity Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, ws provided in paragraph 18, by eausing the action or proeeeding to be dismissed with a ruling:

that,.in Lender's good’ fuith determination,cprecludes forfeiture of the Borrowves'ssnterest in the Property or other material
impairment of the lien created by this Sccurity Instrument or Lender’s security interest. Borrower shall also be in.default if
‘Borrower, during the loan applica cess, gave materially | aaceurate information or statements to Lender (or. failed
to provide Lender with-any material information) in connection with the loan evidenced by the Note, including, but not limited
to,-representitions concerning Borrower's occupancy of 4 Profiesty as a principal residence, 11 this Security Instrument is on a

leaschold, Borrower shall comply with all=the prodisipas ol i ease. If Borrower acquires Tee title=to the Property, the
leaschold and the fee title shal] notmerge unless Lepterdorees to thegvierger in wriling.

7. Protection of Le Riphts in the Propaeiy, | EBoowelE]s to perform the ¢ s and agreements contained in
this Security Instrument, is 0 legal proceeding thatzmayssigntiicantly affect Le his in-the Property (such us a
proceeding. in- bankruptey . condemnatiof?ORprie i@y to enforee 1oy ins), then Lender may do and
pay for whatever.is nece (he value of tiédvahetty and Lender's operty. Lender's actions may
includespaying any sum N 3 . appearing inscourt, paying

reasonable attorneys’ fees and entering on the Property to mike repairs, Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security-Instrument, Unless. Borrower and' Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement: at-the ‘Note rate and shall: be payable, with-interest, upon notice from:zLender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost-to Borrower of the mortgage insurance previously. in effect,. from an. alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will aceept, use and retain these payments as a loss reserve in lieu of mortgage insurance, L()sséggs;:gg
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payments may no longer be required, at the option of Lender, it mortgage insurance coverage (in'the amount and for the period
that Lender requires) provided by an insurer approved by Lender again-becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide aloss reserve, until the requirement for mortgage
ilil)sumncc ends in‘accordance with any written agreement between:Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of. the ‘Property, Lender shall give
Borrower notice ot the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall-be paid to Lender,

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid-to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equalito or greater than: the amount of the sums secured by this:
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security “Instrument shall: be reducedtby the amount of-the proceeds multiplied by the tollowing:fraction: (1) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
shefore the taking. Any.balance shall: be paid to Borrower. In the event of a partial tuking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount-of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Suunty lns(rmmnt whuh»r ornot thc sums are then due,

If the Property is al ondemnor offers to make an
award or settle a claim: m ) respopd tﬁ ‘ni the date the notice is given,
Lender-is authorized to ¢ W theg b M tL Sn.s I the Property or to the sums
seeured by this Security | A Tllw

Unless Lender and N@\ e (1FI&QJIAL ] rincipal shall not extend’or

postpone the due date of i ?"Bl‘fdﬂlﬂéﬁfﬁ%‘ ll'd'ﬁ& m&f ant of such payments,
11, Borrower Nol gd Fo ﬁ ce 3)1 wder l\()l i \ lvcr. tcn on of th for payment or modification

of amortization of the sufs sécured hy rqm to any-succe: iniinterest of Borrower shall
not operate to release the linbility of the original Bormwcr or Borro\\ er's successors in interest. Lender shall not be requiredito
commence proceedings dgainst any 5807 i refus tend timy ment or otherwise modify amortization

ofsthessums secured by (his Securily lastruments by reason of diny demand made by the originalzBorrower or Borrower's
successors in-interest, Any forbearinee by Lender in exercising any rizht or remedy shallinot be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns ‘Bound; Joint @nd Severa! Linbility; Co-signers. The covenants and' agreements of - this
Security Instrument shall bind und benciitithe successors and assions of Lender and Borrower, subject to. the provisions of
paragraph 17, Borrower's covenanis and agreements shall begeintand sevewal, Any Borrowver who co-signs this-Security
Instrument ‘but does not|cxecute the Note: (a) is co-signiagiihis, Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms oft8)Seduriiyanstrument; (b) is not personzdly obligated to pay the sums
securediby this Security. Instcument; and (¢) agrees thitender and sty other Borrower may agrce to extend, modify, forbear or

make any accommodatio ke regard to the terms=3Fthis |Secur ty fnstaument or the Note wi that Borrower's consent.

13. Loan Charges wan secured by this Security- dnstaument is subject to ol sets maximum loan charges,
and that law is. finally i1 wthatithe intercsiopotlien loamelyirges collected lected in connection with the
loan exceed the permitte (@) any such lokaichares Sl be reduced b ecessary to reduce the charge
to the permitted limit; a headyrootiected=ront Borrower whigt ed:limits will be refunded to

Borrower, Lender miy Choose WO RS NS FeiinG 0) Teauding aic Pprncipal OWad uider thie-Note or by making a direct
payment to Borrower. Iff a refund reduces-principal, the reduction will be treated as a: partial: prepayment” without any
prepayment charge under the Note,

.14, Notices. Any notice to Borrower provided for in this Seeurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any-other -address Borrower-designates by notice to Lender. Any notice to- Lender shallibe:given by. first class mail“to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided: for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severahility, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or. the Note
conflicts with: applicable law, such conflict shall not affect other provis'ions* of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the pmvxsxons of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. opS 1273
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* 17, Transfer of the Property or a Beneficial Interest in Borrower., 1f all or any part of the Property or any interest in it

is sold or transferred (or if-a beneficial interest in Borrower is sold or transferred and Borrower is-not a natural person) without
Lender's-prior written consent, Lender may, at-its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federnd law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notice shall provide & period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured: hy this
‘Seeurity Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may.invoke any remedies
permitted hy this Security. Instrument without further notice or demand on Borrower,

18. Borrower’s Right to-Reinstate, 1f Borrower meets certain conditions, ‘Borrower shall have-the right to have
enforcement of this Security-Instrument discontinued!at any time prior.to the earlier of: (a)'5 days (or such other period as
applicable law may specify - for reinstatement) before sule of the Property .pursuant to any power of sale contained in-this
Security. Instrument; or (b entry of w judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Luldu all sums which then would be due under this Sceurity Instrument and’the Note as if no acceleration had: occurred; (b)
cures uny default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, -but not: limited to, reasonuble attorneys® fees; and (d) takes such action-as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by -Borrower, this Security Instrument and the.
obligations secured hereby shall remain fully effective as if no aceeleration had:occurred, However, this right to reinstate shall:
not apply in the case of

19 Sale of Note; B“ ment.\lg g

(together with this Security

Instrument) may be sold times thhout prior n()txw to-Borrower, A ¢ 1 change in"the entity (known
as the "Loan Servicer") K ) M@FET NI dl ﬂ W ment, There also may be one
or more chunges of the | AIC e unrd.ttcd toa sale o Yote, Tt there 1s o chany in Servicer, Borrower will be

given' written notice of the ¢l Thms(Dmummmshthehpnapemﬁynbf [he notice will state the name and
address; of the new Loan Scrvicer &cxr%ﬁ%uﬂm{é GBﬁﬁWﬂ%@&M@f’”dc’ The notice will also contain any other

information required.by applicable faw.
20; -Hazardous Substanees. Borrower shall'notcause or permit the presence, use, disposil, storage, or release of any

Hazardous Substances on or insthesProperty, | cr shall not nor- al nyone else to do,.anything-affecting the
Property that is in violation of uny Envitonmental Law. The piéeeding (wo sentences shall not tpply to the presence, use, or
storage on the Property of small ities of Haznrdous Substances that jare generally recognized  to be-appropriate to normal

residential uses and to:muintenance ofthe Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, liwsuit or other aclion by any
governmental or regulatory agency or private party involving ihe Property and any Hazardous Substance or Environmental Law
of which Borrower has nctual knowiedge. 1f Borrower learns, orasmotified bysany governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substanédiifiecting the Property is necessary, Borrawer shall promptly take
all necessary remedial actions in accordance with Enyvirdistcitiiiste,

As used in this parsgraph 20, "Hazardous Subshiigees® areibse substances defined ns foxic or hazardous substances by
Environmental Law anc fallowing substancesdestasolmu=kerosere, other flammable ic petroleum products, toxic
pesticides and herbicide: solvents, materint§Contdiniagashestos or formald ioactive materials, As used in

this paragraph 20, "Em Law " “means fed@ralelawvaind@iiows of the jurisd : the Property is located that
relate to health, safety o MNoroteetion.
NON-UNIFORM ¢ X ILender furll ’ st

21, Acceleration; Remedies, Lender shatbgivenotice to Borrower prior (o acceleration following Borrower’s breach
of-any covenant or agreement in this Securily Instrument (but not prior to accelerationzunder paragraph: 17 unless
applicable law provides otherwise). The notice shall spwfy () the default; (b) the action required to cure the default;
(¢) o date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
sceured by this Security Instrument, foreclosure by judicial proceeding and sale of the Pmpurly The notice shall further
inform Borrower of the right tosreinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to-acceeleration and foreclosure, T the default is not cured on
or hefore the date specified in: the notice, Lender, at its option, may require immediate payment in full of all' sums

secured by-this Security Instrument without further demand: and: may-foreclose this Security Instrument:by judicial:
proceeding. Lender shall be entitled to collect all expenses incurred in:pursuing the remedies provided in this paragraph

21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
22, Release, Upon payment of all sums secured by this Sc.cunty Instrument, Lender shall release this Security Instrument
without charge to Borrower.,

v 7 Y 1 7 at . a1 oY DPS 1274
23, Waiver of Valuation and Appraisement., Borrower waives all right of valuation and appraisement. Form 3016 9/90
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24.. Riders to this Security In\lrumvn( If one or more riders are exee utvd by Borrower and recorded: to&g[hcr with this:

shall'smend and supplement _

| Seeurity Instrument, ¢
the covenants and agr @ Dﬂ’(ﬂﬁl‘meﬁt“)l@‘ y Instrument,

[ Check applicable bo

] Adjustable R N0ﬂ£ Ff Q mily Rider
Plans nit Development Ri er ! Jy Payment Rider

D Graduated Ps

L)

(] Balloon Ride This Docuthtentis€ mpnoperty olf | 3econd Home Rider
EIV.A. Rider the Lake’Cdulit§ Recorder!

BY SIGNING BELOW, Borrower accepts il

1l recorded

inany rider(s) executed by Borray
Witnesses:

agrees to-the terms and covenants contained
ith it.

this Security Instrument and

é’; 7 {ma/’L_ A (Seal)
T0R 0! SON: e
Social Security Number ¢ GG ET P/

rp,_
udmi&%ﬁbam p — (Seal):
BRENDA JOHNSON 2 P ¢4-599(, -Borrower

Sacis Sceurity Num!

—seal) — (Seal)
-BFoiver -Borrower
Social Security Numb it
STATE OF INDIANA, Lake County ss:
Onthis  8TH day of APRIL , 1992 , before me, the undersigned, a Notary Public in
and for said County, personally appeared .
ARTHUR JOHNSON. AND BRENDA JOHNSON, HUSBAND AND: WIFE .

WITNESS my hand and official seal.

My Commission:Expires:  09/09 KX 94

This instrument was prepared by:
DI;BBI BITTERMAN

@D -6R(IN) 2101
®

, and dcknowledged the execution of the foregoing instrument,

/////&’tc./(ﬂ%cg/_/

Nmm}mmh Karen. L. Kane
County of Residence Porter

DP§ 1275
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LOAN#6436489 |
V.A. GUARANTEED:LOAN:AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF ANS
AFFAIRS OR ITS AUTHORIZED AGENT. OF VETERANS

THIS V.A. GUARANTEED LOAN-AND ASSUMPTION POLICY RIDER is made this 8TH day of

APRIL , 1992 v and is'incorporated into and shall be deemed to amend and supplement the
Mortgnge,Deed of Trust or Deed to Secure Debt (herein: **Security Instrument') dated of even date herewith,
given by the undersigned'(herein **Borrower'") to secure Borrower's Note to

UNITED SAVINGS ASSN OF TEXAS FSB . k
(herein *‘Lender')
and covering the Property described in the Security Instrument and:located at

5216 HOWARD AVENUE, HAMMOND, INDIANA 46320
(Property Address)

V.A. GUARANTEED LOAN COVENANT::In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
‘Regulations issued thereunder and in effect on: the date hereof shallsgovern the rights, duties and linbilities of
‘Borrower and Lender, Any provisions of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, butznot limited: to, the:
provision for payment of any sum in connection with prepayment of the secured indebtedness andithe provision.
thatathe: Lender may accelerate payment of-the secured¥indebtedness pursuant to Covenant 17 ofitheSecurity
Instrument, are hereby amended or negated to the extent necessary-to conform such instruments to saidbTitle or
‘Regulations.

LATE CHARG vill pay four per centum (4 %) of:
the overdue pay % ng{‘qﬂi‘)ﬁnﬁtis » cover.the extra expense
involved in'han et pagMentsd dreeharge “shall not ut of the:proceeds of any
sule made to sa m : rﬂﬁbm THTJC' R it to discharge the entire
indebtedness an p { :I:n r E .

‘GUARANTY: Should t"pREpaTment-of steleians Af felksdai 1S (s wunranty in full'amount within
60 days from the date lthm (%?1?;1 W ul‘l‘(? ormally E)rr‘éﬁév !F ;oi such guarimty.committed upon: by the
Department of Velerans Afffiise € BaREWATIRICOFOLeME U.S. Code */Veterans Benefits,™ the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately

or may-exercise any othier rights herevnder or take any other proper action as by law provided.

TRANSFER:OF THE PROPERTY: ifall ormany part of the Property orany.interest inf it is sold or transferred,
this loan may be declared immediately due and payable upon transfer (**assumption'’) lof the property. securing
such loan to any transferce (*‘assumer'’), unless the acceptability of iption and transter of. this loan. is
established by the Department of Veterans Affairs or its.authorized agent-pursuant to Section 1814 of Chapter 37,
Title-38, United States Code,

An authorized | transfer nption'') off the preperly shall also be subject to sudditional covenants -and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: Actesequaias one-half of 1 percent (50 %) of the unpaid: principal
balance of this tqan as of the date of trapsfer-Oithic iioperty shall be payable at ifie time of transfer to_the
mortgagee or its anthorized agent, as trustgs for the Depdrtinent of Veterans Affaize. [f the assumer:fails to pay

this fee at the ti “teansfer, the fee shali{const ifilesn| actitional debt to that alre cured by this instrument,
shalltbear inter > rale herein providedy and = (FE8ENtion of the most the indebtedness hereby
secured or-any hereof, shall bemmerliately dtieSind payable. Th tomatically waived'if the
assumer is exen wovisions of IZANTHEMB9ND).

(b). ASSU ESSINGTCHARGE=non—app ticatic o allow assumption and

transfer of this'loan, a processing fee.may be charged by the mortgage ized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's-ownership records when an approved
transter is completed.. The amount of this charge shall not exceed the lesser of the maximum established by the
Department of Veterans Affairs for a loan to which Section 1814 of Chapter 37, Title 38, United" States Code

applies or any maximum prescribed by applicable State law,

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan,
including the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of any claim
payment arising from the guaranty or insurance of the indebtedness created by this instrument,

IN WITNESS WHEREOF, Borrower(s) has executed this-V.A, Guaranteed Loan and Assumption Policy Rider.
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ARTHUR JOHNSON -Borrower BRENDA JOHNSON ] -Borrower
-Borrower -Borrower
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