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TOGETHER WITH all the improvements now or hercafter erected on the property, and all' casements, appurienances,
and fixtures now or hercalter a part of the property. All-replacements and “additions shall'also be covered' by this Sccurity
Instrument. All of the forcgomg is referred to in this Security Instrument as the"Property.”

BORROWER COVENANTS:that-Borrower is lawfully scised of the estate hereby conveyed and has the right to:
mortgage, grant and: convey, the’ Property andfthat the Property is uncncumbered, except for encumbrances of record.

Borrower ‘warrants and will defendtgencrally- the title to-the Property against all claims and demands,. subject®to -any-
cncumbrances of record.

THIS: SECURITY INSTRUMENT combincs uniform covenanis:for national ‘use and: non-uniform-covenants with
limited varmuans by jUfISdlCUOﬂ to constitute a uniform sccurity instrument covering real property.,

UNIFORM COVENANTS Borrower and Lender covenant and’ agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) ycarly
taxcs and assessments which may attain: priority over this Sccunly Instrument as a lien on the Property; (b) yearly Icaschold'
payments or- ground rents: on, the Propcrty, lf .any; (c)tycarly hazard or. propcrly insurance' premiums; (d) yearly -flood’

insurance premiums, if ayable by Borrower to:
Lender, in'accordance v S agrapi o. in licu of u Copaymcent rance premiums. These
items are called "Escrov m() Ao ARdnds in o cxceed the maximum
amount-a lender for a f gc loan ma uire for Borr()wcx 3 under the federal Real’
Estate ScttlementsProce Mﬁ F ml ‘m eq. ("RESPA"), unless
another law that applics Funds . and hold' Funds in an’

amount not to cxceed t m Wg# Qﬁgw { isis of current dataiand
rcasonablc estimates of m ?ﬁ' ms or o @w:ﬁ m cwW licable law.

l

The Funds shall beficlddin an uﬁh@@ak@c Rechindeid cral agan instrumentality, or entity
(including Lender, if Lender is such an institution) or in.any ch ral Home Loan Bank, Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower-for holding and' applying the Funds, annually analyzing the escrow
account, or verifying tf Escrow ] unle. ys B intcrest “unds and applicable law permits
Lender to make such ajcharge. HowevergLender may require Barrower (0 pay a ane-timc charge for an mdcpcndcnt real
estate tax reporting service used by Lender in connection with (his loan, unless applicable 12w provides otherwise, Unless an
agreement is made or applicable ia quires interest o be paid, Lender shall ng red 1o pay Borrower any interest
or earnings on the Funds. Borrowerand Lender may agree in writing, however, thatinterest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the: purpose for which each debitto the Funds was made. The Funds are pledged as additional security for all' sums
securcd by this Security Instrument.

If the Finds held' by Lender exceed the amounts permitied 1o be held by applicable law, Lender shall account to
Borrower for the excest -nds in accordance with the conNireTcits of applicable law. If the amount of the Funds held by

Lender at-any time is not.sufficient 1o pay the Escrowoms wiicfi.die, Lender may. so notify Borrower in writing, and, in
such case Borrower shall pay (o Lender the amouutsigcessary (o'Gngke up the deficiency. BoOrrower- shall make up the
deficiency in no more tt olve monthly paymenis; atLcnders! solddiscretion,

Upon payment in f sums secured by HistScourity=Instiument,:Lender shall pi -cfund to Borrower any
Funds:held by Lender. ragraph 21, Lengepishall acquireierssell the Property ior to the acquisition or
sale of the Property, sh Funds held by CentecdatsieNime of acquisiliof credit against the sums
securcd by this Security

3. Application of F licable 1 id ! > ived+by Lender under

paragraphs 1 and 2 shall be applicd: {iisy, o aily prcpayicnt Charges auc untcr Uic INOIWL, SCCOnG, W amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time dircctly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be pmd
under- this paragraph. If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts
cvidencing the payments,

Borrower shall prompdy discharge any licn which has priority over this Sccurity Instrument unless Borrower: (a) agrees
in writing m‘lﬁe'bhyfﬁﬁLof‘thc obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith
the licn- by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien;. or '(c) securcs from the holder of the licn an agreement szmeacLory to-Lender
subordinating the licn to this Security Instrument. If Lender determines that any part of the Property is subject to a licn
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower
shall satisfy the licn or take onc or more of the actioas set forth above within 10 days of the gwmg of notice,

5. Hazard or Property Insurance. Borrower shall keep the nnprovcmcnls now cxmung or hereafler erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to-
Lender's approval which shall not be unrcasonably withhicld. If Borrower fails 10 maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceplable to Lender andishall include a standard’ mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender., Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall:be applied to restoration or repair of
the Property damaged, ifsthe restoration or repair is cconomically feasible and Lender's security is not lessened. If the
restoration or repair-is' not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be
applicd to the sums sccurcd by. this Sccurity Instrument, whether or.not then due, with any excess paid to Borower, If
Borrower abandons: the Property; or does not answer within 30 days a notice from.Lender that the insurance carrier has
offered to scile a'claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to:-pay sums sccured by. this: Security Instrument, whether or not: then duc, The 30-day. period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in-writing, any application: of procceds to: principal shall not extend or
postpone the duedate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Propenty is acquired by Lender, Borrower’s:right to any insurance nolicies and proceeds resulting

from damage to the Pro o [ 1o the sccured by this Security
Instrument immediately

6. Occupancy,. Pr vi .empaMﬁ?ﬂt !1§ Peopes s Loan Application;
Leaseholds. Borrower i s OWCs D dence within' sixty days
after the exccution of th Nmmﬁ&ﬁuﬁt@fﬂ%xp\ 3 ver's principal residence
for at lcast onc year-af .datc of occupancy, unless Lender otherwise agrees in wijling ch consent shall not be
unrcasonably withheld, or ur ske gﬁummtsmiﬁhﬁq)mwm)mﬂ& "s.control, Borrower shall not

alih
-destroy, damage or impair the Propertys all Property (o deleriagrale, or camma waste on the Property, Borrower shall
oF b i bt

be in default if any forfCiluse action _ tin that in Lender's good faith judgment
could result*in forfeiturc of the Property or otherwise matcrially impair the licn created by this-Sceurity Instrument or
Lender’s sccurity interest. Borrower may curc such o default and reinstate, as providediin paragraph 18, by causing the
action or proceeding to be dismissed.with a suling thatin Lendei's pood faith detemmination, precludes forfeiture of the
Borrower's interest in:the Property or other material impairment/of the licn created by this Security Instrument or Lender's
sccurity interest. Borrower shall also bein default it Borrower, during the loan applieation proeess, gave materially false or
inaccurate information or statements (o Lender (or-failed to provide Lender with any smaterial information) in connection
with the loan evidenced by the Note, ineluding, but not limited 10, represcntations concemning Borrower's occupancy of the
Property-as a principal residence. If this' Sceurity Instrument is ona leaschold, Borrower shall comply with all the provisions
of the leasc. If Borrower acquirc e to the Property, the old and the fee tide shall not merge unless Lender
agrees (o the merger in wriling,

7. Protection of Lender’s Rights in the Property. ot Bozower fails to perform the covenants and agreements
contained in this Sccurity Instrument, or there is' a tegalbproceCding that may significantly ¢l Lender's rights:in the:

Property (such as a procesding in bankruptey, probidiey for condethingtion or forfeiture or (o caforce laws or regulations),
then Lender-may do ai iy_for whatever is ne¢gssany taaprolceiaie value of the Propest 1 Lender's rights_in the
Property. Lender's actic include paying any=Suis sceurcd byjaskicn which has priorit this Sccurity Instrument,
appearing in court, pay able attorneys’ fces andseniering onthc Property (0 m ;. Although Lender may
take action under this pz cnderdoes not Havea:a:3as

Any amounts' disbu runder this paragrzply Wisil become addid orrowcer secured by this
Sccurity Instrument, Ur d nder aores to-ather terms of navine shall bear interest: from.
the date of disburseme g pay . of I m Lender to:Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccurced by this
Sccurity Instrument, Borrower shall pay the premiums required to maintain the: mortgage insurance in-effect. If, for any
rcason, the mortgage insurance coverage required by ‘Lender lapses or ceases o be in effect, Borrower shall pay the
premiums: required: to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at'a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an alternate mortgage
insurcr approved by Lender., If substantially cquivalent mortgage insurance coverage is not available; Borrower shall pay to
Lender cach month a sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance, coverage lapsed or ceased to be in cffect. Lender will accept, use and retain these payments as a loss reserve in
licu:of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
cffect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying rcasonable causc for the inspection,

10. Condemnation.  The procecds of any award or claim for damages, direct or consequential; in conncction with
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any.condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc: hereby
assigned and shall be paid to Lender.

In' the cvent: of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Security
Instrument, whether or not then due, with any excess paid w Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the waking is cqual to or greater than the amount of the sums
sccurcd by this'Sccurity. Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums: securcd by . this Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by ‘the following
fraction: (a) the total amount of the 'sums secured immediately before the wking; divided by (b) the fair market value of the
Property. immediately before the- taking. Any balance: shall be paid 10"Borrower. In the event of a. partial taking of the
Property in which:the fair market value of the Property immediately before the taking is less than the:amount of the sums
sccured immediatcly before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
mhcurwis(cj provides, the proceeds shall be applied to the sums sccured by this Securily Instrument whether or not the sums
arc then duc,

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor offers to make
an-award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration. or repair of the Property or to the
sums sccurcd by this Sccurity Instrument, whether or not then due.

Unless Lender and ‘Borrower otherwise agree-in—writing—any-apphication of procecc !s to principal shall not extend or

post;'xlm;:; the due draqtc 0 paragraphs 1 o Q it of such payments,
11, Borrower Not | ai lﬂ gm iferg @E X (on: me for payment or
modification of amortiz Js e gﬁ %&n?ﬂﬁ;ra. Iy ny successor in interest
of Borrower shall not ¢ ot iabitt i lm ogrBgrrow sors in interest. Lender
shall not be required 1o mmﬂ?ﬂ 3¢ mu refuse id time for payment or

otherwise modify amor A ftxp syms sccurcd’ by thig Sccyrity Instrument by reasgrn- demand made by the
original Borrower or Borrowcr'sks 16 LERGSE A RyL o fbBAR ey Peadth Vi axdicising any right or remedy shall

not be a waiver of or prectude. the exe of; igh cmedy.

12! Successors and Assigns Bou%ﬁﬁiﬂ%@ﬂéﬂﬁ:ﬁﬁ&@ﬁﬁ?ﬁﬂﬁﬂmc covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agrecments shall be joint and several, Any Borower who co-signs this Security
Instrument but docs not cxeeute the Note: (a) is.co-signing dhis Sccusily Instrument galy to morigag s, grant and convey that
Borrower's: interest in the Property under the terms of this Sccurity Instrament; (b) is not personally obligated to pay the
sums sccurcd by this Sccurity Instrument; and (c) aprees that Lender and any other Borrower may agree to extend, modify,
forbear .or make "any :accommodatio ith regard (o the terms of this Security Instument or [the Note without?*that
Borrower’s consent.

13, Loan Charges. If:the Toan securcd by this Security Instrumcnt/is subjcet to a law which scts maximum loan:
charges, and that law is|finally int so that the interest or ¢ a'charges collected or 1o be collected in'connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permiticd limit; and (b) any sums already. coliceicd from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose (o make thissrelundby reducing the principal owed under the Note or by making:
a dircct payment to Borrower. If a refund reduces prigipl; the red¢ctian will be treated as a partial prepayment without any
prepayment charge under theNote

14. Notices. Any o Borrower providedgior in=this=Sectirity Instrument shall b by delivering; it or by
mailing it by first clas icss applicable law, requires usc-of another.-method. Th hall be directed to the
Property Address or an ress Borrower designates) by nolice to Lender. Any nder shall be given by
first class mail to Lend ted herein or anveueraddeess Lender designs )y Borrower, Any notice
provided for in this Sec hall be deemed {o-Rave been given 10 Bof vhen given as provided
in this paragraph.

15. Governing Law; Severability. This-Sccurity Instrument shall be govermned: by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this.Sccurity Instrument or the Note which
can be given cffect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are
dceclared to be scverable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intcrest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Sccurity Instrument.

If Lender excrciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails to pay these sums prior to the cxpiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. 1f Borrower mects certain conditions, Borrower shall have the right to have
cnforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
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applicable: law- may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; or (b) entry of a judgment enforcing this Scecurity Instrument, Those conditions are that Borrower: (a)
pays Lender all sums; which: then would be' due under this Security Instrument and the Note as if no acceleration”had
occurred; (b) cures any default of=any other-covenants ‘or agreements; (c) pays all expenses incurred: in: enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys’ fecs; and! (d) takes such action as Lender may
rcasonably require to assurc that the lien of-this Sccurity Instrument, Lender's rights in:the Property and Borrower's
obligation to pay. the sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower,
this: Sccurily Instrument and the obligations secured hereby. shall remain fully effective as if no-acccleration: had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19: Sale of Note; Change of Loan Servicer.  The Nole or a-partial interest inithe Note (together with this Sccurity
Instrument) may be sold one or more limes without prior notice to Borrower. A sale-may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments duc under the Note and this Sccurity Instrument. There also
may be one or more changes of the Loan Scrvicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer,
‘Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will statc the name and address of the new Loan Scrvicer and the-address to:which payments should be made. The notice
will'also contain any other information required by applicable law.

e feamall o

20Hazardous Substances. Borrower shall not cause or permit the pr&scncc. use, disposal, storage, or rclease of any

‘Hazardous Substances on
Property that is in viola
storage on the Property
normal residential uses ¢

Borrower shall pror
governmental or regulal
Law of which Borrow
authority, that any remc

shall'promptly take all ncc

As used in this para
Environmental Law. anc
pesticides  and herbicid(
used! in this paragraph
located that relate to hea

NON-UNIFORM C

21. Acceleration;
breach of any covenar
unless applicable law |
default;: (c) a date, not
cured; and (d) that faj
of the sums secured'b

notice shall further. in{

foreclosure - proceedin
foreclosure, If the def:
immediatespayment i
foreclose this Security
pursuing the remedie:
costs of title evidence.

22. Release. Upor

Instrument without charg
23. Waiver of Valuation and Appraisement,.
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ic following substances: gasohnc kerosene, other flammable or toxic

volatile solvents, mal aining ashcstos or fo yde, and
; "Envirgnmental Law pmcanssiederal daws and laws ofgthe, j 'sdlc|
, safety or environmental protection.

JENANTS, Borrower and Lender further covenant and agree as {ollows
medies. ‘Lender shalligive notice to- Borrower prior (o accelerati
ir agreement in this'Security Instrument (but not prior to-accelera
vides otherwise), The notice shall specify: (a) the default; (b) the ac
is than ys from the date the no given to Torrower, by.v

‘e to cure the default on or before the date specified in the notice r
this Security‘»lnstljumen(, foreclosur_e hy judicial proceeding and ¢
n-Borrower -of the right<{u rems{até after acceleration and

tt *\on -existence of asderault or ‘any-“other defense of Borro

i5.not cured.on or before/the date qpedrcd in the notice; Lende
of al!' sums secureddby this Security=Instrument witho
n jUdlClR' pmceedmg. Lender shall be entitled i«
s paragrape, 2l m('i-'mng. but not limited

S > anrnenrd hay ﬂ\uo Carnrity T

anyone clse to do, anything affecting the

Lo the presence, use, or
d to be appropriate to

or other action by any
ance or Environmental
mmental*or regulatory
is necessary, Borrower

azardous substances by
troleum’ products, toxic
dioactive materials. As

where the Property ‘is.

following Borrower’s
n under paragraph 17
n.required to cure the
ch-the default must be
’ result in acceleration
' of the Property, The

. right to assert in- the

* to acceleration and
ts option may require
er demand and‘may
I expenses incurred in
le attorneys’ fees and

I release this™ Sccurity

Borrower waives all right of valuation and appraiscment.
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24, Riders to this Security Instrument. If onc or more riders arc exccuted by Borrower and recorded! logclhcr with
this Sccuruy Ins(rumcnt, the covenants and agreements of cach such rider shall be incorporated into and shall’ amend and
supplement the covcnams and agreements of this Sccurity Instrument as«if the rider(s) were a.part of this Sccurity
Instrument. [Check applicable box(cs))

E] Adjustable Rate Rider iD; Condominium Rider ' 1-4 Family Rider

:I Graduated Payment Rider Df Planned Unit Development Rider I:] Biwcekly Payment Rider
:] Balloon Rider D Rate Improvement Rider D Sccond Home Rider
j Other(s) [specify)

BY SIGNING -BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) ¢xccuted by Borrower and recorded with it

Witnesses:

®
Documentis . .

) A12002 .. (Seal)
| NOTOF - Hortower
ial Sccurit Numbcr el 8-0665.

! This Document is the prope
| e — the Lake( Zount—}t—Reeei:de-! (Scal)
g -Borrower
E Social Sccurity Number _
{
E e o (Seal)
: -Borrower
social Sccurity Number Epe
- (Scal)
-Borrower
Social Security Number
STATE OF INDIANA LAKE County ss:
On this. 218 day of APRIL, ALEO2 : me, the undersigned; a
Notary Public i in and fc personally appeared
. KEVIN T MORRI IRRRTED MAN
Ao el } [edge 1e foregoing instrument.

PN .- . J

" w'imc,ss my h_'a,m'ij;ihd official scal.

. A - - B2

.9 17- 93 st : .
Andrea A. Plasencia Lake Co. ResidentNowry Public

This m,SlrumcmwaS prepared by:  pETH A, KOLBERT, CLOSING AGENT FOR INDEPENDENCE ONE MORTGAGE
CORPORATION, 5241 Fountain Drive, Suite A, Crown Point, IN 46307
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EFEGAL DESCRIPTION:

A PARCEL OF LAND LYING IN LOT 18, BOCK 2, PLUM CREEK VILLAGE STH ADDITION TO
THE TOWN: OF SCHERERVILLE AS SHONN IN PLAT BOOK &0, PAGE 54 IN THE OFFICE OF
THE RECORDER OF LAKE COUNTY, INDIANA AND MORE PART I CULARLY DESCRIBED AS
FOLLOWS': COMMENCING AT THE SOUTHERN MOST CORNER OF SAID LOT 13; THENCE NORTH
44 DEGREES 05 MINUTES 03 SECONDS WEST, A DISTANCE OF 10.00 FEET TO THE POINT
OF BEGINNING THENCE NORTH 70 DEGREES 18 MINUTES 01 SECONDS EAST, A DISTANCE
OF 147.9% FEET THENCE ‘NORTHERLY ALONG A CURVE CONCAVE TO: THE EAST AND HAVING
A RADIUS OF S0.00 FEET (THE CHORD OF WHICH BEARS NORTH 10 DEGREES 24 MINUTES
14 SECONDS WEST., A DISTANCE OF 14.1S FEET), AN ARC DISTANCE OF 16.22 FEET;
THENCE NORTH 74 DEGREES 54 MINUTES 34 SECONDS WEST, A DISTANCE OF 37.59% FEETx
THENCE SOUTH 8! DEGREES: 29 MINUTES 15 SECONDS WEST, A DISTANCE OF 174.07
FEET; THENCE SOUTH 44 DEGREES 0S5 MINUTES 03 SECONDS EAST, A DISTANCE OF 74.92
FEET TO THE POINT OF BEGINNING.
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed:Rate Conversion QOption)

THIS’ADJUSTABLE RATE RIDER:is made this 21ST dayof APRIL ,1992 and is:
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the "Security
Instrument”) of the same date glvcn by the undersigned (the "Borrower") o secure Borrower's Adjustable Rate Note (the
"Notc") to. INDEPENDENCE ONE MORTGAGE - CORPORATION, A MICHIGAN CORPORATION:

(the "Lender”) of the same date and covering the property described in
the Sceurity Instrument and located at:
244 BLUEGRASS ‘DR., SCHERERVILLE, IN 46373

[Propeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE,

Additional Covenants. In addition 10 the covenants and agreements made in this Sccurity Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT (,HAN(‘FS_ )
The Note pro 500 7. The Note provides for changes in
the deuslablc inter Nl dyinciits, as 10H0ws,

4. ADJUSTABI Ak ARD SIOARLE BT 1 1
e adusiaple nicrest - | NI OGN IE G A)! 1993 and on

that day cvery 124 cqftcr Each date on which my adjustable interest rate cgutd e is called a “Change Date."
" This Document is the property of

(B) The Index the Lake Count;r Recorder!

Beginning with the first Change Date, my adjustable intérest rate will be based on an Indcx. The "Index" is the weekly:
average yicld on United States Treasury securities adjusied (o a constant maturity of 1 year, as made available by the Federal
Rescrve Board, The most re Tex fig @80l (he 45 days before cach Change Date is called the "Current
Index."

If the Index is no longer available; the Note Holder will choose o new index that is based upon comparable information.
The Note Holder will give me.n of this choice,

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculatc'my ncw interest rate by adding
TWO AND FIVE EIGHTH

percentage point(s)( 2.6250 %) o the Current Index. The Note
Holder will then round the result of this addition to-tieicaiestnoc-cighth of one percentage point (0.125%). Subject to the
limits stated in Scction 4(D) below, this roundedniognt walb by new interest rate unti! the ricxt Change Date,

The Note Hol dll then determine the agigmit ofthe-monthly payment that wonld be icicnt to repay the unpaid
principal that I am >4 to owe at the ChangeiDatcan fuil onjthic: Maturity Date at my terest rate in substantially
cqual' payments. 1 f this calculation willbethe new amount of my monthly

(D) Limits o te Changes

The interest r Mo pay at the first@hangdd¥ate will not be grc 7.5000 % or
less than hereafter, my adjtstableimerest rate wilt or decreased on any single
Change Date by mcre than
TWO
percentage point(s)( 2.0000 %) from the rate of intercst I have been paying for the preceding 12
months, My interest rate will never be greater than 11.5000 %, which is called the "Maximum Rate”,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F)-Notice of Changes

The Note Holder will deliver or mail to mc a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
mec and also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits o a

fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can excrcisc unless 1 am in default or this Section 5(A) will not permit me to do so.
The "Conversion Option” is my option to convert the interest rate T am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

"By initialing, the Borrower(s) acknowledge(s) that this page is page 1 of 2
of the Multistate Adjustable Rate Rider.”

Initials Initials
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The conversion can only take place on a date(s) specificd by the Note Holder during the period beginning on the first
Change Datc and’ cndmg on the fifth Change Date. Each date on which my adjustable interest rate can convert o the new
fixed rale is callcd the "Conversion Date.”

If I'wanit to excrcise the Conversion Option, I must first meet certain conditions. Those conditions are that: O}
must give the Note Holder notice that I want W do so; (i) on the Conversion Date, I must not be in default under the:
Note or the Sccurity Instrument; (iii) by a datc spcc;ﬁcd by the Note Holder, I must pay the Note Holder a conversion
fee of USIS 00.00- ;and (iv) I must sign and give the Note Holder any documents the Note
Holder requires to cffect the conversion,

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal o the Federal National Mortgage Association's required net yicld as of a
date and time of day spccificd by the Note Holder for (i) if the original term of this Note is greater than 15, ycars 30-ycar
ﬁxcu ralc morigages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%), or (i) if the original term of this
Nolte is 15 ycars or less, 15-ycar fixed rate mortgages covered by applicable 60-day mandatory dchvcry commitments,

‘plus five-cighths of onc percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%),
If this required net yield cannot be dclcnmncd because the applicable commiunents are not avmlablc. the Note Holder
will determine my interest rate by usmg comparablc information, My new rate calculated under this Scction 5(B) will
not be greater than the Maximum Rate stated in Section 4(D) above,

(C):New Payment Amount and Effective Date

I I choose to excrcise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpmd prmcnpal Iam expected to owe on the Conversion Date in full on the Maturity
Date at my ncw fixed interest rate in subsumually cqual payments. The rcsull of this calculation will be the new amount

of my monthly pa will pay the ncw amount
as my monthly pa

e, TRANSHER T ARG .
1. Until Bon (N mf fﬂ;ﬁm Ll‘ i of this Adjustable Rate
Rider, Uniform C ns d‘llo\

Transfer of { ’[\hisaMmﬁ@ﬂ@tﬂg &he) pdp& operty or any interest in it is
sold or transferred (o7 if a bcncf':’;ﬁ mm OWer is soi:Rr rans aad d Borro» \ ot a natural pcrson)

without Lender’s priopwritten ¢ g‘; Einhddiae payment in full of all sums secured

by this Security Insirument. Howcvcr, this opuon shall not be exercised by Lender nf exercise is prohibitcd by federal law

as of the date of this Security Trnsiroment, fer also shalln ereise this option i (a) Borrower causes to be
submitted to Lend nformatiomrcguiredibyslicn derto evaluateithe intended nsferce as if @ new loan were being made

to the transferee; and ((b) Lender reasonably detcrmines that Lender's seeurity will not be impaired by the loan

assumption and that the risk.of a breach of any covenant or agreement in thi lastrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge o reasonablc fee as a condition to Lender's consent to
the loan assumption. Lender \ay require (e transferce an assumplion agreement that is acceptable to-

Lender and that obligates the transferee to keep'all the promises'and agrecments made in the Note and in this Security
Instrument. Borrower will continue o be obligatedsondieritheiote and this Security Instrument unless Lender releases
Borrower in writing,

If Lender excrcises the'gption to require imimediate paymentgimfull, Lender shall give Borrower notice of accelera-

tion. The notice s yide a period of not Bss than=30 days G the date the notice is red or mailed within
which Borrower 1 i sums secured by-thi§ Sceufitystnsumcnt. If Borrower £ these sums prior to the
cxpiration of this >¢ may. invoke arfgirémzdics-pemmiticd by this Sccuri without further notice
or demand on Bo

2. If Borrow wersion Opti fer tt it 51 this Adjustable Rate

Rider, the amendricai to Uniform Covenant 17-of the Sccurity Instrument contained in Section C 1 above shall then
ccase to be in effect, and the provisions of Uniform Covenant 17 of the Sccurity Instrument shall instead be in effect, as
follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law
as of the date of this Sccurity Instrument.
1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Sccurity Instrument. If Borrower {ails to pay these sums prior to the expiration of this period, Lender may invoke
any remedices permitted by this Sccurity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and  covenants contained in this Adjustable Rate
Rider,

ﬂ/sz %/Q/ﬁvmwmu (Scal) (Scal)

KEVIN T. MORRTSON’ -Borrower -Borrower
(Scal) (Scal)
-Borrower -Borrower
/ "By initialing, the Borrower(s) acknowledge(s) that this page is page 2 of 2
of the Multistatc Adjustable Rate Rider."
Initials Initials
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