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__ THIS MORTGAG! ssinunent”) is givenon APRIL 22, 1 'a . The mortgagor is
MICHAEL J. :QUZ MQ;{‘ QF@ = o
AND PATSY L. ¢ A ICIAL o =3 9
L ™~ L
Tlus Document is the property of - =
] - T
("Borrower"). This Secu; mstru‘rﬁe’htbﬁv!d@(e County Recorder! - e
LAKE: MORTGAGE COMPANY, INC. ns o
Y- S
which:is organized and existing und tawsof THE STATE OF INDI. , and'whose
addréss is 4000 WEST LINCOLN HIGHW!
MERRI,,LLVILLE: NDIANA 46410 ("Lender”). Borrower owes Lender the principal sum of
ONE: HUNDRED' THOUSAN
AND' 00/100 Dollars (U.S.$ 100,000.00 ),

* Borrower’s note dated the«gaiiéddateas this Security Instriument
ull debt, if not paid earliesbbatd-4ibable on MAY 1, °
to Lender: (a) the repkyrment of the d&bt evidenced by the N¢
= Note; (b) the gayinent-af-all otfick summs, with:inte

This debt is evidenced
monthly payments,. with th
This Secunty Instrument o\
extensions -and’ modifica

protect the security of ¢ iy [nstrument; andi(e).the-performance of. Borrower's cc
Security Instrument and o¢ this purpose, Borrewer does hereby mortgage
described property locate ' AN o

LOT 56, GOLF \ IT NUMBERNZ™ IN THE TC

AS SHOWN IN: PI

FERINT 45.1460  gaay
LAKE MIRTGAQE Ce., 140,

Tae Intengibios fax og (Mg atronms ¢
raid tiract to U lotaaphie Tax Orgien
in sccordancy with Ch* 153, Agts, DWW
OFFICIAL PERN!T STAMP
Appreved by ch‘.h!fn.Y--:{u\s-—m

which has the address of 300' GOLFVIEW DRIVE, SCHERERVILLE

Indiana 46375 (Zip Cite) ("Property Address");
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INDIANA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
%-GR(IN) 0101} VMP MORTGAGE FORMS - {313)283-8100 - (800)621-728 1

\Iote"), which provides for

interest, and all renewals.

ced under. paragraph 7 1o

ind agreements under this

2y to Lender the following:
County, Indiana:

IRERVILLE,

VA.

[Strect, City},
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055816
TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appurtenances, and

fixtures now or hereafler a: spart- -ofthe property. All replacements andradditions shall alsozbe covered by- lthucunly
Instrument, All of the foregoing is referred to in this Security Instrurnént as the *Property.”

BORROWER COVENANTS that Borrower is' lawfully seised of the estate hereby conveyed and has the right to-morigage,
grant and convey the Property and that the Property is unencumbered, except: for encumbrances of record. ‘Borrower warrants
and will'defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS'SECURITY INSTRUMENT combiries tniform covenants for national use and non-uniform covenants with limited'
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM'COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.:Borrower shall promptly-pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.,

2. Funds for Taxes and' Insurance, Suhn,cl to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the duy monthly payments are due under the Note, until the Note is paid in full, u sum ("Funds") for: (a) yearly taxes

.and'assessments which may-attain priority over this Security Instrument as a licn-on the Property; (b) yunrly leasehold paymc.nts

or ground rents on the Proputy. if-any; (c) ywrly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly. mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with

“the provisions of paragraph 8, in‘lieu of the payment of mortgu;,c msumncc premlums Thw, ltems are called "Escrow Items,”

Lender may, at any.tim llect and hold' Furds—inmamamoumnt o sxceed it a lender.for a federally
related mortgage loan m 5 cscrow account under tae lement Procedures: Act of
1974 as amended from t @um@ntﬂ& n  that applies to the Funds
sets a lesser amount, If iy, at any time, collect and hold Funds in an am :xceed the lesser amount.

Lender may estimate the of N@%@FFI@IMM of expenditures of future:
Escrow Items or otherwi “ordance with applicable law.

TheFunds shall be hel Thi'ss]l)ﬂmnlm&ﬂtpis’ttkei ‘ anf p0n instrumentality, or entity
(including Lender, if Lendér isguch an A\%gor 1¥; QY‘} ral . Lender shall apply the Funds to pay.the
Escrow Items. Lender may not charge Hl ﬁlﬁ’ (39 annually analyzing the escrow account,-or
verifying the Escrow Iterns, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge: However, Lender may re: Borro one-tis rge for a ndent rea! cstate tax reporting service

used by Lender-in connection with this-doan, unless applicable daw provides otlierwisc. Unless an agreement’is: made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Funds,
Borrower and Lender may agree in ing, however, that interest shall be paid « ads. Lender shall give to' Borrower,
without charge, an annus! accounting of the Funds, showing credits and debits (o fhe Funds and the: purpose: for. which' each
debit to the Funds was made. The Funds sre pledged as additions! security for all sums secured by this Security Instrument.

If the Funds held by Lender ¢ he'amounts permitted (c d‘by applicable law, Lender shall-account to Borrower
for the excess Funds in accordance with the requnrements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Jeadesiny so notify Borrower in writing, and, in such case Borrower
shall' pay to Lender the amount necessary to make upsihe de..»xenc ~Borrower shall make up’ the deficiency: in no more than
twelve monthly payments, at der’s sole discretiors;

Uponi payment in f sums secured: bythis Securnty Instatrment, Lender. shall pr 7 refund to Borrower any
Funds held by Lender. I »aragraph 21, Lendgpishali-sequire 6piseil the Property, Ler r to the acquisition or sale
of the Property, shall ap ds held by Lender atithe tinme of acquisition or f rainst the sums secured by
this Security Instrument.

3. Application of ] applicable law proVides otherwise, all pa 7 Lender under paragraphs
1 and 2 shall be applied m : payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to-the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or de?ends‘agamst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any. part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. o
P8 1271
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055816
5 Hazard or Property Insurance. Borrower shalltkeep the improvements now- t.xrslm;, or hereafter erected-on the

v :Property insured against loss by fire, hazards inclided within the term "extended covernge” and any other hazards, including

floods dor ﬂoodmg. for which Lender rcqmru. insurance. This insurance shall’ be maintained in the amounts and for the permds
‘that' Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above,-Lender-may, at Lender's
‘option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All'insurance policies and renewals shall be acceptable to Lender and’shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly nge to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall'give prompt notice to the insurance carrier and Lender,
'Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
‘Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
‘repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be applied to the sums
secured. by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower. abandons the
Pmperty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a clairn, then
Lender may collect the insurance proceeds Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 301!ay penod wnll begin when the notice is given,

Unless Lendcr~and?“‘“‘:"“‘ otherwise ggree—in—writing,—any-application yroceeds to principal: shalll not extend or
postpone the due' date of eferred to ragraphs land™\Z nount of the payments. If
under paragraph 21 the Pr Dmmeljmttom insi d proceeds resulting from
damage to the Property pr jiisition shall pass to Lender to'the extent of the su 1y this Security Instrument
immediately prior to the a , NO OFFICIAL'

6. Occupancy, Prese ¥, Maintenance and Protection of the Property; Borrover’s Application; Leaseholds.
Borrower shall occupy, establist Rduss Bquﬂtrwihﬁmﬂp@me @ifi)in sixty days aftér the execution of
this Secunty Instrument a 1l conti PR t 13 12“ F'crp'xl residence for at least one year after
the date of occupancy, unlessLender ot rwrse agrees in wntmg, hic coneen all not be unreasonably withheld, or unless
e;tcnuaiing circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to det 2, Or e on perty. . shall be in default if any forfeiture

action or proceeding, whether eivil of criminal, is begun that in Lefider’s pood faith judgment could result in forfeiture of the
Property or otherwise materially izpair the lien created by this Security Instrument or Lenders security interest. Borrower may
cure sucha default and reinstate, as pic d in paragraph 18, by causing the actic proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in. th ’roperty.or other matenal
1mpalrment of the lien created by this Security Instrument or 1 cnder’s security. interest, Borrower shall also be in:default if
Borrower, during the loan applicatics ess, gave materially. false accurate information or staléments to Lender (or failed
to provide Lender with any materiallinformation) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the P.roperty us a principal residence. ‘If this Security Instrument is on a

leasehold;. Borrower shall comply- with' allithe provisions-efitheeise. If Borrower acquires fe¢ title to the Property, the
leasehold and the fee title Inot merge unless Lendsr'ggrees to theiimerper in' writing. '

7. Protection of Len Rights in the ProperiystIf Berrower failsto perform the cover 1d agreements contained in
this Security Instrument, « ra lepal proceeding thaimayssignificantly affect 1ende in: the Property (such as a
proceeding in bankruptcy, ~condlemnation Cyesisituredfto enforce 1ats of , then Lender may do and
pay for whatever is neces t qlue of thé "ropﬂnv ond Lender’s rigt rty. Lender’s actions may
include paying any sums n. whiCh™ has: priorty” over this S ypearing in- court,. paying

reasonable attomeys' fees and Chiering on e A\IU)NI LY (O HAKE TEPRITS Aatiod g L LNALT Ay WaKe action under this paragmph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall:become additional-debt of Borrower secured by this
Security Instrument. Unless Borrower and: Lender agree to other terms of payment, these amounts shall bear interest from' the
date of disbursement at-the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases: to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
DPS 1272
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again:becomes available and is obtained, Borrower shall pay
the premiums requm.d to maintain mortgage insurance in effect, or to provide a loss reserve, until'the requirement for mortgage
insurance ends in'accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entrics upon and inspections of the Property. ‘Lender shall give i
‘Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10.. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in”connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not then due, with any excess paid to. Borrower. In the event of a partial taking of the Property. in which:the fair
market value of the Property immediately ‘before the taking is equalito or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security' Instrument shall be reduced’ by the amount of: the: ‘proceeds multiplied by the following fraction: (a) the: total
amount- of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a.partial taking of the Property in: which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, -unless Borrower and Lender otht.rwm, agree in writing or unless upphcablc law otherwise provides, the proceeds shall
be applied to the sums sex

If the Property is ab ’g mni condemnor offers to make an
-award or settle a claim f VD ¢mﬁ LSwn 3 the date the notice is given,
Lender is authorized to c« 'Nm! ption f the Property or to the sums
secured by this Security I ;Q:FFI GIACIJ'

Unless Lender and i Pbokzc? srincipal shall not extend or
postpone the due date of the Ant y payments re fil%\,f%lan‘pam;,r %or angex suount of such payments,

11. Borrower Not Reledsed; Fmd&ﬁ;t@kﬁ sion of thetimg for payment or modification
of amortizition of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of (! original or Borrower's succe: in interest. Lander shall not be required to-
commence proceedings apainst any successor invinterestorrefuse torextend time forpayment or otherwise modify amortization
of the sums sequred by this*Security Instrument reason of.any demand made by the original*Borrower .or Borrower's:
successors in interest. Any forbearance by.Lender in exercising any right or r all not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and: Assigns Bound; Joint and Severa! Liability; Co-signers. The covenants and’ agreements of this
Security Instrument shall bind and fit the successors and:: of Lender and Borrower, subject to the provisions of:
pérﬁgféphn 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who' co-signs this Security
Instrument but does not exceute the Note: (a) is co-sigsing MisiE8scurity Instrument only to mortgage, grant and convey that

Borrower's interest in the Property under the terms of thits Seeuiity fostrument; (b) is not persorally obligated to pay the sums !
secured by this Secunty Instrument; and (c) agrees thatyisendecandiagirother Borrower may sfree to extend, modify, forbéar or i
make any accommodatior regard to the terms Sfthis Security Instrument or the Note - that Borrower’s consent,
13. Loan Charges. n sceured by this'Security: Instrument is subject (0 3 1 sets maximum loan charges,
andi that law is finally in that the interesi“aminthes {odaiCHarges collccted lected in connection with the
loan-exceed the permittec a) any: such loan charge shall‘ be reduced ¥ ecessary to reduce the charge »
to the permitted: limit; dr re ed limits will be refunded to
!

Borrower. Lender. may choose to make this refund by reducing the pnnc:pal owed under-the Note or by making: a direct i
payment<to Borrower. If a refund reduces principal, the reduction will be treatedzas a-partial prepayment without any |
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address i
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any. other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. :

15, Govemmg Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any prowsxon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. bPS 1273
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17.-Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower is sold-or transferred and Borrower is not a natural person) without
Lender's prior written consent,- Lender may,:at its option, require immediste payment+in full of all sums secured®by- this
Security Instrument, However,' this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower_ must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s*Right to Reinstate. -If. Borrower meets-certain conditions, ‘Borrower shall havesthe: right to~have
enforcement of this Security Instrument discontinued at any-time prior to the earlier-of: (1) 5 days (or such other period as
applicable law-may specify for.reinstatement) before sale of the Property.pursuant to-any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and'the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sccurny -Instrument,
including, but not limited to, reasonable attorneys' fees; and (d): takes such action as Lender may reasonably require to assure
that the lien of this Secunty Instrument, Lender's rights in'the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shnll conunue unchangod Upon runsmtcment hy Borrower, this Security Instrument and the
obligations secured herel t he ar, this right to reinstate shall
not apply in the case of a

f n:is/. [ ]
19. Sale of Note;: ﬂbcumﬂntwlﬁm : (lqgclhcr'-with this. Security

Instrument) may_be sold e'tigned wi lyifp i PFIB eR n M a change in the entity (known:
as the "Loan Servicer™) et Nﬁ 1‘3 MA & iment. There also-may be one
or more chanr,es of the L ted to a sale te. If there is a chan { an Servicer; Borrower will be
given written notice of tt ;[;m |’a§h Q%QRQW kﬁf The notice will state the name and’

address of the new Loan Servicer andtlmuldak@o@bﬁmﬂyynﬂed@dmwe The notice willralso contain any other

information required by applicable law.
20. Hazardous Substances, Borrower.ghall not esuse or permit the presence, use, disposal, storage, or release of any

Hazardous Substances on or in the Property. Borrower shall not-do, ‘nor allow-aayone else to do, anything affecting the
Property that is in.violation of any Environmental Law. The preceding (wo sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are g 11y recognized to be appropriate to normal

residential'uses and'to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental ‘or regulatc agenc; dte party involvingthe Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, orvisinotified bysany govemme I' or regulatory authorrty, that
any.removal or other remediation of any Hazardous Substan¢dttecting the Property is necessary, Borrower shall proiptly take
all'necessary remedial actions in accordance with EnvironmcntaifLaiw.

As used'in this paragraph:20; "Hazardous Subsfdnces” are those substances defined as‘toxic or.hazardous substances by

Environmental Law. and ‘ollowing substancessiggasofinci=kerdsere, other flammable tic petroleum products, toxic
pesticides and herbicides solvents, materiafsieontainingashestos or formaldehy lioactive materials. As used in
this paragraph 20, "Env Law™ means. federalctaws. and laws of the jurisd 2 the Property is located: that
relate to health, safety or Morotection.

NON-UNIFORM ( OLIOWET B ICender-tarther cover ? vs:

21. Acceleration; Remcdies. Leader shall give notice (o Borrower prior to acceleration following:Borrower’s breach
of any covenant or agreement in this Security Instrument (but not:prior to acceleration under paragraph 17-unless
npphcable law provides otherwise). The notice shall specufy () the default; (b) the action required to cure the default;

(c) u date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and:

(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of. the sums

secured by this Security Instrument, foreclosure by Judicial'proceeding and sale of the Property The notice shall further

inform Borrower of the right to reinstate after acceleration and’the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may-foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement.-Borrower waives all right of valuation and appraisement. DPS 1274
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| Security Instrument, the

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this:

the covenants and agree ¥ i ) o / Instrument,
Ltk eolicabl b Doeumietit iy

KX Adjustable Rat: quré,@ Q ;[( P L nily Rider

[ ] Graduated Pay: 1 Planned Unift Devi nt Rides 9 1y Payment Rider

(-] Balloon Rider This Do s fitpiayarbsnt Rigoperty (£ Scond Home Rider
[-]v.A. Ridér i perty
= o the Lake' 'gﬁsﬁeﬂrfykecorder!

BY SIGNING BELOW, Borrower accepts and agrees to thé terms and'covenants o ined tbisl Security Instrument and
-in any rider(s) executed by Borroy nd recorded with it. Pt ol

‘Witnesses: | .
% :é:q %ﬁ,é -l T (Seal)
- ITCHAELAT.| GUALLS = -Borrower
f @A"@Q/V\, S Social‘?cuiity Number -
\ SN AKLL A (Seal)
PAT‘" AL Borrower
Sotiak Security Numb: SRR
O N(Seal) = (Seal)
'QBogjp“c‘)“mr‘-‘ NP Lo O > -Borrower
Social Security Number ————=Soctal Security! R
STATE OF INDIANA, LAKE Countyss: o
Onthis 22ND day of APRIL , 1992 | before me, the undersigned, & Notary Bublic-in

and for said County, personally appeared o
MICHAEL J. QUALLS' AND: PATSY L. QUALLS, HUSBAND: AND WIFE

) , and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: ﬁ,é 4{,‘% saé . z ,a?é-

DECEMBER 17,1993 , Notsry Public ROBERTA S.TATE
MY RESIDENCE IS PORTER COUNTY
This instrument was prepared by:: SUSAN M. BRISTOW

DPS 1275
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N 11458952
ADJUSTABLE RATE RIDER 055816
. (1 Year Treasury Index-Rate Caps Fixed Rate Conversion Optlon)
THIS ADJUSTABLE RATE RIDER s made this 22ND' 'day of APRIL ,1992 | andis

lncorponted into and:shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed: {the
“Security Instrument®) of. the same.date .given by the undersigned (the *Borrower”) to secure:Borrower’s Adjushblo Rate
Note (tha “Note*) to

LAKE MORTGAGE COMPANY INC.

{the “Lender*) of the same date and covering the property described in the Security Instrument and located at:

300 GOLFVIEW DRIVE, SCHERERVILLE, INDIANA 46375
.(Property Address)
THE NOTE CONTAINS PROVISIONSQALLOWING FORFCHANGES IN THE INTEREST RATE-AND:THEtMONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ‘ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXlMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTlON
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security Instrument, Borrower and

‘Lender further covenant and agres as follows:

A. ADJUSTABLE INTEREST.RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.8750 %. The Note providas for changes in:the adjustable
intérest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES:

(A) Change Dates

The adjustable inter ray change on the first day of M ,19:93. andon
that day every 12th.mc ' Bﬂ@umeﬂtfis re hange is called a “Change
Date.”

(B) The. Index N ]:‘ QF JC!A
Beglnnlng wlth the f ate, m ust terest rate be based o an The “Index” is the weekly

average __yleld,on‘_Unltu at Thiermmmqs ﬂlecpmp@mytyaf «0ar,-85 made available by_the
Federal'Reserve Board. The most rec%rfllnerajguere(ojai‘Iitillety ﬁgeg)fe(fé 'ys before each Change Date is called the

“Current Index.”
It the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder willigive me not! this ¢l

(C) Calculatioh of Chang

~Before each Chlnge Date, the Not tder will calculate my new,interast rate by adding T AND ;
THREE' FOURTHS percentage points (- 2. 7500%) to tha Current Index. The Note Holder will then
roind tha rasult of this addition to the nearest ane-eighth of one percentage paint (0. 125%), ubject to the limits stated
in Soction 4(D) below, th rounded unt will be v new interc 1{e until the next Change 0.

The Note Holder will then determine the amount of the monthly payment that would be sufflcient to repay the unpaid

principal that | am expe: ! to owe at the Changa Datsx{n tulliandtie Maturity Date at my ne: terest rate in substantially
equal payments. The recuit of this calculation will baiihsnew anfotiit of my monthly paym

(D) Limits on Inte 'ate Changes
The interest rate | an to pay at the first Chiangs Date will-hot be greator th 8.8750 9% orless than
4.87 reafter, my adjustabia.fnterest rate will n £ or decreased on any single
Change Date by more th percehtage point(s) (; 000 %) from the rate of
interest. ) have been pay hg te cer thane 12.8750 %,

whlch is called the “Maximum Rate".

(E) Effective Date of Changes |
My new interest rate will:become effective on each Change Date. | wiil pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the titie and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION:

(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in default or this Section 5{A) will not permit me to do so.
The "Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(8) below.

The conversion can only take place on a datel(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.” - DPS 408
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If | want to exercise the Conversion Option, | must first mest certaln conditions. Those conditions are that, (i} | must:
give the:Note Holder notice that ) want to do so; (i) on.the Convarsioh Date, | mist not be in"default under the Note or:
the Security Instrument; :(ili) by a date specified by the NoterHolder, I must ply ‘the Note Holder a conversion fee of U.S,
s 250.00 ; and (iv) | must sign and give the Note Holder afly documants the Nota Haldar requiires to
effect the conversion.

(B) Calculation of Fixed:Rate

My new, erd intereet rate wlll be equa!l to the Federal National Mortgage Assocletlon [ requlred net yield as of a date
and time:of day specified by the Note Holder for (i) if the original term of this Note Is greater than 15 years, 30~year fixed
rate mortgages coverad by applicable 60- ~day mandatory dellvery commitments, plus five= elghths ‘of one percentage polnt
(0. 625%), rounded to the nearest ona—eighth of one percentage point (0.125%), or {ii) if the ariginal term of this Note is 15
years: or less, 15-year tixed rate. mortgages covered by applicable 60-day- mandatory dallvery commitments, plus
tiva—eighths 6f'one percantage point (0.625%), rounded to the nearest one=eighth of one percentage point (0.125%).-1f this
required net yleld cannot be: detarmined because the applicable commitments. are: not available, the Note Holder will
determine my interest rate by using comparable information. My new rate calculated under this Section 5(8) will not be
greater than the Maximum Rate stated in Section 4(D) above.

{C) New Payment Amount and Effective Date
If | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principalil:am expected to owe on the Converslon Date in full on the Maturity Date
at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly plyment Beginning with my first monthly payment after the Conversion. Date, | will pay the new amount as my
monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR'A BENEFICIAL INTEREST IN.BORROWER
1. Untll Borrower exercisas the Conversion Option under the conditions stated in Section B ot this Adjustabls Rate-
Rlder, Unlform Covenant

TRANSFER OF THE R JEQ&C[M¢MRB§ER al of.the Property or any:
interest:in. it is sold or’ NQTIQ:EDEI@JM s lold or 't _and‘Borrower is not a:
‘natural person) without | en equ Iny o payment in full of all

sums: secured by this Se: y ’Hm Dﬁwlh igrtiliél ?*blzéw f exercise is prohlblted
1l exefcise this

by federal law as of the dat this Security Instrument. Lender al if: (a) Borrower causes
to be submitted to Lende mrmatlontﬁﬁlmee J)um;){.ﬁ%m:‘ feﬁ(rlnsferee i a new loan were being
made to' the tunsferee, id {b) Lender reasonably determines that Lender’'s security will not ba Impaired by the loan
assumption and that the 1 of a breach of any snant or agresment in this Sacurity Ihstrument is-acceptableto Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as & condit I'to Lender’s consent to
the loan assumption. Lender also anuire the transferee to sign an ;umpf nent that|is ag_ceptlg‘ble‘t_o Lender
and'that obligates the transferee to kéep il the promises and'agreements made in the'Note and in this Security Instrument.

Borrower will continue: to be obligated under the Note and this Security Instrument unless Lendar releases Borrower in
writing.

If.Lender exercises the option to require immediate peytiéntiin full, Lender shall give Borrower notice of acceleration.
The notice shall provide '« period of not less than 30 daye-trom#Ahic date the notice is delivered’or mailed within which
Borrower must pay all NS cured by this Secusity InstrumentSif Borrower falls to pas ese sums prior to the
expiration of this ﬁverlod Isr may invoke any remédies parmitted Hy this Security Instrusr ithout further notice or
demand on Borrowaer.

2. If Borrower exerc RS Option undsr/tharcandittons stated in 5 ; Adjustable Rate Rider,
the amendment to Unifo ¢ ; Security. Instriiment contained in y shall then ceass to be
in effact, and the provisi: n y " affect, as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. |f all or any part of the Property or any
interest in it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by thls‘Securi_ty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covanants contained in this Adjustable Rate Rider.

/W//‘—d% (Seal) rjm/&ﬂo( LA_/ZZA./ {Seal)

MICHAEL-S. QUALLS —Borrower PATSY L, QUALLS' —Borrower
{Seal) {Seal)

-Borrower ~Borrower
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