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TOGETHER WITH all the improvements now or hereafter erected on the property, and all:casements, appurtenances, und

fixtures now:or hereafter a part of the property. All replacements-and additions shall also-be covered by this Security

Instrument, Allof the foregoing is referred to in this Security Instrument as the "Property,

BORROWER COVENANTS that Borrower is Jawfully scised of the estate hereby conveyediand has the right to mortgage,
grant andiconvey the ‘Property and: that the Property is unencumbered, exeept for encumbrances of: record, Borrower warrants
und will defend generally-the title to the Property against all claims and demands, subject to any encambrances o records

THIS:SECURITY INSTRUMENT-combines uniform covenants: for national use and non-uniform covenants with limited
varintions by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM!COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and: Late Charges. Borrower shall promptly pay when due the
principal’of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall puy to
Lender onithe day monthly payments are due under the Note, until'the Note is paid in full, a sum ("Funds") for: (u) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien.on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard'or property insurance premiums; (d): yearly flood insurance premiums,
if any; (e) yeurly mortgage insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in accordunce with

‘the provisions of paragraph 8, in lieu of the pdymult of mortgnge insurance premiums. These ilems are called "Escrow [tems,”

Lender may, at any time, collect and: hold Funds in an amount not-to cxw.d the maximum umount a lender for a federally

related mortgage loan me
1974 us smended from ti
sets a lesser amount, If ¢
Lcndcr may estimate the

 DHERHERERS.

settlement Procedures Act of
aw that applies to the Funds:
to exceed the lesser amount,
tes of expenditures of future

Escrow Items or otherwis
The Funds shall b

NEYE: mwmmnv '
’mn mv\?;on or 1n uny ﬁl;é ﬁ-l(y) gﬁ%k enders Tl, all?;;;ullll::l}iﬁlr;zl); t(()) rp:; tll}tl{:

(including Lender, if Len

Escrow Items, Lender me¥ not charge shio mm (hg(ht'dﬁlﬂ. annually anatyzing the escrow necount, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable luw permits Lender to-make such
a charge; However, Lender may require Borrorwer to pay o one-time charge for fependent real estate tax reporting service
used hy Lender in connection with-this loanguniess-applicablesdaw provides othenwise, Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in ing, however, that interest shall be paic cunds, Lender shalligive to Borrower,
without charge, an‘annual accounting.of. the Funds, showing credits and debits to the Funds and' the purpose: for which each
debit to the Funds was made. The Funds arc pledged 5 additional security for al! sums secured by this Security Instrument.

If the Funds held by. Lender.e he amounts permitted :1d by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Ii8neas'diny so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make uptthesdeficivizce Borrower shall'make up e deficiency. in no more than
twelve monthly paymenb Lender's sole discretiosy

Upon. payment in f all sums secured byjtitis Security Indtrament, Lender ptly refund to Borrower.any
Funds held by Lender, If sagraph 21, Lendar shali-acquireorsell the Prop: rior to the acquisition or sale
of the Property, shall apy Is held by Lendematpthe timeloficquisition or s« - against the sums secured by
this Security Instriment.

3. Application of P pplicable | ides otherwise, ali | by Lender under paragraphs

1 and 2 shall be applied: first, to any prepaynient charges due under the Note; second, to amounts payable under paragraph 2;
lhxrd. to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay alli taxes, assessments, charges, fines and impositions attributable to the Property
which. may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against eriforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an a;,recment satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to & lien which may altain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. o5 1271
b
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. 5. Hazardror Property ~lus‘1Qc Borrower. shall Keep the impmvummﬁv cxisting or hereafter erected-on the
Property insured-against loss by fire;" hazards included within the term "extended co%erage” and any other hazards, including
Hoods or ﬂm)dmb. for which Lender n,qum,s insurance, This insurance shatl be maintained in the amounts and for the periods
that Lender rgquires. *The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld: If Borrower fails to maintain coverage described above, Lender may, al Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with:paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a stundurd mortgage clause. Lender
shall' huve the right (o hold-the policies and renewals, 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance corrier and Lender,
Lender muy make proof of loss if not made promptly by Borrower,

Unless Lender and! Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
I‘mp«.rl)’ dumaged, if the restoration or repair is economically feasible snd Lender's security is not lessened. I the restoration or
wpitir is not economically feasible or Lender's seeurity would be lessened, the insurance proceeds shall be applied: to the sums
<eeured by.this Security*Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may -collect*the-insurance: proceeds. Lender may use the proceeds (o repair or restore ‘(‘huProputy or-to pay sums
secured by this Security- Inslrumcnt whether or not llun duu. The 30-day pmod wull bq,m whm the notice is given,

Unless Lender and Borrower otherwisg-ngree—in—writing=mmynpplication rincipal shall not extend or
postpone the due date ¢ AL refecred toin pusiganphigd - un mount of the payments, 1f
under paragraph 21 the i D@l@“ﬂ‘[@ﬂj}tlﬂn md proceeds resulting, from
damage to the Property ,mon sh.lll pass to Lt,ndz.r to thu thcm of they by this Security Instrument
immediately prior to the ) Q I |I

6. Occupancy, Pre 0 Amntemmu and Protection of the ()perty, BOFEQ VY CY v Application; Leaseholds.
Borrower shall occupy, establish JiidissditheRropemesmBoro wine (),f rsixty days after the execution of:

this Sccurity Instrument and shall con tg}g\:l;)c u (!;e Propart orrowe ‘mmpal residence for at least one year after
the date of occupancy, tinless Lender alkre‘;s W\g) shill not be unreasonably withheld, or unless
extenuating circumstanges jexist which: are: beyond¥#Borrower's control. Borrmver shallsnot destroy, dimage or impair the
Property, allow- the Property to d ate, ¢ iste o1 Property. reshall be ins defaultif any forfeiture
action or proceeding, whether ¢ivil ©r eriminal, is begun that in kénder's good! faith judgment could result in forfeiture of the
Troperly or otherwise materially impair the lien created by this Security Instrument or Lender's security interest, Borrower iy

cure such-a default and reinstate, as provided'in paragraph 18, by causing the act seeeding to be dismissed with a ruling
| that,:in Lender's goodifuiths determination, precludes forfeiture of-the Borrower's interestzin the Property or other material
' impairment of the: lien created by this Security Instrument or Lender’s seeurity interest. Borrower shall also be in default it
Borrower, during the loan applica cess, gave materially fi naccurate information or statements to Lender (or failed:
to provide Lender with any material information) in connection with the loan evidenced by the Nots, including,. but not limited!

ta, rgprusuntutions concerning Borrower's occupancy of the'rentiy as a principal residence. If this Security Instrument is on a:
leasehold,. Borrower sh mply with alléthe proyjsiusssoisthé Tense. If Borrower acquires-fee titlesto the Property,.the

leaschold and the fee title shall not merge unless Leidsagrees to th nerger in writing.

7. Protection of L 's Rights in the Propsgity, (i Borroweriiails to perform the cove ind agreements contained in
this Security Instrument »is o legal proceeding that=may-significantly affect Lend i-in-the Property (such as a
proceeding in bankruptc for condemnatiorjordaiietiredorso enforce laws o )y-then Lender may do and
pay - for whatever is nec st the value ot Whe/ipReySind Lender’s rigl erty. Lender's actions may-
include paying any sur fien which=has priority: over this Sccu ippearing in court, paying
reasonable attorneys' fe g . Property I o 3 action under this paragraph

7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured: by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
lnsteument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, 1f
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

he in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
DPS 1272
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puymt.nts may no longer be required, at the option of Lender, if mortgage insurance coverage (in-the amount and for the p‘.rmd

that Lender requires) provided. by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until'the requirement for mortgage
insurance ends'in accordance with any written agreement between Borrower andLender or applicable law.

9; lmpccll(m. Lender or its agent may make reasonuble entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim- for d.imu},u., direct or consequential, in:connection with: iny
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

‘In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with:gny excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal-to or greater than the smount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree inwriting, the sums secured by
this Security Instrumentsshall be reduced by the amount of the proceeds multiplied by -thefollowingsfraction: (a) the total
amount of the sums: secured immediately before the taking, divided by (b) the fair market value of the Pmpmy immediately
before the taking. Any: balance shall be paid to Borrower, In-the event of a partinli taking of the ‘Property in- which the fair
market value of the Property immediately before the (uklnb is less than: the amount of the sums seeurediimmediately before the
tuking, unless Borrower and ' Lender othunvm agree in wriling or unless nnnluuhk law otherwise provides, the proceeds shall
be upplied to the sums sec

If the Property is ab I?¢ mﬁl ndemnor offers to make an
award or settle & claim- f Borrower Twls (6 respont er Wllhl 0 ¢ dute the notice is given,
Lender is authorized to co p NW,QF ] o fst@Fagon o he Property or to the sumy
secured by this Security I i hem-du FIGIAL'

Unless: Lender-and TM@Mﬁm@ﬂtni&, t‘l‘i’e“ HPIGERE s ncipal shall not extend or

postpone the due date of the .(hlyp ienty referred (Q in paragraphs l un 20r dzgmg,c the amount of such payments,
11, Borrower Not Keleased; For e Wﬁ WEOEGSSO of the tine for payment or modification

of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operite to release the linbility of the original B r Borrower's successors in interest. Lender shall notibe requiredito
commence procecings against’any successor invintercstrorrefuse torexiend time forppayment or otherwise modify amortization

ofathezsums: secured«by. this Security Instrument by reason-of any demandémadesby the-original Borrower or Borrower's:
successors-in interest, Any forbearance by Lender in cxercising any right or rer not be aiwaiver of or preclude the:

exercise of any right or remedy.

12. Successors: and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements: of this:

Security Instrument shall bind and the successors and a {/Lender and Borrower, subject to the provisions-of
paragraph 17. Borrower’s covenants and agreements: shalltbe joint andi severali Any Borrower who co-signs this: Security
Instrument but does:not execute the Note: (@) is co-signingiéhidiSecurity Instrument only to morigage, grant and convey.that
Borrower’s interest in the erty under the terms of $id-Sectnfistrument; (b) is not personallky obligated to pay the sums
secured by this Security Instrument; and (¢) agrees thatdZEnder and any=cther Borrower may ipzred to extend, modify, forbearor

make any accommodation separd to the terms ofitiis| Security Insiztrment or the Note wilt at Borrower's consent,

13. Loan Charges. in secured by thisSeeurity=Instriument-is subject to a law sts maximum loan charges,
and that law is finally int that the interest@motherf/lonngChityges collected or ted in connection with the
loan exceed the permitted 'a) any. such loaneiarpe st be reduced by A1 sssary to reduce the charge
to.the permitted limit; an Iready collected fromRorrower which e limits will be refunded to
Borrower. Lender may ¢ ¥ al ote or by making a direct:

payment: to Borrower. If a refund reduces prmcxpal the rpduclmn ‘will -be- treated as.a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address siatcd herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in-this paragraph.

15. Governing Law;. Severability. This Security Instrument shall be governed by federal law and-the law of the
jurisdiction in which: the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end'the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
DPS 1273
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17. Trunsfer of the Property Beneficial Interest in Borrower, If all or ”url of the Property or any. interest in it
n

is sold or trinsferred (or if a beneficilll interest in Borrower is-sold or transferred a orrower is not a natural person) without
Lender's, prior written consent, Lender:may, at its option, require immediate -puyment in full of all'sums secured by this
Security Instrument, However, this option shall'not be exercised by Lender if exercise is pmhxlntcd by fc.du‘dl law as of the date
ol this Security Instrument,

If Lender exercises this opuon Lender shall: give Borrower notice of acceleration, The notice shall. provide n period of not
less than- 30" duys from the date the notice is delivered or muiled within which Borfower.must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke sny remedics
permitted by this Seeurity Instrument without further notice or demand on: Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of: this Security Instrument discontinued at any time prior to the earlier of: (1) 5 days (or such other pmud ns
applicuble law may specify for reinstatement) before sale of the Property-pursuant to any power.of sale contained in: this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all: sums which then would be due under this Security Instrument and: the Note ss it no acceleration had occurred; (b)
cures any default’ of any other. covenants or agreements; (¢) pays-all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fecs; and (d) takes such action as Lender may. reasonably require to assure
thiat the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to puy the sums secured by
this Security Instrument shall continue unchanged. Upon  reinstatement: l\'\' Borrower, this Security Instrument and the

obligations secured herel ( , this right to reinstate shall
not apply in the case of a B“Cument ls

19. Sale of<Note;, I A'SLI‘VICLI'. The Note or a partial interest | (together with this Security
Instrument) may be sold )" E)P M ul J N change in the entity (known
as-the "Loan Servicer™) t lécts smont ly puymel ue under the Note and this Securiiy nent, There:also may be one

or more changes of the Loan 8 Thmrlﬂtgbumtthsm]ml m?e pofl o n:Servicer, Borrower will be
given written notice of theChange in ageprda ith vrd;‘)ll 14 ﬁwe and applicgble luw, The notice will state the name und
address of the new Loan Servicer and II‘%:[‘ q{ithl et sg&ﬁd’ Mitide. The fivtics will also contain any other
information required by applicable luw. 4

20. Huazardous Substances. 1 wer s e or the pres disposal, storage, or release of any
Hazardous: Substances_on orin the' Property. Borrower shall not do, nor allow anyene else ta- do, anything affecting the
Property that is in violation of any Environmental’' Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of smallfquantiticsiof Hazardous Substances that are gt y_recognized to be appropriste to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender avritten notice of any investigation, claim, demand, lawsuit or other actioniby any
governmental or regulatory agency or privale party involving the Propesty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,, that

any removal or other remediation of any Hazardous Substince affécsing the Property is necessary, Borrower shall’ promptly take
all necessary remedial’actions in accordance with Envarontaental Law:

As used in this par ph 20, "Hazardous Suliskfices™ are theasubstances defined a1 or hazardous substances by
[nvironmental Law and tflowing substances @gasoling,=Rerosene, other flammable ¢ petroleum products, toxic
pesticides and herbicides slvents, materialgicoptarmngrasbestos or formaldehy oactive materials. As used in
this paragraph 20, "Env Caw" ‘means. federaldlawsandiliwvs of the jurisdi the Property is located that
relate to health, safety or protection.

NON-UNIFORM ( R I Lender furll { 5

21, Acceleration; Remedies, Lender shall give notice to Borrower pnor to acceleration:following Borrower’s breach
of any covenant or ngreement in this Security Instrument (but not:prior to acceleration under paragraph-17 uunless
applicable law provides otherw:se) The notice shall specnly (2) the default; (b) the action required to cure the default;
(¢) # date, not less than 30 days from: the date the notice is given to Borrower, by which the default must he cured; und
(d) that-failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Pr()pcrty The notice shall turther
inform-Borrower of the right to reinstate after. acceleration and. the right to assert in the foreclosure proceeding the
non-existence of o default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hetore the date specified in the notice, Lender, at'its option, may require immediate payment in full:of all sums
sceured by :this Security Instrument without further demand and may foreclose this Sccurity Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. DP§ 1274
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24, Riders to this Security Instrument, lf one or more riders.are cxccuted by Borrower and recorded together with this
J Security Instrument, the ¢ wll amend and supplement

the covenants and agreem: wer ¥ Instrument,
[Check applicable box(es) Bﬁﬁﬁmgﬁ\t is

(] Adjustable Rate Nq;TﬂEEJe lﬂ' ily Rider

(] Graduated Payme r ] y Payment Rider

(] Bitloon Rider This Débelfisdmosshi&igroperty Q,f {otne Rider
V.A. Rider * ther(s) [specity] :
the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and s rees to the (erms dnd covenints contained in this Security Instrument and
in any rider(s) executed by Borrower and*recorded with it.

Witnesses: { K’V
SN (Seal)
LE B. K NGAMANO -Borrower
e : Socml Security Number

% / /’% WL) (Seal)

RT PX L. KLINGAMF “Borrower
S Sociai: Q_ucunty Number

e, AL S A e
Bormw: ‘;‘ ¢ -Borrower .
Social:Security Number I peial Secur ’:
STATE OF INDIANA, LAKE County ss:
Onthis 16TH day of APRIL , 1992 | before me, the underslg,ned a Notary Public in
and for said County, personally appeared. apes .
DALE E. KLINGAMAN AND RITA L. KLINGAMAN “ : - "‘\‘(
Rt H 4 ‘:" - ‘ ' I :

, and acknowledged the execution of the fore;,omg mstru'm' nt

WITNESS my hand and official seal. b ."7"1’;.
My Commission Expires: 1-21-95 @MWJQ lj . .';";1
MY COUNTY OF RESIDENCE: PORTER Notary Pubhc BAR A J. HALL
This instrument was prepared by: .SUSAN M. BRISTOW DPS 1275
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