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TOGETHER WITH all the improvements-now or hereafter erected on the property, and“alll casements, rights;
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a partof the property: All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instriment as the "Property.”

BORROWER COVENANTS that Borrower-is- lawfully seised: of- the estate: hereby. conveyed and has the right 1o
mortgage, grant and convey. the Property andithat the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any:
encumbrances of record.

THIS SECURITY. INSTRUMENT combines uniform.covenants for national use and non-uniform covenants; with:
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UNIFORM COVENANTS <Burrower and Lender covenant and agree as-follows:

I\ Payment of Principal and Interest; Prepayment and Late Charges:-Borrower shall promptly pay when die the
principalofandinterest on'the debt evidenced by.the Note anduny prepayment andlate charges due under the Note,

2, Funds for Taxes and InsurancerSubjectto applicable law or to a written waiver by Lender, Borrower shall pay:to
Leader on the day-monthly payments are-due under the Note, until the'Note is paidinifullla sum (“Funds!') equal to
one-ewelfth of: (a) yeirly caxes andassessments which may ateain priority over this Sécurity Instrument; (b) yearly leaschold
payments or ground rents on the Property, ifany; (¢) yearly hazard insurance premiums; andi(d)-yearly mortgage insurance
premiums;if any, These items are called “escrow items.” Lender may estimate the Funds due on the basis of current dataand:
reasonable estimates of futire escrow ifems,

The Funds shall betheld'in aniinstitution the deposits or accounts of which are insured'or guaranteed by a federal or
state agency (includingilender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items, Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow iteins, unless Lender pays:
Borrowerintereston the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may.agree in,
writing that interest shall'be paid on the Funds. Unless an agreement.is made or applicable law requires interest to be paid,
Lender shall'not be required to pay Borrower any interest or earnings on the Funds, Lender shall give to Borrower, without
charge, an annualaccounting of the Funds showing eredits and debits to thie Funds and the purpdse for which each debit to the
Funds.was made. The Funds are pledgedias additional'security for the sums secured'by this Security Instrument,

Af theamount of the Fundsheld by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall’'exceed the amount required-to-pay the escrow items when due, the excess shall be, at
Qﬂ(zl’rfgzv_g_r?s_up'_ti(\)\x}‘,.vcit_hcr promptly repaid o Borrower or creditedito Borrower on-monthly payments.of Funds, If the
amount of the’Funds held by Lender is not sufficient to pay the escrow-items:when due, Borrower shall payito'Lender any.

iency-in one'or- more payments as required by-Lender,

amolint iecessary (0 make up the:def
‘Upon'payment in full of ll sims'secured by this Securify Instrument, Lender shall prompely refund to Borrower any.
Fundsiheld by Lender. If:under. paragraph'19,the Propertyis.sold or acqiiired by’Léndér, Lénder shall apply;sno latertHan
- immediately,prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time'of application
asia credit against the sumsisecured by'this Security Instrument,
.3, Application:of Payments.:Unless applicable' law provides.otherwise, all payments received! by Lender under

paragraphs liand 2'shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Noté; third, to amounts ‘ t

1 £ 4 C.
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this pnfggrgph If Borro skes these payments,directly, Borrower shalllpromptly fur: . ler receipts evidencing
the payments, This Document is the property of

Borrower shall pro -1)'““5“‘%31;’, lj;' n-which has ru)Rf over thi Sedrity Insirument unless Borrower: (1)
agrees in'writing to the ment of thE It SEc e DB IRE N AN EE e prable o hender; (b) contests in goad
faith.the lien'by, or defends against enforcement of the licn in, legal proceedings which in the Lender's opinion operate tor

prevent the enforcement of the lien or forfeitre of any part of the Praperty; or (¢} sectees from (e holder of the lien an:

agreement satisfactory to Lender subordinating che | Liois Secuciny Instrument. L Leoderdetermines thatany partof the
Property is subject to allicn which(mayaain privricy over thisSecurity Instrument, Lenddr muy pive Borrower a notice
identifying the liensBorrower shall satisfy the lien or take one or more of the actions set fopth above within 10 days of the
givingof notice,

5. Hazard Insurance, Borroweishall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazirds included within dhe termextended coverage” and any other huzards for which Lender.
requires insurance. This insurdnce shall Bemaintained in the s and for the periods «hat Lender. requires. The

insurance:carrier providing the insurarce shall be chosen by Borrowér subjectto Lender's approval which shall not be
unreasonably withheld:

Allinsurance policics and renewals shall be acceprableadiionder and shall include a standard mortgage clause, Lender
shall have the right to hold(he policies and renewalsilblender reqiifices, Borrower shall promptlypive to Lender all receipts

of paidipremiums and'r al norices. In the eventhfdss, Bocrowdrmsiall give prompt notice ie insurance carrier and
Lender. Lender may ma if of loss if not madelptom ptly by Borfgscr.

Unless Lender at er otherwise agregimwritingyinsdrance proceeds shallt to restoration or repair
of the Property damage wation or repafgistecsnomdaliicteasible and Lot y is-not lessened! If the
restoration or repair is Ny feasible or LéRdet/B\skebeity would be [o« rance-proceeds shall be
applied to-the sums sec Ney TRstrrment whether or not tl ' ss paid to-Borrower. If
Borrower abandons the Property, answer 0 ¢ ¢ e insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is . given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies-and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property o deteriorate or commit waste. If this Sccurity Instrument-is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tide to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants

and agreements contained:in this Security Instrument, or there is;a legal proceeding that may significantly affect Lender's.

rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property.and Lender's rights in the Property.

Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in.

court, paying reasonable attorneys'-fees and entering on the Property to. make repairs. Although Lender may take-action
under this paragraph 7, Lender does not hive to do so. 7 N

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

. . . . e N .
.the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
.payment.
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i Lender -required mortgage insurance as o condition of making ithe loan secured by this ‘Security In.
strument, Borrower.shall)pay the premiums required to maintain the insurance in éffectuntil such time ns wrequirementifor
theiinsuranceiterminates:in accordance with Borrower's andiLender'siwrittén ugreement or applicablelaw, ‘

;8. Inspection.:Lender.or its agent:may:muke Feasonible éntries:apon and inspections of the Property. Lender shall!
give Borrower.notice at- the time of: of prior ‘to an inspection specifying ‘reasonuble .cause for the Inspection,
ition. The proceeds ofany award or claim'for damuges, direct or consequential}in connection with uny
rtaking of anypart of the Property,orfor conveyance In liew of condemnation,ure hereby ansigned and-..
shall beipaidito Lender, '

In the event of atotal takingiof: the Property, the proceeds shall:be applied o the sums seeured by this'Security
‘Instrument, whether or notthen due, with any excess paid to Borrower, In the event of u partialtakiog of the Property; dnléss
Borrower and Lender otherwise agree in writing, the sums secured by this Seeurity Instrunient shall be reducéd by, the amount
of the proceeds multiplied bythe followingifraction: (n) the totl amount of the sums sectired immedintély before tuking,
divided by (b)ahie fair market.value of the Propetty immediaély Before the taking, Any balance'shall be paid‘to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to muke:
an award'or settle a claim for damages;Borrower fails to respond to Lender within 30 days after the dute the notice is given,.
Fender is authorized to collect andiupply the proceeds, atits option;either o restoration or repuir of the Property or to the:
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Unless Lender and Borrower otherwise ugree in writing, any.application of proceeds:to principal shall not ¢xtend'or, -
postpone the duedute.of:the monthly:paymentsireferred to in paragraphs-Laisil 2-or changedhe imount of sucli:paymenes.. 72 .
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‘Borrower'siinterestiniche Propertyuader thesesms ofthis Securiegsdostrament; (bpsssiot personally obligated o puy the
sums secured by'this Security Insorument; and (€)' greesthat Leader and any other Borroweranay igree to extend,modify,
forbear<or make any accaommodations with repard o the tenms ofcehic Secutivy Tstinment or the Note withoot=tha
Borrower's consent.
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the effect of rendering

any provision of the N fs Security Instrumentiine nforceable geéarding to its terins, ) its option, iy require
immediate payment ir 18 secured bthissSecurity Iastriment and iy s remcdies permitted by
paragraph 19. Ifliende fs opion, LenderShibtke th@stens specified in v graph of paragraph:17.

14. Notices, A row T provided 4o AbsSSecurity Tnstruie by delivering it or by
mailing it by first class | hle JaWrequTres usc oroter metod /A lirected to the Property
Address orany other adc M icet H given by first class mail:

, : puates by notice to Lender, Any oo
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any.notice provided for in,
this Security Inscrument shall be deemed to have been given'to Borrower or Lender when given as provided in this paragraph.

15. Governing, Law; Severability. This Security Instrument shall be governed by federal law and the law of. the
jurisdiction in which the Propertyis located! In the event that any pravision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other prayisions of this Security Instrument or the Note which can:
be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are
declared to be severable,

16. - Borrower's Copy. Borrower shall be given one.conformed copy of the Note and of this Security Instrument

17. Transfer of the Propérty or a Beneficial' Interest inBorrower. [f all or any<part of the Praperty or any
intereseinitis soldor transferred (or if a beneficial interest in Borrower is sold or transferredand Borrower is nota natoral’
person) without Lender's prior written consent, Lender may, at ite option, require immediate payment in full of all suins
sccured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Sceurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sceurity-Instrumnent, If Borrower fails to pay these sums prior to the expiration of this period, Lender inay- invoke any
remedies permitted by this Sccurity Tnstrument without further notice or demand on Botrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Tnstrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable Law may spedify for reinstatementy before sale of the Property pursuant toany power of sale contained in this Se-
curity Instrument; or (by entey of a judgment enforcing this Security Tnstrument. Those conditionis are that Borrower: (i)
pays Lender all sums which then would be due under this Sccurity Instrumentand the Note had noaceeleration oceurred, (b
cures any default of any other convenants or agrecments; (¢) pays all expenses incnrred inenforcing this Sceurity listeament,
including, but not limited to, reasonable attorneys’ fees, and'(d) takes such action as Lender inay rg.mmml:ly requite to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation tr pray the sums
sccured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrowet, this Security h'mn‘umcm
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, thisright to
reinstare shall not apply in the case of acceleration under patagraphs 12 o1 17,
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NON-UNIFORM COVENANTS: Borrower and Lender further covenant andragree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Secutrity Instrument (but notprior to accéleration under paragraphs 13 and
17 unless applicable law provides otherwise), The notice shall spulfy (a) the défault; (b) the action required to cure the
dcfuult (¢) a date, notless than 30 days from the date the notice is given 16 Borrower, by which the default must be cured;
and!(d) that failure to cure the défaulton or before the date specified in the notice may resultinacceleration of the sums
secured by this Sceurity Instrument, foreclosure by judicial proceeding and siale of the Property, The notice shall furcher
mform Borfower of the right to reinstate after aceeleration and the right co assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the defaultis not-clired’on or
‘before the dite specified inthe notice; Lender at its option may require immediate payment in full of all sunis secured by
ithis Security Instrument without further demandiand may foreclose this Security Instrument by judicial proceeding.
Leader shiall be entitled to collect all expenses incurreds inpursuing the remedies provided inthis pnmgraph 19,
including, but notlimitedito, reasonable attorneys’ feesand costs of title evidence,

20: Lender in Possession, ‘Upon acceleration undersparagraph 19 or abandonment oftthe Property, Lender (by
judicially appointed receivery shall be entitled to enter upon, take possession of and manage the Property andito collect the
rents of the Property including those past due, Any rents collected by Lender or the receiver shall be applied first to payment
uf(’hcms‘rs‘nfm:mu;,cuwm of the l’mpcr() andcollection of renes, inclading, but nat limited to, receiver's fees, premiums on
receiver's bonds and reasonable attarneys’ fees, and then to the sums secured by this Security Instrument,

2L Release, Upon payment. of all sums securediby this Security. Instrument, Lender-shall* release” this Security
lnstrument without chatge to Borrower,

22.. Walvcr ofiValuation.and Appriisement. Borrower waivesiall right ofivaluation and appraisement,

e 23 Ridersto'this Security lnmumem. If.one or more riders are executed by Bortower. andrecorded; togcthcr wuh

‘this! Securlty Instrument, the covennnts and ugrecmems of each suchirider shall be mcorpornzed into nnd’shnll amendiand!
.rsupplement the ‘covenantsjand agreements :of thisiSecurity ‘Instfiiment as if the rider(s) were a' part of this Security:

‘lnstrumem. [ Clieckapplicable box(es) )t

O Ad)ustablc'Rate Rider 0 Condomlmum‘Rlder | ‘03724 Family Rider
mGraduﬂ(ed A s wm o ae. s I e BV PR Yy . s s
O Other(s) |

Document 1s

~ IBYSIGNINGB eptsand agrees to the terms and coveann:s o 1is'Security. Instriiment,
and in :iﬁ'y rider(s)'ex Nf@fp r@ g CIA ' ,

.‘..........(Sc.xl)s

—Borrower

This Document 1 4
the Lake County Recorder!

—Borrowor
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2 N
STATE()I"lNl)lANA,I'." . . O’ unty
On:this ... A3TH 0 dayof 4o ABRIT o 019,92, before me, the:undersigned,.a
K ) JTR7 RA R ) o

Notary Public iniand!for saidiCotifityiipersonally appeared? v St EEEREESR SR Lo s
e terree s eere e e e e ennseeennie oo s aineaidzacknowledged ithe execution. of =forcgmng&mstrumcm’

WlTNESSmyJ i.and official'seal.

My.Commission expi 99 P '
Residentof ... BARE L County. Tn
This instrument was prepared by: GREGORY, BRACCO,, ASSISTANT, VICEPRESML

(name) -
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