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TOGETHER-WITH all'the improvements now or herealter erected on the property, and all casements, appurtenances, and:
fixtures now or hereafter o part of the property. Al replacements .and additions shall also<be- covered by this Security
Instrument. Alliof the toregoing:is referred to in this Security Instrument as the "Property.

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyedtandihas the right to mortgage,
grant and:convey the Property and that the*Property is unencumbered, except-for encumbrances of record; Borrower warranis
and willidefend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMEN'T combines uniform covenants for-pational use and non-uniform covenants with: limited!
ariations by jurisdictionto constitute a unifornisecurity instrument covering real property.

UNIFORM COVENANTS. Borrower and' Lender covenant and agree as follows:

1. Payment of-Principal and Interest; Piepaymient and¥Late Charges.. Borrower shallipromptly pay -when due the
principal of and interest o the debt evidenced by the Note and any prepayment anddatercharges due under the Note,

2. Funds for Taxes and Insurance. Subject 1o applicable law or 1o written wadver by -Lender, Borrower -shall pay to
Lender on the day monthly payments aredue under the Note, until the Note is:paid:in full, a sum ("Funds")ifor: (a) yearly taxes
and assessments which may attainpriority over this Security Instrument as a lien on the Property; :(b) yearly leaschold payments.
or ground rentsion lhc‘l’l"opcrly. if any; (¢) yearly hazard or property insurance preinitms; (d) yearly flood insurance premiunis,
if any; (e} ycarly mortgage insurance premiums, if any: and' (1) any sums payable by Borrower to Eender, in-accordance with:
the:provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items.are called "Escrow Items,™

Lender may, at any time W { tradender for a federally
related: mortgage loan ma 2 Dcscmw account unucﬁ_nc jedera ement: Procedures Act of
1974 as amended from tis J ' that applics to the Funds

(e b ) ¢
sets o lesser amount, If s Wiy i i '. 2 l" agd bold-Funds ingin guin xceed the lesser amount,
Lender may estimate the % ¢ { Gire@nt dat AI{]&n ¢ of expenditures:of future

Escrow Items or otherwis 168 Wi .\ppllcuhlu law.

The Funds: shallsbehe T Qﬁum@ﬁﬁﬂﬁstklﬁlm@p?micﬂf ey, instrumentality, or.entity
(including Lender, if Lende such an fﬂ@‘l‘}ﬁk’é’ﬂﬁﬁ'ﬂ BomeLpgufdaphl. Lendershalhapply the Funds to pay the
Escrow:Htems. Lender may not-charge Borrower for holding andiapplying the Funds, annually anaiyzing the escrow account, or
verifying the Escrow Ttems, -unless Lender pays-Borrower interest on:the Funds and‘applicable law permits Lender to make-such:
a charge. However, Lender may e TTOW 3 ne-ti e for w pendent real cstate tax reporting service
used by Lender ineconncctionswithithisdoan, unless applicable daw-provides otherwise. Unless an agreement is made or
applicable law requires interest to be paids, Lender shall not be required to piy Borrowerany intercst or earnings on the Funds,

Borrower andi Lender may agree inowii however; that intercstishall:be paid on (he Fuads. Eender shall giveto:Bofrower,

without charge; an annual acecounting of the Funds, showing credits and debits torthe Funds and the purpose for-which: cach

debit o the'Funds was made, The Funds @re pledged s additional security for allisunis secured by (his Security Instrument,
If:the- Funds held by Londer ex > amounts permitted to | ldtby applicable law, Lender shall account to Borrower

for the excess Funds in accordance with lh<, rcquuuncnls of applicable law. If the amount of the Funds held by Lender at any
Aime is not sufficient to-pay the Eserow Items when due, Senderatiaseso notify Borrower inwriting, and, in such case:Borrower

shall pay to Lender the amx ncuss‘ny to make upsthedeticiencys Borrower shall make up thedeficiency in no -more than
twelve monthly payments, at Bender’s sole diseretion:

Upon: payment in Wl sums: secured: by ik “uumy Institnent, Lender shall p » refund to-Borrower any
Funds held by Lender, If ragraph 21, Lendéfshaliacqiivesaised] the Property, Le r to the acquisition or sule
ol the Property, shall apy shieldiby Lenderithzatinie wffacquisition or sale ainst the sums securedi by
this Security Instrument,

3. Application of P pplicaBICTaN Provides Otherwise P ¢ Lender under paragraphs

1 and 2 shall:be applied: [irst, w0 any.prepaymentchirges-duc-undeirthe Noteyseeond, (o amowts payable under paragraph 2,
third, to interest due; fourth, to principal due; and'last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay aff taxes, assessments, charges, fines and impositions attributable to the Property
whicly may attain priority over-this Security Instrument, and: leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to-Lender all notices of amounts to-be paid under this paragraph.
If Borrower makes these payments dircetly, Borrower shall:promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by. or-defends against:enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢):secures from the holder of the licn: an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within-10 days of the giving of notice.
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. Hazard or Property Insurance. Borrower shall keep the improvements now xislin;: or. hereafter erectedton the
P npcxty insyred against doss by fire, hazards included within the term "extendedi coverage” and any other hazards, including
floods.or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts-and: for the periods
that*Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withlield, HeBorrower fails to maintain coverage described above, Lender may, at Lender's
aption; obtain coverage to protect Lender’s rights in the Property inaccordance with- paragraph 7. '

All insurance policies and renewals. shall' be aceeptable to- Lender and shall include a standard -mortgage clause, Lender
shall have the right to hold the policies and renewals, IF Lender regiiires, Borrower shall promptly give o Lender all receipts of
paidipremiums and renewal notices. Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made:promptly'by. Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration:or repair is cconomically feasible and Lender's security is not lessened. If the restoration or
repair is not cconomically feasibleror Lender's security wouldibe Iessened, ‘the insurance proceeds shall be applied to the sums
secured by this ‘Security Instrument, whether-or not then due, with any excess paidsto Borrower, If=Borrower. abandons the
Property, or-does notanswer-within 30 days a notice from Lender that the insurance carrier has offeredi to settle a claim, then
Lender may. collect the insurance proceeds. Lender may use the proceeds torrepair or restore the Property. or to pay sums

.seeured hy this Sccurily Instrament. whether ornot-then-due—The-30 davenertod will beein when the notice is:givcn.
Unless Lender.andi

- e any apnlicy neipal shallknot: extend¥or
postpone the due date of ﬂ]t“ls" 2N mount ofsthe payments, If
under paragraph 21 the P J' Lmdcr‘ Bormwcr § right to any insuras nd proceeds resulting from
damage to the Property p1 (D @)FIF‘I)@ IADll N by this:Security Instrument

immediately prior to the @
6. Occupancy, Preservati ’l\‘hn&ﬂmlﬂen:ﬁm bh&pmpﬂeﬂﬁy awk s .oan Application; Leaseholds.

Borrower shallioccupy, establishy and ug hL / r:% I{é&&l rds lgpa, within sixty days after the exccution:of
this-Security Instrument and shall u)nlmuc?() mcup?l ropc#& orrower’s principal residence for at least one year after
ithe date of occupancy,-unlcss Lender otherwise agrees in writing, which consent shall not be unrcajonably withheld, or unless:
extenuating: circumstances. cxist whi rexbey er’s I. Borrow notedestroy,- damage* or impair *the’
Property, -allow the Property o detefiorute, or commil waste: onghie Broperty. Borrower shall in default if any forfeiture
action or. proucduu,, whether eivill oreriminal, is begun-that in Lender's: poodt faith judement could result in forfeituré of ithe
Property or. otherwise mal ally-impai lien creatcd by this Sceurity Instrume: nder’s sccurity interest. Borrower may
cure such a.default and reinstate) as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling:
that,:in Lender's good faithideternvination, jprecludes forfeiturc ofathe’ Borrower's interest inithe Property or other materiall
impairment: of sthe licn: created byt seurity<Instrument or Le security interest. -Borrower shalltalso be in default if.
Borrower, during:the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender withrany material information) in.conmgetioniwiiythe loan evidenced by the Note, including, but not limited
to, representations concerniug: Borrower's occupancy ot thegtPropetiyaasa principaliresidence. 11 115 Security Instrument is on &
leaschold; Borrower shall comiply with all the prosiswons-ef theisdee, Iff Borrower acquire: title tosthe”Property, the

leasehold and the fee title bl merge unless Lendenagrees lehe gigrper in writing.

7. Protection of Le shits I th(, Proper ty. - Boriower faits 1o perform the ¢ nd agreements contained-in
this Sccurity Instrument, legal proceedinmgthatanayssignificantly affect Le ; in the Property (such as a
proceeding in bankruptey mmtmn orfdnwEinluetor to enforec 1o ), then Lender may do and
pay for whatever is nece > rheP W Eender’s erty. Lender's actions may

include -paying any suins sccurcd?by a licin whichrlias priority overthis-8ccurily lnstruiment, appearing in court, paying
reasonable attorneys”’ fees and'entering.on the Property to make repairs, Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursedfby Lender under this paragraph 7 shall:become additional debt of Borrower sccured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured' by this Security
Instrument, :Borrower shall pay-the premiums required to- maintain: the mortgage insurance in effect. If, for any reason,-the
mortgage insurance coverage required by. Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost:to Borrower of the mortgage insurance -previously in effect, from-an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal‘to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to.
bein effect. Lender will accept, use and retain these payments as a loss- reserve in licu of mortgage insurance. Loss reserve
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payments may o longer be required, at the option of Lender, iFmotpage insuranee coverape Guthe sunount and for the period
that Lender vequires) provided by an insumer approved by Lender again becomes aviilable and is obtrined. Borrower shall pay
the premivns required o nintain morgape insuranee ineleet, or o provide i loss resers e, wtil the requitenient for moripage
insuranee ends inaccordance withany wottenagrreement between Bonower and Tender o applicable L,

Y Inspections Lemder ar it apent may mabe reisonible entries upon and inspections ol the Propenty, Lender shall pive
Rorrower notice atthe thine of or prion to s inspection specitying seasonable cause for the inspection,

TOL-Condemnation, The proceeds ot any award or elaine tor damigres, diteet or consequential, ineconneetion with any

condemnation ar other taking of any pirt of the Prapenty, or for conveyance in liea ol condemnation, are herehy assigned and!

shall be paid o Lender,

tsthe event of o tatalitaking of the Property, the proceeds shidl-be applied (o the sams seeurediby this Secutity Tustrument,
whether or not then due,-withany excess paid 1o Borower, I the event of a partial- taking of the Propenty -in which the fair
murketevalue ol the Property immediately before the taking is equal to or greater than the amount of the sums secured! by (his
Seeurity Instoment:immediately betore the tahing, unless Borrower andilender otherwise agree in writing, the sums secured by
this Security -Anstrument shall be reduced€by the amount of the proceeds nudiiplicd by the following fraction: (a) tie total
amount afsthe sums seeared immedintely hefore the taking, divided by (b) the faiv-markel value of the Property inimediately
belore the Aaking, Any tbalince shll be paid 10 Borrower, Tnthe eventof a partial taking of<the Property in which the fair
nurketsvaiue of the l’mpmlv lnuncdmluly lemc the lnkm;, is less lh.m the anount nl the sums seeured! immediately before the
tking, sunless Borrower.nnd | in : iravides, the proceeds shall
be upplicd to the sums secu wnent whether or nog e sumnis-

I the Property is ubiu D@ﬁummt t 5T ndemnor offers to make an
awardtor settle a clainifo IT F‘I‘ e date the notice iy given,
Lender-is-authorizedito col Nm 0 HF mIvALl!u, the Property or 1o the sums
secured by this Seeurity Tns iehegar not then: du

‘Unless Lender and=Bo m 9&9‘”% Fl}e: Bﬁgﬂﬁmnf&ﬁ« seprincipal shadl notrextendi or
postpone the due date of the mouthly puybhlehlgakqd Cmunﬂ;}nlﬁeemlﬂeﬂhngu the wnobpt of such.payments,

11 Borvower Not 'Releaseds Forbearanee By Lender Not o Walver, Extension of the time for payment or-modification
of amortization of the sumy sceured by this Seeurity Tnstrument granted-hy Lender tornny suecessor in interest of Borrower shall
notoperateto-release the Hability ol theariginal-Bowowei-or Borrowes's successorsdisinterest. Lender shall not be requiredto
commence proceedings, agninst any, sueeessor in interest or refuse o extend Hme forpaymentor othierwise modily amortization
of the sums secured®by. this [Secueity “[nsteumentsby reason ol any demiandym | ¢ original :Borrower: or -Borrower's
successors ininterest, Any.lorbearance by Lender in cxercising uny right or remedyshall not:be i waiver of or preclude the
exercise ofany rightror remedy,

12, Successors: and Asslgns Joint and Severnl Linhility;/Co-sipners. The covenants andvagreements of' this
Security Tnstrument shall bind and benetit the suceessore . wssigns of Lenderand Borrower, subject to”the .provisions of
paragraph: 17, Borrower's covenants and agrecments shutisbedaimt and several, Any Borrower who.co-signs this Sccurity

dnstrument but- does: not executethe Note: (i) is co-signbicttiinzSéeiialy [nstrument only-1o tpage, grant and' convey that
‘Borrower's interest in-the perty under the terms offGstSecuritysifisEnment; (b) is not perspfially obligatedito pay the sums
secured by this Sccurity In: s and (¢) agrees thalgitendesand anysofher Borrower may i »extend, modify, forbear or
mike any accommodations e 'tothe terms ofARiSTSeetEEinatitinent or the Note 1t Borrower's-consent.

13, Loan Charges, | ~ | l)y this Seeury/instrument is subject 1o cts maximum loan:charges,
and that law is linally-inte Mjie interest oGt inotarges collected cted: in connection. with the
loan exceed the permitied Ny sUCHom charge shalt be redteedA ‘essary to reduce the charge

1o the pcrmillcd? limit; and W) dily SUdls ull\.u\;:j COHCCCH O DOITFOWET-WHICH CACCCUCd pld mitted limits- will be refunded:to

Borrower. Lender may-choose to: make this refund by reducing the principatzowed under the Note or by making a direct

payment to-Borrower, If a refund-reduces principal, the reduction will: be treated: us a partial prepayment withoutr any

prepayment charge under the Note.
14: Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing

‘it by first class mailfunless applicable law requires use of another method. The notice shall be directed to the Property Address:

or any other address-Borrower- designates by notice to Lender. Any notice to Lender shall be given: by first class mail to
Lender's address stated: herein or any other address Lender designates by notice to Borrower. Any notice provided for in this

‘Security Instrument shall be deemed to have been given to Borrower or Lender when-given as provided in this paragraph.

15. Govcrnmg Law; Sg,vu:alnllt) This Sccurity Instrument shall be governed by federal’ law and the-taw of the

jurisdiction in which the Property is located: In the event that any provision or clause of this Security Instrument or. the Note
-conflicts with applicable law,-such conflict shall not affect other provisions of: this Security Instrument or the Note which'can be
.given éffect without the conflicting provision. To:this end the provisions of this Security Instrument and'the Note are declared
‘to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of: the Note and of this Security Instrument.
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.given written notice ofthe changein uu(thﬂclvﬂkﬁ m;mmat}m ﬁ(ﬂﬁ b
-address: of the new: Loan iServicer and ‘the address o which payments should: be made, The natice will also containsany. other
:mfornmuon requirediby applicable law

17, Transter of the Property or w Beneficlnl Interest In Borvower. 10l or any part of the Property or any interest in it
is sold or ansterred (or i benelicial interest in Bortower is sold on tasfened and Borrawer s not s natural person) without
Lender's prioe written- consent, Leader may, at ity option, require immediate: payment in-full of alis sums seeured by this
Seeurity Instrument. However, this option shall not e exercised by Lender it excreise is prohibited by federal Taw as of the date
of this Security Instrumuent,

If Lender exercises this option, Lender shall give Bortower notice of aceeleration, The notice shall provide i period of not
fess than-307 ckiys fromethe dute the notice is deliveredior mailed within which Borrower must pay all sums secured by this
Security Instrument, I Borrower Fails to pay these sums prior to-the expiration of this period;, Lender may invoke any remedices
permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower's. Right to Reinstate, [0 Bonower meets certain conditions, Borrower shallt have the right to#have
enforcement of this Sceurity Instrument disconthuwied —+ uny -thne priorsto the earlier of: () § days (or such other period: as
applicable Taw. may specify for reinstatement) ihefone wile of the Property spursuantsto any power ofrsale- coritainedt in  this
Security Instrument; or (b) entry of u judgment entoreing this Secarity Tnstrument, Those conditions are that Borrower: (a):pays
Lender alli sums which then would be due uder this Security -tnstrument and!the Note as-if no accelerationthud oceurred; (b)
cures any defuult- of-any other covenunts or agreements; (¢) pays all expenses incurred in-enforcing- this Security. Instrument,
including, but'not limited to, reasonable attorneys® feess und (d)-takes such action'ns Lender may reasonably require to ussure
that the lien.oftthis-Seeurity Instrument,<Lender's rights in the Property and Borrower's obligationstopay the sums secured -by.
this Sccurity Instrument ¢ i i1 writy: Instrument and :the

obligations secured hereby y hve s il celerty 1 his right to reinstate shalli
not-apply in the case of nce LEQWMéﬂf is :

19, Sale of 'Note;=C | lmElmI L gether with:this, Security-
Instrument)imay:be soldton B¢ Lk Wi 3 K‘( Ry resil ange in:the entity. (known

as the "Loan Servicer")itha % l &* %m&k l? 1S r&;ﬂi' . Thereralso may berone
or more-changes-of the Loun § ~Lrum' uul!(o a_sule of the Note. ere is*change of the Loaw Servicer, -Borrower will be

e Jaw. The notiee will state the name and!

20. Hazardous Substonees. Bomower shalinot couseror permitthe presen: usey disposdl, storage, or release of any
Hazardous Substances on or inithe Property, ‘Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property: that is in violation oft anyJi mmental Law. [The preceding two sente: not apply to the presence, use, or
stordge-on thic' Property of small quantities. o Hazardous Substances that are generally récognized (o be appropriate to normal
residential uses and tosmaintcnanee oftthe Property.

‘Borrower shall promptly give Lender written notice of any ipation, elainy, demand, lawsuit or. other action by any
governmentallor regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learasitordiszuotified by any governmental!or regulatory dulhorl!y. that
any removal or other remediation of any Hazardous Substdncesaticetdidhe Property is necessary, Borrower shall promptly take
all necessary remedial actions tn nccordance with Envirghifiehtal Laws

<

As used .in this parag X), "Hazardous Substiaiges ' jare thoseisubstances. defined as i -hazardous substances by
Environmental Law andit g - substances:  gaSglne=kerasengather  lammable « etroleum -products, toxic
pesticides and herbicides, \ ns, materials coBtilininLsbEstostSr formaldehyde tive materials, As used in
this paragraph 20, "Envir “oicans federal s s d LIRS ofzthe jurisdi > Property is located that
relate to health, safety or e dction

NON UNIFORM COVENA! wagree as |
. Acceleration; Remedies. L cndLr slmll give Il()tlLL to Borrm\ er prlor to auclcmllon f()llmum., Borrower’s breach

()f:uny u)vcnant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d)_that failure to cure the default on or before the date specified in the notice may.result in acceleration of the sums
sccured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at:its option, may require immediate payment in full’ of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
procecding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph.
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22; Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this S
Security Instrument, the c
the covenants and agreeme
{Check applicable box(es))

[_J'Adjustable Rate R
[_]'Graduatéd Payme
[_]BalloonRider
[_Jv.A. Rider

BY:SIGNING BELO
in any rider(s) execiited by
Witnesses:

! . L o, !
MGumgq%m$~ AN
lnstrumcnt as if the rider(s) were a par ¢

!
Condomxmungldlcr(: IAL

ThlS D-mmem isDtketo e pi

ety o) -
he IR CRUHEY Kéborder! L5

‘Borrow cepts and a
yrrower-andire

'es to th
rded witl it.

erms and coven inediijs

o Q 2 Ly

JOEN G CARLSOR

STATE OF INDIANA,

On this: 13th

§ (0rlhok

—LORRIE E CARLSOM

LAKE County ss:

APRIL, 1992

day of:

and:for said County, personally appeared

JOHN G. CARLSON AND LORRIE E. CARLSON
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