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TH!S MORTGAGE ("Security Instrument") is given' on APRIL 13,1992.. The Mortgngor is ANDREW §.. MERKLEY,
-(*Borrower"):. This ‘Security Instrument is given to FLEET NATIONAL BANK »which is orgemzed'
end ‘existing.- under.-the laws of THE UNITED STATES OF AMERICA, and whose address is 11200 WEST PARKLAND AVENUE.
MlLWAUKEE, 'WISCONSIN 53224 ("Lender")., Borrowerr owes Lender the principal sum of FIFTY THOUSAND FOUR HUNDRED
NINETY-EIGHT AND :00/100ths s Dolliirs (U.S.$50,498.00). This ‘debt is evidenced by Borrower's note dated'the same date as this
Secunty Instrumenti('Note'), whlchqpmvndeeufonmonthly payments, with the full debt, if not paid earlier, due nnd peyable on
MAY?1; 2007. Thxe Security. Instrument secures to Lender (a). the repayment of the debt’ evidenced by the Note, with mterest, and
alld renewals, extensrons lnd modifications; (b) the, pnyment of all'other sums;iwith interest, advnnced under paragraph 6 to protect
tho-,gocuntyalof ﬂusaSecuntv Tnstrument: and (c) the performancasof: Rorrower's covenants and lomqmm under this Secunty

v YNy S

<Instrumentiand§the Note : ; T, the followmngescnbed‘
ropety Iocated in LAKE Cc "Document is
SEE ATTACKMENT FOR “NOT OFFICIAL!
This Document is the property of
the Lake County Recorder!
‘which has-the address of 14; Y STREET, HOBA\RT {Stroet, City] ,
Indiana (Zip Cade] ("i’roperty Adtress");,
TOGETHER WITH.all ts now or herekfierranecisd on the propert ats;: nghts ,appurtenances,
reats, royalties, mineral, 1, ¢ vor hemﬁer a part of the.

property. All replacements and additions 'shall ‘also be covered by this Security Instrument All of the foregomg is referred to in,
this Security Instrument as the "Property.”

BORROWER' COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and: convey the- Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and 'will
defend generally. the title to the Property against all claims and deimsnds, subject to any encumbrances of record.,

1, Payment+of Principal, Interest and Late Charge, Borrower shall pay when due the principal of -and interest on, the debt
evideniced by the Note and late charges die under the Note.

2.. Monthly-Payments of. Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with theyprincipal and interest as set forth in the Note and'any late charges, an installment of any (a) taxes and specml assessments
leviedkor to be levied against the Property,. (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance
required by paragraph 4.

[t N

Each monthly. installment -for-items (a),(b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus ans<amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full
annual’ amount for each:item shall ber accumulated by Leader within & period ending one month before an item would become:
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become dehnquent.

If at:any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments for.
such items- payable:to Lender prior to the due dates of such items,.exceeds by more than one-sixth the estimated amo
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the ex
over one-sixth of the: estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments

the: item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date th

V1,

item becomes due.
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Borrower, at. the- option: of Borrower.. If the total of the payments made by Borrower for item (a), (b), or (¢) is insufficient to pa);(&
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] A8 used ii‘! ‘h!', w" lnlttument, 'S&ery means the Secreury of Housing aiid Urban Developmetit ot his or her désigniee:
- In lny yoar.in which the Lender must Pay's lnonnge insunnce pmmum t0'the'Secretary, each: monthly Ppayment shall alsd include
‘either: - (i) an ‘instalimeat of t{lg l‘n‘nnll moﬁme insurance premium to be paid: by Lender to the Secretary;:or (i) # monthly. charge
‘ vw ‘of 3 ‘mortgage : inluunoe premiumbif thiss Security, Instrument'is held by the Secretary. Each monthly installmeat of the
_ lmrtpgo iinsiirance . premium; shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with
. ‘Lendér" one :month prior to" the date the full annual mortgage insurance premiumsis due. to the Secretary,or if this Security
 Instrument®is held by theaSecretary. cach monthly charge -shall be in an amount equal to one-twelfth of one-half percent of the

Vaecings g i} g

‘outstanding principal balince die 6n the Note.

If Borrower tenders to Lender- the full payment+of all sums secured by thrs Security Instrument, Borrower's account shnll be
-credited with the balance remaining for all'instaliments for iterns (a), (b), and (c) and'any‘mortgage insurance premrum installment
that Lender. has not*become obligated to pay, to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immedutely pnor to.& foreclosure sale of the Property or. its ecqumllon by Lender, Borrower's account shall be credited with'any

,,,,,,

3 Application of Paymen(s. All paymenta under paragraphs 17and 2'shall be applied by. Lender as follows:

First, to the mortgage insurance pmmrum to be paid by Lender to the Secretary or.to the monlhly charge by.the Secretary instead:
of the monthly ‘mortgage'insurance premium;

Second to.any*taxes,. special ‘assessments, leaschold paymeats or ground rents, and fire, flood and other hazard'insurance
premrums.hus required;

Thrrd to interest due under. the Note;

Founh,‘to amortization of the principal of the Note;

Fifth, to Iate charges due under the!Note.

4.. Fire, Hoodhmd Other l{mrd lmurance _Borrower. shall ‘insure all improvements on 4the Property, whether now in
existence ‘or- subsequcntlyaerected lgemst lny*hmrds casnalues, and ‘conitingencies,: mcludmglﬁre, -for which Lender requlres
insurance. Thistinsurance shall be maintained in- !he amounts and: for the penods that Lender requrres Bofrower shall also'i inisiire
all fimprovements on:the I floods to the extent! roqurred

by the Secretary:. ‘Al insura od mnrmes misi licies and'any renewals shall
Mﬂi ‘ it r

be held by Lender arid ‘shall
In the event of loss, Born aile MRF! glJ 5% iy i of loiis if riot made promptly,
by: Borrower. Each insura mpany. concerned isshe autho and mx:ted k ake nent for such loss drrectly to

Lender, instead of toyBorrower is:ﬁ)umumeﬂbmthe the ine

option, eithier (a) to the'1edu aof thetﬁ q pﬁmg Instrume i,
applledéém ‘the. order. mep& ;raph: 3, ‘andwthen prepaymen xof principal;. or g; to the restc

. be apphed by Lender; at m
st to any delinquent amounts

-

ion or repair of the damaged

Property Any: apphcmon of the proceeds to the pnncrpal shall not extend or postpone the due date of the. monthly payments which
are&referred' to in'paragraph 2, .or chs ‘Amo! paymy y exces! > proceeds over.an amount requrred to
pay all’ outstanding indebtedric=s under (he Note and thi: ecurity Instrument shall be paid to the enti Iegally entitled thereto.

1In the eyent,of foreclosure of this Security Instrument or other nsfer o tle to ity that extinguishes the indebtedness,
all right, title and interest of Borrower in‘and to insurance policies in ‘force £hall] ‘pass to the purchééé

5, Oocupancy, Pmerw n,, Maintenance and? otection; of the’ operty; Borrower's Loan Application;: Leasebol(h
1BOTrOWer. shall occupy, establish,, and_usedhe Prope as Borrower's ,,rmcrpal residence within sixty- days after the execuuon of:

/(hrslSecunty Instrument a
'date of occupancy, unless {i
«circumstances exist®which

shallfcontmue to occupy the Propmy #s Borrower's principal iresiden
Secretary. determines this: reQuiTEment Wil caiise uridue hardshlp for
vond} Borrower's; cogirpl: ‘Borrowez chall notlfy Lenders

for at least one year after the
srower, or unless extenuating;
ny extenuating ¢ crrcumstnnces

Borrower shall not commi 5t . O destroy, damage Jor substantialf¥change the Property or v the Property. o detenome,}
reasonable - -Wear, and tear 1 nder .may ~inspect . thesPropertysif the Property is r abandoned or the loan is in
default. Lender may take sction to protect-and preserve such vacant or abandof y. Borrower shalllalso be in
-default if Borrower, during ication process,. save materially. false oripaccur 101 statements to Lender (or
failedito provide Lender. 1 il ormatron) iflicbrnection wrt}' i the Note, including, but not
limited?to, representatrons ( If this;Security Instrument i is

on aleasehold, Borrower shallicomply, with the provrsrons ‘of the lease If Borrower acquires fee title to.the Property, the leasehold
and'fee title shall not be merged unless Lender agrees to the merger in wrmng

6. Charges to Borrower and Protection of Lender's Rights in" the Property. Borrower. shall pay all'governmeatal or
municipal’ charges, fines and rmposmons that are not included in paragraph 2. Borrower shall pay these obligations ‘on time drrectly
tosthe entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly fumnish to Lender receipts evidencing these payments.

If “Borrower- fails¢to make these payments or the payments required by paragraph 2; or fails to perform any other covenants and-
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the-
Property (siich:as»a proceeding:in bankruptcy; for condemnation or to enforce laws or regulations); then Lender may do and pay
whatever is necessary ‘to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard:
insurance and other items mentioned in pamgraph 2,

Any amounts disbursed by: Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be rmmedrately due and payable

7. Condemnation, The.proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnatron or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender tosthe extent of the full amount of the indebtedness that remains unpaid'under the Note and this Security.
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
to any delinquent amounts:applied in the order provided in paragraph 3, and then to prepayment of principal. Any application of
the - proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in paragraph
2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
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. Feu.:l.eoder may. eollect foos and chi?g‘ee euthonud by the Secretary.
Groumh for Aceelmtlon ol Debt.

(l) Default. ;Lender - mly. exeepc as limited by regulations isiticd by the' ‘Secretary'in the case of payient defaults, require
immediate payment infull of all’sums seciired by. this Security lnstmmcnt if:

(l)t#Borrower defaults by 'failing to pay in full any monthly; payment required by.thisSecurity Instrument prior to"or on
the'due; date of the next:monthly payment, or

(n) ‘Borrower defaults by failing; for a:period of thirty days, to perform any_other obligations contained in this Security:
‘Instrument..

(b) Sale. Without"Credit Approval. ‘Lender-shall, if permittedaby. applicable law and with the prior approval of the
Sécretary, require immedidte payment in‘full of all sums secured by this Secunty ‘Instrument if:.
(i) ‘All’ or part of the Property, of w'beneficial interest in & truat ‘owning all'or part of the- Property; is sold or otherwise
transferred [(other than by. devise or descem) by the Borrower,and'
(ii): The Property iseriot occupnedi by the. purchuer or granteo as his or her principal'residence, or the purchaser or’
grantee: does so occupy the Property but his or her credit'has not been approved in accordance with the requirements of.
the Secretary..

(c) No 'Waiver.If circumstances occur that would permit Leader to require immediate payment in full, but: Lender does not
require such payments,ll.ender does not waive its rights with réspect to’ subsequcnt events,

(d) ‘Regulations of HUD Secretary. In many circumstances regulauons rssued by the Secretary will'lifiiit Lender's rights in
the case of payment defaults to require immediate payment in full and foreclose if not paid. This Secunty Instriiment does:
not‘authorize acceleration oF foreclosure if.not pemutted by régulations of the Secretary:

(e) Mortgige : ‘Not Insured: Borfower agrees that should sthis=Security Instrument and the' Note secured thereby nof be,
eligible for msurmeenunderh the Natlonal Housmg Act wrthm 60 daystfrom the date hereof,"Lender may, at its option and
vnotwnhsumdmg anythi -secured by' this Security.

Instrument A wr orized agent of the' 0 days from the date hereof,
rdechmng to instr Hﬂm ﬁt‘elﬁm. ‘ ed. conclusrve proof of such

mehgrbrhty Notw nm ; d - when' the unnvxulabxhty of
insurance: is solely M.m m ingurancs hy 1y.
'10. Reinstatement.. Bc ﬂllmmmmm:th@ 2 bw) ined i nediate spaymentsi full because of
Borroﬁ:e;r'ss failure toapay -« ;pouptg%m ?;ﬁ}ﬁbﬁ&k % nt ‘This right applies even after’ foreclosure
proceedings-are inistituted. To reinstate é}i&st ts erina lump sum allfamounts requrred to bnng

Borrower's account- currer including, to the- ‘extént they are obligations of Borrower. under this ¢ mty Instrument,,foreclosure
costs and reasonable and stomar neys! .pense ‘rly 858 Jith the reclosure proceedmg. Upon,
remstatement by ‘Borrowe this ¢ urity Instrument aad the obligations that it seciires Shg emain in effect as if Lendér had not:

réquired immediats - ‘payment’ ingfull. “However,, Lender<is not required )apernmit ‘reinstatgment - if: (1) Lender has accepted‘

‘reinstatement after: the :commiencement of foreclosure proceedings within two years imicdiately preceding; the commencement ofa
.currentforeclogure . proceeding, (ii) reinstate rent will preclude f xlosure on'differcnt groundsml future, or (iii) remstatement

will adversely-affect the priority of the'lien created by'this Security Instrument.

11, *Borrower Not ‘Released;s Forbearance? By “lcender Not.a)Waiver. Extension of the time of payment or modrficauon of’
amortization + of»the sums secured! by this Security Instrumesf gréfted by Lender to any successor in interest of Borrower shall not.

operate to release the liabi of the original+ *Borrowey o Bondiwer' sssuccessor inuinterest. s nder shall not be requxred 1o+
,commence proceedings against any. successor in mteres; or refuse to aatend time for payment or of wise modlfy amortization of
thesumsssecured by this 'ty Instrument by reasok of any demand mide by the origipal Bof or Borrower' § sUCCessors in
interest., Any forbearance ~in exercising any-fight or remedy shail not be a.waiver o ide the exercise of a any right
‘or. remedy

12, ‘Successars and A Joint and Severafliahility; Co-Signers.. T ! agneements of this Security
Instrument shall¥ bind anc s 7 provisions of paragraph 9.b.

Borrower's covenants and agreements shall be joint and’ several. Any Borrower who co-signs this'Security Instrument but does not:
execute >the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property -under *the, terms- of: this Secunty “Instrument;: (b) is notipersonally obligated to pay the sums secured by this: ‘Security.

" Instrument;; and (c) agrees that: Lender and‘any other Borrower may agree to extend, modify, forbear or make any accommodations

with regard tothe terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provnded for in this Security Instrument shall be given by delivering it or by mailing it by
first: class - mail: unléss applicable: law requires use of another method. The notice shall be dirécted to the Property Address or any:
other address Borrower. designates by, notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Secumy Instrument shall'be
deemed to have been given to Borrower. or. Lénder when given as provided in this paragraph.

14. Governing Law;: Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property: is located. In the:event that any provnsxon» or clause of this Security Instrument or the Note conflicts with.
applicable law, such.conflict shall not -affect: other provisions of this Security Instrument or the Note which can be given effect:
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower- authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents<to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant.
or ‘agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only.
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lf Lender mvu nodce of bmch to Borrowu (s) all, muireceaved by Borrower shall beheidiby Borrower as trustee for benefit:
of I.nnder only, tobe lpphed io the sums secured by, the Secunty Inmument,‘(b) Leiider. shall be eititled to colléct'anid i receive all:

of : the, mntl of tihe Proputy,mnd (©); each tenant of the Property shall'pay all rénts diie and unpaid to Lender or. Lender's ageat on:

Lender's written demand to th tegint; .
Bonwor has, not executed any.prior assignment of the rents and has not and will not perform any act tht would preveat Lender.

_ fmm exercising m rights under this paragraph 16..

Lendct shall not be required toxenter upon, take control'of or maintain-the Property- before or. after giving notice of breach to,
Borrower. ‘However, ‘Lender or a judicially lppomted receiver may do so0 at any time there is:a breach. Any ‘application of rents
shallinot cure or waive any. default- or invalidate any other nght or remedy of Lender. This assignment of rents of the Property,
shalliteriminate when the debt sécured by the Security Instniment is paid in full.

NON-UNIFORM COVENANTS. ‘Borrower and Lender further covenant and'agree as follows:

17., Foreclosure Procedure. If; Lender requiresimmediate payment in full under paragraph 9, Lender may foreclose this
Security lmtrument by judlcml proceedmg. Lender shall be: enutled to collect all! expe:m mcurred m pursuing the remedies

..........

18.. Release., onmjpaymentiof sall sums securod?iby, this Socunty= Instrument’,r Lender shall'release this Security Instrument
without charge to. Borrower.

19. Waiver of Valuation and Appraiseient. Borrower waives all right of valuation and appraisement.

20. Riders to this Security Instrument. If one or more riders are executed'by Borrower and/recorded together with this Security"

Instrument, thexcovenants «of "eachssuch rider shall beauncorporated intorandtshall amend and supplément the covenants and;
ngmemcnts of this Secunty Instrument as if the ridér(s) were a part of this Security Instriment..

[Check npphcable box(es)]
& Condominium Rider dt [ Other [Specify)!
DPllnned Umt Developt Growing Equi
I)b cufﬁé f

e F‘i‘*i’ﬂiﬂv ettt
' ' /ggq/ (Seal)

‘Lori S. Monahan ANDREW S. MERKLEY -Borrower

-Borrower

Seal) . .. (Seal)

e R Borrower -Borrower
STATE OF INDIANA, LAK County ss:

‘On- this 13th f April , 19 9 e, the undersigned, a Notary
Public1in and for said Cc ily appeared ANDREW;SHMERKLEY, e , and acknowlédged.
the execution of the foregoir

WITNESS'my hand and « X

-\ f
My Commission Expires:  07/12/95 (%GU r
DR Nota#y Publicc.  Lori S. Monahan:

Resident .of Porter County.

This instrument was prepa

d by:

MICHAEL J. MONACO, JR: FOR:
Fleet-Mortgage Corp.

8315 VIRGINIA STREET, SUITE D
MERRILLVILLE, INDIANA 46410
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