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TOGETHER WITH all the improvements now or hercafter érected’on’the property, and all easements, appurtenances;. and:
fixtures fow.or *hereafter a partr»of the. property. Allireplacementseand =additions shall alsosber covered’ by#thissSecurity-
‘Instrumienit. All of the foregoing,is referred to in:this:Security Instrument as the “Property,”

BORROWER COVENANTS that-Borrower is Iuwfully seised of the estate hereby conveyed'and has the right to mortgage;,
-grant andlconvey the Property and that the Property is unericumbered, except ‘for encumbrances of record. Borrower.warrants
and wnllr‘detend generally the title to the Property against all clainis and’demands, subject to any encumbrances of; record!

THIS SECURITY INSTRUMENT combines uniforin covenants. for national use and non-uniform’covéndnits with limited
variations by jurisdiction’to constitute a uniform security instrument covering real.property.

UNIFORM!COVENANTS. -Borrower-and Lenidér covenant and agree as follows:

1. Payment- of Principal and! Interest; Prépayment und Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidéniced by the Note: and’any iprepayment and late charges due iider the Note,

2., Funds for Taxes and lnsurtmce. Subject. to: applrcable law or to'a written waiver’ by:Lender, Borrower. shall} pay. to
Lender on the day. monthly payments are due under the Note, until the Note is pard in full, a:sum ("Funds”) for:i(a)yearly taxes
and assessments.which may attam pnorrty over this Security Instrument as a lien on:the Property; (b) ycarly leasehold payments
or ground rénts-on the: Property, if any; (c) yearly +hazard or property insurance premiums;i (d) yearly flood insurance premiums,
if ‘any; (e) yearly mortgage insurance premiums,. if any; and!(f) any sums payable by Borrower to Lender, -in accordance with

the provisions of paragraph 8, in licu of the payment of mortguge insurance premiums, These items are called!"Escrow Itefns, ™
Lender. may, ‘at any time collact andihold Fundg.in an amount - not tnuxvr‘mnr! tha maximom amount a*lender.for arfcdera“y

related mortgage loan ma ] he fedvg lement‘ProceAures“Act of
1974 as amended from'tis J E@ 'tEiIS ' that applies to the Funds
sets a lesser.amount, If s sy, at any time, collect and hold Funds-in an an sxceed the lesser amount,

Lender may estimate th I : nabte f dit f'fu
fider may estimate the . mb"iﬂfq}lﬂl AE! of expenditures of future

Escrow Items OF otherwis

The Funds shallkbe ’Fhiyt%w}ﬁem%m \trﬁl ) Aleggl oo instrumentality,-or®entity.

(ineludrng L_ender, if Lender ,uch an tltu on)or inany Federal Ban . Lender shall apply. the-Funds to'pay the
Escrow Items. Lender may not charge m%tﬂpl FEAES annually analyzing the escrow accolint, or.
verifyingithe Escrow Item unless bender pays Borrower interest on the Funds and applicable law permits Lender tmmake such
a charge. However, Lender may reqtiir Qorroyl ’ ne-time charge for an independent real estate tax repomng service

used by Lender in ééh"ﬁ on withgthis_loan,puniess @pplicable lawnprovides otherwise. Unless an agreement is .made or
apphcable law fequires in st to be paid, ‘Lender shall notibe requireditc ay Borrower any. interest or- eammgs on the Funds..
Borrower and Lender may agree in ing, however, that intercst shall'l pald ( uds. Lender shall.give:to-Borrower,,
without charge,, an: annua ,countmg ofiithe Funds, showing creditsiand débitsito theéfFunds and the purpose for whichi:€sch
-debit to the Funds was made, The Tunds ai pledged ¢ addition \ecunt' or alllsums:secured by this Secunty Instrumiént.

If the Funds:held: by. Lendere I the'amount: mutted to be'l by applicable law, Lender shall account to Borrower.
for the excess Funds m a rdance with the' requtrements of applicablelaw, If the.amount of ‘the nds held by Lender at any.
*trmeus not suffic crent to pi he Escrow Items when due, Lendetiiia 3;50 notify Borrower in writin; nd;,in'such case Borrower:

' Ashall pay to Lender the amourt necessary' to make. up:ths defitiendy Borrower shall make up the deficiency inino more than
o »twelve monthly payments, ai-Lender’s sole discretion: )
‘Upon payment’ in#f alli sums secured by -Ahisis »ecurrty Instaement, Lender shall’ pr 7. refund’ to. Borrower any
‘Funds held by Lender. If acagraph 21, Lender sh 1l -gequire ofsell the Property, e r to the acquisition:or sale
of the. Property, shall apj ds_held by Lendézatithe; time of acquisition or { rainst the sums secured by.
‘this'Security. Instrument.
3. Apphcatmn of P ipplicable law providés otherwise, all'pa y. Lender under paragraphs

1 and 2 shall be apphed ; e payable under paragraph:2;,

4 Charga, Liens.. Borrower shall pay all taxes, assessments, charges fines and‘xmposrtrons attributable to’ the:Property
which  may ‘attain’ priority over this Securrty Instrument;. and leasehold payments or ground rents, -if any.‘Borrower shallipay:
these obligations in the manner provided in'paragraph:2, or if not paid in that manner, Borrower shallipay them on time directly-
to the person:owed payment Borrower shall promptly furnish to Lender all riotices of amounts to be paidiunder this paragraph.
If:Borrower makes these payments drrectly, Borrower shall'promptly furnish:to Lender receipts evidencing the payments.

Borrower shall'promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrées ins
wntmg to the payment of the obligation secured'by the lien in a manner ucceptable to Lender;: (b) contests in good faith the lien:
by;. or defends: agamst enforcément of: the lien in,legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c):secures from the holder of the lien an agreement satisfactory. to Lender. subordinating the lien tor
this Security Instrument. If Lender determines:that any part of the Property.is subject to:a lien which may attain priority over
this Security Instrument,-Lender may give-Borrower a notice identifying the lien. Borrower shall'satisfy the lien or take one or
more of the actions set forth above within 10'days of the giving of notice.

' oPs Ap71;
_ . v ~ --Form-301644/90:
@D-temlN) 19101) Page 2 of 81 e 4 ¥

SR —— cmlmie e Cveie b m e A et S




e e e——

pYm——

r—— g

** 5, Hazard or Property Instrance, Borrower shall ku.p the improvements now existingsor hereafter erectedéon ithe

Property insured -against loss by fire, hazard$ included within the terin "extended uwr.ru;,e" and any other huzards, including
floods or ﬂoodmg -for which ‘Lender requnres insurance. This insurance shall be faintained in the amounts and for the'periods
‘thiat’ Lender requnres THe insurance carrier.providing the ifisiirance shall' be chosen by Borrower subject to Lender's approval

“Which shall nioti be unreasonably withheld: .If Borrower fails:to maintain ‘coverage described above, Lender may, at Lender’s

-optlon, obtain coverage to protect Lender’s rights in the Property in accordance with: purar,ruph 7.
All' insurance. policies:and renewals shall be acceptable to Lender and shall include a: standard' mortgage clause, Lender
shall have'the right'to hold'the policies and renewals. If Lender requires, Borrower shalll promptly give:to Lender all'recelpts of

-paid ‘premiums and renewal notices. ‘In the-event of loss, -Borrower. shall give prompt notice to the insurance carrier and Lender,

Lender may make proof of loss if not made promptly by Borrower,

Unless. Lender and'Borrower otherwise agree in writing,“insurance proceeds shall be’ apphed to restoration or repair of the
Property damuged, if the'réstoration:or repair is economically feasible and Lendet's: swunty is notilessened. If the restoration-or
répair is fiot ecoriomically feasible-or Lender's security would be lessened; the insurance proceeds shall be applted to the! sums’

:seciired 1hy.. this Security Instrument, whether-or not then:due, with any excess: paid to Borrower, If+Borrower abandons the-

Property. or does: not answer within 30 days a:notice from Lender that the insurance carrier has offered:to setile a; claim, then:
Lender may- collect the insurance proceeds, Lender may use the proceeds to repair or restore: the Property or to:pay sums

secured by this:Security Instrument, whether or not then due.The 30-day period will begin whenthe notice is.given,

Unless Lender and Borrower ()lht.rWlhc agres in writing, any- appluatton ‘of proceeds to: principal shall not: extend or.

-postpone ‘the "due date of moufit of the payments, If

under paragraph:21* the: Py EM?%’G iﬁ nd: proceeds. resultmg from
damage to the Property pr on shall pass ende tof the by this’Security. Instrument

.......

immediately prior to the a
6. Occupancy, Prese 1 IN Q;[; Qtlt—“ oF Jmﬁ&h ¥ Application; Leaseholds.
Borrower shall occupy, es ’I\]ﬂg @%ﬁﬂlt‘ﬁfi@vﬁl’fé’ i“ %%’; ) days after the execution of
i :‘é p

this Security Instrumentiand shulilcontin cupy. E Property rincipal residence for at least one year' after
the date of occupancy, unfess Lender otb@ £4§;&§ l'a 1 not be un ro’n‘ably withheld, or-unléss
extenuating circiimstances exist which-are beyond Borrower S. control Borrower shallinot de¢ oy, damage: or impair the
Property, - allow the Property to: deteriorate, or 1 te on' Property. ‘Borrower shalli be in: defaulh if ‘any forfeiture
action orrproceedmg, whether civil orreriminalysisibegun that_t' ender’s good! faithyjudg ment could result in'forfeiture of. the
Propr'rty or. otherwise:ma ally impair the lien created by this Sceurity. Instrument or Lender’s'security interest.. Borrower may
cure such a‘default and reinstate, as.provided in paragraph 18, by causing theacti céeding to be dismissed with a ruling
that, -in Lender’s good?feith determination,. precludes forfeiture ofithe Borrower's interest’in"the Property or“other’ material
tmpatrment of ‘the lien creatéd by this Sei ity Instrument’ or I'ender’s sccurity interest. Borrower, shall also be:in default’if
Borrower, during the loan plication procgss, gaveimaterially fal accurate information or ementsito’ Lender (or falled
to; provide Lender with-ary material mformatlon) in connection with the loan evidenced by the Notc,. including, but not'limited

to, representations concerning Borrower’s occupancy of the*Propexiy as a principal residence. If this Security. Instrument ison a.

leasehold, Borrower shall comply with allithe provisieuszof @is*isss. If Borrower acquircs (e title to:the: Property, the-
leasehold arid the fee title shali not'merge unless Lendgrggrees tothe'mszger in writing.

7. Protectlon of Ler Rights in the Propertyt If Borrower fails to perform the cove nd'agreéments contained in
this Securlty Instrument is o logal proceeding that fiay-sigaificantly affect Tond in the Property (such asa
proceeding in bankruptcy r condemnation A fezfeitbrs@rts enforce Jaws o ), then. Lender may. do-and:
pay-for whatever is nece: the value of the Prorortv and Lender erty. Lender's actions may
include paying any, sum: >n WHICH Nasyprior cr o \ppearinggin court, paying:

réasonable attorneys’ fees and entering on the Property to-make repairs-Altholgh Lender may, take action under this.paragraph:
7:. Lender does riot have to do so.

Any amounts disbursed by-Lender under.this paragraph 7 shallibecome additional’ debt of<Borrower secured 'by.this:
Secunty Instrument. Unless Borrower and' Lender agree to other terms of payment, these amounts shall bear mterest from the:
date ‘of disbursement at the Note rate and' shalli be payable, .with interest, upon notice from Lender to Borrower requesting;
payment.

‘8, Mortgage Insurance. If Lender requlred mortgage insurance as a condition of makmg 'the loan secured by this Secunty
lnstrument Borrower shall pay the: premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage requxred by Lender lapses' or ceases to be in effect, Borrower shall pay the premiums required to
obtain’ coverage substantially, equivalent to the mortgage insurance previously. in effect, at a cost substantially equwalent to the
cost: to Borrower of, the mortgage insurance prevrously in effect, from an alternate mortgage insurer approved by:Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a'sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect, Lender. will accept, use and retain these payments as aloss reserve in lieu of mortgage insurance. Loss reserve
1272
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paymerits may no:longeribe required' at the option-of Lender, if mortgage insurance coverage (insthe amount and for:the period:
that Lender requm,s) provrded by dafi ‘instrer approw.d by Lender again“becomes available and is obtained. Bofrower shalllpay-
the premlums requnred to maintain: mortguge insurance in effect; or to:provide a loss reserve, until the requireiient for mortgage
insurarice enda in accordance:with iy writteh -agreement between Borrower and' Lender or applicableilaw.

9,. lnspectlon. Lender or its agent may make reasonable: entries upon and’ mspectlons of the Property, Lender shall give
Borrower notice at the time'of or prior to an inspectionspecifying reasonable cause!for the inspection;

10. Condemnation. The proceeds of any-award or claim for. damages, direct or consequential, in' connection with any
condemnation:or other taking of any part of the Property, or for conveyance in lieu of condemnation, arethereby. assigned and
shall'be paidito'Lender.

'In‘the event of altotalitaking of the: Property, the proceeds shall be appliedfto the sums secured byithis! Secunty Instrument,
whether or not then due,. with.any’ excess paid to Borrower. :In the event of aipartial taking of the Property in which' the fair
riarket value of the Property immediately before the taking is equalito;or greater than the amount of the sumsisecured' by, this.
Séc"uu'rrty Inistruitient immediately. before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Secunty Instrutiient*shiall ‘be reduced by the amount of the: proceeds multiplied by the*following fraction: (s) ‘the"total
amount of the :stims: securedhmmedtatelyrhefore thie taking, :divided by (b) the fair market value of ‘the- Property.immediately
before the taklng.-Any balance: shall 'be paid to Borrower. ln theievent of a partial takmg of the ‘Property: in.which: the fair:
market:value-of ‘the Property immediately 'beforeithe taking is: ‘less than the amount of the sums secured immediatély before the:
taking, unless, Borrower and' Lender otherwise agree in writing or unless: appllcable law otherwise provides, the proceeds shallt
be appliedito the sumsisecu

If the Property is aba v pMmeg\reiS ¥ demnor offers to make:ant
award!or.séttle a' claim’fo afrowef failstorr thig 30 date the notice is: given,,
Lender, is authorized to col m ipn Of 18 Property or to:the sums
secured: by this Secunty ln' ero emeFFIE IATJ'

Unless¢Lender andtl ttngs pﬂ % wcipal shall not extend or
postpone the due date of-the nl’)13 g&;ﬁ!t}s%; nglh paragfr%# Eejﬁb B’l‘: sunt of such, paymenta.

11. Borrower NotR¢leaséd; For QGQK Bh of the time for payment or modlﬁcatnon
of amortization:of the sums sccured by, this ‘Secunty. Instrument granted,by, Lender to any SUCCESSO: interest of Borrower' shall
not’ operate to release the liability of the original Borrower or|Borrower’s successors in interest. Lender shall'not be required to

commence proceedings against any suceessorin‘interest omrefuse toextend timefor paymentior otherwise modify amortization
of the sums secured by this 'Security Instrument by reason of any demand meade by the original Borrower or¢Borrower's
successors in interest. An) vrbearar. * Lender in cxercising afiy right or reit hall not'be a|waiver of or preclude.the
exercise of any right or remedy.

12.+Successors .and |Assigns ‘Bound; Joint and Several Liability;: Co-signers. The covenants:and. agreements of: this
Seciirity ‘Ifistrument “shall bind and the”successors andi as Lender- and| Borrower, subjecttto the: provrsrons of
‘paragraph -17. Borrower § covenaits.and agreements shall be joint and several.. Any*Borrowe vho co-signs. this Security
Instrument but does not execite the Note (a). is: co-signing#hrs'Seourity. Instrument’only to mortgage, grant andiconvey: that

Borrower's interest in:the P "ty under the terms of s Security: pigsument; (b) ismot persr Iy obligated to:pay the sums
secured by'this Security Instrux +.and (c) agrees that Lender and' an) 0ther Borrower may sgrce .,xtehd modify, forbear or
make any accommodations sgardto the terms of tiis. Security Instrument or. the Note with 1t Borrower’s. congent.

13 Loan: Charges. -] rsecured by: this Segurity-Instoumentsy'si sub_]ect to'a law ts maximum loan- charges,
and that law is ﬁnally inte hat the ‘interest o5 other loansehacges collected or ted in connection;with ther
loan exceed the permitted y.any such loan@harge shaltive reduced by it ssary torreduce the charge
to the' pernutted limit; and 2qdy cotfected from Borrowerwiich e ‘limits will be refunded!to-
‘Borrower.. Lender may chcese (oxmake this refund by reducing the principal ov cr.the Note or.by.making a-direct’

payment to Borrower. ‘If a refund reduces pnncrpal the: reduction will beatreated assa partlal prepayment withoutany-
prepayment charge under the Note

‘or any other-address Borrower desxgnates by. notice tor Lender Any. notlce to Lender shall ‘be grven by first class mail to.
‘Lender's address:stated herein or any other address Lender designates by notxce to: Borrower Any notice: provrded for'in this®
‘Security Instrument shall be deemed to have been given to Borrower or Lender when grven as provided in'this paragraph

15; Governing: Law; Severablhty This« Security Instrument shall be governed:by- federal slaw and ‘the-law of the
Junsdlctlon in'which the Property is located. In the event that any provxslon or clause. of this Security’ Instrument or the Note

ACOI‘lﬂlCtS ‘with appllcable law, such conflict shall not-affect other provrsnons of this: Security Instrument or the:Note which can'be

given effect without the conflicting provision: To this end the provisions:of this Security Instrument and the:Note are' declared

‘to be severable..

16: Borrower’s Copy. Borrower shall:be given one conformed copy of the Note and'of this Security Instrument,




LY

X 3
* 17, Transfer of the Property or a Beneficial Interest in Borrower. If allior any part of the Property or any interest in it

is sold or transferred (or if a beneficial interestin Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior- written consent,:Lender may,-at its option,:require immediate payment in full of all sums secured by this
Security Instrument, However, ‘this option shall notbe cxcruscd by Lender if exercise is prohibitediby federalilaw as of the date
ofithis Security Instrument.

iIf Lender exercises this option, Itender shall give Borrower notice of acceleration, The notice shall’provide a period of not
_ess than 30 days from the date the notice is:delivered or mailed within which Borrower must pay. all' sunis secured ‘by-this
Securlty Tistriinent: 1f Borrower fails:to. pay these sums prxor to-the expiration of this:period, Lender may invoke any remedics
permltted by this Security Instruinient without further notice or deitiand on Borrower.

ra "»18 Borrowcr’swkrght to'Remstate. If. Borrower. meets certain conditions, Borrower shall#have the rightrto have-

-enforu,ment ‘of this Secuntyalnhtrument dnacontmued at-any :time prior:to the earlier of:x(a) 5 days (or such. other period as)
upphcahle Iuw~may specify- for -reinstatement) beforesale-of the Property pursuantito any-power of-sale’ contamedl‘m ‘this
Sef‘unty lmtrumcnt,lor (b) entry_of a’ judgment enforcing this Security Instrument. Those conditions are that Borrower:: (a) pays:
Lcnder ul’sums which:then would be due under this Security Instrument and the Note as:if no acceleration had occutred; (b):

‘..._cures any default of any.other covenants or agreements; (c). pays all expenses incurred in- enforcmg this: Seciirity Instrument,

mcludmg. but not limited to, redsoniable attorneys' fees; and (d) takes such:action as:Lender may reasonably require to assure’
thut the lien of thla 'Security. lnstrument Lender's rights:i in the Property afid Borrower s obligation to pay the sums secured by:
this Security’ Instrument shall’ continue unchanged Upon_reinstatement by Borrower ‘this« Security ‘Instrument :and “the:
ohln;,atlons secured hereby this! right to reinstate shall:

not apply in'the case of ac m

19. Sale ofsNote; ( pin Sérvicer: ﬁ%lga pa'gla}%tex »gether: with this "Security-
lnatrument) may be sold ol Q m I Q Ie r' hange'in the entlty (known
as the "Loan Servicer”) th: rN :Esﬂm @ nt.. There also may'be one
or more changes of the Loin Ser éﬂhr}g viﬁ(ﬁj Achange L Servrcer, Borrower will'be
g vemwntten ‘notice of the chdngedn accor q?%ﬁra rap (1;‘1'%5 Qvt; ¥

: 1{3 icable [aw.-The notice will state the name and
address of the new Loan: ervicer and e Mw t8hBaiiae @ide. The notice will ‘lso contain. any other.

information required by ap cable law,

20. Hazardous Substances.sBorrower shall not'calse or permit the:presence, Use, disposal, storage, or release of any.
Hazardous ’ ‘Substaricés :on | or sin th Property. Borrowergshallinotdo;, nor“allow. anyose clseito do, anythmg affectmg the
Property.that is: in vrolatu 3f an; nvrronmental Law! The preceding it ) sentcrces sha ot apply-to the:p presence,‘ use;. or.
storage on:ithe. Property of small guantitics of Hazarc s Substances:that are gen ognized (01be appropriate to normal

residential uses:and to maintenance of the Froperty.

Borrower shall promptly.give'Lender written notice of any investigation,.claim, demand, I: suit or other action by- any.
govemmental of fégulatory ageney,or private'party involving the ] and any Hazardous Substance or Environmental Law,
of whlch Borr\ower has ac llknowledge If Borrower learns, or is'notified by any govemmenta r régulatory' authority, . that
any. removal or: other reme tion of any: Hazardous Substanee’effecting the’ Property is necessary, frower shalllp'r'ornptly' take
all'necessary remedial action accordance with Envrron't satal-a)

‘As!used in.this paragrapt Y, "Hazardous Subst#uges" are thost-substances defined ‘a5 toxic or'hazardous: substances by

Environmental Law and f Howing: substances: gasoline;: keroseae,-other flammablc oyt petroleum products, toxic
pesticides and: herbicides, slvents,-materials containing asbestos,or formaldehyde, « ctive materials. As used'in
this paragraph 20;. "Envir W means federal lawe andiiaws of .the. juri ie"Property is located: that
relate to. health safety ore sotection.

NON_UNIFORM C( ¥ v and T'andar fitrther cnvenant ’ d

21, Acceleration; Remedies. ‘Lender shall give notice to Borrower piu lowing Borrowér’s breach

of any_covenant or, agreement in" thls Secunty Instrument (but not prior- .to- acceleration under paragraph l7=-unless
appllcable law. provides otherwise). The nrotice shall speclfy (a) the default; (b) the action required to cure the default;
(c) a date,. fot less than 30 days from the date the notice is given to" Borrower, by which the default must be cured; and:
(d) that failure to cure the default on or before the date specrfied m the notice may rault in accelerationof: the sums-
secured by this Security. Instrument,, foreclosure by Judlcral proceedmg and sale of the Property The notice shall further
inform Borrower of-the right to reinstate after acceleration and the rlght to assert in: the foreclosure proceedmg the:
non—exlstence of a default or any. other defense of Borrower to acceleration and foreclosure. If the default is not:cured on:
or before the date: specrﬁed in the notice, Lender, at its option, may -require immediate payment in full of all’ sums:
secured by “this Secunty*lnstrument wnthout further demand and may foreclose this Secunty Instrument by judicial:
proceeding. Lender shall be entitled!to collect all expensw mcurred in pursumg the remedies provided in this paragraph.
21, including, but not limited to, reasonable attomeys’ fees and ‘costs of title evndence.

22.-Release., Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument-
without charge to Borrower.

23, Waiyer of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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_J 24., Riders to this | Sediirity Instrument. 1f one'or mors-ridsry are-executed by Borrower arid' fecorded together with this
.| Security Instrument, the of eact der shall: 1l amendand supplement
‘the covenants: and 'agreem Mumentvgg purt'Q 1strument, -
i[Check: apphcable box(es
] Adjustable Rate N(%F oo Rl | ALV | y Rider _
] Graduated Paym jé . ¢ annedIUmt Devclopment Rider Payment Rider
% BallooniRider This D(EE xpropertyff)f nd!Home Rider
] V.A. Rider the E‘;ﬁ@"(‘%ﬂ‘ﬁ@ Recorder! -
%
t
! 'BY-SIGNING'BELOW, Borroweriacceptsiandia;rees to the termsiand covenants contéined in s'Security: Instrument{dnd r
injany: nder(s) executed by Borrower and 'fworded with it, / y
Witnesses:! 4/1 !
' P8 el T (Seal)
N, ye ) E'o OBILO “Bomrowsr
ez Social Security. Number )
<*‘T?> »n*egggsz*gézk?* ,‘JLZawﬁlgﬂmvm(&@D
S LN, LAWANA G. 'SOBILO - T Bomower
oeiaiSectrity Number
N - oAl SAEE _ ... (Seal)
i o ~Boméiwm . —Borowsr
% Soclalzsecunty’Numbef Social Securt
I STATE OF INDIANA, LAKE: County ss:
‘ ~Onthis 10TH  dayof APRIL

, 1992 | before me, the undeisigiiéd, a Nofary Public in

" i)md‘fol' said: .County, personally appeared

C%'Q\ALDCE'.' SOBILO AND LAWANA. G. SOBILO, HUSBAND AND WIFE:
~ K i

f" 3 .\;h_é?' e “‘\ \E}’ﬁ , and acknowledged te execution of the foregoisig ifistiuiment,
sl WPENHSS ly‘hiaid and‘official seal.- ‘ ‘ 7 7
AN

Notary Publio

Danié”ih W. Slusser

Thxs instrument was prepared by: RUTH: A, WESTF ORTH -
DPS 1275
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ADJUSTABLE RATE RIDER

(1"Year Treasury Index -‘Rate Caps: - Fixed Rate: Conversion’ Option)

THIS|ADJUSTABLE RATé RIDER is.mads this. 10TH dayof APRIL 19 92

’

”Securlty Instrument”) of ths sama. date«glven by the undersigned {the "Borrower") toisecure Borfower s Ad]ustable Rates

Note {the “N5te”) to -DIRECT' MORTGAGE 'CORP.

the:“Lender”) of the same date and covering the property described in the Security' Instrument and located at:

9442 COTTONWOOD;, MUNSTER,. INDIANIL\ 46321
(Property, Addross) -
THE NOTE CONTAINS PROVlSlONS‘ALLOWlNG FOR CHANGESI IN THE INTEREST RATE AND. THE:
MONTHLY PAYMENT.. THE, NOTE! LlMlTS THE AMOUNTv THE BORROWER'S ADJUSTABLE!
|NTEREST-JRATE :CAN CHANGE AT ANY ONE TIME ‘AND aTHE MAXIMUM RATE THE BORROWER[
MUST PAY THE NOTE ALSO CONTA'NS THE OPTION TO CONVERT THE! ADJUSTABLE 'RATE!
JTOIA"FIXED RATE!

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Securlty Instrument, Borrower and
Lender. further covenant and'agree as follows:

A., ADJUSTABLE: RATE AND'MONTHLY PAYMENT CHANGES
The Note provides for-an initial interast rate of 6.7500 %: The Note provides_far.changes inithe
‘adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST-RATE'AND MONTHLY.PAYMENT CHANGES
(A) CHANGE DATES
The adjustable inter e , 198 93,

andion that day ‘evety. ¢ EBQHMCMS‘ s could change ‘is called'a

“Changs Dﬁte "

(B) THE INDEX ]‘ QF ICI@ ! _
Beglnnlng wlth the: ate, my adjust teres asedicn an The “Index”‘is the weekly

Javerage yleldion United Stat T}nsr{)mmmw the bpte tgf ¥ as made available by the
f;:::::\:?:;;:?ﬂoard He madst rec%rhléldLajgur v(;!{ilﬁ ﬁe&'ﬁt e ys before asch Change Data is called ths
If the Index is io Ionger avallable;. the ‘Note: Holder<will ‘choosera newﬂlnd‘ex which i3 based: upon comparable.
information. The Note Holder will ne no hoice
(C) CALCULATION OF CHANGES

Before each'Change Date, the Note Holder will calculate iy new intorest rite by adding 'WO AND SEVEN EIGHTHS!

percentage points (- 8750 %) to the Current Index. The.t Ider will then round the resuit of_this
addition to the nearest/ona-eighth of one percentage point (0.125%). Subject to:the limits stated'in.Section 4(D) below;
this rounded amount will ba my new Interast rate until the next Change Date.

The Note Holder will tHen detc 1sithe amount of' the monthly payment that would be'sufficient to repay the unpaldr
principali tha't | am expectoditoiowe at the Change Date in full on the maturity date at my_nev terest rate in substantlally‘
equel plymente The res of thls calculation will be.the 8 wamaunt of. my monthly. paymer

(D) LIMITS ON INTEREST RATE CHANGES

The interest rate.l'am required to pay at.the first Changa Date Wik not be graatar than 7.750 %
or less than 5 ) %. Thereafter, mylinterast rate willlkaver be incres ased on any single Change:
Date:by more than- pstcentage points (| %) from the rate of
interest | have been pay scading, 12 months "Wysirterast rate will reve nan 10+ 750 0 %, .

which'is cllled the:"Max

(E) EFFECTIVE DATE

My new inteérest.rate will. become effective on each Change:Date. | will;pay tha amcunt of my new-monthly payment:
beginning on'the first monthly payment date after the Change Date until the amount of my monthly payment changes again..

(F) NOTICEOF CHANGES

The Note Holder wlll dellver or mail to me a notice of any changas in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change The notice will Include information required by law to be glven
me and'also the title and telephone number of a person who will answer any quéstion | may have regarding the noticé..

(B) FIXED. INTEREST RATE OPTION
The Note provldes for the Borrower’ s option to convert from an adjustable interest rate with interest rate limits to a
fixed interestrate, as follows:

5. FIXED INTEREST-RATE CONVERSION OPTION

(A) OPTION TO CONVERT TO FIXED RATE

I have a Conversion Option which | can exercise unless | am in default or this Section 5(A} will not permit me to'do so.
The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(8) balow.

The conversion can only take place on a date(s) specified by the Note Holder during the: period beginning on the first
Change Date and endlng on the fifth Change Date. Each date on which my- adjustable interest rate can convert to the new.
fixed rate is called the “Conversion Date.”

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER~Single Family—Freddle Mac Uniform Instrument
Form 3130+ 1/88 DPS 411
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11 want 'to exercise the ConversioniOption, ‘limust. IIrst maeot certain:-conditions. Those condltlons ere thlt: [’}
must givaitha Note Holder nbtice that | want to do” s0; (i} on the Converslon Dete, 1 must not be in default under. the Noto on"_.-
the Security Instrument;. .{iil) by a date specified by tha'Note Holder, | must pay the Note Holder aconversion fee ot U, S

$ 150.00! (iv) must slgn arid give the Note Holder any'documents tha'Note Holder requires to!
effect the conversion;

(8). CALCULATION _OF FIXED RATE

My new, flxed Interelt rete will be’ equs! to: the Federal Homa Loan Mortgage Carporation's, requlred‘net iyleldiasiofia:
date:and time of ‘day. epecl!led bylthe Note Holder for:{i) it the original tarm of this Note'is greater_than 15 yelre,,30 yoar
ifixed rate: mortglgecheovered by! applicable 80 —-day mandatory \'dellvery commitments, plus thres= elghthc of ‘one:
percentaga point 10.375%), ‘or (i) if the original term of.this Note is 15 years.or'less, 15-ysar fixed rate’ mortgagesicovered! ‘
’by,lppllceble ‘80—-day mendetory delivery commItments, plus three—eighths:of oie percentege point {(0.375%). ‘ifthis.
‘requlred net‘ yleld canniot be determined because the eppllcable commitments are ot evallable,ethe Note Holder will:
-determine my Intereet rate; by uslng comparable information. My new. nte calculated under this: Saction 5(B) will riot be:
greater: thln the Mexlmum Rate stated In Séction 4(D) above.

(C) NEW PAYMENT AMOUNT AND EFFECTIVE DATE

Ifil chooseito exercisa the Conversion Optlon, ths Note Holder will’ determine the amount of the monthly payment. thet
would be sufficient to repay the unpaid; prlnclpal 'am expected to'owe on the Conversion Date'in Iull on-the meturIty dete
atimy. new fixed ifitarést rate in substantially equal payments. Tha fasult of this calculation will be the new amount. of my.
monthly payment. Beginhing with my first monthly payment after the Conversion'Dats, | will.pay'the new amount as my.
monthly payment until the matirity date.

‘

C. TRANSFER.OF THE PROPERTY OR’A:BENEFICIAL INTEREST.IN BORROWER'

1 Until| Borrower exerclses the Converslon Option tinder the’ conditions_ steted in Saction'B .of .this Ad]usteble Rate.

RIdGI’, Unitorin Covenant: 17 ot the Sasurity ln;'rumnnf 1¢ amandad ¢to rasd ac lnlln -----
TRANSFER OF THE o0 BRI ONTEREST (N BORRWE of the Property or any:
Interest In it Is sold or (or if;a beneticial. Intereet in Borrower isisold or and Borrower;ls_not a

‘natural person) wlthout N@TQE\F! ﬂtIsA A r‘ i 'paymentiin full of all,
.sums; secured by: thIs Se ." iment. Howeéver tion e exercised by i F*exercise is prohibited

‘toibe submitted to Lend A fmetIo qui r.to evalu d ensferet if anew. loan.wers beIng
‘made tothes “transferes; and (b) Len :Edﬂm 3‘: Hﬂmm ﬁ&rurity will not ba’ ImpaIred by. the loan
essumptlon and that the risk of e,breech oI any c_oven_an_t or agreement in;this Security Instrumen accepteble to Lender
To the extent permitted by appiicable’law, Lend charg sasonable fee as a condition to Lender's consen_t to
the'loan- essumption ‘Lendar may. alsoireguire theitr ansteres to signian suymfit agreemant that is acceptable to Lender
and that! obllgates the tr fores to Keep all the promises and agreemen nade :he'No‘ and in this Security' Instrument.

- iby.federal law as. of’the 3 ’Dhi&‘ﬂbbﬁl’ﬁe‘hffsjf Ieo‘yleﬁpé sisgyis option’ifNa) Borrower causes
he:in

Borrower will continug to be obilgated undet the'Note and. this Securityilnstr gss Lender réledses Borrower: in,
writing.. |

‘If' Lender exercises the option to requira immediate payment in full’ Lander shall give Borrov notice of ecceleratlon
The: notnce shall provIde period less than' 30 days from ti ite the notice is delivercd or malled within theh
Borrower must pay. all sums secured.by this’Security Instrument. flflqurrower. fails to. pay thess.sums. prior to- the

expiration of thIsAperIo_( ender may invoké any remedies verailttod byrthIs_,S_jecurIty Inct_rufnen ithout farther notice or:
demiand on Borrower.

2:1f' Borrower exer S Conversion Option‘iiidar the conditions stated in Qection B oft A'djustable'FIate Rider,
the amendment ‘to’ Unifc venants17 of the SecJ' ity institimentidcntained in Section C1 al hall then cease to be in
effect end the provisiot torm Govenant 17 of the Ssecurity Instrument shall inétead ect, as follows::

TRANSFER:OF THE “A"BENEFICIAL YTERE ST INRORROWER. 14 oftha Property_or -any
interestiin it is sold or t sneficial interast it/ BoYrower is sold os orrower s not a natural
person) without Lander’ N 34 rent in full of'all sims

secured iby this Security Instrument. However, this option shall not be exerclsed by Lender If exercise is prohibited by
federal Iew as of the date of this Security Instrument.

‘If Lender exerclses ‘this .option, Lender shall give Borrower notice of acceleration. The notice.shall provide a period of
not less than, 30 days from the date the: notice is delivered or mailed within which Borrower must pay.all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the eprratIon of this period, Lender may invoke any
remedies permltted by this Security Instrument without further notice or demand on Borrower.

.BY SIGNING BELOW, Bprrower accepts and agrees to the terms.and covenants contained in this Adjustable Rate Rider.

P ee LS Do,

‘RONALD E. SOBILO Borrower LA A G. SOBILO E Borrower
(SeaII ___{Seal)
Borrower Borrower
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