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TOGETHER WITH all the improvements now or hereafter erected on-the property, and all casements, appurtenances,
and lixtures now or herealter o part of the, property, Al replacements and additions shall also be covered by this Security
Instruments All of the foregoing is-referred toin this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is Tawlully seised of the estate hereby. conveyed and has the right to
mortgage, grant and convey the Property and that the Property is- unencumbered, except for encumbrances ofsrecord,
Borrower warrants and will defend generally the title to-the ‘Property ugainst all claims and demands, subject o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national -use and non-uniform covenants with
limited-varintions by jurisdiction to constitute w uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I Payment of Principaband Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of andiinterest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly:payments are due under the Note, until -the Note is paid in full, w sum ("Fundsy for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
puyments or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums: (d) yearly flood
insurance premiums, il any; (¢) yearly mortigage insurance premiums, il-any: and () any sums payable by Borrower-to
Lender, in accordance N wance premiums, These

items are called:"Escro f H \ﬁi ne. collect ¢ qe,uil ! “to exceed the maximum
amount a lender for a d Hﬁ ﬁmﬁlﬁl f s'o S it under the federal Real
Estate Scttlement Proce 1974 ag amended frog tiwe () RESPA™)aunless another
law. that applies to the 1 i @T @ﬁ 1 ﬁA ‘unds i an amount not to

mi of” Fimds diie on l'hL basiy nabl

exceed: the lesser amo ehdeg m.ly ¢ the amoun ent dita: and reasonable
estimates of expenditur 'PBE()D @u ﬂ‘i[‘t‘ﬁ”tli%’x)‘f'ﬂ f‘
The:Funds shall beficlddn an institution whose_ deposits are_ihsured* b dur‘ agency, instrumentality, or entity
(including Lender, if Lehdends such dheduioke G m;mzyrﬂemr exlnk. Lender shylliapply the Funds.to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender: pays - Borrower interest on the Funds and. applicable law perinits

Lender. to make such a charge. 1 T, Lt quire er 1o pa ne charge for an-independent real:
estate tax reporting seryica used byEehder in conmec ionWith (1 isT0kn wess applicable law provides otherwise, Unless-an:
agreement is made or applicable lvvirequires interest tobe paid 2Lender shall not be required to pay Borrower any interest or
carnings-on the Funds. | Borrower. nder may agree in writing, however, thi shall be paid-on the Funds, Lender

shall give to Borrower, without charge, anannual accounting of the Funds, showing eredits and' debits to the Funds and'the
purpose for which:cach debit tothe Funds was made. The Funds are pledged as additional security for all sums seeured by
this Security Instrumen

If the Funds held by Lendei.cxcetd the amounts permitted_to<be held by applicable luw, Lender shall account to
Borrower for the excess Funds in accordance with the requizements of applicable law. 1f the amaunt of the Funds held by
Lender at any time is not sufficient to pay the EscrowsiSioi§itien due, Lender may so notify Borrower in writing, andi-in

such case-Borrower shill piy to Lender the amougtetessario piake up the deficiency.  Borrower shall make up the
deficiency in no more than wyelve monthly paymenigeatLenders soie discretion,

Upon payment in Fall sums secured byl |SEeu tis! |Inskment, Lender shall pr v refund to Borrower any
Funds held by Lender. rparagraph 21, Leaden shailacquire oy sell the Property. wior to the acquisition.or
sale-of the Property, sl ny Fonds held GSBend v qUiliaitinne ol acquisition a credit against the sums.
sccured by this Security

3. Application Unless applicablédhssetpiovides otherwise :eeived by Lender under
paragraphs I and 2 sha K | ! o1 to amounts payable under

purugruph 2; third; {0 il‘n\;u;nl GUE, 10UTUL, 1O princIpar aue, and st oy [aie Chaiges duc uinaci ihie Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chuarges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person-owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has pmmly ow.r this Sccurity Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the
lien by, or defends against enforcement of the lien in; Iegal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) sceures from the holder of the lien an agreement satisfuctory to Lender subordinating the lien

to this Security Instrument. If Lender determines that any part of the Property is subject to a lien- which may attain priority-

over this Security Instrument; Lender may give Borrower a notice |duu|fym;> the lien. Borrower shall satisfy the lien or take
one or more of the-actions sct forth above within 10 days of the giving of notice.

5. 'Hazard or.Property Insurance. Borrower shall keep the’ lmprovemcms now cxnslm;, or hereafter erected on.the
Property insured against loss by. fire,-hazards included within the term "extended coverage” and any other hazards, including.
floods or flooding, for which Lender requires insurance. This insurance shall' be maintained in the amounts and for:the
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periods thit Lender requires, ‘The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
approval which shall not be unreasonably withheld, 1f Borrower fails to maintain coverage deseribed above, Lender may, at
Lender's option; obtain coverage to pratect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be aceeptable to Lender and shall include o standard mortgage clause. Lender
shall-have the right-to hold the policies and renewals, I Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice tothe insurance carrier and
Lender, Lender may makeiproof of loss il not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of
the Property dimaged; if the restoration or repair-is cconomically feasible and Lender’s seeurity is not lessened, I the
restoration or repair is not cconomically-feasible or Lender’s seeurity would: be lessened, the insurance proceeds: shall:be
applied to-the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower,  1If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that-the insurance carrier has
offered to settle a claim, then: Lender may colleet the insurance proceeds, Lender may use the proceeds to repair or restore
the Property.or to pay stms secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower, otherwise agree in writing, any application of proceeds to principal shall not extend -or
postpone the due date of the monthly payments referred to in paragraphs 1 and-2 or change the amount of the payments, If
uider paragraph 21-the Property is acquired-by Lender, Borrower’s right to-any insurance policies and’proceeds resulting
from damage to:the Pre i 1 quisition shall ro Lenderton) {1l s secured by this Security
Instrument immediately ®

6.  Occupancy, M .Do@umeﬂtulsu ver’s Loan Application;.

Leascholds, -Borrower Cestablish, and use the Property as -Borrower's i nee within sixty. days after

the execution of this S N@TQFE%&@ILQRILN 3 s principal* residence for at
least one” year after uctufahey, nleds?Len 10 iSeLaPres oin Wil ich consents shall not :be
unreasonably withheld, Y (e lxmwf#ﬁé e sﬂn’ hi #’8 | m Bogroiig mtrol, Borrower shall not
destroy, damage or impaipA .mﬁ%.’. oW the [myiﬁu ¢ 1(ﬁ ¢, ‘pg it gﬁu nhe Property. Borrower shall:
be in default if any forfelturetaction arprodtedibuzg \@qﬂuxnt}'} 3R eripaerllis bézun thatin Leader's good faith judgment:
could result in forfeiture of the Property or otherwise materitilly ‘impair the lien created by this Sccurity Instrument or
Lenders security interest. Borrower may cure such a default and reinstate, as provided in paragraph- 187:by causing the action
or proceeding to be-dismissed witl ling'tl r's go i1 determ recludes forfeiture of the Borrower's
interest inthe Property or other niatérial impairment of=the lien created by this Security-Instrument or Lenders security
interest,  Borrower shull alsor be “in default iff Borrower, duringsthe <loan application process, gave materially false or
inaccurate inférmation.or statemen ‘Eender (or failed to,provide Lender witl rial information) in’connection with'
the: loan evidenced, by thesNole, -including, but limited 1o, represcntationsreoncerning Borrower'’s occupancy of the

Property as a principaliresidence. 1f this Sceurity Instrument is on a lenschold, Bofrower shall'coniply.with dll the provisions

of the'lesise. If Borrower acquires feetitle 4o the Property/the leasehold und the feetitle shall not merge unless Lender agrees
to the merger in writing A

7.. Protection of Lender’s Rights in the Property,  If Borrower fails to perform the covenants andtagreements
contained -in this: Secutity -Instrument, or there is adepaliproceeding that-may significantly affect Lender's rights in the

Property (such as a proccedingin bankrupiey, probagestafieondCinaition or forfeiture or to cniorCe liws or. regulations), then
Lendér may do and.pay forx whatever is necessarystagprotect thepvadte of the Property «nd | er’s rights inithe Property.
‘Lender’s actions may ir paying any. sums sectugd |by=a lieti Which has priority over Ui irity Instrument, appearing
in court, paying reason weys'fees and enferibg en=the-Prapery to make repairs sh-Lender may take action
-under this paragraph 7, w0t have to'do S9

Any amounts disl der under this pagtaraphtasball become adgdi Borrower secured by this
Security Instrument, ‘U nd Leader agreetarathiorterms of paymer shall:bear interest from the
date of disbursement al 0 ler to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
rcason, the mortgage insurance coverage required- by Lender lapses or ceases to be-in effect, Borrower shall pay the
premiums required to: obtain coverage substantially equivalent to the mortgage:insurance previously in effect, at a.cost
substantially equivalent tothe cost to-Borrower of the mortgage insurance previously in- effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to

‘Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the

insurance coverage lapsed or ceased to be in effect, Lender will accept, use and rctain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall'pay the premiums required to maintain mortgage insurance in effect, or to provide a

Tloss reserve, until the requirement for mortgage insurance ends in accordance with-any written agreement between Borrower

and Lender or applicable law.,

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other tuking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned-and
shall be paid to.Lénder,

In the eventqol a total taking-of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
securediby. this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument'shall be reduced by the amount of: the proceeds multiplied by the following
fraction; -(a) the totalinmouant of the sums secured immediately before:the taking, divided by (b) the fair market value of the
Property immcdi.ntcly before the taking:  Any.balance shallibe paidito Borrower. In the event of « partial taking of the
Property in which the fair markel value of the Property immediately belore the taking is less than the amount of the sums
secured immediately. before the taking, unless Borrower and Lender otherwise agree in writing or.unless applicable faw.
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property-is abandoned: by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to:make
an award or settle a claim for damages, Borrower fails to respond to-Lender within 30 days after: the date the notice is given,
Lender is authorized to collectand apply the proceeds, at-its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and: Borrower olhcrwm agree in writing, any .lpphc.mon of proceeds to principal shall not extend or
postpone the due date o nt of such payments,

11.. Borrower N By Lender Nlo],il 1 time for payment or
modification of amontiz ﬂf)(ﬁlﬂ;ﬂ tnl:ﬁ g any successor in interest

of Borrower shall not ¢ Je ligbi 'ly f 1C on ) nl oo\ cr 0 Y 'ssors in interest, Lender
shall not be required t¢ sk ' ‘ end time for payment or
otherwise modify amort ol thelSums su.urc | by ns Lumly lns runien y Téason ol iand made by the original
Borrower or Borrower's suce€ssOis gﬂt‘rfﬂ‘thﬁélﬁldﬁp’éﬂfy“&f or remedy shallinot be-a
waiver of or preclude the e%crcise o ght or reme

2. Successors apd AsSigns Boﬁiil.B lRﬁCOl‘d,ﬁlI‘! The covenants and’agreements of this

Seciirity 'Instromient shia
paragraph-17. Borrowel

ind and benefit the succcsqors and asqlgns of Lender and Borrower,
covenants and agreements shall'be joint and several. Any Borrower

bject to the provisions of
ho-co-signs this: Security

Instrument but does not execute tf »(a) p this” Instrun o mortgage, grant and convey that
Borrower’s interest in the Property underthe terms of this Secu y Instrument; (b)is not personally obligated to pay the sums
secured by this Security Instrument;-and:(c) agrees that Lender and any other Borrowermay/ agree (o extend, modify, forbear
or make any.accommaodations. witl ard to the terms: of=ihis Security Instr the Notc without that#Borrower's
consent.

13. -Loan Charges. 'If the loan sccured by thiss Security Instrument is subject to a law which -sets' maximum loan

jc collected in connection
ount necessary to reduce
d permitted limits will be
r the Note'or by making a
-prepayments without any

charges, and that law is
with the loanexceed the
the charge to;the permit

ally interpreted So that the interest or other loan charges collected or |
:rmitted dinis, then: () any such loan clisige shall be ieduced-by the
limit; and (b) any sums already eollgcted from. Borrower which exce:
refunded to'Borrower, Lender may choose to make thissegfundShyireducing the principal owed v
direct payment to Borrower. 1a refund reduces priagipets the redgetion will be treated as a parti
prcp.xymcm ‘charge tinder the Note,
14, ‘Notices. Any >

mailing it by first class

Borrower providid for in this| Scearity Instrument s
dlicable law reguire sy use-ot-anather method. The noit

:n by delivering it or by
¢ directed to the Property

Address or any. other
mail to Lender'’s address
in this Security <Instrun

wver designates: By fotice

o any-other addeess Tendgr designates by
ed 1o have beGimgnien 1o Borrov

tojLender. Any notice 1

il be glvcn by first class
Any notice prowded for

o iven: as provided in this
paragraph,

15. Governing 'Law; Severabiiity. This Security instrument shait be governed by tederal law. and the law of;the
jurisdiction in which the Property is located. In the event 'that any provision or clause of this Security, Instrument or the Note
conflicts with:applicable law, such conflict shall not affect other provmons of this Security Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Security Instriment and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed’copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in

it-is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a naluml person):

without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by
this Sccurity. Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this SLcunly Instrument.

If'Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior-to the expiration of this period, Lender-may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, [If Borrower.-meels certain conditions, Borrower shall have the right 1o have
cnforccment of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5-days (or such other period as
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applicable law may specity for reinstatenient) before, sale of e Property pursuant to any power of sale contained in this
Steurity Instrument; or (b) entry ol a judgment enforcing this Seeurity Instrument. “Those conditions are that Borrower: (a)
pays Lender-all sums. whichsthen would: be due under this Security Instrument and:the Note as ilsno acceleration had
occurted; (b) cures any default of any other covenants or greements; (c) pays all'expenses incurred'in enforcing this Security
Instrument,-including, but notlimited to; reasonable attorneys® fees: andi (d) takes such action as Lender-may reasonably
require to ussuu, that the dien of this Security Instrument, Lender’s rights in the Property andi Borrower’s obligation to pay the
sums secufediby this Security Instrument shalls continue unchanged.  Upon«reinstatement by :Borrower, this Security
Instrument and the obligations securedihereby shatl'remain fully effective as i no acceleration had occurred. However, this
right to reinstate shall not apply. in the'case of acceleration under paragraph: 17,

19. Sale of Note; Change of Loan Servicer. The Note-or a partial interest in the Note (together with. this Security
Instrument) may ‘he sold ane ormore times without prior notice to Borrower, A sale may result in a change in the entity
(known.as the "Loan Servicer”)'that collects monthly payments due under the Note and this Sccurity Instrument, There also:
may be ofic or miore chanbcs wof the Loan Servicer unrelated to sale of the:Note, If there is a change of .the: Eoan Servicer,
Borrower will'lbe given written:motice of the change in accordance with paragraph 14‘above and applicable-law. The notice
will state-theiname and address of the new Loan Servicerand the address to which payinciits shotild be made; The notice will
alsb contain any other.information. required by applicable law.

20.. Hazardous Substances, Borrower shall not cause or pu'mn the presence,, usc disposal, storage, or release of any.
Hazardous: Substances on-or inithe Propmy Borrower shall .not” do, nor’ allow danyone else to do, anything: affecting the

Property that is in violati ! ly to-the presence, use, or.
storage on the Property ZArdous Substances thgi m, g » be appropriate to normal:
residential uses and to D‘o umen

Borrower shall pr cnder writteniotice of any-investi v:mon Clitim uit or other action by-any
governmentali or regula 5 N Q)F 1(‘1 Ai’g( bstance or Environmental:
Lawof which#Borrow ACtugd#Rn d 1 a ﬁlm ) vernmental or regulatory
authority,-thiit any rei ! ﬂw }% Sgﬁ: ly-is necessary, Borrower
shall promptly take all necessapy rumsm ctions 1 accordance wit nvnrolﬁm 1 L.xw

As usediin this pu 1ph 20, mhellyfﬂ{m@gﬁrm}u substumedsedefined as toxic or hazardous substances by

Environmental Law and e following substances: ;:asolmc kérosene, othcr flammable or toxic petroleum products, toxic
pesticides and! herbicides, volatile solvents, materials containing dsl)(.sl()s .or tornmldchydc, an adlo.u.llvc materials,  As
ased insthis paragraph 20, "Environmentalda eral | laws of fetion where the Property is located
that relate to health, saftty or envirgiimcatal protection. :

NON-UNIFORMICOVENANTS. Borrowerand Lender further covenant &nd agree as follows;

21.. Accéleration; Remedics. Londer shall give notice to Borrower p ceeleration following Borrower’s
breach of any covenant or agreemesnt in this Security Instrument (but not prior to accelerationiunder paragraph 17
unless apphcable law proyides'otherwise). The notice shall specify: (a) the default; (b) the action required to cire'the
default; (c) a "date,-not lessithin 30°days from the date the notiee is given t Jorrower, by vwhich the default must be
cured; and (d) that:failure to cure the.default on or before the sptmﬁc | in the notice may resultin acceleration of
the sums secured by | Security Instrument, forulosur(; l;v Judlcml proceeding and sale of the Property. The notice
shall‘further inform B awer ‘of the right to relnstg\m tfhw" wclerallon and the right to assert in the foreclosure;pro+
ceceding the non-existence offa default or any othcr mtwnse o’rrm\ er to acceleration o foreclosure, If the default:
is not’cured on or.beforethe date specified’in tlw notice, Lundér{g@ its option-may B uipe mediate payment in’ fullt

of all sums sccured b} Security Instruments ;fthnut further‘;umnand and may Tor e his Security. Instrument
-by judicial proceedmg ' shall‘be entltlc&tmcollut afl o\pemc s incurred in pu he remedies provided in;
‘this paragraph 21, inc tuot Yimited to, Fﬂ,lmn‘xblo attorneys’ fees and costs dence.

22, Release. Uy of all sums see? ir(.d Uy -lw‘ns_ﬂxcuruy' nStrun wll release this<Security
Instrument without cha Ny AN

23. Waiver of Va M t 1 raisement.
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24. Riders to-this Security Instrument. 1f one or more riders are executed by, Borrower and recorded together with
this ‘Security Instrument, the covenants and-agreements of each such rider shall be incorporated into-and’shatl amend and
supplement the covenants and agreements of this-Security. Instrument-as if the rider(s) were a part of this Security Instrument,

‘{Check applicable hox(es)]

] Adjustable Rate Rider D Condominium-Rider | D §-4 Family-Rider

[] Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
:‘ Balloon Rider D Rate Improvement Rider D Second Home Rider

:l Other(s):[specify]:

BY -SIGNING BELOW,:Borrower dccepts and agrees.to:the terms-and covenants containedtin:this Security- Instrument
and in any-rider(s) executed by Borrower and recorded with it.

Witnesses: .
~_Docum L i e
NOT OFFICIAL N
This Document is tﬁ%ﬁ ' M
. : S__ Ww N Ll (Seal)
the Lake CountyAREBEiiﬁﬂAMM -Borrower
— —— (Seal)
-Borrower
{Seal)
-Borrower
STATE OF INDIANA, LAKE 2¢ County ss:
‘On this. 9th day'of Az 4 PRG0S ore me, the undersigned, a
‘Notary-Public in and for I ‘o'nalyapp’cnrcd‘ Daniel J. Han .rgaret A. Hamm
' ) Husband and
1°act "the foregoing instrument,

Witiiess my. hand and official seal.

:My Commission expires: 10/24/92 %ZA {/( W{/

County of Residence: Lake Gloria M{ller Notary Public

This instrument was prepared by:

AMBER PISKULA

DONALD WEBBER MORTGAGE COMPANY, INC.
2834 HIGHWAY AVENUE

HIGHLAND, IN 46322
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