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TOGETHER WITH: all :the improvements now or hereafter - erectedeon the« =property, and all: easements,. rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights- and stock and all fixtures now or hereafter a -
part of. the property. All replacements and additions shall’also be covered by this Security Instrument. All of the foregoing. is
referred to in'this Security Instrument as the *‘Property. "’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant andiconvey the Property and that the Property is uncncumbered, except for encumbrances! of. record, Borrower warrants
and will defend generally the title to the'Property against all’claims and'demands, subject to any encumbrancés of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the:principal of, ‘and interest on, -the
debt evidenced by the'Note and late charges due under the Note,

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with:the principaliand interest as set forth in the'Note and any late charges, ammstallment of any (a) taxes and special
assessments leviedror to: be levied against the Property, :(b)-leasehold payments or.ground rents on the Property,.and (c).
premiums for insurance required by paragraph 4.

Each monthly lnsmllmpnﬂ for iteme fa) (hY_and (o) challiaanal ana-twel fth of tha annual amoun ts, as reab()nﬂbly estlmﬂted

by Lender, plus an amount
full»annual amount for. ea
become delinquent. Lends
delmquent

If at’any.time the to
payments for such items p
.amount of f payments requn
refundl the excess over on
:or (c) is ‘insufficient to- pe
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shall also include éith’e’f (ij
'monthly mstallment of the
insurance premium with Le
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one-half percent of the outs
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be credited with the balan
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A
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the iter when due, the BOrrOWf shall ‘pay \to Lender'any. amou
te the item becomes due.

Instrument, *‘Secretary’’ means the Secretary of Hi tin"g"a’n'd Urbe
*h the ['ender must' pay a2 mortgage insura: prem n to the. Secr
1 instail: of the annu: mortgage insurance prem Y to be paxd t

_of-a mortgage insurance premium if: this Security Instrument ‘is
rtgage insurance premium shatibe dtvai amount sufficient to accum
ne month prior to the«lgtethe full-aprital mortgage insurance
1d’ by-the: Secretasg},7érch-monthiyecharge shall:be in an &

principal balance di€jon theNote.

full payment ofall¥isums secured by. this Secuyit
mstallments fox s (a), (b), and
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he estimated amounts. The
nth~before: an item would
1 (c) before :they become

r with the future monthly
an one-sixth the‘estimated
t, then: Lender shalleither
the estimated .payments, to.
Borrower for item (a),;(b),.
necessary to make up ‘the

Development or his or her
ry, ‘each- monthly payment
_ender to the Secretary, or

|d: by the: Secretary. Each.
e the full annual:mortgage-

1m is due to the Secretary,
1t equal to one-twelfth of

, Borrower's account shall:

rtgage insurance premium
refund any excess funds to

Borrower, Immed:ately prior-to a foreclosure sale of the Property or-its acquxsmon by Lender, Borrower's account. shall be
credited with any balance remaining for all installments for items (g), (b), and (c).

3. Application of Payments, All payments under.paragraphs 1 and 2 shallibe applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;.
Second, to any taxes, specxal assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;

Third, to interest due under the Note;
Fourth, to amorttzahon of the principal of the Note;
thth to late charges due under the Note.
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4. Fire, Floot and Olher Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and'contingencies, including fire, for which Lender requires
insurarice. This insurance shall be maintained in the amounts and: for the periods that Lender requires. Borrower shall also
insure all' improvements on the Property, whether now in existence or subscquently erected, against loss by floods to'the extent
required by the:Sécrétary, All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall betheld by Lender and shall include loss payable clauses in favor of, and in a form acceptable'to, Lender.

In:the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss. if not made
promptly by Borrower.-Each insurance company concerned is hereby authorized and directed to make payment for such: loss
dlrectly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied: by
Lender, at its option, either (a) to the reduction' of the indebtedness under the Note and this Security Instrument, - first ito any
delinquent amounts applied in'the order in paragraph 3, and then to prepayment of principal, or (b):to:the restoration o repair
ol.the: damagedi Property, Any applxcauon of the proceeds to the principal shall not extend or postpone the due date of: the
monthly payments which are referred to in paragraph 2, or change the amount of such payments.-Any excess insurance procoeds
over an amount requiredito pay all outstanding indebtedness- under the Note and: this Security Instrument shall be paid to the
entity legally entitled thereto,

In~the event of forec! i itl hie Property-that’ extinguishes: the
indebtedness, all right, tit] r in and to insurance ucu. f the purchaser,
ﬂocume
‘5, Occupancy, B ﬁn ﬁeﬁﬁx mf; er’s Loan Application;
‘Leaseholds. Borrower sh M B)iﬁ t})} ! ce within sixty days after.
the execution of this:Secui shall continue to'pccupy the Property as Bon\ cnpal residence for at least
ofie year after the date of occupancs,’ ﬂﬁs CRERH LMk ilenﬁm fa uridue hardship for Borrower,,

or unless eitcpu;itipgs;cix." slances eibt evBichlae G 2 o] Borrower shslli notify Lenders of any
extenuating circumstances. Borrower shall not commit waste or déstroy, damage or substantially change the Property or allow
the: Property to:deteriorate, reasonable wear and tear excepted. Lender may inspect theiProperty if the Property is vacant or
abandoned or the loan:is in defavlt. Lender may onab! n'to protect reserve such: vacant -or ‘abandoned
Property. Borrower shall &ls0 be in défaultif Borrower, during theloan epplication process, gave materially false or inaccurate
information or statements to Lender (67 fa_xtled' to provide Lender with any material information) in connection. with the:loan
evidenced by the Note, ir ldmg, ‘bui, not limited:to, depresentations conceming Borrower’s oc aricy of thé Property as a
principal! resxdence If thi! ecurity Instruincat is on o leasehold, Borrower shall comply” with th Jrovxsmns of ‘the lease, ‘If’
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger ini
writing.

6. Charges to Borrower and Protection of Lendear’s Right€in, the Property. Borrower-shall pay all governmental or

municipal charges, fines and impositions. that are not: m‘.luded in patdgraph 2.-Borrower shall' pay_ these: obligations on time
directly-to.the entity whicl wed the payment. If fatfuts to pay-wou'diadversely affect Lende: rest in the Property, upon:
Lunder’s réquest Borrowes romptly fumish to I€icer réteipts evidencing these payment

If Borrower fails to1 yments or the payments zeqdired-by paragraph 2 rform any other covenants'
and‘agreements contained Instrument, or theérendstilegal proceeding it ntly affect Lender's rights
in'the Property (such as a 'F o ons), then Lender may do

andpay whatever is necessary to protect the value of the Property and Lender's rights inithe Property, including . payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph: shall become an additional debt of Borrower and' be secured by
this Security Instrument. . These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds: of any award or claim for, damages, direct or consequential, in' connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby. assngned and:
shall:be paid to Lender to the extent of the full amount'of the indebtedness that remains unpaid under the Note and this Security’
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
firststo any delinquent-amounts applied in the order provided in paragraph 3, andithen to prepayment of.principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whi arg
@ -4R(IN} 8103) Page 3 of 8 Initials; m
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referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an;.amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitléd thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary,

9. Grouinds for Acceleration of Deht.

(a) Default, Lender may, except as limited' by regulations. issued' by the Secretary in the case of payment defaults,.
require immediate payment in full of all sums secured by this Security Instrurient if:
(i) Borrower defaults by failing to pay'in full any monthly payment réquired'by this Security Instrument prior to or.
on the'due date of the next monthly payment, or
(i) Borrower. defaults by failing, for a. period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale. Wlthout Credlt Approval. Lender shall; if permitted by applicable law and with the:prior approval of the
Secretary, requrre 1mmed|ate payment in full of all sums secured by this Secunty Instrument if:
@iy All or part of the Property, or-a beneficial interest-in a trust owmng all or part of the Property, is sold’or

'otherwxse tmnr"w‘ (other than by devise or descent) by the Borrow

(ii) The: Prog
.purchaser.or g
Tequirements ¢

'(c) No ' Waiver. If
not require such p

(d) Regulauons»('
rrghts in: the case,
Instrument does n¢

(e) Mortgage Not
eligible. for insura;
and notwnhstaridu
Instrument A wn
hereof, declmmg {
such- melrgrbxhty

of insurance is:sol|

10. Reinstatement. }
Borrower's -failure to, pay. :
proceeding$ are msmuted
brmg“Borrower § account
foreclosure costs and rea
proceeding.. Upon reinstate

‘NOT OFFICIAL

ictances occur that would permit-Lender to require immedis|e

wor ERndsr Bdas Gon waieaic dgh

X

lpasmpemiymmf
1UD Secretizllle !" n"many crrcumgges regqatlons 1ssued by the !

payment defaults to require immediate payment in full'and foreclo

uthoriz leratic ure if ‘mitted t ions of
sured. Borrower agrees thit should this Security Instrument and the
underthc National Housing Act within 60 daysifro _daie here
anythmg in paragraph 9, requirei nedrate yment in full:of allis
1 sta ‘ent of agy. authorized agen f ‘the cretary dated subseque
nsure this Secufity Instrument and the secured thereby, shall’be

ththstandmg the 'foregoing, 'this option may not be exercised by Le
due to Lender’s failure to repiit|al riogage insurance premium to the

ower has a right to: be Jeinstated 3f T endar has required immed;at
[ -le under the Note or this Security ][nstrument This rjg]
ate the Security.- Instrumem, Borrower shall tender in «
to: the extent they ;¢ obligations of Bor
ary attoniieystlfoesviand: expenses p

bt

ncipal residence, or the
ed:in accordance with the

atiin full, but Lender does

retary will limit Lender's
if niot paid. This Seciirity"
» Secretary,

rte secured thereby not be’
Lender may, -at its option-
s secured by this Security
to 60 days from the: date.
semed conclusive proof:of
=r when' the unavailability
cretary.,

iyment: in full -because of
ies even after foreclosure-
n all:amounts: required to-
this Security=Instrument,
ted with the foreclosure
ires shall remain in effect

as if Lender had not required immediate payment in full. However, Lender 1s not required (o permui reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedmgs within. two . years. 1mmednately precedmg the
commencement’ of a. current foreclosure proceeding, (i) reinstatement’ will* preclude foreclosure on-different grounds in the
future, or (iii) reinstaternent will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this' Security Instrument granted: by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the: sums: secured by this Security. Instrument by reason of any demand made by the original Borrower or Borrower §
successors m interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver. of or preclude the
exercise of any. right or remedy.

@DAH(!N) 9103)
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12, Successors: and Assngns Bound; Joint and Several Liability; Co-Signers. The covenants-and u;,reememh ‘of this
Security Instrument shall! bind and benefit the' successors and assigns of :Lender and*Borrower, subject to the provisions of
paragraph 9.b; -Borrower’s covenants and agrecmentb shall be joint and several. Any Borrower. who co-signs this Security
Instrument ‘but ‘does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey. that
Borrower's interest-in- the'Property -under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this'Security Instrument; and'(c) agrees that Lender and any other Borrower may agree to extend, modify, ‘forbear or
make: any accommodations with regard' to the terms of this Security Instrument or the Note without that Borrower's consent,

13, Notices. Any notice to/Borrower provrded for in this Security Instrument shall be given by delivering it or by mailing.
it by. first: class mail unless applicable law requires use of another method. The notice shall be directed to.the Property Address
or any-other address Borrower desxgnates by notice to Lender. Any notice to:Lender_shall be given by first cliss mail to

‘Lender’s address stated herein or any address Lender designates by notice to'Borrower. Any notice provided for in'this Security
Instrument shall be deemed to have been'given to Borrower or Lender when given as provided:in this paragraph,

14; Governing Law; Severability. This Security Instrument shall:be governediby federal ‘law and the law of.- the
jurisdiction’in which the Property. is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with: apphcable law, such confllct shall not affect other provxsxons of thrs Sccunly Instrument or the Note which canibe

given effect ‘without the conflicti P it 5 and 'the Note are declared
1o be severuble, °
Document 1s
1> Pormovers €on "NOTOFFICTAT
16, Assignment of-] Borrower.unconditionally asgigns_and transfers to Lem. ents and revenues of the

Property. Borrower authorizes | ,Tmsﬂmwnmmhe@memmﬁ seby directs each tenant of the

Property to pay the rents to-Tender or: qu 'm Howauen ﬂfsj@iqrce to'Borrower of Borrower's breach of
any covenant or agreement ithe Security Instrument; Borrower 5 11 collect receive all rentsand revenue: of the Property
us -trustee for the: benefit Lender and: Borrower. This assignment of rents constitutes an:absolule assignment and not an
assignment for additional gecurity onl

If Lender, gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower-.as trustee for
benefit'of Lender only, to|be appliedite ums:secured by the Security. Instrument; (b) Lender shall be entitled to collect and
receive -all .of the rents of tha Property; and (c) each tenant of the Property shall pay all rents due and unpaid to' Lender- or
Lender's agent on:Lénder’s written demand to/the teng

‘Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would:prevent

‘Lender from exercising its/rights under this paragraph 16,

‘Lender shall not be requirzd to enter upon, take confio! of or mamtiedin the Property before or after giving notice of breach
to Borrower. However, L4 ~a judicially appointéd receiver-mayjde-so at any time ther reach. Any applrcatxon of
n,nts sha]l not cure or.wa fault or invalidate any-otherrright or remedy of Lend ssignment of rents of the
-Pxoperty shall terminate w] ecured by the SeeurityInstrument is paid in f
NON-UNIFORM COVEN n fer furtt tand agree

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may’ foreclose

this Security Instrument by Judlcml proceeding. Lender shall be entitled to collect all expenses incurred i in. pursumg \the:
remedies provided®in this paragraph 17, including, but*not limited to, reasonable attorneys’ fees and costs of title

evidence,

18. Release.. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

DPS 1576
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BY SIGNING BELOY, Borrowet aceepts and agre<s to the
-executed by Borrower and'recorded with it
Witnesses:

_.(Sealy

-Bo;xpwér

STATE OF INDIANA, LAKE
On this- 10TH  dayof APRIL
and for said County, personally appeared
WALTER A. DAVIS; JR.
_ WI.TANE,S,S‘ my hand and official seal.

My Commission Expires: 10~-2-93
MY COUNTY OF RESIDENCE: LAKE

This mstrument was prepared by: 'SUSAN M. BRISTOW

-ument and in any rider(s)

L S P

, before me, the undersigned, a Notary Public in

, and acknow! the execution’ of the foregomg gnstrumen V.
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FHA Cnc No
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 10TH day of
APRIL y 1992 » and is incorporated into and shall be deemed to amend and supplement

the Mortgage,, Deed of Trust or Secunty Deed (**Security Instrument”’) of the same dale given by the undersigned
(“Borrower") to secure Borrower's Note (*‘Note'’) to:
LAKE MORTGAGE COMPANY, INC.

(the *‘Lender"’) of the same date and covering the property described in the Security Instrument and located at:i
4822 DELAWARE STREET, &ARY, THDIANA 46400
. [ )

Docyment is

[Property Address]

THE NC N SOOI el 1E INTEREST

RATE A HLY PAY -THE NOTE LIMII: MOUNT THE:
BORROWEF N% Ehml’?rﬂ?‘&\ {IME AND THE:

MAXIML"! KATE THE 8 0BXRWERMUSTF e corder!

ADDITION ;;COVENANTS In"“addition- to. the  covenants and agregments made in the. Security
Instrument, Borrower and Tender further covenaant and apree as 1wt ’

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A).Change Date

The interest rate may change on the first day of JULY , 1993 , and'on that day
-of each succeeding year. "Change Date" means each date on whichthe interest rate could change.

(B): The Inde¢

Beginning wi ‘he first Change Date, the mleresf mte will be based on:an Index ex" means the weekly
‘averagelyrel'd on United ‘States Treasury Securi a‘-ad_;usted 5N constant matunty of . year, as made avarlable
by the Federal Reserve ard, "Current Indéi, hipeans the niost: recent Index ﬁgu le-30 days, before the
Change Date. If t x (a5 defined’ abovéyit po longer a)mlable, ‘Lender-will u new Index: any -index
prescribed by the . As usedtin tlii§ Pider; "Secietary means;the Se Housingand®Urban
Development or hi daee. " Lender wrll gwe Borrower notice of ther

©y Calculat ate Changes it

Before each Cl nge Date, Lenderwill calculate a terest rat 1dding gin of

TWO: percentage pomt(s) « 2. 000 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D): of this: Rider, this rounded' amount: wrll be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changos
The mterest rate will never increase or decrease by. more than one percentage. point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.
Page 1 of 2 FHA Multistate ARM Rjil)er - l2/91
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(E) Calculation'of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of:
principal and interest which would be necessary to repay the unpaid: prmctpal balance-in. full at the maturity date
at the new interest rate through substantially equal payments, In making ‘such' calculation, Lender will use the.
unpaid principal balance which would be owed on the Change Date if there had been no default in payment of the:
Note, reduced by the amount of any prepayments to principal, The result of this calculation will be the amount of
the new monthly payment of principal’and interest.

(F)>Not|ce of Changes

Lender will give notice to' Borrower of any' change in the interest rate and’ monthly payment amount. The-
notice must be given at least 25' days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii):the old'intérest rate, (iv) the new interest rate, (v)-the new- monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change.
in monthly payment amount,-and (viii) any other infofmation which may be required by law from:time to time.

(G) Effectiv:

A new intere B%umm(i)s: B) /ill become effective
on the Change Da £ make al payment in the new monthly Moy on the first payment
date which occurs 5 e@sE I‘! quired by paragraph
(F)sof thiseRider ower 4hal have no. obligation*to pay any increase in(is ly payment amount

calculated in‘accordancs ’I]]mgim(ﬁjme'nﬁ!grm by @ gs€iirring less than 25 days after
Lender has given the required n Iithq rg: ount ca ulat in accordance with paragraph-(E)
of this Rider decreased, but Ler%hefa é{ﬁ“‘; %ﬂger dase and Borrower made any :monthly
payment amounts’cxceeding the payment amount which should have been stated in a timely notice, then Borrower
has'the option to either (i) demand the re wer of °XCess pa ith interest thereon at the Note
rate:(a rate equal' the intereStirate whichishotild have been'stated in & timelyinotice),, (u) request that any
excess paymcpt withfinterest thereon at the Note rate, be applied as payment ofiprincipal ,nder s obhgatlon to
retum any excess payment wi terest on demand is not assignable even: te s of Wise assigned before
the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees efms and covenants contained in this Adjustable

Rate Rider. :
L {Seal) //(/M

aiBerowte— | WALTER A. DAVIS,

-Bomnower {0

[Space Below This Line Reserved for Acknowledgment)
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