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TOGETHER WITTH all the improvements now or herealter erected on the property, and all casements, appurtenances, and
fixtures now or herealter o part of the property. All replacements and additions shall also he covered by this Securily
Instrument. Allofl the Toregoing is referred-to in this Security Instrument as the "Property.,”

BORROWER COVENANTS thit Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and: thit the Property s unencumbered, exeept for encumbranees of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subjeet to any encumbrances ol record,

FHIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
ariations by jurisdiction to constitute a uniform seeurity instrument covering real property.,

UNIFORM:COVENANTS. Borrower and Lender covenant and agree as follows:

b Payment of Principal and Interest; Prepayment- and Late Charges, Borrower shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and-fate charges due under the Note,

2. Funds for Taxes and: Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note. until the Note is paid in full, a sum C"Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b yearly leasehold payments
or ground rents on the Property, if any: (¢) yearly hazard or property insurance premiums: () yearly Nood insuranee premiums,
i any: (o) yearly mortgage insurance premiums, il any: and (£ any sums payable by Borrower to Lender, in accordance with

the provisions of paragraph 8. in licu of the payment of mortgage insurance premiums. These items are called "Escrow ltems,”
Lender may. at any time. colleet and hold Funds inoan amount not to-exceed the maximupm amount o lender Tor o federally

refuted mortgage loan mi e feu (tlement Procedures Act ol
1974 as amended from (i J Bﬁeﬂm t{ltg U wthat applies to the Funds
sets a lesser amount. I s .« .my time, collect and hold Funds in ang v exeeed the lesser amount

Escrow Ttems or otherwist

The Funds shall be held Thlsxl]l)ouuineﬂumslthe insy ert)m@f ey, instrumentality, or entity
(including Lender. if Lender is sach an 'h“mL#k ey R)mc oug Bagk. Lender shalbapply the Funds 1o pay the
Escrow {tems. Lender may net charge Borrower o ﬁ'n l# j’l ?@. the #‘?F Sannually analyizing the escrow account, or
verifving the Escrow ltems. unless Lender pays Borrower interest on the Funds and applicable Ly permits Fender to mike such
a charge, However, Lender may rec Jorroy one-ti ree for ndent real estate tax reporting service
used by Lender in-connection with/this<oan, unless applicabledlaws provides otherwise. Unless an agreement is made or
applicable law requires interest o be paid, Lender shallinot be required 1o pay Borrower any interest or carnings on the Funds,
Borrower and Lender may agree inwi however, that interest shall be paid Eunds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, shiowing credits and debits o/ the Funds and the purpose for which cach
debit to the Funds was made. The Fonds e pledaed s additional security for all sums secured by this Scecurity nstrument,

Lender may estimate the i1 §F '\@ FI GlI.Allcrl b s of expenditures of future
 or i ardapée \vnh applicable Taw,

I the Funds held by Lender ex the amounts permitted 1o chd by applicable Taw, Lender shall account to-Borrower
for the excess Funds in accordance wnh the wqununcnh of applicable law. 11 the amount of the Hunds held by Lender at any
time is not sulficient 1o pay the Escrow Ttems when duesBendéelug so notify Borrower in writing | and, in such case Borrower
shall pay 1o Lender the aninunt necessary to make uppihesdeficientysdBorrower shall make up the deficiency in no more than
twelve monthly payments, cider’s sole diseretions

Upon payment in fi H_sums secured byEilis Seeuriy| Ins@iment, Lender shilt ty refund o Borrower any
Funds held by Lender. 1f, ngraph 21, Lendemskalipaequire OFsell the Property,/1 ior to the acquisition or sale
of the Property. shall app held by Lendewattheztimefolacquisition against the sums secured by

this %ccuril\' Instrument.

3. Application of I R I by Lender under paragraphs
1 und shall be applied: first. 1o any prepayment charges due under the Note: second. to amounts payable under paragraph 2;
third, 10 interest due: Tourth, to principal due: and last, o any fate charges due under the Note,

4. Charges: Liens. Borrower shall pay all taxes. assessmients, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument. and leasehold payments or ground rents, il any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or il not paid in that manner. Borrower shall pay them on time direetly
to the person owed payment. Borrower shall promptly furnish to Lender all notices ol amounts to be paid under this paragraph.
I Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sceurity Instrument. 1t Lender determines that any part of the Property is subject 1o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or
more ol the actions set forth above within 10 days of the giving ol notice,
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Hazawd or Property Insurance. Borrower shall keep the improvemenis now existing or hereafier erecied on the
Propenty insured against loss by tire, hazards included within the term "eatended coverage” amd any other hazards, including |
Moods or-flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. ‘The insurance carrier providing the insarance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, 11 Borrower fails 1o maintain coverage deseribed above, Lender may, at-Lender's i
option, obtain coverage o protect Lender’s rights in the Propeny in accordance with paragraph 7.

All-insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the u;_Jll to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipts of
patid premiums and renewal notices, In the event ol foss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may mijke proot of Joss i not made prompily by Borrower,

Unless Lender and: Borrower otherwise agree in writing, insurance proceeds shatl be applied to restoration or repair of the ;
Property damaged, il the restoration or repitir is cconomically Teasible and Lender's security is not lessened. If the vestoration or ;
repair is not economically feasible or Lender's security would be Jessened. the insuranee proceeds shall be applied to the sums '
seeured by this Sceurity Instrument, whether or not then due, with any excess paid w Borrower, I Borrower abandons the
Property, or does not answer within 30 days @ notice from Lender that the insurance carrier has offered 1o settle o claim, then

Lender may collect the insurance procecds, Lender may use the proceeds to repair or restore the Property or 1o pay sums
secured by this Seeurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.
Unless Lender an i N dincipal shall:not extend or ;

postpone the due date ﬂﬁm;}!me“ his 2 amount of-the payments, I
under paragraph 24 the cquired DY Lender, Borrower's right 1o-any insus and proceeds resulting from
damage to the Property v N’l@ﬂ[ﬂ @FFLIIG‘INT'J' u hy this Security Instrument
immediately prior 1o th H =

6. Occupancey, Pre ,,,f Hf'g ‘{i‘iﬂﬂiéﬂ%‘ig"tﬂ éhP 63? FigfLes n Application; Leascholds,
Borrower shall oceupy, esviblisi, and u sc the Pro as Borrower’s prine esidgnee within sixty days after the execution of
this Security Instrument ndéahall coftie s ais. Olllcl]ltr)( ﬂ(@ﬂl\' CHilincipal residence for at least one year alter
the date of occupancey, unless Lender otherwise agrees in writing, \\lnch consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are bovond Borrower's contral. Borro hatlnot destroy, damage or impair the
Property, atlow the Property to delesiorule, oreamnitwaste onahe Property, Borrower shall be in default it any forfeiture
action or proceeding, whether eivilor eriminal, is begun that in/Lender's good fuith judement could result in forfeiture of the

Property or otherwise mategiallysinpairhe lien ercacd by this Security 1nsteuny der's sceurity interest. Borrower may
cure such a default and reinstate, as provided in paragaph 18, by causing the actionor proceeding 10 be dismissed with a ruling
that, in Lender's good| faith determination | precludes forfeiture of the Bortower's interest in Property or other material
impairment of the-tien cremted by (his Sceurity Instrament op Lender's seeurity interest, Borrower shall also be in default if

Borrower, during the loan applicatioi-process. gavematerially false orinaccurateanformation or sixements to Lender (or failed
to provide Lender with any material information) in conpestiomayith the loan evidenced by the Note, including, but not limited

o, representations concerning Borrower's oceupancy SREMEROREANGS o principal residence. 17 (hi< Security Instrument is on a
leaschold, Borrower shall nly with all the proxmssons of theldeise. I Borrower acgtires lee titde o the Property, the
feaschold and the fee tit H merge unfess Lepder agredstto thepmerger in writing.

7. Protection of 1. Rights in the Propgrty. | EBorFaw e fais to perform the co md agreements contained in
this Security Instrumen is o legal proceedspghthil " maysigiiticantly affect e 5 in the Property (such as a
proceeding in bankrupte ¢ condemnation O forieitie ab'to enforce L i), then Lender may do and
pay tor whatever is neg the value of heRaspeity and Lend { erty. Lender's actions may
include paying any sul N 3¢ appearing in court, paying

reasonable attorneys™ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paynment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premivms required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect. Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at i cost substantially equivalent 1o the
cost to Borrower of the mortgage insurance prcviousl\' in effect, from an alternate mortgage insurer approved by Lender, 1t
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage fapsed or ceased 10
be in effect. Lender will accept, use and retain these payments as a loss reserve in lict ol morlgage insurance. Loss reserve
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payments iy no longer be required, an the option of Lender, i mongage insurmee coverape Gnthe mount and lor the period
that Lender requizes) provided by an usure approved by Bender apain becomes sivinbable and s obtamed, Bortower shall pay
the premiwms required to maintain mortgage msurance i etea, o o provide a loss eserve. antil the requirement o norgage
msurance ends i accondance with any written agreement between Borrower and 1 ender on apphicable T

O Inspection, Lender or ity agent nay make casonable entiies upon and inspections of the Propenty. Lender shall give
Borrower notice at the time of or priog to e inspection specifying reasonable cause tor the inspection.

1. Condemmation, The proceeds of any award or clim for damages, diveet or consequential, in conneetion with any
condemuation or other taking of any part of the Property. or for conveyinee in licu of condemmnation, are hereby assigned and
shall be paid 1o Lender.

In the event of atotal taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair
market value ol the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Seeurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing. the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied: by the following fraction: (). the total
amount of the sums seeured immediately before the taking, divided by (b) the fair market value of the Property inumediately
before the taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which the fair
market value of the I’mpcnly lllllllLdl.llLl)’ hclmc the l |l\|n;, is less lh.m the amount ul the sums seenred immediately before the

Aaking, unless Borrower ise provides, the proceeds shall
be applied to the sums see ulunluu whether or lf e, SN
I the Property is abi O QNG n WS, 1301 ondenmor offers to-make an

award or settle a claim [ , ) T mjl wvi; (} the date the notice is given,
Lender is authorized to co G |smmmi ithic (A !n\ N {the Property or o the sums
secured by this Seeurity Ir hetheror not then du

Unliss Lender u?ul* f Thﬁ pﬁ“ﬂ?@ﬁlﬂﬁ h? le?ﬁmpl‘%ﬁ w principal shall not estend or
postpone the due date of the manthly p: rth@lLakaoumltlyl dibe codderdhange the mount of such payments.

11. Borrower Not Relcased: Forbearance By Lender Not a Waiver. Extension of the tine/ for payment or modification
of amortization of the sunjs secured by 'his Security Instriment granted by Lender to any suceessor in interest of Borrower shall
not operate to release the fiability of the original Boiroweror Bortawer's sueeessorssasinierest, Lender shall not be required to
commence proceedings against any sueeessor in intercst or refuse to extend time for payment or otherwise modify amortization
ol the sums sccurediby this) Secuity Tstrument by reason any demand made by the original Borrower or Borrower's
suceessors in interest. Any [orbearance by Cender in exercising any right 'or remédy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors. and| Assigns ;- Joint and Several bilitys Co-signers. The covenants and agreements ol this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall bafiaan and several. Any Borrower who co-signs this Security
Instrument but does not exccuterthe Note: (a) is co-siRuid iiisiScourity Instrument only 10 mofigage. grant and convey that

Borrower's interest in the Propertycunder the terms siShis Security fastrument; (b) is not peronally obligated 1o pay the sums
seeured by this Security I >t and (e) agrees tidstender fmd angEbther Borrower may o extend. modily, forbear or
make any accommodations ard (o the terms ofithigs-Seciiiiy- Lastenment or the No that Borrower's consent.

13. Loan Charges. rcureed by this SeeumteAnstiment is subject 1o sets maximum loan charges,
and that Jaw is Tinally int the interest oraeIvai>charges collect ected in connection with the
loan exceed the permitied N I ! hallt iuced reessary to reduce the charge

to the permitted limit; and (b) ainy suims alicady cottected from Borrower-witich exceeded permitied limits will be refunded to
Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, [f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by muiling
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall-be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Sceurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

IS, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
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17. Transter of the Property o a Beneticil Intevest in Boveower, 10all o any part of the Propenty or any mierest in it
in sold or transterred con g acbenelicial interest e Borrower i sold or teanstened and Bortoser s not a natural person) without
Lender's poor written consent, Lender iy, at its option, requite immedate: paynient in lall of all sums seeuted by this
Security Insttnment. However, this option shall not e exercised by Fender it exercise is prohibited by federal Jaw as of the date
ol this Seeurity Instrunwent,

11 Eender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of not
fess than 30 days Trom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Seeurity Instrument. [F Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedices
permitted by this Seeurity Instrument withowt further notice or demand:on Barrower.

I8, Borrower's -Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of-this Security Instrument discontinued at any time prior to the earlier of: ) § days (or such other period as
applicable Taw may specity for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Seeurity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if’ no aceeleration had occurred; (b)
cures any defawlt of any other covenants or agreements; (¢) pays all expenses incurred: in- enforeing this Security Instrument,
including, but not limited 1o, reasonable attorneys® fees: and (d) takes such action as: Lender may reasonably require to assure
that the lien-of this Security lnsuumcnl Lender's rights in lhc I’mpcllv lml‘Bm'rn\vcr's obligation to pay the sums secured by
this Security Instrument shal! contin hpnged—Ypon Ty ity Instrument and the
abligations secured hereby mw as o deceieration aad oct his right to reinstate shall

notapply in the ease of ace Ocument 18

19. Sale of Notey C o CLy. The * or i padial igterest il gether with-this Security
Instrument) may be sold on ' N@Tn@%ﬁlﬁi[&tm oy 1ehy apge in the entity (known
as the "Loan Servicer") tha |1lh| dayments due under the Note and' this Securii it. There also may be one
or more changes of' the Loan Se T st Tt l&)@‘hﬁul?!é@lm ihie (an i Servicer, Borrower will be
given written notice of the ciunge'in "CC‘W%W@%M‘MWEI@M‘ law. The notice will state the name and
address of the new Loan Scrvicer and the address 1o which paymeits should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substanees. Borrower shall not cause gr permit presence, use, disposal. storage, or release of any
Hazardous- Substances on-pr i the Property. Borrover shall not/do, nor allow anyone clse to do, anything alfecting the
Property that is in violation of any ironmental Law. The preceding two sentel shall not apply to the presence, use, or
storage on the Property of small quantitics o"Hazardous Substances that e generallysrecognized (o be appropriate to:normal
residential uses and to maintenanee of the Property,

Borrower shall: promptly give Lender widtten notice of any. investipation, elaing, demand, lawsuit or other action by any
governmental or regulatory agency obpeivite party invelving the Propesyind any Hazardous Subst:ince or Environmental -Law
of which Borrower has actial knowledge. If Borrower learnsoargis notified by any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Substagiod atiSeinigeihe Property is necessary. Boprower shall promptly take
all necessary remedial actions in accordance with animnmcnml Law.

As used in this parag 20, "Hazardous Substatees” are fthose Substances defined 1s (o hazardous substances by
Environmental Law and -1l wing substances:  gasofine=kerasenggther flammable or etroleum products, toxic
pesticides and herbicides, v s, materials eontaiingashestasior lormaldehyde, live materials, As used in
this paragraph 20, "Envir ) wms federal<awsraeddiaws of the jurisdiet Property is located that
relate to health, safety or et egtiong

NON-UNIFORM CO

Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Sceurity Instrument (hut not prior to acceleration:under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (1) the default; (h) the action required to cure the defaults
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured: and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert-in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to aceeleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Sceurity Instrument without further demand and may foreclose this Sceurity Instrument by judicial
proceeding. Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrament
without charge to Borrower,

23, Waiver of Ve ame : W valuation and appraiseme
Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3015 9/90
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24, Riders to this Sc
Security Instrument, the co
the covenants and agreeme
[Check applicable box(es)]

[] Adjustable Rate R

Graduated Paymer
] Balloon Rider
I v.A. Rider

BY SIGNING BELO

in any rider(s) executed by
Witnesses:

STATE OF INDIANA,

On this 18th

AN n)l ¢cach such rder shill be f
o e chmmatv;s..

NOT.OQOEELCIAL!

*“""This DE

UH uu@“{ni

Rate Improvement

the [Ladir(soaaty R

Borro:

TFOWCT aha iC

SRR Py fof

Recorder!

ccorded together with this:
1l amend and supplement
Instrument.

ily Rider
7 Payment Rider
{ome Rider

day of

and for said C(_)un(y. personally appeared

WITNESS my hand and official seal.

My Commlssxon Explres

‘__' gy A0-17-94 -

weeepts and agrees to the terms and coven ed in this Security Instrument and:
rded with it.
— = C
7 (Scal)
-Borrower
~

¢ /{/JL/ (Scal)
; -Borrower
‘,[ V) ;_ (Seal)
"o — -Borrower

Lake County ss:
March 1992 . before me, the undersigned, a Notary Public in

Edgar Vela and Angelina Vela,husband and wife

. and acknowledged the execution of the foregoing instrument,

. L Llrb

anar) Public

3‘ ¢Ounty of‘Residence. Lake

- Thlb instrunfent was prepared by:

s
i
¥
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ROBERT D. PESAVENTOQ, VICE PRESIDENT

7 Linda S. Wood
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