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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to-
mortgage, grant and’convey-the Property and that the Property, Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands; subject to'any

encumbrances of record.
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_ THIS SECURITY.INSTRUMENT combines uniformcovenants for national use and non-uniform covenants with
limited_variations by jurisdiction to constitute a uniformsecurity instrument covering real property.

'UNIFORM COVENANTS*Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall:promptly pay when due
th?'ei principal’of.and interest'on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

i2; Funds for-Taxes and Insurance. Subject:to applicable law or to a written waiver by Lender, Borrower shallpay
to Lenderon'the’day monthly payments-are due under-the Note, until the Note is pald In'full-a sum ("Funds’)-for: (a)
yearly taxes and assessments which'may.attain priority over this Security, Instrument as a lien ‘on the Property; (b). yearly-
leasehold’payments:or ground rénts on the Property, if any; (c) yearly hazard or property Insurance premiums;. (d)
yearly flood insurance premitims,.if any; (e):yearly-mortgage insurance.premiumsif any; and (f) any:sums payable by
Borrower to Lender;;in accordance with the provisions of paragraph 8, inlieu of the payment of mortgage insurance

premiums. These items-are called "Escrow Items."/Lender may, at any timé; collect and hold.Furids In‘an amount not to
exceed the maximum amounta lender for.a federally.related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as'amended from:time to time, 12 U.S.C. §2601 et
$60. ("RESPA"), unless another law that applies'to the Furids sets a lesser.amount. If.so, Lerider.miay, at'any time, collect
and hold/Funds in‘an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the:
basis of current data and reasonable estimates of expénditures of future’EscrowItems or. otherwise'ln accordance with:
applicable law. ‘

The'Funds shall'be held in-an institution whose deposits are insured'by a federal agency, instrumentality, or entity
{including Lender, if Lender. is such'an Institution).or.in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and‘applying the Funds, annually analyzing the
escrow account;or verifying the Escrow items;unless Lender pays Borrower interest on the'Funds and applicable law
‘permits Lender to make:such aicharge. However, Lender may require Borrower.to pay a one-time charge for.an:
indépendent real éstate tax:reporting'service used by Lender in'connection.with this loan, unless applicable law
.provides otherwise. Unless an agreement is made or.applicable law requires Interest to be paid;;Lender. shall'not be
‘required to pay;Borrower any interest or earnings on the'Funds. Borrower and Lender may agree in writing, however,
that interest shall be paic )der shall giv B ftheut c 1l accounting of the:
'Funds, showing!credits': F aind ine purpose ioi wiich) eac wds was'made. The
‘Funds are;pledged as ac mmmen aelirity 1ns

If.the Funds held by o itsRermitted Lo beheld by-apglica 1der. shall account to
BOTTOWE foF the excess % Mw i t ' iig@\ ~ ount of the Funds held
‘by Lender at:any.time is ificient to pay the Escrow Items,when due, Lender may so Borrower in writing,
-and, In such case Borrower sf ’Blubfaraefmmms\ jessantoymake tip theflcficlency. Borrower shall'make
up the deficiency in no mo ,'anrtwe{\‘ﬁ manthly payments, at' Lepder's sble disGretion.

U, 4 eg E gounty i rgc?fgi‘gr. - :
. Upon paymentiin full ofall'sums secured by this Security Instrument, er'shall prompt!y:refund to Borrower.any
Funds held:by Lender. If under paragraph 21, Lender shall acquire or sell the Property, Lender 1prior.to the acquisition
or sale of the Propertyshall apply Funds held by Lender at the tlme of acquisition‘gr sale as a credit agalnst the:
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides othervise, &l payments received by Lender under
paragraphs 1:andi2 shall ba applied: first¥toany. prepayment charges due un lote; second, to amounts payable:
under paragraph 2; third, to'Interest due;-fourth, to principal due;and last, to anylate charges due under the Note.

4. Charges; Liens:Borrower shall pay all taxes, assessiments, charges, fines and Impositions attributable to the
Property which may attain priority, his Security Instrumen casehold payments or aroundirents, ifany.
Borrower shall’'pay these obligations in the manner provided in paragraph 2;-or if not pald in that manner, Borrower: shall:
pay them on time directly ta the person owed payment:Borawsr shall promptly furnish to Lender all notices of
amounts to be pald undsc this paragraph. If Borrowgsthakes taese payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing.the payments.

Borrower shall pron fischarge any lien which has priority Gver this Security Instris unless Borrower:-(a)
agrees in writing to the | of the obligation secilred-by-the lienin a manner accer Lender; (b) contests in
good faith the lien by, ot gainst enforcernentof the llendnytegal proceeding the Lender's opinion
operate to prevent the e i.the lien; or (crsecuissdrom the holder of th :ement satisfactory to
Lender subordinating th surity Instrumentifsenter determines if he Property Is subject to
a lien which may attain | acurity Inst t, Lend e 2 identifying the lien.

Borrower, shall satisfy the lien of lake Oine of imiore O the-actions setiorn-ascve wilhin 10 aays of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected.on the
Property insured against loss by fire, hazards included within the term “extended coveragerand any other hazards,

Including floods or flooding, for which Lender requires insurance. This insurance shall be maintalned'in the amounts and:
for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option; obtain coverage to protect Lender's rights in the Property in accordance with

paragraph 7.
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All Insurance: policlés and renewals shall be acceptable to Lender and'shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. !f Lender requires, Borrower shall promptly give to Lender
all recelpts of paid;premiums and renewal noticestin the event of loss, Borrower shall give prompt notice to the

A

inslirance Carrler and Lender.<Lender may make proof of loss if not made promptly.by Borrower.
Unless Lender and;Borrower. otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr

of theProperty damaged, If the restaration or repair Is economically feasible and Lender’s security is not lessened?|f the
restoration or repalr Is not economically feasible or Lender's security would:be lessened,:the insurance proceeds ‘shall
be applied to the sums secured, by this;Security Instrument, whether or not then'due, with any excess paid to’Borrower.
if Bgrrower.aQandons}he‘Pr_openy;or does not'answer within 30 days a notice from Lender that the insurance carrler.
has 'offered to settle a'claim;ithen Lender.may. collect the Insurance proceeds3Lender, may use the proceeds to repair
or restore the'Property orto pay sums secured by this:Security Instrument, whether or-not theén due: The 30-day perlod:
will begin when the notice is given.

‘Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or.
postpone the due date of the monthly payments'referred to in\paragraphs;1 and 2'or change the amount of the:
payments. If under paragraph 21 the Propenty Is acquired by Lender, Borrower's right to any insurance policles and
‘proceeds resulting from damage to the Property prlor to the acquisition shall pass to Liender to the extent of the'sums.
‘secured by this Security Instrument immediately. prior to the acquisition.

-6¥Occupancy, Preservation, Maintenance'and Protection of the Property; Borrower’s Loan:Application;
Leaseholds. Borrower shall'occupy, establish, and use the Property as Borrower's principal,residence within sixty days:
after.the:execution of this:Securlty Instrument’and shall continue to occupy.the Property as Borrower's principal '
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent:
shall not be unreasonably withheld, or unless extenuating circumstances éxist which'are beyond Borrower's control.
‘Borrower shall not destroy, damage or impair.the Property, allow the Property to deteriorate, or commit waste on the:
‘Property. Borrower shall be in default:if any forfeiture action or. proceeding, whether civil or criminal, is'beégun thatin
‘Lender's gddd faith;lu'dcjﬁihht could rasultin forfaiture of tha Pronertyv’or othenaise’ materially imnair the_'llen'fcreatedlby
this{Security Instrument state, as;providediin

‘paragraph 18}by causin m 6,56 disilsse SacklINg, 3'good faith
de_t_e‘,rgldlnt';cit!o;]r}, geclulciez the B mm‘ﬁm or othg piairment of th’g’,liér‘v "
.created by:this Security. e 4 : war £ t if Borrower, during the:
:'Ioar; ap’bliCatlén‘vprdcess 14 N‘fﬁa lnﬁmﬁm&mm\ N ~(or failed to provide
‘Lender. with'any:materia nation); In connection with the loan evidenced by the Noie, | ng,"but not limited to,
representations concerning Eor/Blers: 1 mhtﬁsﬂély:aprn?&nﬁ:yzsﬁf If this Security Instrument s:
'on a leaseholdBorrower shall.compl Hith‘ ll gt"jé Erwons f theyJease. :1f Eorrqwer'acq s fee'title to the!Property,
‘the leasehold'and the fe¢ titie shall not Gré S G!F'a%’e fo fofer in writing.

7..Protection of Lendar's Rights In the Property. If. Borrower falls to perform the covenants and agreements
containediin this'Security |nstrume “there oceeding that may ¢ ntly affect Lender's rights in the
Property:(such as a proceeding in bankuptey, probateyfor condemnation or forfeiture or to enforce’ laws or
regulations);then Lender may do and'pay. for. whatever Is necessary to protect the value ofthe Property and Lender's
rights in'the Property. Lender’s actions may Include paying any sums secured by a llen which has priority. over this;
Security Instrument, appearing in court; paying reasonable attorneys’ feas and eitering on the Property to make:
repairs. AlthoughiLender may take action under this paragraphi7, Lender does not have to do so.

Any amounts disbursed by L ender under this paragraph.7 shall'become additional debt of Borrower secured by
this Security Instrument, Unless Borrower and Lender agree to other ierms of payment; these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. T Lender required mostgage Insurance-as a condition of makingthe’loan secured by this
Security Instrument, Borrower shall pay the premidrs required ta raintain the mortgage Insurance in:effect. If; for any:
reason, the mortgage In s coverage requirediby Lenderiapses or ceases to be I ef orrower shall pay the
premiums required to ol arace substantially eguivalent-to the'mortgage incuran usly. in.effect-at a’cost
substantially equivalent ta Borrower of the mottgage.insiirance previoush om an alternate
mortgage insurer appro ilf substantiallyggaivalentmortgage Insurat Is not available;
Borrower shall pay to Le k a sum equal to‘@nawelfth of the yearl france premium being;
pald by Borrower when 7 fé ept, use and retain these

payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no ionger be required; at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained: ‘Borrower shall pay the premiums required to
maintaln mortgage Insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in‘accordance with any written agreement:between Borrower and Lender or applicable law.
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) :Dﬁlnlpecgl'oﬁ:tLen(je;;‘prjtsagent may-make reasonable entrles upon'and Inspections of the Property. Lender shall
give Borrower notice at'the time of or.prior.to'an inspection specifying reasonable cause for.the inspection.

10, Condemiation; The proceeds of any award or claim for damages, direct or consequentialXin connection with
any condemnation or other taking of any part of the Property, or for conveyance'in lleu of condemnation, are hereby
assigned’and shall be pald'to‘'Lender.

In the event of a'total taking of the Property, the proceeds shall be appliedto the sums secured by this’Securlty-
Instrument, whether or:not then'due, with any excess paid to Borrower. In the event of a partial taking'of the Property in
which’the fair market value:of the Property immediately before the taking is equal to or greater.than the amount of the
sums secured by this Security.Instrumentimmediately before the taking,unless Borrower andiLender otherwise agree in
writing,'the sums:secured by this Secdrity Ifistrument shall'be reduced:by the'amount of the proceeds multiplied by the.
following fraction: (a):thé'total amount'of the sums secured Imimediately before the taking, divided by (b) the falr market
value of the Property immediately before the taking. Any balance’shall be paid to Borrower.:In the event of a partial
taking of the Property in which the'fair market valiie of the Property immediately before the taking is less than the
-amount of the:sums secured immediately before the taking; unless Borrower and Lender otherwise agree in writing or !
:unless applicable law.otherwise,provides; the proceeds shall'be ‘applied to the sums-sécured by this Security !
lInstrument:whether. or. not the'sums:are thendue: i

Itthe Property Is.abandoned by.Borrower;.or if, after notice by Lender.to Borrower that the condemnor offers to
‘make:an award’or settle a:.claim for damages Borrower falls to respond to Lender within 30'days after the date the
notice;ls given, Lender is'authorized to collect and apply the proceeds, at'its option, either to restoration or repair of the:
Property or to the sums secured by this 'Security.Instrument, whether or not then due. :

‘Unless Lender and Borrower otherwise agree in writing;-any application of proceeds to principal shall not extend:or
postpone the due date of the monthly payments referred'to'in"paragraphs 1 and-2 or change the amount’of such:
payments.

11, Borrower NotiReleased; Forbearance By Lender. Not a Waiver. Exterision of.the time for payment or.
modification of amortization of the sums'secured by this Security Instrument granted by Lender to any successor in
interest of Borrower, shall not'operate to release theliabllity of the original Borrower. or-Borrower's successors:in

g 5

i?ter?st. Lender shall nc y st or refuse to extend!
time for payment or oth nOredion Of e suins secugedeby [h's | ent by reason of any
demand made by the o of Mﬂmﬂﬂtﬂ t, Any y Lender In exercising
any right or.remedy sh: salver-of or preclude the exercise of any'right or ¢

12, Successors ar n N@'ﬁi‘a EM@I Ai{& H ants and agreements of
this Security Instrumen bind andibenefit the successors and assigns of Lender and | ver, subject to the

.provisions of paragraph 17, Bofioiers Edvenants apdaaieements tj¥ endsfveral- Any Borrower who
‘co-signs this;Security, Insirument but ¢ o’e”éﬂat 'xecm Note: (a)' s co* Ianln this Security Instrument only to
‘mortgagé, grant and:convey that BofrowWars: o RIGper P ms'of this Security. Instrument; (b) Is:
ot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender:and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to tha terms of this:Security:
Instrument or-the Note.without that Borrower's

13. Loan Charges. If the loan secured by.thls Security Instrument Is subject to a law which sets’maximum loan
charges, and that law.is finally Interpreted so that tha interest or other loan charges collected or to be'collected In :
connection with the'loan exceed the permitted limits, then:-(a) any such lean charge shall be reduced by the amount: ;
necessary to reduce the charge to the' permitted |imit; and (b) any sums already collected fram Borrower which |
exceeded permitted limits will be refunded to Borrower. Lendermay choose'to make this refund by reducing the
principal owed under the Note ©i king a direct/payment to Borrower:lf a refund‘reduces principal, the reduction:
willbe treated as a partia| prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for.toifils Séeurity Instrument shall be given by.delivering it or by
malling it by first class inall unless applicable law requiresuseef another method. The notice shall be directed to the

Property Address or any other address Borrower designates by netice to Lender. Any noticefo Lender.shall be given by
first class mall to Lende dress stated:hereln érahy other-addréss Lender designates by ice to Borrower."Any
notice provided for in tt ity Instrument shalliba deemed to have been'given to Bo ar Lender when given:
as provided in this para

15. Governing Lav ty. This Securitiinstmimentshall be governed 1 1and the law of the
Jurisdiction in which the ated. Inthe eventttatiady provision or cls 1ty Instrument or the
‘Note.conflicts with app! C hall'not affect other p Of nstrument or-the Note:

Wh‘Ch can be.g‘ven 'eﬁEt_;l wWIilLiuultL uic bUllmCllllg plIUVRIVNI TU U v tic i.nuvualuu o v uia vcuurity |hstrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property. or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it Is sold or transferred (or if a beneficial Interest in Borrower Is sold or transferred and Borrower is not a natural
person):without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
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secured by this Security Instrument: However, this option shall not be exercised by.Lender f exercise Is prohibited by
federal law as’of.the date of this Security Instrument.

If Lender exercises this optlon, Lender shall give Borrower. notice of acceleration. The'notice shall provide a period
of notless than 30 days from the date the notice is dellvered or malled.within which Borrower must pay all suris secured
by this Security InstrumentfIf Borrower falls to pay these sums prior to the explration of this:period, Lender - may.invoke:
any remedies permitted bythis Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to'Reinstate.!If Borrower meets certaln conditions#Borrower shall have the right to have
enforcement of this Security Instrument discontinuéd at any time prior to the earller of: (a).5 days:(or. such other. period:
as applicable law may specify for reinstatement)' before sale of the Property pursuant to any power of sale contained in-
this Security. Instrument; or Sb) entry of-:a‘judgment enforcing.this Security, Instrument. Those conditions are that
Borrower: (a) pays;Lender.all sums which then would'be due under this Securlty Instrument and the Note as If no
acceleratlon'had occurred; (b) cures any default of any other.covenants or agreements; (c) pays all expenses incurred
in enforcing this Security!Instrimeént: including, but not limited to, reasonable attorneys:fees; and (d) takes such actlon
as Lender. may reasonably require to assure'that the lien"of this Security Instriiment, Lender's rights in the Property and
Borrower's obligation to:pay the:sums secured by this:Security Instrument:shall continue unchanged: Upon!
reinstatement:by Borrower, this:Security Instrument and the obligations secured hereby shall'remaln fully effective as if
no accele':atlon-had occurred. However, this right to reinstate’shall not apply In'the case of acceleration under
paragraph17.

__ 19, Sale of Note; Change.of.L.oan:Servicer. The Note or a partial interest in the Note:(together with this Security
Instrument) may be sold one or more times without:prior notice to Borrower. A sale may result'in a change in the entity:
(known as the "Loan Servicer")that collects monthly payments due undér the Note and this Security Instrument: There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is'a.change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will'state the'name and‘address of the'new Loan'Servicer and the address to which payments shouldibe
made. The notice will also contain any other informationrequired by applicable’law.

20. Hazardous Substances:Borrower shall not cause or permit the presence, use, disposal, storage, or release of! ;
any Hazardous Substan(\nn onorin the Pronerty Borrower shall not do - nor allow anvone slae to do'.anythlngaﬁec“ng %

the Property that is in vio ¢ ) . The preceding two's : apply to the presence, i
use, or storage on'the'Pr : 0]21? zadausSHbstanaes |0 scognized to be

dand infe eﬁ
- NOPOETRGIAL,
agency. of. privaté pafty ifvolVing th ' d any H

appropriate to normal re:
e S B o oo
kéiat docdssary femediatpclion

uit or other action by
1s Substance or
any'governmental or
g the Property is
ironmental Law.

any governmental orreg
Environmental Law. of wk
regulatory authority, that

Borrower shall prom|
necessary, Borrower:shal! promptly takéial sioaadentince with ¢

~_As used.in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or.hazardous

substances by Environmental Law and the follow! bstances: gasoline, ker other flammableortoxic

petroleum products, toxic pesticides.and herbicides; velatile'solvents, materlals containing as stos or formaldehyde,. :

and!radioactive materials. A5 used in this paragraph 20, "Environmental Law“means federal laws'and laws of the: :

|urisdiction where the'Property Isiocated that'relate to health, safety or environmental pratection. g
NON-UNIFORM COVENANTS. Bersower and L ender further covenant'and ajree’as follov
21, Acceleration; Remedies. Lender shall give notice to Borrover prior to acceleraticn following Borrower's

breach of any. covenant or agree! in'this Security Instru! (but'not prior to acceleration under, paragraph

17'unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to

cure the default; (c) a date, not less than 30 days from#$hédaie the notice is given to Borrower, by which the,
default must be cured; and (d) that failure to cure the defatitoicor before the date specified in the notice may
result in'acceleration of the sums secured by thisiSecurity Instiiiment, foreclosure by judicial proceeding and
sale of the Property. The notice shall further infersy Borrower o1 ##e right to reinstate afier acceleration and the:
right to assert in the for re proceeding the-non-existence ot a default or any ot ense of Borrower to
acceleration and forecl ‘e default is not'cured on-or befere the date < e« e notice; Lender at its
option may require immv wentin full of #ll Suma-secures by this Sccusi int without further
demand and may forec! irity Instrument’by ildiciaPproceeding. | y entitled to collect all:
expenses incurred in pt xdies nrovided in‘this' naraarant ot limited to,

reasonable attorneys’ f

\\\

22, Release. Upon payment of all:'sums secured by this Security Instrument; Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24:Riders to this Security Instrument. If one or more riders .are executed by Borrower and recorded together
with'this’ Securlty Instrument; the covenants and agreements of each such rider shall be.Incorporated into and shall’
-amend and'supplement the covenants and agreements of this:Security Instrument as if the rider(s):were a part of this
Seclirity. Instrument. [Check applicable box(es));

O Adjustable:Rate Rider
() -Graduated Payment Rider

‘(] :Balloon Rider

O -Other(s):[specify]

[J Condominium Rider [): 1--4:Family Rider
[J Planned Unit-Development Rider []! Biweekly Payment-Rider
) Rate Improvement Rider. (3! Second'Home Rider

BY:SIGNING: BELOW2Borrower accepts and’agrees to'the terms and covenants contained In'this Security
Instrument and in‘any. rlder(s) executed by Borrower- and recorded with'it.

Witnesses: _ .
d//m A Aﬁ We«m— (séil)
JOH R. SHIMKUS -Borrower
Sochl'Security Number _337-40-3211
()) (\\Q/\QL/\QU (\ mm (S6al)
BARBARA A. SHIMKUS “Bonower
Social Security Number _345-46-6755

Social Security Number .

STATE OF INDlANA L

‘Onthis: 28 TH day
personally appeared’ JC

WITNESS'my hand ¢
‘My Commission expires:
\

Notary County.of Reslde

~
--.‘t ;-

This lnstrumentWas pré|

INDIANA--SINGLE FAMILY~-FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CMDTIN//0491/3015(9-90)-L

P IRl B WAL PRRY W Faeteny T
i

Fhopudwreat g

ly 88:

VL QEELCEAL A,

TRIS WY HEARE AR RS Bropits! e

in and for.sald:County,

thend adkeodlaiged the Ekenotion@ktid foregoing | strument.
I'officlal seal.
WA ARET J. REIKERT 7, /;_é’M
NOTARY PSS, Pattar County, Indiana .~ A (Z& %{,
My Commission Kapwcas May 27, 1995 lotary Public
Rosiden) C! foter Coundy, 'nidnad
8

*d'by:‘Herman W. Stauffer;:Sanio ¥ics President of Centier Ban!

FORM 3015 9/90
PAGE 6 OF 6




