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MORTGAGE
THIS MORTGAGE ("Security, Instrument”) Is given:on; --—.--—.... ebruary 2 B .

19,92 Themongagorls Tximothy Mark Kelnhofer, ,Debra L. Kelnhoifer.

husBend and wife (‘Borrower’). This Security, Instrument Is given to. -
Inland Employees Federal Credit Union, its successors &/ofF "%N%h%sorganlzedandexlstlng

under the laws of Uniwtied: S'talte's , and whose addressils
.4;0.3i5_LA dilteir. S.tineeit:, East Chicago, IN 463012 T ("Lende'ﬂ)

Borrower.owes Lender-the principal sum of» Fisfty Thousand and 'no/.100°

anced'by, Borrower 5 note

dated ithe'same date i D%%W“tvlig i s, with the full’debt, If. note

pald"earller, diieand | This Security. Instrument
secures 1o L'ender:«(a Nﬁ:lbt II m renewals, extensions
and'modifications of | G 1g paragraph 7 to protect.

the, securityof, this, Se nhﬁ‘3 c)'the perfo.rma ce of Borrower's: cov.. Nt ‘agreementsiunder this:
security’ l'nstrument and.th % Wﬁiﬁg&ﬁ ant and convey to'Lender.the
following'described!prot ‘y;locateﬂ{rb , v, Indlaha’
Lot 2 in Bennett Estat as p here “ecord: tat Boak 52 page
lo», in the Office of e Recorder of Lake unty, I'ndiana-.
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which has the addressof 12137 Gibson Street ' Crown Polnt ,
[Stroet) (City)
Indiana. 46307 ("Property Address");
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agalnst all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform convenants for national use and non-uniform covenants wlth 0
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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'UNIFORM COVENANTS. Borrower and Lender covenant and-agree as foliows:

1-Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

.‘wetprlnclpél.’of‘and interest on the debt evidenced by the Note and any prepayment and late charges due under-the
‘Note;

2. :Funds for Taxes and Insurance. Subject to applicable law-or to a written waiver by.L'ender, Borrower shallipay

to Lender on the day monthly payments are due under the Note, until the Note Is paldiin full, a:sum (‘Funds") for: (a)-

yearly taxes and’assessments which may. attain priority over this Security Instrument:as a lien on the Property; (b)

Yyearly leasehold‘payments or.ground rents on the'Propenty, if:any; (c) yearly hazard or. property insurance

premiums; (d) yearly flood'insurance premiums, if any; (e):yearly mortgage insurance premiums, It any; and(f).any.

'sums payable by Borrower to Lender,-in accordance with the provisions of paragraph 8, in llieu of the

payment of mortgage insurance premiums. These items are called "Escrow ltems." Lender may;at any time, collect
and hold Funds:In'an amount'not to exceed:the maximum amount a lender for a-federally related-mortgage loan may
require for Borrower's escrow account under the federal Real;Estate SettlementProcedures Act of:1974.as amended
from time'to time; 12 U.S.C}2601 et seq. (‘RESPA");.unless another law that applies;to the Funds sets a lesser.amount.

If so-Lender:may, at:any time, collect and:hold Funds:in the'amount not'to'exceed the lesser amount; ‘Lender may
estimate the amount:of-Funds:dueon the basis of current data and reasonable estimates of expenditures of future
Escrow Items or.otherwise In'accardarice with applicable’law.

The Funds shall be held in an:institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, If Lender is'such an institution);or.in any. Federal Home Loan Bank. Lender.shall’apply the
Funds to.pay the Escrow.ltems. ‘Lender.may not charge Borrower for. holding andiapplying the Funds, annually:
analyzing the escrow account¥or. verifying the Escrow Items, unlessiLender. pays Borrower:Interest on the Funds
and applicable law permits Lénder to make Such a charge. However, Lendeér. may reguire Borrower to pay. a:
one-time charge for‘an independent real 'estate tax reporting service used by:Lender-in‘connection with this loan;
unless applicable law provides otherwise._Unless an agreement:is made or applicable law.requires'interest to'be
paldiLender-shall not-be required'to:pay Borrower any interest or. earnings on the Funds. Borrower and‘Lender. may
agree,in writing, however;that interest shall be pald on'the Funds: ‘Lender shall give to Borrower, without charge,
an'annual accounting of the Funds, showing:credits and debits to the Funds and the purpose for which each debit:
to the!Funds'was made. The Funds are.pledged‘as‘additional'security for all’sums secured by this Security

Instrument.
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Property Is subject to a iien which may attain priority over this Security |nSI}ument, Lender may give Borrower a.
notice identifying the lien-Borrower shall satisfy the lien or take one or. more of the actions set forth above within-10
days of the'giving:of notice:

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured'against loss by fire; hazards included within the term “extended coverage" and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the perlods that Lender requires. The Insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the
Property In accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security s not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due; with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from:
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the Insurance proceeds.
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day perlod will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and

.proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
syms secured by this Security lng“ment immediately prior to the acquisition.
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13. Loan Charges. If the loan secured by this Security Instrument s subject to a law which sets maximum loan-
charges, and that law is finally Interpreted:so that the Interest or other loan charges collected or 1o be collected in:
connection with the loan ‘exceed the permitted limits,:then: (a) any such'loan charge shall be‘reduced by the
amount necessary to reduce the charge to the permitted limit; and!(b):any sums already.collected from'Borrower
which' exceededipermitted limits will be refunded to Borrower. Lender may choose'to make this refund:by reducing:
the principal owed;under the Note or by making a direct payment to Borrower. If a refund reduces principalsthe
reduction will be treated as-a partial prepayment without any prepayment charge under the Note:

14. Notices. Any notice to Borrower provided for. in this Security. Instrument shall be given‘by delivering,it or by
mailingiit by first class mail unless applicable law requires use of another method. The'notice shall:bg directéd.to
the Property Address or.any other. address Borrower. designates by, notice to Lender. Any notice to Lender shall be
given by first'class mall to'Lender's address:stated:herein or any other address Lender designates by.noticé to:
Borrower. Any notice’provided for in this Security Instrument shallibe deemed to:have:been given to Borrower. or:
Lender when given as-provided In this paragraph.

15. GoverningLaw; Severability. This'Security Instrument shall be governed:by federal law and the'law of the:
jjurisdiction in.which the Property is located: In the event that-any provision or.clause of this SecurityiInstrument’or
the Note conflicts with applicable lawzsuch conflict shall not affect other provisions of this Security. instrument or the
‘Note which can be given effect without the conflicting:provision. To this endithe provisions of this'Security:
Instrument'and the Note are declared to be severable.

16..Borrower's Copy:Barrower shall be given one conformed copy. of the Note and:of.this-Security. Ifistrumént.
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18. Borrower's Right to Reinstate:"|f Borrower meets certain conditions;: B of shall have the'right to have
enforcement of this Security Instriment discontinued at any time prior to the eailier of: (a) 6 days (or.such'other
periodas applicable law may specify for reinstatement) befora the sale ofthe Property pursuant to any power of sale:
contained In this Securlty Instrument: or (b)-entry of a judgement enforeing this Security Instrument: Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and®
the'Note as If no acceleration had occurred;-(b) cures any default of any other covenants or agreements; (c) pays
all expenses’incurred in enforcing this Securlty Instrument Héluding, but not limited tos reasonable attorneys’ fees;:
and(d)'takes such action as'Lender may reasonably:¥squire to/assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay #asums secured by this Security Instrument shall!

continue' unchanged. Upon'reinstatement by Bofrower, this Secufty Instrument and the cbligations secured:hereby
shall:remain fully effecti no acceleration hadi®ccuired:- However, this right to reir hall’'not apply:in the:
case of acceleration un raph7:

. 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
:Security. Instrument) may be'sold one or more times without prior notice to Borrower. A sale may result in a change
'in the entity (known as the "Loan Servicer") that collects monthly payments due under.the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is
a change of the Loan Servicer, Borrower,will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any other information required by applicable law.

20._Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage; or release
of any Hazardous Substances on or in the Property. Borrower shall not do; nor allow anyone else to do, anything.
affecting the Property that is In violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand?lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or _
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or'
regulatory authority, that any removal or other remediation of any Hazard Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

.
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6. Occupancy, Preservatlon;@lnlenance and Protection of the P’roper&orrower’s Loan Application; *
Leaseholds. Borrower shall occupy, establish,-and use the Property as Borrower's principal residence within J
sixty days after the executlon of this Security Instrument and shall continue to occupy the Property as Borrower's
principal‘residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing,
which consent'shall:not be unreasonable withheld, or unless extenuating circumstances exist which are beyond
Borrower's control. Borrower shall not destroy, damage or Impair the Property, allow.the Property to deteriorate, or
commit waste on the Property. Borrower shall be In default if any forfeiture action or proceeding, whether civil or
criminal¥is begun that In Lender's good faith judgment could'result in forfeiture of the Property or otherwise
materially Impair:ithe lien:created by this Security Instrument or Lender’s security interest. Borrower may cure'such
a'default:and reinstate, as provided in;paragraph 18, by causing the action or. proceeding to be dismissed with a
ruling that, in Lénder’s good faith determination;precludes forfeiture of the Borfower's intérest in the Property or.
other materlalimpairment of the lien created by this Security Instrument or Lender's security Interest. Borrower shall!
also be In default if Borrower, during:the loan application process, gave materlally false or inaccurate Information or.
statements to Lender (or failed to provide Lender.with any material information) in connection with the'loan
evidenced by the'Note, including:but not limited to, representations concerning:Borrower's occupancy of the
Property as'a principal residence: ‘If this!Security Instrument Is on'a leasehold, Borrower shall comply with all the
provisions of the lease. ‘If Borrower acquiries fee'title to the Property, the leasehold and the fee title shall not merge:
unless'Lender agrees to the merger in writing.

7. Protectioniof Lender's Rights in the Property.. If Borrower falls to perform the convenants and'agreements:
contained!in this:Security Instrument, or there Is:a legal proceeding that may significantly affect Lender's rights
in'the Propeénty. (such as a procéeding In'bankruptcy,iprobate, for condemnation or forfeiture or to eénforce laws or
regulations);ithen Lender. may do and: pay for whatever, Is necessary to protect the value of the;Property and
‘Lender's rights in'the’Property. Lender's actions may. include paying any sums secured'by a lien which has priority
‘over this'Security. Instrument, appearingiin‘'court, paying reasonable attorneys’ fees‘and'entering on the Property to
‘make repairs. Although Lender'may take actionunder this:paragraph 7, Lender does notihave to'do so.

‘Any amounts disbursed by Lender under this Paragraph:7 shall become additional debt of Borrower secured by:
this Security Instrument. -Unless Borrower andiLender agree to other terms of payment, these amounts shall bear
JIntérest from the date of disbursement at the Note:raté and shall'be payable, with'interest, upon notice fram Lender
‘to!Borrower requesting payment.

_8. Mortgage Insur. reaglied morlgage insuranceas a o 1g.the loan'secured by this:
Security Instrument, B¢ H@@umeqﬁmllso surance In effect. Ifffor
-any reasonpthe mortge -e coverage required’by Lender lapses or cea effect,’Borrower-shall

/pay the premiums reqL ot Nﬂ‘wtﬁ:ﬁhﬁm@mmj rance;previously. In;
effect, a,tfacgi_st substa 2duivatent t ostHo B0 - ge. insu reviously in'effectfrom
-an alternate!mortgage Insure m’&%‘g 3}% Iﬁfﬁy I ge Insurance:coverage is not
-available, Borrower.shall p Slig?gé | § M equal 1o m%; arly- mortgage insurance

:premium being: paid byt ,rowetwt}mhﬂhk@@mgmz’gﬂmeep!sed to'be in effect. Lender will'accept;
:

use and retain these;payrents as a loss reserve In lleu of mortgage Insurance. Loss reserva payments may no
llonger be required: at the option of Lender, If mortaage insurance coverage (in the amount and for,the period ‘that
Lender requires)iprovided by.an or, ap) y Lender again‘becom ble and Is obtained:Borrower
shall!pay the premiums required 10 maintaln'mortdage Insurance in effect, or to pi Ide & loss reserve, until the
‘requirement for mortgace Insurance ends In accordance with any written agreement betwean Borrower-and Lender
-or-applicable law.

9. Inspection. Lenderor'ts agent may make reasonable entries upon and inspections of the Property. Lender
shalligive Borrower notica at the (Ime of or prior to an Inspection speclfying reasonable cause for the inspection.

_10. Condemnation. The proceeds of any award or.cizim for damages, direct or consequential, in connection with
any condemnation or athertaking of any part of theFroperiy; s for conveyance In lieu of condemnatlon, are
hereby assigned and shall be paid to Eender.

In the event of a tot: ing of the Property, tk& progeeds shail-be applied to the st acured by this Security
Instrument, whether or n.dua, with any eXcess paldto Barrower. Inthe event rtial taking of the
Property.in which the f valua of the Prepery immediatety before the tak! il to or greater than the
amount of the sums se s Securlty. Instrementlinmedtately before the ss Borrower and Lender
otherwise agree in.writ acured by this ‘SecutitPtnstrument shall y the amount:of the
proceeds multiplied by stion: (a) tl I fthe st ediately before the

taklng. divided by (b) tne lair imarket vaiue ol the rropertly immedaiatery Leiore wie wariiig., ANy balance'shall:be
pald to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking Is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree In writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds; at its option, either to restoration or.repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in-
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender In exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agres to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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"« 21, Acceleration; Remedies. :Lender shall give notice to Borrower prior.to acceleration following Borrower's

foreclose this Security Instrumentiby judiclal proceeding. Lender shall be entitled to collect all expenses incurred:in

Instrument and'in‘any rider(s) executed by Borrawetand recorded-with it.
Witnesses: o O (Seal)

|

'INON-UNIFQBM COVENANTS: "Borrower and Lender further covenant’and?ﬁe as follows:

breach of any.covenant or agreement in this Security Instruiment: (but not prior.to acceleration under paragraph:17
unless applicable law provides otherwise). The notice'shall specify: (a) the default; {b) the action réquired to cure
the default; (c) a'date, not less than'30 days from the date the notice Is given to Borrower, by which the default. must
be'cured; and (d) that failure to cure the default'on or before the date specified‘in the notice may resultin
acceleration of the' sums’securéd by.this Security Instrumentforeclosure by judiclalproceeding and sale of the
Property. The notice shall further Inform Borrower. of the right to relnstate after acceleration and the right to assert
in the foreclosure’ proceeding the non-existence of a default or any:other defense of Borrower to acceleration afd
foreclosure. -If the default s not‘cured on or before the date specified in the notice, Lender at Its option may require'

immediate payment: ir full’of all sums secured by this Security Instrument without further demand and may

pursuing the remedies provided in this paragraph'21, Including, butnot limitéd to, réasonable attorneys'fees and
costs of title’evidence.

22.:Release. Upon:payment ofall sums secured by this Security Instrument;-Lender shallirelease this:Security
Instrument.without:charge to Borrower.

[ ]
Document is
23. ‘Waiver of Valu .npraisement.iBorrower waives all rllihti 0 ypraisement.

NOT OFFICI

This Document is the property of
.24. Ridersto this:Seccurity, InstFt!ﬁ%kaJ(o%e(%Pn%%%talr%%%%%%ﬁgd by Borrower and'recorded together

%

with this Security Instrument, the covenants and agreements of each suich fider shall be Icorporated into-and shall

amend and supplement the covenants and of th! urity’Inst as Ifthe rider(s) were a part of

this Security:Instrument. [Check applicable box (es))
[J Adjustable Rate Rider [&] Condominium Ric 1-4 Family Rider
Graduated!Payment Rider. [ Planned Unit Dev pment Rider | Biweekly Payment Rider
[«J Balloon Rider \ate Improvement Rider ' Second Home'Rider

[« Other(s): [specify]

BY SIGNING.BELOW, Bcorrower accepts and agrees to thedetms and'covenants contaiped in this Security

-Botrower

r
- 7373

Ty Lot ) (Seal)

v oo G i.:/ NeLinaavaol / <Botiower
}%&urlwmmber 3/.1 (‘/677/ ®

(Seal)

-Botrower

e

(Seal)

-Borrower

[Space Below This Line For Acknowledg

STATE OF INDIANA, LAKE COUNTY ss:

On this 28th day of February, 1992, before me, the undersigned Notary
Public in and for said County, personally appeared Timothy Mark Kefnho and
Debra L.ék ofer, Husband' and Wife, and acknowledged the executi 7 \ehe

foregoing“MfStrument.
Witness my hand and official seal. //égazcgcfzzg"_,

7 Lo o
My Commission Expires: 10/24/92 Gloria Miller, Notary Public . .~ ';?3
County of Residence: Lake T e
. ‘ ,
. . t
R
After recording return to CUNA Mortgage Corporation at address"b:'e,_l.ou. ’ J

Prepared By: Mary Wagner w
CUNA Mortgage Corporation, P.O. Box 1332, Madison, Wi . 53701
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