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BANK OF HIGHLAND/CC

MORTGAGE #202243

THIS MORTGAGE ("Sceurity Instrument”™) is given on FEBRUAKY 25

19.92....... The mortgagor is MELVIN L, SCHEERINGA AND KAREN L. SCHEERINGA, HUSBANG AND '
A8 3 P "Borrower™). This Security Instrument is given 1o BN OF
B G BN e e e which_is organized and existing
under the laws of . THE, STATE.QF INDIANA ... .. ... . and whose address is 2611 HIGHW AVENUE;, |

BIGHLAND,, IN.. 46322 ..o e,
Borrower owes Lender thc &l‘lll(l[).ll sum ()f THIRTY FIVE THOUSAND FIVE! HUI‘DRED AND: NO/lOd*J&;‘k*

***************

.....................

ediby Borrower's note

M {ANOie ), Widi providesgic 'ith the full dcl)t. if-not
Dﬁ)@llment 18. : is Security Instrument

secures e Lender: (a) e ofathe debe cvldcnud b the Note, with in

dated the same date as
paidieardier, due and!p:

'y 1ewals, extensions and

-madifications; (b) the of N@ .| \@Iu c p '.. pl tect the security of this

Security Instrument; i e performance of Burrm\ cr s covenants and .u,rccmcms L ndeg scurityInstrument and

the Note. For this pur| 1 This (D(ilﬁllmﬁmlj,d& enpmpertgwo he following described property

cated ine.L . .. ORI TN - SO, |, WRPUTRIT. TUUDT TOUURReN e o ' iana:

tocated in TAKE the Lake County Recorder! County, Indiana
THE*SOUTH: 22 FEFT' OF 10T 14 AND THE NORIH 32 FERT OF LOT 15, BIOCK 2, INDUSTRIAL

CENTER SUBDIVISION, IN AHE _TOWNyOF GRIFFITH ,gAS SHOAN INgPi# ‘BOCX 17, PAGE 13, IN
LAKE COUNTY,: INDIANA.

which has the address of .819. . No , RENSSEIRAER . ........cocvviiiiiiiinnnnns. , ..GRIFFITH

......................................

[Street]. [City] '
Indiana ...46319......coviiiiiiiiiin, Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on-the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oiland gas rights and profies, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shallalso be covered by this Security Instrument, All of the foregoing is
referred to in this Sccurity Instrument as the "Propernty.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the righe to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tide to the Property againse all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with O
limited variations by jurisdiction to constitute a uniform security instrument covering real property. l9
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UNIFORM COVENANTS. Borrower and Lender coverant and agree as tollows:

L. Payment of Principal and Tucerest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on che debt evidenced by the Note and any prepayment and Lie charges due undes the Nore,

2. Funds for Taxes and Insurance. Subject to applicable liw ot toa writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, untd the Note is paid o toll, a0 sum CFands™) equal
ane-twelfthof: G yearly taxes and assessments which may atcua priority over this Security Instrument; (hy yearly leasehold
payments ar ground reats on the Property, if any; (o) yearly hazardiinsurance premivms; and (d) yearly mortgage insurance
premiums, ifany. These items are called “escrow items.” Lender may estimate the Funds due on che basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held inan institution the deposits or accounts of which are insured or guaranteed by acfederal or
state agency (including Lender if-Lender is such an institution). Lender shallapply the Funds to pay the escrow items, Lender
may not charge for holding andapplying the Funds, analyzing the account or verifying the escrow items, unlessLender pays.
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the FundseUnless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to-pay Borrower any interest or earnings on the:-FundseLender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and'debits to che Funds and the purpose for which each debit to the
Funds was made. The Funds.are pledged as additional security for the sums secured by this Seeurity Instrument.

If.the amount of the'Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option; eitherspromptly’ repaid to‘Borrower or credited to-Borrower on monthly payments of Funds, If the
amount of the:Funds held by Lender is not sufficient to pay the escrow items when'due, Borrower shall pay to-Lender any
amount necessary to make up the deficieney inone or more payments as required by Lender

Upon:payment infull of all'sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no Luer than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender acthe time of application
as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
puragraphs | and 2 shall be applied: first, tolace charges due under the Note; second, o prepayment charges due under the
Note; third, to amounts pavable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges;. Liet { N ons acributable tw the
‘Property which may atta 2 l?mg Eﬂt'l 1 piny ‘rents, if any. Borrower
shall'pay these obligation Wr pLovide .!&m_,( uj\ﬁd in thin ower shall pay themon
timedirectly to the perse Y ogls ( w F:If it ‘ tal. degr 1T nounts to be paid under
this paragraph. If Borro ¢ -Nmmi B& ( LG ' Ip;!) i der receipts evidencing
the payments. . .

‘Borrower shall prom VEIMQ‘DQFantl%;mQPxQPMr@ﬁ unent unless Borrower: (a)
agrees in writing to the paymentof th @EWF‘@(&“WREEW& aceptable to Lender; (b) contests in good
faith the lien by, or defends@gainst enforcement of the fen ingTelpil proceedings which in the kender's opinion operate to
prevent the enforcement of the lien or forfeiture of any parc of the Properey; or (¢) secures from the holder of the Jien an
agreement satisfactory to Lender subordinating 1is Se Instrume lerdetermines thatany partof the
Property is subject to a lien which may attain prioricg over this Secuwity lnstroment, bender may give Borrower a notice
identifying the lien, Borrower shall'satisfy the lien or ke one or more of the actions ser forth aboye within 10 days of the
giving of notice,

5. Hazard Insurince. Borrower shiall'keep the improvements now existing of hereafier drected on the Property
insured against loss by fire, hazards included within the term “cxtended coverage” and any other hizards for which Lender
requires. insurance. This insuraoce shall be maintained in the amouncg and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Bosruwer subjeci o Lender's approval which shall not be
unreasonably withheld:

Allinsurance policics and renewals shall be aceeptable i iender and shall include a standard mortgage clause, Lender
shall have the right to holddhe policies and renewalsatfRénder requties, Borrower shall prompilypive o Lender all receipts

of paid premiums and re ) notices. In the evengafdsseiorrowmshall give prompt notige w insurance carrier and
Lender. Lender may mal f.of Toss if not madegpram prly by Boriesver.

Unless Lender at er otherwise agredin writingginsarazice proceeds shi bl ‘w0 restoration or repair
of the Property damage ration or repaseusieeoadanglis feasible and |e y is not lessened. If the
FESLOrAtion or repair is Ny feasible or EEmd@ri\sodivity would e 1y rance proceeds shall be
applied to the sums sec Ny [ASErmentwhetheror ot hen :s8 paid- to Borrower, If
Borrower abandons the Property ) er within & 1w insurance carrier has

offered to settle aclaim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insarance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior wo the acquisition.

6. Preservation and Maintenance of Property;. Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a Jeasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,




If ‘Lender required mortgage -insurance as a condition of making the loan sccured by this Security In-
strument, Borrower shall pay the premiums required o maineain the insurance in effect until such time as o requirement for
the insurance terminates in accordance with'Borrower's and Lender's written agreement or applicable:law.

8&lnspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower :notice at the time of or priorto an inspection: specifying reasonable cause forsthe inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, inconnection with any
condemnation or other taking of any. parcof the Property, or for conveyance in liew of condemnation; are hereby assigned and
shall be paid toLender. .

Inithe event oftactoral taking ofithe Property, the:proceeds shall be applied:to the sums securediby this Security
Instrument, whether ornot then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless.
‘Borrower and'Lender otherwise agree in writing, the siims secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by thefollowing fraction: (a) the totalamount of the sums secured immediately before taking,
divided'by (b) the fair market.value of the Property immediately before the tking. Any balance shall be paid o Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make
ancaward or settle aclaim for damages; Borrower fails to respond to Lender within:30 days-after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option; either to restoration or repair of the Property or to the
sums securediby this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall notexcend or
postpone the duedate of the monthly. payments referred to insparagraphs and 2 or change the amount of suchipayments,

1 : s

10. Borrower Not«Released; Forbearance By Pender Not a-Waiver, Extension of the stime for payment or
modification of amortiz eCured by this Securit ylostument prahy suecessor ininterest of,
Borrower shall not ope ¢ liaby mm PR PEoro ninterest, Lender shallt
not be required to comn lnpgs againstany successor ininterestor refuse o« s payment or otherwise

modify amortization of /NQTU FFIQT() Offimy ¢ ¢ the original Borrower
or Borrower's successo o YW OebCa ICQ. de i i ALgln ill not be a waiver of or
preclude chie exercise o A raemedy, .

11, Successors and A ,'E!H&an}&}lm%’érmmﬁxﬂtgﬂﬁmr&ﬁ wits and agreements of this
Security Instrument shatl bind and beglyfis ‘Eﬁk@"@%ﬂﬂﬁyﬂndﬂ,‘ﬂ}"de‘l“w"r‘“’“’"" ject to the provisions of
paragraph 17, Borrower's ¢ovenants andiagreements shall be joine and several. Any Borrower who co-signs chis Security
Instrumentbut does not execute the Note: (a) is co-signing this Security Inscrument only to morega s¢, grantand convey that
Borrower's interestin the Proper fer che s Sect frument tpersonally obligated to pay the
sums secured by this Security Inscrgmend and (¢) arées that Lender and any other Borfower may agree to extend; modify,
forbear-or make any accommocdations with regard o the terms of this Security Instrument or the Note without-that
Borrower's consent,

12, Loan Charges. If-the loan sccured by this Security Insteuwment is subjéertaa kiw which sets maximum loan
charges, and that law is finally interpreced so thac the interest or other loan eharges collected or o be collected in connection.
with the loan exceed the permitied Fmies, dhen: (a) any such loan charpe shall be redueed by the amonnt necessary to reduce
the charge to the permiced limitgaad (hyany sums alceady collecred (rom Borrower which exceeded permiteed limits will be
refunded to Borrower. Lender may choose to make this cefund by reducing the principal owed under che Noteor by makinga

direct payment to Borrower, I a refund:reduces principatisfie ecdiaion will be treated as a partial prepayment without any
prepayment charge undes Note.

13, Legislation Affecting Lender's Righes, APetiicamenvortasication of applicable )iws the effect of rendering
any provision of the No his Sceurity Instrume Agdae nfordeableticebrding toits terms, Ler its option, may require
immediate payment-in Hosums secured bythis Seeureiry-lnstrginent and may in ‘emedies permitted by
paragraph 19. If Liender ltis option, Lendeoshatlink e Thesiess specified tn e graph of paragraph 17,

14. Notices. Ar reower providedZ07 TmTisRSeEurity [nsertmen 1 by delivering it or by
mailing it by firstclass v hle Tw requires tEdEianther method. T irected w the Property
Address or any other ad i it siven by first class mail:

to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located: In the event chatany provision or clause of this Security Instrumenc or the Note
conflicts with applicable law, such conflict shall notaffect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of-the Property or any
interestinitis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further natice or demand an Borrower,

18. Borrower's- Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: G S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant toany power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lenderall sums which then would be due under this Security Instrument and the Note had noaceeleration occurred; (b)
cures any default of any other convenants or agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
sccured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations sccured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall notapply in the case of acceleration under paragraphs 13 or 17,




NON UNHORMCOVENANTS Bortower and Peoder turther covenant and agree as tollows
19. Acceleration; Remedies, Lender shall give nouce to Borrower prior to acceleration following Borrower's
breach of any covenant oragreement in this Security Instrument thutnot prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specify: G the defuule; thy she action required to cure the
defaule: (o) adate, notless dian 30 diys trom the dute the notice is given to Borrower, by which the default mustbe cured;
and (b chat failure to cure the default on or before the date specified in the notice may resultin acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sade of the Property, The notice shall further
inform:Borrower of the right to reinstate afteraceeleration and the rightto assercin the foreclosure proceeding the none
existence of-a default orany other defense of Borrower to acceleration and forectosure. 1f the default is not cured on or
hefore the date specified-in the notice, Lenderatics option may require immediae payment in full of all sums secured by
this Security Instrument without further demandiand may foreclose this Security Insteumentby judicial:proceeding,
Lendeér shall:be entided to collect all expenses incurred in_pursuing. the remedies provided inschis- paragraph 19,

including,ibut notilimited to, reasonable attorneys' fees andicosts of tide evidence,

20, 'Lender in*Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, tike possession of and manage the Property and weollecethe
rents of the Property including those past due, Any rents collected by Lender or the receiver shall be applied first w payment
of thecosts of management of the Property and'collectionof rents, including, but not limited to, receiver’s fees, premiums on
receiver's bonds and reasonable attorneys’ fees, andithenito the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, :Lender shall release this Security
lnsrrumum without charge o Borrower.

22, Waiver of Valuation andt Appraisement. Borrower-waives all right of valuation and appraisement.

23, Riders to-this Security Instrument, If one or mare riders are executed by Borrower and recorded together with;
this Security Instrument, the covenants and agreements of each such rider shalibe incorporated into and'shall smendiand:

ssupplement the covenants and agreements of this Security Tnstrument as if the rideris) were aspart of this Security
Instrument. | Cheek applicable box(es)|
‘O Adjustable Rate Rider ‘0 Condominium Rider O 2-4 Family Rider
O Graduared:| ] ~
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et een (Seal)

/ —Borrower
the Lake Cou
-

e . (Sealy
) ) CH. - ‘ -~ Borrower
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STATE OF INDIANA, TEEE e County §

On this ..... 21 [......u.. { o FEBRUARY 00 L1992, before mesthe undersigned, a
Notary Bublic in and f¢r said C()umy pcrsnn.lll) appeared S MELVIN, L' CC}EERIA}‘D QEN.

SCHEERINGA ,,, HUSBAND AND WIFE G ;.11(.' arkoowledged the execution of the foregoing instrument,

WITNESS my ha nd official seal. A,
(\ ) — ~ . .'l .
My Commission expire \‘jﬁ"\ 62 AT 5. 8N\ FRT N
AR TN _ : :

BEY COBBASSICN EXY, SEFT 8,159 MResident of L County, Indiana

This instrument was prepared by: , GREGORY, BRMCCO, . ASSISTANT, VICE PRESIDENT

(name)




