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Bank of Highland
2§Jl Highway Avenue
Highland, 1p 46322

92013570

HORTEAGE
ASSITGHAENT OF RENTS,
AL SECURITY AGREEMENT

TINS MORTGAGE, (hereln "“instrument), 1s made this 7th

day of Febru .
(hareln called Borrowers’)i ..Joseph A. Nauracy and Geralc -

1992:, belween the Hortgagors/Grantors,

Husband and Wife, Whose Address 1s 5719 White Oak Ave., East

Chicapo,. Indiann 46312 o

and the mortgagee, ODAHK OF HIGHLALD, whose address Is 2611 Highway Avenue,

HHighland, Indlana, 16322, (herein called "Lender!).

WIIEREAS, Dorrowers arc Indebted to- Lender In the princlpal sum
ol w.T[WE‘E‘JTY-'I:}\IO'THO'US/\.NDlFIVE HUNDRED' DOLLARS AND' NO/100-=-($22.500,00) =, -
whilch indebtedness Is evidenced: by Borrowars! nota dated February 7 ,
ngz;, (hera ¢ AT,
providing f

batlance of ~5Dﬁl¢nmgﬂ:‘:i|$u ! th . the

3 ON
February

. “NOTOFFICIAL!

B TO LENDER (a) the rapayment of the ipglet ess
evidericed by e Aoeds Qcumeusis) eop,rqnﬁﬁy Ok,

PN
exltenslons,

and:modFleat|ons thegg Iﬂé.‘ﬁ l{j}bgﬁyp B {¢ ‘iL.‘ SEllar stms, wi'th Interest:
thereon, advagced In .acgr anc%werew Fﬁ oekduﬁy

protect (he secur!ty of this
Instrument; and (e) the performance of the covenants and agrecnents of
Borrowers hereln econtatned, s e ‘aby ‘mo grant, convey,
and asslgn: Lendesthe FollGw |figiddes cdbed proper tyllocated |n: Lake

County, State of Indlanas

Lots

and 2, Nauracy's Additiiat/¥sythe Town of Highlan
shown: in Plat

cok 68, Page 62,y¥w Lake €eitnty, Indiana

Commonly known as 4lst Street & Waymond, Highland, Indiana 46322
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Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

Together with all bulldings, Improvement tenements now or
hereafter erccted onpthe|property, and all easementsyfights, rights-of-way,
drlveways, pavement, curb, and street front prlvlieges, appurtenances, rents,
royalties, minera i1 and ge rlghts I ppoflts, 'water, water rights,
machinery, equipments;sengines, nollers, incinerators, building materials,
appl lances and goods of every natucﬂﬂwhatsoever now or hereafter located in,

or on, or usedy or Intended to Eg- dulv pmconnectlon with the property,
including, bu ot 1mited torizp se formtﬁp purposes of supplyling: or
distributli zating, coollng,} lectricit 7-gas, water, alr . 1ight; and
all elevatc nd related machlinery and| gqilpment, f! tion and
sinks, sto ‘rlgedators, dl&hwesherb,;ﬁISposal' W dryers,
awnlings, s Ws , ‘storm qov¢~~ re@hs, blinds, urtains and
curtalin ro >inets, pdNeT Tng, rugs, =2 r coverlings,
furnlture, e ncluding .

replacements and additions thereto, shall be deemed to be and remain a part
of the real property covered by this Instrument; and all of the foregoling,
together with said property (or the leasehold estate In the event this
Instrument Is on a leasehold) are hereln referred to as the 'Property."

Borrowers covenant that Borrowers are lawfully seized of the
estate hereby conveyed and have the right to mortgage, grant, convey, and
assign the Property, that the property is unencumbered, and that Borrowers'
beneflclary or beneficlaries will warrant and defend generally the title to
the Property agalnst all claims and demands, subject to any easements and
restrictlons listed in a schedule-of exceptions to coverage In any title
insurance policy Insuring Lender's Interest in the property.
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Uniform Covenants,  Borrowerand Lender covenapt and agree as. follows;

1. PAYMENT OF PRINCIPAL AND INTEREST, Dittower shall prompily pay when duc-the:priocipal of and interest on-the-indehtedness
‘evidericed by the Nowe, any prepayment and buie eharges providedtin the Note und all other sums secured by this Instrument.

1. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES, Subiject 10 applicable law or-to o written waiver by Lender, Borsower shall
pay to Lender on:the day monthly installmeiis of principalior imerest ure.payuble under the Note (or on another day designated In writing hy
Lender), untilithe: Note Is paidilnfull, a:sum (herein "Funds™) equal 1o-onc-awellth of (a) the yc.uly water and sewer.rates-and tuacs and
asscssments which may be levied onthe l’ropeny. (b)the ycnrly pround rents; ifany, (c) the yculy premiun installments for fire and other hazard
lmunnce fent loss fmurance and suclt other insurance tavering the Viopenty as Lender may 1equire pursunntio paragrapli'$ hereof, {d) the yearly
nmnlum installments for inaripage Iniiurance, I any, und () I s Instrument is on a leaseliold, the yearly fixed rents, if any, undet the ground
lense;all as reasopably, estmoted” Inivally and fiom time 1o time by Lender on the basis of assessments and bills und reasonable estimates theseof,
Any wnivct by Lender of arequirement llm Bottower pay such.Funds may be revoked by Lender, in Lender's sole disciction, at any tme upon
notivé in writing to Borrower, Lender may requite Borrower to pay o Lender, in advance; such uther Funds for othier 1axes, chargeszpremiums,
assessments -and impositions 1n connection with Burrower. or the Property which: Lender shall icasonably deem necessary to protect Lender's -

lnterests (heteln " Other lmposhiom") Unless atherwlse provided by npphcnble law, Lendet may require Funds far Qther Impositions to be paid
by Borrower In'a fump sum or in periodic installments, at Lender’s option.

TheiFunds shall:be held in-an institution(s) the deposits or sccounts of which are Insuted or poaranteed by a Federal or state agency.
(Including:Lender if Lender is such an immuuun) Lender shall apply the Funds to pay sald: irates, tents, loxes, assessments, lnsurance premiums
and Othes Imposiiions so long as: Borrower s not in bcuch of uny covenant or agreement of Borrower in this Instrument, Lender shall make no
charge fof so holding: und applying the Funds, analyzing said account or for verifying and compiling said assessiments and bills, unless Lender pays
Borrower imcresl. carnings or profits on the Funds ond applicable law peemits Lender to make such-a charge, Borrower and Lender may agree’ ini
wril.lng atiihie time of-execution of this Instsument that ifteress on-the Funds shnll be paid to:Borsrower, and unless such bgreement: is.made or
applicable law uquucs interest, earnings or profits to be paid, Lender shall not be required 10 pay Borrower any Interest, earninps’or profits on the’
Funds, Lender shall give to Borower, without charpe, an annualaccountiog of the Funds in-Lender's notmal format showing credits and debin to

the Funds and the purpose for which cach debit to the Funds was made. "The Funds ate pledged as additional sccutity for the sums secuted by this
Instrument,

If the amount of the Funds held by Lender at the time of the annual :ucounun(, thereof shall exceed the amount deemed necessary by Lender
10 provide for the payment of water and sewer rates, tuxes, assessiments, insurance premiums, rents and Other Impositions, as-they fall due;such:
excess shall be tredited 1o Borrower on the next monthly instaliment or Installinents of Funds due. 1f at any time the amount of thie Funds held by
bendcr shall be' less than the amount deemed necessary by Lender to pay water and sewer rales, taxcs, asscssments, insurance premivms, rents and:
‘Other. Impositions, as they fall:due, Bosrower shald:pay to Lender any amount necessary to make up the deficiency within thirty days afier notice
fromLender to:Barrower requestine paviment thersof.

Upon Borrower's hreach of a ortower in this lnstrum: ;-Lem. ant and in any order ns:

.Lender shall‘deiermine in Lender ﬂwm f { nts, taxes, Bssessments,
Insiiratice prcmiums and Other.Im are 1iow or will herealter bccome due, or (ii) os a eredit # redby lhu Instrument,
Upon payment in full of all sums N@TdOaFFICTALQ ) by Lender,
3. APPLICATION OF PAYMEN iless applicable law provides olhcrwxsc. | payments rcoeived by Lo. trower under the Nole
or this Insttument ghall be applic Kend X igs Bmmmen IS" atp e ver under paragraph 2
hereof; (11} interest payablc on |h (i) pn ipal ofghe otc,xj‘) interest pay on advagces n adc pursu axagraph 8 hereofy (v)
principal of advances made pursudni 1o parapraph ‘i.d mﬂr(‘lﬂ’&'& provided'ihat it moze than one Fulure
Advancc is ouistanding. Lender 5 apply payments teceived among the nmounu of interest: payable on' the Future sances in such ordcr as
Lender,.in Lender's solc discretion, may dclenmnc. (vii) principal of any Future Advance, provided! that'if more than one Future "Advance is
oulslandmg. Lender may.apply payments recei ong th: Inces ¢ ture Adva order . cndcr, in'Lender’s sole
discretion,. may determine; and. {viii) any otherims ‘secured by is Instoum .in"guch order as Lender, & endm )ption,-may deiermine;
provn_g‘i'cd howcvcr. that Lender.may, at Lender's opuon apply any sums pnynl pursuant paragrapli 8 hereol prior (o interest on and principal
?f the'Note, but such application shzll not o 1te-aflect the order of priority of application specified!in this paragraph 3.

4. CHARGES; LIENS. Borrower shall pay all watér and sewer ratcs, fents, taxcs, assessincits, pre s, and Other »ositions attributable to
the l‘topcny at:Lender's option in the manner provided under paragraph 2 hercofor, if not paid in such manner, by Borrower making paymenl,
when due, directly 1o the payee thereof, or in manner as Lender may design writing, Borrower shall prompily furnish to Lender all
notices ofnmoums duc under this paragraph 4paad.in’the event Boisower shall make payment directiy, Borrower shall ; nptly furnish to Lender «
ucelpts ‘evidencing such payments. Horsower shall prompily discharge any lies which has, or may have, priority ovcra quality with, the lien of
this Instrument, and Borrower shall pay, when due, the claims of all PEISONS supplging labor or materials to or in cor tion with the Propeny.
Without Lender's pnor written perission; Borrower shall not allowadydiéninedast@ this Instrument to be perfecicd against the Propeny,

5. HAZARD INSUIMNCE. Bo ~ghall keep the improvemems now c;ulsung orthercafier crcclcd on llv )y isused by carriers at all
times sau:fnclory to Lender again fi nzards included witliin theierm=cxtended coverage®, sent loss ar ther hazards, casualties,
liabilities and comingencies as Le if tustrument is on & leasehold, the grodnd lease ) shall requist h amounts and for such
petiods as Lender shall require, s insurance policicy shall be paid, gt Lender's option L ded under paragraph 2
hereof, or by Borrower making p &, directly to the carmie/, orin| tueh>other manne i nate in writing.

All insurance policies and re i ble to Lend I shall i tgage clause in favor of

and in form ROCCpHIblC to Lender, Lender shall have the right Lo HOolU-iC-policics-and-Borrower slial promply urnisa to Lender all renewal
notices and all seceipts of pa;d premiums. At least thirty days priof to the expiration date of a policy, Borrower shall deliver to Lender a renewal
policy in form :amfnc(ory 1o Lender, 1M this Instrument is on a leaschold; Borrower shall furnish Lender a duplicate of all policies, renewal notices,
sencwal policies and receipis of paid premiums if, by virtue of the ground lease, the originals thercol may not hc supplicd by Borrower to Lender,

in the event of loss, Borrower shall give immediate written notice to the insurance carrier and'to Lender. Borrower hereby authorizes and
empowers Lender as attorncy-in-fact for Borrower to make proof of loss, to adjust and compromise any claim under insuzance policies, to appear in
and prosecutc any action arjsing from such insurance policies, to collect and teecive insurance proceeds, and to deduct therelrom Lender's expenses
incurred in the collection of such proceeds; provided however, that nothing contained in this paragraph 5 shall require Lender to incur any expense
ortake any action hercunder. Borrower futther authorizes Lender, at Lender’s option, (a) to hold the balance of such proceeds to be used 1o
seimburse Borrower for the cost of teconstruction of repair of the Property or (b) to apply the balance of such proceeds 1o the payment of the sums

secured by this Insteument, whether or not then due, in the order of application set forth in paragraph 3 hereof (subject, however, to the rights of
the lessor under the ground Jease il this Instrument is on a leaschold).

Il the insurance proceeds are held by Lender to reimmburse Borrower for the cost of restoration and repair of the Property, the Property shall be
sestored to the cquivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender's option,
condition disbursement of said proceeds on Lender’s approval of such plans and specifications of an architect satisfactory to Lender, contractor’s
cost estimates, architect's centificates, waivers of liens, swora statements of mechanics and materialmen and such other evidence of costs, percentage
qor.nplclion of construction, application of payments, and satisfaction of licns as Lender may reasonably require. Il the insurance proceeds arc
applied 10 the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or posipone the due
dates of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amounts of such installments, If the Propenty is sold
pursuant to paragraph 27 hereol or if Lender acquires title 1o the Property, Lender shall have all of the right, title and interest of Borrower in and to
any insurance policies and uncarncd premiums thereon and in and to the proceeds resulting from any damage to the Property prior to such sale or
acquisition, .
6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASENOLDS, Borrower (a) shall not commit waste or permit impairment or
deterivrativn of the Prapenty, (b) shall not abandoa the Froperty, (¢) shall restore or repair prompuly and in a good and waorkmanlike manner all
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arany:paryof the Property to the cquivalent of s onigina) condition, or such other condiiion as-Lender may approve in wiiting, in the event ol uny
damageinjury or loss thereto, whether or notiinsutance proceeds ure available to cover in:whule or in part the costs of such restoration or repair,
(d)shallikeep the Propenty, including improvemens, fisres, equipment, machinery and: appliances thereon in gonddepain and shall replace
fishties, equipment-machinery wndZuppliances on the Piopeity when nev essiry to heep such items:in good repair, (e )ishall-comply with-all laws,
otdiminces, regulations wnd requirements of any rovcmmcnl.ll hody applicable to the Property, (T} shall provide fopr professionalimanagement of*
the l'wpcny by, a resldentiul rentu).property mnmrcr satisfactory to'Lender pursuant to a-contritt .nppmvnl by Lender in writing, unfess such.
aeguirement shall be waived by Lender in'wiiting, (£) shall generally operate and maintain the Propenty in a manner (o ensure maximum reatals,
-and (h) shall give notice in writing 10 Lender of and; uniss otherwise directed in writing by, Lender, appear in and défend any sction or proceeding.
pumoning 10 unclcl the Property, the security of this Instrument or the' m,lns or powers of Lender. Neither Borrower nor any tenant wr othier pesson
shll-réinove, demolish. or alter-any Impravement now:existing: or lereafier erected on- the Propeny or any fixtire, cquipment, mucliinery or
applisnce in‘or on theiProperty except when incident to the replacement of fixtures, equipment, machinery and-applinnces with-items of like hnd!

I this Instrumeint Is on a leasehold, Bortower (i) shall coniply with the provisions of thie ground lease, (ii) shall give immediste writien norice
to Lender of any defuultby lessor under the cwund lease or of any notice teccived by Borrower from suchlessor of any default under the. ground
lcnsc by:Borrower, (1ii) shull excrcise any opmm 1o renew or extend the ground lease and give written confirmation thercof to Lender within thiny
duys éfter such option’beconies éxercisable, (Iv) shill give iminediate writien notice to-Lender of the commencement of amy remedial proceedings
under the pround lease by any-party thereto and, if required by Lender, shall-permit Lender as Rorrower's:attarney-insfuct to control und ey for
Borrower in‘any such remedial proccedings und (v) shall within lhmy days ufier request by Lender ohiain from the:dessor under the ground Jease
and:deliver to Lender the'lessor's estoppel certificate required thereunder, if any, Rorrower heteby expressly transfers and assipns to Lender-the
benefit of ull covenunts: commucdlm the ground Jeise, whether-or not such covenants tun with-the Lind; but Lender shatd hinve no fiabifity wah
respect 10 sUch covenants nor any olliér covenams contained in‘the ground:lcase,

Borrower shall:not surrender the Jeaschold cstaterand interests herein conveyed nor terminate or cancel the: gmund lease creating.said estate
and!intercsts; and Borrower shall not; withoiit thé éxpress' written consent of Lender, alier.or amend said fround lease, orrower covenants.and
agrecs lhal there shall not be a-merger of the ground lease, or of: the-leaschold’estate created therehy, with the fee estate covered By the ground

" lease by reason of said leaschold estate or said fee estate, or any past of cither, coming into common awnership, unless Lender shall consent in
writing to stich merger; if Borrower shall acquire such fee estate, then this Instrument shall simultancously and without further action be spread so
us to become a lien on such-fee estate.

7. USE OF PROPERTY. ‘Unlcss required by applicable 1aw or unless Lender has otherwise agreed:in writing, Borrower shall not allow chunges in
the use for which all or any purt of the Property was imended at the time this Instrument was executed, Borrowet shall not tnitlate or acquiesce in a
charge In the zoning classification of the Property without Lendes's prior written consent,

‘8, PROTECTION OF LENDER'S SECURITY. :If RBorrawer fails to perform’the covenants and agreements contained in this Instrument, or if any
-action or procecdmg is commenced which affects the Propery or title thereto or the interest of Lender thérein, including, but'not limited 1o, eminent:
domain, Insolvency, code enforcement, or nrmnacmcnls or-proceedings involving a hankrupt or decedent, then Lender at Lender's option may

make such: appearances, dishi . ¥ o .protect Lender's interesi,
Ancluding,. but: not limited 10, | B s fces, (il) entry upon the, Prepc ) procurement of satisfactory
insurance ns provided in para v ,B el i o s TeRselioll &xecice encw or extend‘the ground
I¢ase on:behull of Borrower & fany defauly of Borrower in the terins and conditicns of e, .
Any.amounts disbursed™t N‘@T‘;'@F'F IOIA & indebiedness of Borroucr
secured by lhis Instrument. Ur ¥t and Lender agrec to other terms of payment, suc amounts 5 ‘. iately due and payable and
shall'bear interest from the dr d ’Flﬂ i‘ﬁi\‘i ¥| m r&pw erest'at such rate would be
contrary.to:applicable law, In which event such nmounxsq'\ bcar nterest al: lu.l?ughc raic which may ~0llccted from Borrower under
applicablelaw, Borrower hereby covenants nﬂ]ﬂcb uh bidbe edaonbfdan’or any morzaze or other lien discharged, in

whole or in pan, by the indebte d néss secured hereby. Nothing contained in this purugraph'8 shall requirc Lender to incur any expense or lake any
action hereunder.

9. INSPECTION. Lender may make or causc 10-be made scasonable entrics upun andiinspections.ofthic Prope:
10, ‘BOOKS AND RECORDS. Borrower shall keep and maintain at all times at non er s ad :ss stated below, or|such other place as Lender

* 'may-spprove:in writing;’ complet¢ and ac books of accourits and fecords adequale 1o fe ‘ ly the results of the operation of the
‘Property and copies of all writicn contracts, leascs and other insiruments which affect the Property. Suehibooks, records, contracts, leases and other
instruments shall be subject to examination and inspaction at any reasonable time by Lender. Upon Lender's requcst, Borrower shall:furnish 1o
bcndcr. wuhm one hundrcd and wenty days after 1he end of each fiscal yeor of Borrower, a balance sheet, a statement of income and’expenses of
the Propérly and a statement of changes bn \)'position, each in reasonab) and certificd by Borrower and, if Lender shall rcquirc. by an

mdcpcndenl!ccrufcd public accountant. Borrower shall furnish, together with the foregoing financial statemen nd at any ollrcr time upon
Lender's request, a rent schedle for the Propenty, ccmﬁcd by BorrowerBligiing the name of cach tenant, and for each) tenant, the space occupivd,
the lease expiration date, the sent payable and the rent paid.

11. CONDEMNATION. Borrower shall pmmplly notify Lendes of any acticn-of procccdmg relating to any demnation or other takin:,,

whether direct:or indirect, of openy, or pant thereof, sad Borrower-shill n,spﬂnr in and: prosecutc any ictinn or procccdmg unh
ollrcr\rg_gsc directed by Lender Borrower nmhonus Eender, at-Lenider'’s oplian, as attomey-in-acyf /6T, 10 COMINENRCE, Appeas «
and prosecute, in Lendér's or 1 any action or procceding relating ta-any. condemn: ¢ 12 of the Propenty, whetl.er
dlrcct or Jndlrcct. and to:scty] e any claim in connectign-withaueh-Zondemnation or ¢ he proceeds of any award,
paymem of claim for damage juentialy in connectiBh il da¥ieondemnatior o ier direct or indirect, of 1he
Propeny, or part thereof, or fc of condemnation, afe fereby assipned to £ er subject, IF this Instrument
is on a leasehold, to the right DU

+  Borrower authorizes Lender to apply such awards, payments, procccds or damages, after the deduction of Lender’s expenses incurred in the
collection of such amounts, a1 Lender's option, 10 sestorntion or sepair of the Property or to payment of the sums secured by this Instrumen,
whether or not then die, in the order of application sct forth in paragraph 3 heseof, with the balance, if any, to Borrower, Unless Borrower and
Lender otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date ol the monthly installments
referred to in paragraphs 1:and-2 hereof or change the amount of such installments. Borrower agrees to execute such further evidence of
assipninent of any awards, proceeds, damages or claims arising in connection with such condemnation or taking as Lender may requite,

12.-BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender's option, without giving notice to or obtaining the
consent of Borrower, Borrower's successors or assigns or of any junior lienholder or guarantors, without liability on Lender's pant and
notwithstanding Borrower's breach of any covenant or agreement of Borrower in this Instrument, cxtend the time for payment of said indebtedness
or any part thereof, reduce the payments thereon, release anyonc lishlc on any of said indehtedness, accepta renewal note or notes therefor, modify
the terms and'time of payment of said indebtedness, release from the lien of this Instrument any pant of the Property, take or releasc other or
additional s sccunly. reconvey any part of the Prapérty, consent to any map or plan of the Property, consent to the granting of any easement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amonization of the Note
or change the amount of the monthly installments payable thereunder, Any actions taken by Lender pursuant to the terms of this parapraph 12
shall not affect the oblipation of Bomrower or Borrower's successors or assigns to pay the sums securcd by this Instrument and to observe the
covenants of Borrower contained herein, shall not aflecs the guaranty of any person, corporation, partnership or other entity for payment of the
indebtedness secured hereby, and shall not aflect the lien or priority of lien hereof an the Property. Borrower shall pay Lender a reasonable service
charpe, together with such title insurance premiums and attomey's fees as may be incurred at Lender's option, for any such action if taken ut
Borrower's request.

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forhcarance by Lender in exercising any right or temedy hercunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any
sum secured by this Instrument afier the duc date of such payment shall not be a waiver of Lender's right to either requise prompt payment when
duc of all other sums su secured or.to declate i default for Failure to make prompt payment. The procurement of insurancee of the payment of taxes
o1 ather liens ar charges by Lender shall not be o waiver of Lender's ripht 1o aceelerate the matutity of the indebtedess secured by this lustiumen,
nor shall: Lender's receipt of uny awands, proceeds or damages under paragraphs § and 11 hereol aperate to cure or waive Hormower's default in
payment of suins sccured by this Insttument,
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14. ESTOPPEL CTRTIFICATE. Borrower shall within ten days of a written request from Lender.furnish Lender with a-writien statement; duly

s.acknowledped, seiting forth: the sums lccurcd by this Instrument and any nnlu of sel-olf, coumercluim or other defense which exists against such
sunmis and the obligations of this Instrulient, .o

‘15, UNIFORM COMMERCIAL’CODE SECURITY AGREEMENT, This:Instrument is intended to be a sccurity. agreement: pursuvant to the
“‘Uniform Commercul Code for any of the ltems specificd above as part of the Property which;-under applicable law,-may be subject 1o a security
Interest: pursunm {0 the: Uniform Commercial ‘Code; and Borrower heseby grants Lender a security interest in said itlems, Dorrower agrees that
‘Lender may file this )mlmmenl. ora rcproducuon thereof, in the real estate records or other appropriate Index, as 8 financing statcment for any of
hehems specified above as pant of the Properiy, Any reproduction of this Instrument or of any other secunty agreement or financing stalément
-shull’be suMicient as a financing statement, In addition, Borrower agrees 10 execute and deliver 1o Lender, upon-Lender's request, any ﬁnuncmx

‘statements, as well as cxtemiom. renewals andi lmendmcnu lhereol’, and reproductions of this‘Instrument in such form as Lender may :cquuc 10

perfect a sechrity interest with'i respect to said items. Dorrower shall’ pay all cosis of filing such financing stitéments and any eatensions, fenewals,
amendments:and seleases thereof, and shall pay all reasonable costs and expensesof any record scarches for financing statements: Lender may
uas/omlhly require, Without: the! prior written: consent™of Lender, ‘Borrower shall notcreate or sufler 1o be created pursuant to the*Uniform
Commercial Code any other security interest in said items, including replacements and additions thereto: Upon Borrowet’s' breach of any covenant
or agreement of Bouowcr contained in this Instrument,’including the covenants to pay when due all sums secured by this Instrument, Lender shall
have the remedics of a secured pafty under. the Uniforin Commércial Code and; at Lender's option, may also invoke the remedics: provided in.
paragraph 27 of this:Instrument as to such items. In exercising any of said remedics, Lender may procccd apainst the items of real propeny and
any- hems of personal; property specified abovc as part of the Propcny separately or together-and in any order Wh.usucvcr. without in any way

allecting the avallability of Lender's teimedics under the Uniform Cominerdal Code or of the remiedies provided in puragiuph 27 of this Ingirument

‘16, LEASES OF THE PROPERTY, As uscd in this, mrngraph 16, the word *lease™ shall mean “sublease™ if this Instrumentis on a lcaschold
‘Borfower shall’ comply with and’observe Borrower's oblipations as landlord under all Jeases of the Property or any pant thereof. Bortower will not
‘lease:any portion of the l’ropcny for non-sesidential use except with the prior written approval of Lender. Borrower, at Lender's request, shall:
furnish Lender with executed copies of all leases now existing or herealler made of all or any part of the Property, and all leases now or hereafter -+ -
entered into will be in forim ond subsiance sitbject 1o thie approval of Lcndcr. All'lcases of the Propeny shall specifically provnde that such leases
are subordinate 1o this Instrument;. that the tenant atiorns to Lender, such attornnient to be cnccuvc upon Lender's acquisition of mlc 10 the
Propenty; that the tenant agrees to exccute such further evidences of atlornment as Lender may from time 10 time request; that the attorninent of the
tenant shnll not be lcnnlnalcd by forcclosurc. and that Lender may, at Lender's option, accept or reject such attornments. Borrower shall not,
without Lender's writtén consent, execule, modifly, surrender or lcrmmalc cnhcr orally orin wnlmn. any Jease now existing or hereafter made orall
or any:part of the Property. providing.for s term of three years or more, permit an assignmént or sublcase of such a lease without Léiidér's written

consent, Or request of consent 1o the subordination of any lease of all or any part of the Propcrxy to nny hcn subordmalc to this. Instrument, 1f
Dorrower becomes nware that any ténant proposes to do,orisdoing, any act or thing-whichnma) 1o any ripht of set-off aguinst’ rent,’

Borrower shall (i) take such steps Lrent, (ii) notify Lender
lhcrcofand of the amount of said m :i'ﬁ ve ncquxred such right to
set-off or take such othier'steps us mmm t:l fel \ I'continue to be payable
without set-oflor deduction.

NOT OFFICIAL'

Upon Lender's request, Borro aJassipd lo Lcndcr. by wmlcn mstnlmcn( sausl‘aclory to Lcndcr. all lease xisting or heréafter made
of all or any.part of.the Property. ty. Upon assignment by

Borrower to Lender of any leases -' ropcny [,scd by Borrower prior to sucl assignment
and Lender shall have the right 10" modify, cxxcn lcascs, in Lendes's sole discretion.

s

17. REMEDIESC‘UMULA'I‘IV!-E :ach remedy provided in this Instrument is distinct and cumulauve to all olhcr righls or remedies under this

‘Instrument or afforded by law or uy. and may bc cxerc ly, in 1y, or st 1 any order. whatsoever,

18. ACCELERATION IN CASE BORROWER'S INSOLVENCY. 1 Borrower shall voluntarily file a p ion under the Federal Bankruptcy
Act, as-such Act may from: time 10 time be ded, or under any similar or successor Fede sélating (o bankruptey, insolvency,.
arrangements or féorganizations, or under any stalc bankruptey of insolvency act, of file an answerin @n involuniary proceeding admitting

insolvency or.inability to pay debts, or if Borrower shall fail to obtain a vacation or stay of involuntary proceedings brought for the reorganization,
dissolution or liquidation of Borrower, or if Dorrower shall be adjud ged a bankrupt, or Il a/trustee or receiver shall be appointed for Borrower or
Borrower's property, or il the Properiy shall b subject to the junsdiction of sal bankrupicy court or similar state count, or if Borrower
shall-make an assignment for the benefit of Dorrower's creditors, or if there is an atiachment, execution or other judicial seizure of any portian off
Bortm_vcer s asscls and such seizure not discharged within ten dnys. theniliéhdes may, al Lender's option, declare all of the sums secured by this

Instrument to be immediately due- payable without prior notice taBdMowen andd.cnder may invoke any remedics parmitled by paragraph 27

of this Instrument, Any attorney’s fces and other expenses incupsed™sy Lender 3a cennection with Borrower’ bankrupicy or any of the other

aforesaid events shall be addition febiedness of Borrower seeussiiby thisInstnifagnt pursuant to paragraph & hereoll

19. TRANSFERS OF THE PRC it BENEFICIAL INTERESTSIN - BORROWER; ASSUMPTLC le or transfer of (i) all or
J any par of the Property, or any s, o (ii) beneficiatinteresivin Domowst (if Borrower is o c¢rson or persons but is a
, corporation, partnership, trust or Y ‘ndcr may, aLender's{option, declare all of i by this Instrument 10" be

immediately due and payable, an ke rcmcdlcs pétmitredith paragraph 27 of i aption shall not apply in

case of

(B) transfers by devise or desceii o Oy OjiCianiin ollaw PO the Gcati Ol & Jolihtichant oF a paiacy,

(b) sales or transfers when. the transferee’s creditworthiness and management ability are satisfactory 10 Lcndcr and the transfcree has
executed, prior to the sale or transfer, a written assumption agreement containing such terms as Lender may require, including, if required -
by Lender, an increase in the rate of interest payable under the Note;

(c) the prant of a Jeasehold interest in a part of the Property of three years or less (or such longer lease term as Lender may permit by prior
writlen approval) not containing an option to purchase (except any interest in the ground lease, if this Instrument is on a leasehold);®

(d)-sales or transfers of beneficial interests in Borrower provided that such sales or transfers, together with any prior sales or transfers of
beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%
of the bencficial interests in Borrower having been sold or transferred since commencement of amortization of 1the Note; and

(e) sales or transfers of fixtures or any personal property pursuant to the first paragraph of paragraph 6 hereof. “

20, NOTICE. Except for any notice rcqu:rcd under applicable law to be given in another manner, (a) any notice to Borrower provided for in this

Instrument or in the Note shall be given by mailing such notice by certified mail addressed 10 Borrower at Borrower's address staled below or at

such other address as Dorrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by centified

thail, retum receipt rcqucslcd to Lender's address stated herein or 10 such other address as Lender may designate by notice to Borrower as

provided herein, Any notice provided for in this Instrument or in the Note shall be deemed to have been piven to Borrower or Lender when piven
in the manner designated herein, -

21, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS, The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 19 hereof. All covenants and apreements of Borrower shall be joint and several. In exercising any rights hereunder or
taking any actions provided for herein, Lender may act through its employees, agents or independent contractors as authorized by Lender. The

captions and headings of the paragraphs of this Instrument ate for convenience only and are not 10 be used to interpret or define the provisions
hereof.

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERARILITY, ‘This form of multifumily instrument combines
uniform covenants for pational use and non-uniform covenants with limited variitions by jurisdiction 1o constituie a uniform sceurity instrument
covering real property and related fixtures and personal property. This Instrument shall be governed by the faw of the jurisdiction in which the
Property is locited. In the event that any provision of this Instrument or the Note conflicts with applicable law, such conflict shall not aflect othes
provisions of this Jastrument or the Note which can be given effect without the conflicting provisions, und 1o this end the pravisions of this

)
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Insttument and she Note are declared 1o be severable, In the event thar: rany applicable:law limiting the amount- of interest or iher ch.m'm
|\cmmlcd to:he collecied: fram ‘Dorrower is inlcuuclnl so-that-any_charge provided forIn- this Insttument or in the Note, whether considered
scp;ualcly ot topether-with other charges leviedin connection with this:Insttnment and the Note, violates such law, and Horrower is entitled 1o the
henefit-of such-law, sueh- chargeis-hereby reduced:o the extent necessary 1o climinate such violation, ‘The amnunts, il any, prc\uunly paid 1o
Lender in excess of the amonnts payahle to Lender pursuant to such charpes as reduced shall be applicd-by Lender 10 reduce the principalof the
indebredness evidenced by the Now. For the puepose of determining whether any .|ppl|t.\l:lc law limiting the smaount of ierest or other dhatges

permitied 10 be coltecietd fron-Nostower has heen violated, all indebiedness which is secured!by.ihis Instrument or evidenced: by the Note and
which constitutes imerest, ns well as all uther charges levied in connection withsuch indebtedness which constitute Interest, shall e deemed 10 be
allocalcd and'spreadaver the siated term of the Note. Unless otherwise iequired by applicable law, such allocation and spreading shall he ceflected
in such o munner. that the rate of.interes! computed thereby is uniform throughout the stated term of the Note,

23, WAIVERIOF STATUTE OF :LIMITATIONS, Borrower herchy waives the mght to: asseri-any statute of limitations as a bar to the
enforcement ol the lien of this Instrument or 1o any action-hrought 1o enforce the Note or any other ohligntion securediby this Instrument.

24, WAIVER OF MARSHALLING, Nowwithaanding the existence of any other security interests in the Property held by Leader or by any uthier
pany.:Lender shall have the nrln to determine the order in which any or all of the:Propeny shall*be subjected“to the remedics provided hesein,
Lender shall have the right 1o détermine the order in which any or all portions of the Indebtedness secured hesehy nre sitishicd from the proceeds
reallzed dpon the cxcrcise of: the remedies providedihereln. Borrower, any party.who consents 1o this Instrument and uny pany who.now or

‘hereafter acquires a security interest in the l’mpcny and wha has actual or constructive notice hereol herehy waives any and all right 10-require the
‘marshalling of asscts in connection with the excrcise of any of the renicdies permitted by spplicable law or provided hercin,

25. CONSTRUCTION LOAN PROVISIONS, Horrower agices to comply. with the: covenants-and conditions of the :Constructions Loan
Agrcegenl ifany. which is hereby incorporated by reference in and made a panorlhls Instrument, - All advances madé by Lender parsuant'to the

"Cofstruction Loan Atreement shull be indébicness ofi Barrower sccured: by this Instrument, and such advances may be obligatory as prowdcd in

the Construction Loan Agreement. All sums disbursed by Lender prior to completion of the improvements to protect the seenrity of this Instrament
up to the principal smount of the Note shall be uented as dishursements purssant to the Construction Loan Agreements Al such sums shall bear

‘Interest from the date of disbursement ut the rate stated in the Note, unless eallection from Borrower of interest at such tate would: be contrary 1

applicable law in which event such amounts shall bear interest at the highest rate which.may be collected from Borrower under applicable law und:
shall be payable upon notice from Lender to-Boriower requesting payment therefor,

‘From time to time as Lender deems: necessary 1o protect' Lender's interests, Borrower shall, upon rcquest of Lender, execute and deliver 10
Lender, in such form as Lender shall direct, .assignments of any and all rights or claims w)nch relate 1o the construction of the Propeny and which
Borrower may have against any party supplying or who has supplicd labor, materials or services in connection with construction of the Property, In
case of breach by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at-Lender's option, with or without enav
upon the Propeny, (i) may invoke any of the rights or rcmcdlcs provided i in thc Conmucuon Loan Agreement, (i) may accelerate’ the sums
sccured by .this Insifument an 1 { ficr the commencemen of
umortization of the NOIC, the? AUIL LY ALRUCT, 41U diiu uln-‘ s Han Anrccmcm shall cease

to-be-a part of this Instrumer it ' wnllrm ﬁ ! c¢fense arising out of o1 an
connection with the Constructi pient against the o lgauons of the Note:and this instrus

26, ASSIGNMENT OF RE % N@’ l' E«N r’ l‘&s sk the consideratiof for the
indebiedness évidenced: by the er Trereby absolutely and Winconditionally assigns and translc : I} the rents and revenues of

the. Prapenty, including those n ¢ ’m ﬁ lﬁ‘f Mgl n ) :upancy or use of all'or any
pan of lhc Propcny. rcgardlcs 0f M ‘2 mﬂﬁ ﬁf ﬁ%@ig@ﬂﬁ Fherchy-authorizes Lender or Lender's
agents 16 collect the-aforesaid rénts and rcven Ii?!} q.gd éc‘gf?é?!’ay stich rents 15.Lender or Lender's agents;
prowdcd however, that pnor fo written: nolioc given b er to Borrower of’ hc breach by Dorrower of any covenzni or agreement of Borrower

in this:Instrument, Borrower slioll'collect and receive all rents and revenucs of the Propcny as lruslcc for the benefit of Lender and Borrower, to

apply the rents and revenues so callected 1o the sums securcd by this Instrument in the.arder. pre Pin paragraph 3 hereof with the balanee, so
long as no. such breach'has occurred, 1o the aecount of Borrowe being intended by rowerand kender that this assignment of rents constitutes
8n absolute assignment and'no assignmant for ‘additional se ity only. Upon deliviery ofwritien notice by Lender 16 Borrower of the breach by
E‘?nower of any covenant or apfeemen "ormwer in llus strument, and witho he necessity of Leader enicring upon:and taking and
maintaining full control of the Propery in'pes: y.agent or by o court-appointed reeciver, Loy | immediatcly be entitied to possession of

all rents and revenues of the Proparty as specificd i Ms paragraph 26 as the same become/due n ayablc including but'not Jimited to rents thien
due, and. unpnld and all such s shal! imumediatcly upon delivery of such notice be held by Borrower as trustee for the benefit. of Lender only;
provided, however, that the w :n.noti Lendér to.Bortower of the bieach t rrower shall contain'a stalement that Lender exercises. its
rights to such rents. Borrower nprées thatcommeéncing upon delivery of suclwiiiien notice of Barrower's breach by Lender to Borrower, eah
tenant of the Property shall moke such rents payable to and pay such rents o, Lender or Lender's agents on Lender’s wrilten demand to each tenunt
therefor, dchvercd to each ten personally, by mail or by delivedhgsucli/desannd to each remal:unit, without : lisbility on:the pan of said
tenant to inquire further as to th istence of a default by Borroas

* Borrower hercby. covenan 1 ‘ower has not executed-apy prios assignmientof said rents, that Bo I3 ot performed, and will not
perform, any. acts: or has not } 1 will not execute —mny instrument whichiwould prevent Le: fi reising dts rights under this
paragraph 26, and that at the oy of this Instrunient the:c higsbeen no anlicipation or prepayr of the rents of the Property
for more than two months pri fates of such rents, ZBomOwe s/ coveuants thnt Dortower will i ollect ar accept payment of
any rents of the Property mor hs prior to the ducdaleSoisueitents. Bormower furic Bortower will exccute and
deliver to Lender such funhe: s and revenues of Wlierfropenty as Lender f 'quest,

Upon Bourrower's hreach e i n, by agent or l)/ a. court-

appointed rccclver. regardless of the adequacy of Lender’s security, enter upon and take and maintain. full control of the Property in order to
perform all'acts necessary and appropriate for the operation and maintenance thereof including, but not limited to, the execulion, cancellation or
modification of leases, the collection of all rents and revenues of the Pxopcny. the making of repairs to the Propeny and the execution or
termination of contracts providing for the management or maintenance of the Pmpcny. all on such terins as are deemed best to protect the security
of this-Instrumenl. In the event Lender elects to seck the appointment of a receiver for the Property upon Dorrower's breach of any covenant or
agreement of Rorrower in this Instrument, Borrower hereby expressly consents to the appointment of such recciver, Lender or the recciver shall be
entitled to receive a reasonable fec for so managing the Property.

All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or
agreement of Borrower in this Instrument shall be apphcd first to the costs, il any, oflakmg contiof of and managmg the Property and collccunn the
rcnu. mcludmg. but not limited to, attorney's fecs, receiver’s fees, premiums on receiver’s bonds, costs of repairs to the Prapenty, premiums on
insusance policies, taxes, assessments and other charges on the Property, and the cosis of discharging any obligation or liability of Borrower as
lessor or landlord of the Property and then to the sums secured by this Instrument. Lender or the receiver shall have access to the books and
records used in the operation and maintenance of the Property and shall be liable to account enly for those rents actually reccived. Lender shall not
be liable 1o Borrower, anyone claiming under or through Borrower or anyone having an interest in the Property by reason of anything done or leh
undone by Lender under this paragraph 26,

Il the rents of the Property are not suflicient to meet the costs, il any, of 1aking control of and managing the Propenty and collecting the rents,
any funds expended by Lender for such purposes shall become indebtedness of Borrower 1o Lender secured by this Instrument pursuant 1o
patagraph 8 hereof, Unless Lender and Borrower agree in writing to other tezms of payment, such amounts ghall be payable upon notice from
Lendér to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be
oollected from Borrower under applicable law.

Any entering upon and taking and maintnining of control of the Propeny by Lender or the receiver and any application of rents as provided
herein shall not cuse or waive any default hercunder or invalidate any other tight or remedy of Lender under applicable law or provided hesein.
This assipnment of rents of the Property shall tcrminate at such time as this Insirument ceases 10 secure indebtedness held by Lender.




27+ SECONDARY. LIENS AND/OR ENCUMBRANCES. The Borrowers
further covenant and agree not Lo further encumber the property without
the wrltten consent of Mortgagee nor to commit, permit, or suffer any
waste, Impalrment, or depreciation of sald property and, In the event of
any ‘breach. of this covenant, at any tlme after such breach, without
limltIng the foregoing, the mortgagee may, at Its option, declare all of
the remalnder of ‘the Indebledness immediately due and collectible,
whether or not any other defaul't exists; thls covenant shall: run with
sald land and remain in ful'l force and effect until said Indebtedness
is liquidated.

28. ACCELERATION: -REMEDIES. Upon Borrowers' breach of any
covenant In thils Instrument, including but not limited to the covenants
to: pay when due any sums secured by this Instrument, Lender at Lender's
option: may declare allll of the sums secured by this Instrument to be
Immedlately due and payable without further demand and may foreclose
this: Instrument by judicial proceedings and may invoke any other
remedies: permitted by applicable law or provided herein. Lender shall be
entitled to collect all costs and expenses fncurred in pursulng such
remedles, Including, but not limited to, reasonable attorney's feces,
costs of documentary evidence, abstracts and title reports.

29. RELEASE. Upon payment of all sums secured by this
Instrument Lender shall release this Instrument. Borrowers shall pay
Lender's reasonable costs incurred in releasing this Instrument.

30. WAIVER OF VALUATION AND APPRAISEMENT. Borrowers hereby
walve all rl i
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STATE OF |

5SS
COUNTY OF

. N In and for

said County and State, personally appeared Joseph A. Nauracy
and _Geraldine V. Nauracy , and acknowledged thelr execution -of the
foregoling instrument to be thelr voluntary acts and deeds this __7th
day of February , 1992,

Qgp fot &\/ //‘/‘w ét" -

Notarr*Publlc Janice L.’Tinsley

My Commission: Explres:

‘‘‘‘

.i:\ 19/29/95 County of Residence: Lake

o

This Instrument prepared by: ponald L. Harris, Vice President/
Commercial Loan Officer
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