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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
andifixtures now or hercafter a- part of the propcrty All rcplaccmcnts and additions shall also-be covered by this Security
Instrument. All of the foregoing:is referred to in this Sccurity. Instrument as the **Property.’*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record: Barrower warrants
and’will defend gcncrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THlS SECUR]TY lNSTRUMENT combmcs umform covcnanls for nauonal use and non- -uniform covenants with limited:
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UNIFORM: COVENANTS.  Horrower and Lender covenant and agree as follows;

1. Paymentof Principal and Interest; Prepayment and Late’ Charges.  Borrower shall promptly pay when due
the principal of andiifiterest on-the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance.  Subject 1o applicable law or-to a written waiver. by Lender, Borrower shall

pay to-Lender on the day monthly payments are due under the Note, until the Note is.paid in full, a sum (*Funds'') for:

(a) yearly taxes and assessments which may attain priority over this Security Instrument as alien-on the l’ropcrty. (b) yearly
leasehold! p.lymcms or.ground rents on the Property, if-any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance.premiums, if any; (c) ycurly mortgage insurance premiums, if any; andi(f) any sums payable by Borrower
to'Lender, in accordance with:the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called **Escrow Items."* Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan. may n.quurc for-Borrower’s escrow account under the federal Real
Estatc Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ¢f seq. (RESPA'’), unless
another law that: applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount -not- to exceed:the lesser amount. ‘Lender may estimate the amount of Funds due on the basis of current data and
reasonable’ estimates of cxpundlturcs of future Escrow ltems. or otherwise in accordiance with applicable law.

The: Funds shall be held in an: msmuuon whose deposits are insured bv a federal agency, instrumentality, or.entity
(including Lender, if 1 hall apply the Funds to

pay the Escrow ltems. H U m t .i: Ily analyzing the escrow
account, or verifying th ﬁm h S)n the Ry able law permits Lender
1o make such a: charge %ﬁ a gn |. independent:real estate
tax reporting service use ’ Nﬂ:ﬂqm amwig&iu i ise. Unless an agreement

is made or appluablc li ! interest to be paid, Lender shyjl'not be required l() pay [o¢ any interest or carnings
on the Funds. Borrower apd ’I?hmaﬂg}emmmg 1o Wouee, P GRRLTGY: lof the ‘Funds. Lender shall
give to Borrower, without charge, an é W% s'.md dcbn (he Funds and the purpose
for which each debit to the Funds wasmg ‘ﬂmp gﬁ%tﬂ% Cufrity for all sums secured by-this Security
Instrument.

If the'Funds held by‘Lender ed the ¢ itted to be hield by applicable Taw, Lender shall account to Borrower

for'the-excess Funds in aceordanccowith the requircments of applicable [aw, If theamount of the Funds-held by Lender at
any.time is not sufficient (0 pay the Escrow Items when due, Lender may so-notify Borrower in writing, and, in such:case
Borrower shall pay to Lcnder the aniount necessary 1o make 1) the déficiency. Ashall make up the deficiency in-
no'more than twelve monthly paymea At Lender's sole discretion,

Upon payment in full of all sums secured!by this Security Instrument,. Lender: shall'promptly refund to ‘Borrower
any.Funds'held'by Lender. If, under paragraph 21, Lender shall acauire oosell th ’ropcrty. ‘Lender, prior to the acquisition’
or sale of the Property, shall appiy Funds held by Lender ai the tine of acquisition or sale as a credit against the: sums
secured by this Security-Instrument.

3. Apphcahox 3 Payments. Unless applicabieavenréyides otherwise, all payments received by Lender under
paragraphs | and 2 shallt Aplied: first, to any prepavmciit charg 23due under the Note; second 10 amounts payable under

v

paragraph 2; third!.to: intcrest due; fourth, to prinsindiidue; andilistlo any late charges dug”under the Note.

4. Charges;'1 Borrower- shall' pay ‘aiitaxcss usscs:;mt.nta charges, fines and’i tions attributable to:the
‘Property which may att ity over this Securitylpstrement andieaschold payments o ‘rents, if any. Borrower
shall pay these obhgau hanner provided Ylparaaraph 28081 not paid in tha orrower shall pay them
on time dxrcctly to the ayment. BorrowerShelptamotly furnish to Le s of amounts to be paid
under this paragraph. If hese payments dirgethiiiBorrower shal! pror nder receipts evidencing

the payments.

Borrower shall promptly discharge any-lien which has priority over this Sccurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner dcccpldblc to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which inthe Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from: the holder of the licn an agreement samfacmry to Lender-subor-
dinating the lien: to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority. over this Security Instrument, Lender may.give Borrower a notice 1dcnufymg the lien. Borrower shall
satisfy the lien: or-take one or more of the actions sct’forth above within 10 days of the giving: of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now cxmtmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term *‘extended coverage'" and' any other hazards,
including floods or flooding, for which' Lender rcqunrcs insurance. This insurance shall be maintained in the amounts.and.
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which-shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at' Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Form 3015  9/90 (page 2 of 6 pages)




All insurance policies and renewals shabl be acceptable to Lender and shall-includs o standard mortgage clause. Lender
shall have the right to hold the policies and:renewals. If Lender requires, Borrower shall promptly give to Lender all rcccnpls
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree: in writing, insurance proceeds shall be applied to restoration or repair
; of the l’mpuly .lm.u,v.d il the restoration or repair is economically feasible and Lender's seeurity is not lessened. 1t the
restoration -or repair-is not economically feasible or Lender’s security would be lessened, the insurance proceeds shallibe
; applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property,-or does not answer within: 30:days a:notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or_to pay sums secured:by this Security Instrument, whether or not then due. The 30-day period will begin when:the notice
is given,

Unless Lender-and Borrower otherwise agree in wriling, any-application of proceeds to principal shall pot-extend
or. postpone-the due date of the mumhly piyments referred’to-in paragraphs 1 and 2 or change the amount of the payments.
I under paragraph 21:the Propc.ny is acquired by ‘Lender, Borrower's right:to any insurance policies and proceeds resulting

from damage to-the Property prior to:the zuuulsmon shall pass to Lender to the extent of the sums secured by this Security
Instrument -immediately

6. Occupancy M mmﬂm et )i& N r's Loan Application;
Leaseholds, Borrowe /Cstabl #m 3 ros \ fence within sixty days
after the exccution of tt T m };A: ’r\ er's principal residence
for-at-least: one year af NG)I ﬁwtm oSl ch consent shall not be

unrcasonably withheld; tcnu.n ng circumstances exist which are beyond- B()r. > rol, Borrower shall not
destroy, damage or. impair Jf namaay lﬂﬁhbrprﬂpﬁﬂﬁ}’wﬂ the Property.-Borrower shall
be in default if any forfcin acuon 0 ﬁré %évwb WB\ 1) % gun that in ender’s good faith judgment
could result iniforfeiture of iie Pmpcrt@ ne‘d (i) m %ﬁﬁ&ﬂc dby this Seeurity Instrument or Lender's
security. interest. Borrower may cure suchia dctault and reinstate, as provided in paragraph«18, by-causing the action or
procccding to be dismissed with @ rulingthat, in Lender™s goodifiith determinati cludes forfciture of the Borrower's
mlerest in the Property or other matesial impairmentjofathe Jicn ereaicd by this Seeurity Instrument or Lender’s security
interest. Borrower shall o be in default if Borrower, during the loanapplication process, pave materially false or inaccurate
information or statements to:Lender (or failed to provide Lender withiany material informaidon) in connection with the loan
evidenced: by the Note, including, bui not limited to, represeniations concerning Bosrower's occupancy of the ‘Property as :
a principal residence. If this Security Instrument is on @ leasehold  Borrawer shall comply with all the provisions of the lease. i
If‘Borrower dcqmrcs fee title to the'Property, the |casehold und*thefee gitle shall not merge unicss. Lender agrees to the
merger in.writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements:
contained in this Sccuril_ istrument, or there is a legal psecedingithat may significantly affect- Lender’s rights in the Property

(suchas a proccedlng in bankruptey, probate, for copdiinnaiionofcdoticiture or to enforce law fegulations), then:Lender
may do and pay. for-whatcve necessary 1o protect tie value of the Pmpcny and‘Lender’s rights in the Propcrty Lender's
actions may include:pay 1y suths secured'by a dHcwhieh has pripeity over this Security | ent, appearing in court,
paying reasonable attor »; and entering onhe Property=to make repairs. Althoug! may take action under
this paragraph 7, Lend have'to do so.

Any-amounts di wer under this paferaphtNShi become uddjd orrower secured by. this
Sccurity. Instrument. U nd' Lender agrec'tomothed*terms of paymer shall bear interest:from
the date of disbursemen A o1 “to Borrower requesting

payment,

8. Mortgage Insurance. If Lender rcquircd mortgage insurance as a condition of making, the loan secured by this
Security-Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at:a cost substantially
equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month
a-sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain: these payments as a-loss reserve in licu of mortgage
insurance. Loss reserve payments may no longer be required, at the option: of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or-to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,
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9. laspection,  Lender or its agent may-make reasonable entries upon and inspections of the Property. Lender shall:
give Borrower notice at the time of or prior to an inspection: specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequentialy in connection with.
any condemnation or-other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned:
andishall be paid to Lender.

In theevent of a'total taking of the Property, the proceeds shall be applied to the sums secured by this Suunly Instrument,
whether. or:not then due, with any. excess paid to Borrower. In the event of a-partialitaking of the ‘Property in which the
fair market value of the:Property immediately before the taking is equal to or greater than-the amount of the sums secured:
by this Security Instrument-immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums.
secured by.this Sccurity Instrument shall be reduced by the amount of the proceeds multiplied'by-the following fraction;
(a)'the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the: Property
immediately before the taking. Any balance shall be paid to Borrower. In'the event of w partial taking: of: the :Property in
which the fair market valuc of the: Propcrty immediately before the t.lkm;, isless-than:the amount of the sums' secured!im-
mediately before the taking, unless Borrower afid Lender otherwise agree in-writing:or unless applicable law otherwise pro-
vides, the proceeds shallibe applied to the sums secured by this SC(.UI‘I[)’ Instruinent whether or not the sums-are then due.

If the Property is abandoned by Borrowcr. or if, after notice by'Lcndcralo Borrower that the condemnor-offers to

make an award or settl % X 30 days after the date the notice
is givcn, Lender is autt M 1y tne pu)u.Lua, dl i upﬂb N or rcp.urv of the Property
or to the sums secured m clSlc.

:Unless: Lender : r otherwise agree m wrili an appli .mm 2 rincipal shall not- extend
or postpone the due dat: N QE @ mount of such payments.

11. Borrower Leleagé rbearance fnder mvcr. Extens the time for payment: or
modification of amortizatiop Tlhiglﬁgmm@nﬁqgrthle luf any successor in interest
of: Borrower shall not ope to release lhing'l]s the origi rro )rmwu ceessors invinterest. Lender
shall not be required’tc .nmcnu gn f& or refuse to cxiend time for payment or

otherwise modify anmortization of the sums secured by th:.s Sccurity Inslrumcnt by reason of any demand made by the original
Borrower or Borrower!s successors ininterest. Any forbrarance by Lender-in cxercising any right or-remedy shall not be
a waiver of or preclude the exercise.ol any righi or geimcdy

12, Successors und Assigns’Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall Bind and benefit the suceessors and assigns of Lender and Barrower, subject to the provisions
of paragraph-17. Borrower's covenaits and agreements shall be joint and several. Any-Borrower who co-signs this Security
Instrument:-but does not cxecute the Note: (a) is co-signing this Security [nstrument only to mortpage, grant and convey that
Borrower's interest in the [Property=under he terms of this Sccurity Tnsirument: (b) is not personally obligated to pay the

sums secured by this Security Insi nty and (c) agrees that Lt andrany other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to 'the terms of this Security Instrument or the Note without:that Borrower's
consent. _

13, Loan Chary 11 the loan sceured: bystitis Sccuri!y Irstrument is subjeet to 2 law/wvhich sets maximum loan
charges, and that law is [inally interpreted so that théspierest or otherdoan charges collected or'to be collected in connection:
with the loan exceed the ited Timits, then: ()=agdsuchiloan chsge shall be reduced by ount necessary to reduce
the charge to the permi t 1 (h) any sums alrendy-colected from Borrower whi ded permitted limits will
be refunded to Borrowe 3y choose to makaithiSyeindbsedducing the pringi der the Note or by making
a direct payment to Bo {fund reduces prangipiptieitcduction will by irtial prepayment without
any prepayment charge

14. Notices. ) ' given by delivering it or

| by mailing it by first class mail unless applicable Taw requires use of .mmhcr method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15.  Governing:Law; Severability.  This Security Instrument shall be governed by. federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Law, such conflict shall not affect other provisions of this Security - Instrument or the Note which
un be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared 1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.,

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any.part of the Property or any
interest in it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not a natural’
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person) without Lender’s prior written consent, Lender may, at its option, tequite inunediate payent i full ot all sums
seeured by this Security Instrument. However, this option shall not be excrersed by Lender ifexereise is prohibited by federal
law as of the date ofthis Security <instrument.

It Lender exercises this option, Lender shall give Borrower notice of aceeleration. ‘The notice shall provide & perind
of not-less than 30 days from: the dite the notice is delivered-or mailed within which Borrower must pay all sums secured
by-this Security Instrument. I Borrower fails to-pay these sums -prior to the expiration of this period, Lender may invoke
any remedies permitted :thy this Seeurity Instrumentawithout further notice or demand onBorrower.

18, Borrower's Right:to Reinstate.  :Borrower meets certain:conditions, Borrower shall: have the right to have
enforcement of this Security -Instrument discontinuedsim any time prior to the carlier oft (a) 5 days (or such other period
as applicable law may specity for reinstatement) before sule of the Property pursuant to any power of sale contained in:this
Security -Instrument; or (b entry oft asjudgment enforcing -this Security Instrument, Those conditions are that Borrower:
(a) pays Lender all sums which: then would be due under:this Security Instrument-and the Note as il no acceleration had!
occurred; (h) cures any detanlt of any other covenants or agreements; (¢): pays all expenses incurred in enforcing this Security
Instrument, inclidding, but not limited to, -reasonable attorneys’ fees; and (d) takes such action as Lender may seasonably
require 1o assure thatthe lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay
the sums secured by this-Security lnslrumcnl sshall continue unchanged: Upnn reinstatement:by :-Borrower, this SecurityIn-

strument and -the obli, accurred. However, this
right to rclnsl.uc shal .nucncr.umn under piri

19:  Sitle of N m ﬂt ls hoterds gether with this Security
Instrument) may. be s e Lihes wulmul rmr,noluc to Borrower, A n a change in-the entity
(known as-the **Loan N@T @ E G A urity Instrument. There
also may<be one or 1 s puesgld Zoai Servicer untelafed (070 sale ol lc N~ { is i change of the Loan

Servicer, Borrower-w m Mﬁj gy ‘pttﬁ);s gt ove and applicable law.
The-notice with state thenanme ane drus ol the llL oan Servicet an .ld( '\s o whichpayments should be made.
The notice will also ¢0nizid any offfeh i p.unty..ﬂeﬂmr

20. Hazardo Subslamcs. B()rrowv:r shall not cause or permit: the prc.scncc. use, disposal, storage, or release
of-any Hazardous Substanees on orinthe Property. Borrower shallnol do, nor allow anyone elsc (o do, anything affecting
the-Property that is in vielation of any-Eaviropmental Law, The preceding two sentences shall not apply. to the presence,
use, or storage on the Praperty ofismail quantities off Hazardous Subsiances that are gencrally recognized to-be appropriate
to normal residential uses and (o maintenance of the Prope

Barrower shall promptly.gi >nder written notice oftany investigatior . demand, ldwsuit or other action by.
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which  Bogrower has actual knowledgc. If Borrowerlearns, or is notificd by any- govcrnmcnml or
-regulatory authority, (hatany re /other remediation of.uny Hazasdous Substance affecting the Property is necessary,
‘Borrower shall: prompily ‘take allineceéSsary remedial actions invaccordance withy Environments| Law.

As usedtin this paragraph 20. **Hazardous Substageesiaie those substances defined as toxic or hazardous substances
by Environmental Law and'the following substances; gutoknesiicrssene, other flammable or toxic petroleum products, toxic

'l

pesticides and herbicides, volatile solvents, materigls coitaining tshestos or formaldehyde . and radioactive materials. As

used in this paragraph “Environmental Law™* ieans federabliwsand laws of the jurisdiction re the Property is located:
that relate to-health, : r.environmental proféetion.

NON-UNIFOR ANTS. Borrower andiLendériurtiierscovenant and agre vs:

21, Accelera ivs. -Lender shaltgisesnoticeftorBorrower priort n following Borrower's
-breachiof any coven: W in this Securityilas “rummt (but not pri m-under paragraph#l7
‘unless applicable law ¢). THETOtICe Sttt specitys ¢ the d on required to cure the
default; (c) a date, not less than 30 daysfrom the date the notice is givén to Borrower, by which the default must

be cured' and'(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial procwdm;., and sale of the Propcrtv The notice
shall further. mform Borrower of the right to reinstate after acceleration and the. right to assert:in the foreclosure
prou.edmg the non-exlstence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require iminediate payment in full
of all sums secured by this Suunty Instrument without further. demand and may foreclose this: Security Instrument
by judicial! procec.dmi., Lender. shall be entitled te collect all: expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument without' charge to Borrower.

23. Waiver of Valuation and-Appraisement. Borrower waives all right of valuation and appraisement,
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24, Riders to this Secuvity Instroment. 1t one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and:shall amend
and supplement the covenants andragreements of this Security Instrument as it the rider(s) were a part of this Security Instrument,
[Check applicable box(es)]

)i Adjustable Rate Rider () Condominium+Rider [J 1—4 Family Rider
D? Graduated Payment :Rider [:] Planned ‘Unit Development Rider D Biweekly PaymentsRider
D% Balloon: Rider [:] Rate Improvement Rider [] Second Home"Rider

[t other(s): {specify)

BY SIGNING BELOW,:Borrowcr- accepts and agrees to the terms and covenants contained in this Security Instrument-

andiin:any. rider(s). executed by Borrower-and recorded with: it,
Witnesses:

—Borrower

: Docume
N@" OFJF ) e ..(Seal)
JRuth B.. Cyrus —Borrower

Thxs Doc nt is the property of

!
the lS}l‘glﬂ(aﬁw(T;hI(l)Una F Acllﬁgl(ggnl!‘e%erf“““"“f"

. ( .
STATE OF IND.I.? -
' 2 S8
COUIJT( OF ', | e . : }
L. ARLYNB k e , do hereby certify that
Howard Q. Cyrus Sx. and .Ruth.B. Cyrus.,Husband. and Wife....... , personally appeared
before me and is (are) known or proved to me to be the person(s) who, being informed of the contents of the foregoing
instrument,.have executed same, and acknowledged said instrument to be, 'lz'helu.‘. i .free and voluntary act
18, her, 1 heir
and deed and that gh‘iyl I .executed said instrument for the purposes and uses thercin set forth.
he, she, they
Witness my-hand: and official sealzthis......¢00Q, . . ... ... ...,

Commission Expires:
APRTL. $B7158%

My Residence is Lake County

This instrument was-prepared by. Terrence, J. .Farxell, Senioqr. Vice. President,. Mortgage, Loan Dept
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