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HORTGAGE,
ASSIGHMENT OF RENTS,.
ANMD SECURITY AGREEMENT
THIS MORTGAGE, (hereln “Instrument'), bs made tils  28th
tay of February '~ ,.1992 , hetween ‘the Mortgagors/Grantors,

(hereln ‘called: "Dorrowers'), BANK OF HIGHLAND, NOT PERSONALLY,..BUT.
AS TRUSTEE UNDER TRUST AGREEMENT DATED FEBRUARY 9, 1990, AND KNOWN.AS.
TRUST NO. 13=3099. o

and -the mortgagee, DANK OF ILIGULAND, whose address 1s 2611 Hlghway Avenue,
Hightand, Indlana, 46322, (heréln called "Lender').

MIIEREAS,. Borrowers: are Indebted to Lender In the principal sum
of One Hundred Ten Thousand and .no/100s=2==szansommanrin ($110 000 00)
whlch Indebt 1d

o v ’____Al [ 2 WA .A,.-_l A,_\: [ 28
(her ot fs attached l T

1??*“60 1d I%ig D ocumentis: | th the
balance of btedaess,. |If not sooner pald, duc o 2 On
Zrebruary 25, 197 NI ORETCIAL

evldenced; &Jsoléﬁgmghts}ﬁttewﬁfqmyﬂ&erene 1215&31\5lor\sz.:

and mod lifl¢at lens Lht k. alsk € eunll]y!rﬂ@é(mr ether sunls, ! th (nterest
thercon, agvdnced In accordance herewlth Lo protect the secur!ty of this
Tnstrument; and (e)“the: performance; of the covenants and agrecnents of
Rorrowers hereln contalned, Oorrowers hereby mortgage, grant/, convey,.
and asslgn to Lender the folloving desaitlbed property loecated In Lake
County, State of |ndlana:

L 22, ‘becrpath: Townhomes, to,thedTown cf'Schererville,
as shown in Plat book 65, page 48, in Lake County, I

( y_known as: 22N -—Z2FDa@Epath Drive, 5S¢ ille,
IN 46375,
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Document 1s

NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

getherpw i thiall building improvemen tsgymand! tenements now or
hereafter crected on the property, andiall casements, rights, rights-of-way,
drlveways, pavement, rb, and street fromt privlicges, appurtenances, rents,
royalties, mineral, cidl and gas rights 2 4;prof|t,, water, water rights,
machinery, quipment engines, boilers, incinerators, building materials,
appliances and goods of every nattiveWhatsoever now or hereafter located in,
or on, or used, or intended’ tgiielused @xconnection wiith 2’ property,
Includlng, M not limited toythose forYeke purposes of supplying:or
distribut] *ating, coolinggglelecctricitys- gas, water, af I Vight; and
all elevat 1 ralated maghinery-andfequipment, firc ition and
sinks, stc ~{gerators, ‘disiwashersy disposals, dryers,
awnings, ¢ s ,. storm: déage \saereens, bl inds urtains and
curtain rc cabfnets, panetring, rugs, 'r coverings,,
furniture, pictures, anteanas, trees-and plants; all which including;

|
| replacements and additions thereto, shall be deemed to ‘be and remaini a part
| of the real pr0perty covered by this Instrument; and all of the foregoing,
' together with said property (or the leasehold: estate in the event this
Instrument s on a leasehold) are herein referred to as the 'Property.'

Borrowers covenant that Borrowers are lawfully seized of the
estate hereby conveyed and have the right to mortgage, grant, convey, and
assign the Property, that the property is unencumbered, and that Borrowers'
beneficiary or beneficiaries will warrant and defend generally the title to
the Property against all claims and demands, subject to any easements and
restrictions listed in a schedule of exceptions to coverage in any title
insurance policy insuring Lender's interest in the property.
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'-.UmfonpfCovcnun,ls. Borrower and Lender-covenant and  agree as follows:

“7-' . PAYMENT OF PRINCIPAL AND INTEREST, Bonower shall prampily pay when due-the principal of and interest on the indebiedness
evidenced by the Nate, any prepayment andilate chatges provided i the Note and all other sums secured by this Instrument,

2: FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject to applicable law or to o written waiver by Lender, Borrower shall:
pay.to Lender on the day monthly installments of principal or-interest are payable under-the Note:(or on another day designated in writing by
!;gnder).‘unlil theNote is-paid indful); a sum :(herein “Fuads™) equal.to onc-twelfth of (1) the yearly water -and sewer rates and'taxes and:
assessments which may be levied on the' Property, (b) the yeurly ground rents, if any; () thie yearly. premiun installments for fire and other hazard:
ingg_[agl’cc."rcnl Ipss Insurance and such other insurance covering the Property as Lender may require pussuant 1o patagraph-S hereof, (d) the yearly
premium installments for mortgage insurance, if any, and (e) if this Instrument is on-a leaschold, the yearly fixed rents, if-any, under the ground
lease, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and' bills and reasonable estimates thereof,
Any waiver by Lender of a requirement:that Bosrower pay such Funds may be revoked by Lender, in Lender's sole discretion, at any time upon
notice-in writing to- Borsower. -Lender may require Borrowes 1o pay 1o Lender, in-advance, such other Funds for other taxes; charges, premiums,
assessments- and' impositions in connection with Burcower or the Propenty which. Lender shall reasonably deem necessary to: protect Lender's
interests (hercin *Other-Impositions”). Unless otherwise provided by applicable law, Lender may require Funds for Other Impusitions to be paid
by:Borrower-in a‘lump sum or in:periodic installments, at Lender's option.

The' Funds_shall: be held in-an institution(s): the deposits or sccoums of which are insured: or guarantecd -by a Federal or state apency
‘(including Lender.if Lender isisuch an institution ). Lender shall apply the Funds 1o pay said rates, rents, tanes, assessments, insurance premiums
and Other Impositions so long as Borrower is not in beeach of-uny cavenant or agreement of Borrower in:this Instrument, ‘Lender shall make no
charge for so holding und applying the Funds, analyzing said‘account or for verifying and compiling said assessments and bills, unless Lendér pays
‘Borrower interest, earnings or:profits an the Funds and ‘applicable law permits Lender 1o make such a charge. :Borrower and Lender may agree in
writing at the time of cxecution: of this Instrument that interest:on: the Funds shall be paid 1o Borrower, and unless such agreement is made or
applicable law requires interest, enrnings or profits to be paid, Lender shall'not be requiréd to pay Borrower any intérest, €arnings or profits on the
Funds. Lender shall'give to Borrower, withiout charge, an annual’accounting of the Funds in Lender's normal format showing credits and debits to

the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional sceurity for the sums secured by this
Instrument;

If the amount of the'Funds held by Lender at'the time of the annual accounting thereof shall exceed the amount deemed necessary by Lender
to:provide for the payment.of water and sewer rates, taxes, assessments, insurance premiums, rents and Other Impositions, as they fall’dug, siich
excess shall be credited'to Borrower on the next monthly instaliment or installments of Funds due, ‘17 at any time the amount of the Funds held by
Lendershall be less than the amount deemedinecessary by Lender to pay-water and sewer 2 tes, tanes, assessments, insurance premiuvms, rents and

Other Impositions, gs'lﬂeyf[é!l‘ 3 y N thin thifty days after notice

‘from Lender to’Bofrower icqﬁ 2, DO Cument is . _
Upon Borfower’s breach @ ) sreement of Boprower jn_this Ins cqder may amount and in any order.as

Lender shﬂ',!‘l‘tii!l“&i in Len ! 0" s h@Pﬂ i t@* appli ; 's;rents, laxes; assessments,

insiirance prémiums and Other ons which are now or will herealier become due, of (18) as a credi! o2ai secured by this Instrument.

‘Upon payment in full of all'su migs Hﬁeﬂﬁeﬁﬂi&%lm@fp@mwﬁf R 1eld by Lender.

'3, APPLICATION OF PAYM A 75 Unless @w?gke@gﬁh&ﬁw(wawycd by Lender (fam Borrower under.the Note

following order of priority;

or. this Instrument shall be applicdby Lender in the i« (i) qmopp}s;pay&t,_:[g (93!_’.'cpd5r by Dorrower under paragraph 2
hereoft () Interest payable on 1he Note; (1ii): principal of the Noie; (iv) interest payabie on advances made pursiian( to paragraph'8 hereof; (v)
principal of advances made pursuant to parapraph 8 hiereol: (vi) i st payabl any Future Ad ¢, provided that if more than one Future

Advance is outstanding, Lender may apply payaicils receivedamong the omounts of: interest payable-on the Fiture Advances in such order as
. T T g P Ly e s ks CE T Sl Do & o 8 [ . R
Lender, in"Lender’s sole discreiion, may determine; (vii) principal of any Flture Advanee, providedithat if morc than one Future Advance:is
outstanding, Lender may_appj) yments reccived among the principal balances of the Future Advaneesin sach order as Lender, in"Lénder's sole
. . LR Tt v e TR TR e to . . .
discretion, may determine; and (viii) any el ms securec by this Instrumentiin such order as Lendef, at Lender's option, may determine;
provided, however, that Lender may, at Lender'siopiion, apply 2ny sums payable pussuant to paragraph 8 hereof prior to interest on and principal

B ey % [RPPRE T + S = ] i . N | . . 0’ 0
of.the Note, but'such application shall niot"otherwisc affect the order of priority of application spccified in this pa raph 3.

4. CHARGES; LIENS. Borrowcs shall pay all witer and sewes fates, rents, taxcs, assessments, premiums, and Othicr Impositions attributable to
the Property at Lender's option in the manner provided under paragraph 2 hereof or, if-not paid in such manner, by Borrower making payment;
when due, directly to the payee thereof, or in such other manner as Kender sojdesignate in writing, Borrowershall prompily furnish to Lender all
notices of amounts duc under this paragraph 4, and in the event Bowrower shalk ke payment directly, Borrow:r shafl prompily firnish to Lender

By R, A RN, megr e il sy . . " N N
receipts evidencing such payme -ower shall promptly diselitrge any lienineh has, or may have, priority 6ver or equality with, the lien of
this Instrument, and Borrower ny, when due, the claimsiefall jersdns! supplying labor or materizls 10.¢ nnection with:the Propenty.
‘Without Lender's prior written »a,-Borrower shall notallow unslicn inferiofto this Instrument 1071 ed against the Propenty.

s. BA}AREINSURANCE I'keep the improvementssnow-existing-or hereafter crecie ity insured by carriers at alli
times salisfactory to Lender ag: azardsincluded withsathe Seratextended coverapt ch other hazards, casualties,.
liabilities and contingencies as e ment ic on a leatelhiold, the sround 5 ] suqh amounts nn(! fg{ guser
pesiods as Lender shal) require Iy < srovided under paragraph 2!

hereo!, or by Borrower making payment, when due, directly 10 the carrier, or in:such other manner as Lender may designate in.writing.

All insurance policies and renewals thereof shall be in a form acceptable to Lender and shall include a standard morgage clause in favor of
and in form acceptable to:Lender. Lender shall have the right to hold the policies, and Borrower shall promptly furnish to Lcrgg{cr all renewal
notices and all receipts of paid premiums. At least thirty days prior to the expiration date of a policy, Borrower shall deliver to Lender a renewal
policy in form satisfactory to Lender. 17 this Instrument is on a leaschold, Borrower shall furnish Lender a duplicate of all policic;, renewal n9licc§.
rencwal policies and reccipts of paid premiums if; by virtue of the ground lease, the originals thereof may not be supplicd by Borrower to Lender.

In the event of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender. Borrower hercby gplhor}iys and
empowers Lender as attorney-in-fact for Borrower to make proof of loss, to adjust and compromise any claim under insurance policies, to appear in
and prosccute any action arising from such insurance policics, to collect and reccive insurance proceeds, and 10 deduct therelrom Lender's expenses
incurred in'the collection of such proceeds; provided however, that nothing contained in this paragraph $ shall require Lender to incur any expense
or take any action hereunder. Borrower further avthorizes Lender, at Lender's option, (a) to hold the balance of such proceeds to be used to
reimburse Borrower for the cost of reconstruction or repair of the Property or (b) to apply the balance of such proceeds to the payment of the sums
sccured by this Instrument, whether or not then due, in the order of application set forth in paragraph 3 hereof (subject; however, to the rights of
the lessor under the ground leasc if this Instrument is on a leaschold).

I the insurance proceeds are held by Lender 1o reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be
sestored 1o the cquivalent of its original condition or such other condition as Lender may approve in wriling. Lender may, at Lender's option,
condition disbursement of said procceds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor's
cost estimates, architect’s certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, percentage
completion of construction, application of payments, and satisfaction of liens as Lender may reasonably require. If the insurance proceeds are
applicd 1o the payment of the sums sccured by this Instrument, any such application of proceeds to principal shall not extend or postpone the due

dates of the monthly installments referred to in paragraphs 1 and 2 hereol or changie the amounts of such installments. I the Propenty is sold-

pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of Borrower in and to
any insurance palicies and uncarned premiuvms thereon and in and to the proceeds resulting from any damage to the Property prior to such sale or
acquisition. .

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS, Borrower (a) shall not commit wasie or permit impairment or
deterioration of the Property, (b) shall not abandon the Property, () shall testore or repair promptly and in a good and workmanlike manner all

m e —




orany part of the Propenty 1 the equivillent of its original condition, or such other condition as Lender may approve in writing, in the event of any
damagd, injury or toss thetetn, whether or not insurance proceeds are availahle 10 cover in whole orin partthe costs of such restoration or repair,
{d) shall keep the Propeny, including improvements, fixtures, equipment; machinery and appliances thereon in good: repair and shall replace
fixtures, equipment, machinery and appliances on-the Property when necessary 1o heep such items in good sepair, (¢) shall' comply with all laws,
ordinances, regulations and requirements of any governmental bady applicable to the:Praperty, (1) shall provide for professional management of
the Property by a residential rental property manager satisfactory to Lender pursuant to a contract-approved by Leéndér in writing, unless such
requirement shall be waived by Lender in writing, (£) shall gencrally operate and maintain:the Property in'a manner-to ensure maximum rentals,
and (h) shall'give notice in writing to Lender of and, unl :ss otherwise directed in writing by Lender, appear in and defend any action or procéeding:
purporting to ufect the Propenty, the secunty of this Instrument or the rights or powers of Lender. Neither Borrower nor any tenant or other person
shall remove,-demolish or alter any improvement now existing or hercafter erected on the Property or any fixture, equipment, machinery or
appliance in or on the Propenty except:when incident to the replacement of fixtures, equipment, machinery and appliances with items of like kind:

If this Instrument is on a leaschold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give immediate writien notice
to:Lender of any default by lessor under the ground lease or of any notice received by Borrower from such lessor of any default-under the ground
lease by Borrower, (iii) shall exercise any option to renew or eatend the ground-lease and give written confirmation thereof to Lender within thiny
days afier such option hecomes exercisable, (iv) shall give immediate written notice to Lender of the commencement of any remedial proceedings
under the ground lease by any pany thereto andyif required by Lender; shall permit Lender as Borrower’s attorney-in-fact 1o control andiact for
‘Borsower in any such-remedial proceedings-and (v) shall within thirty days aficr request by Lender abtain from-the lessor under the groundlease
and deliver to Lender the lessor's estoppel certificate required thereunder, if any. Borrower hereby expressly transfers andiassigns to Lender the
benefitof all covenants contained in the ground- lease, whether or not such covenants nin with the Lind, but Lender shall:have no liability with.
respect to such covenants nor any other covenants contained:in the ground lease,

Borrower shall not surrender the leasehold estate and interests herein conveyed nor terminate or cancel'the ground: lease creating said estate
and mlcrcsts. and Borrower shallinot, without the :xnrcss written consent of Lender, alter or amend said groundilease. Borrower covenants andi
agrees that there shall not be a merger. of the ground!lease; or of the leaschold esiate created therchy, with the fee estate covered:hy.the cronnd
Jease by reason:of said leaschold estate or said fec estate,.or any part of cither, comm[, into common: owncrshlp. unless Lender shall’ consent: in
writing to such-merger; if Borrower shalliacquire such-fee estate, then this Instrument shiall simuliancously andiwithout:funhicr action be spread 5o
as to*becomea licn on such’fee estate,

7..USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing, Borrower shall not allow changes in
the use for which all or any pan of the Property was intended at the time this Instrument was exccuted. Borrower shall not initiate or acquiesce in a'
change in‘the zoning classification of the Property without Lender’s prior written consent.

8..PROTECTION OF LENI . ‘I Bdrrower fail [ 1 sand ' incd in'this Instrument, or if any
ncuon or procccdmg is comm .., oktitle thereto orthe .........‘ Ie g, but not Iimi;cd‘lo, eminent
domain, insolvency, code en m r wder atiLendcr's option: may.
mnkc such appearances, dist G nkc such action:as Lender ecms ncccssary. s 10: protect Lender's interest,
mcludmg. but not limited to, e Nm mF ﬁi I ke ; procurement of mufaclory
insurance as provided:in par: ¥€reold is’ ' l'FT €356 ‘QKLQ!-: hy renew or extend the ground
lcase:on behalf of Borrower 3 ‘of an dcfauh of Borrower.in lhc terms-and conditions of Py ase,

Any: amounts disbursed by Lender pursltgnl to' this p%ﬁl}t’s IF mt(grch;\(c)an(?thmmc Iitional indcbtedness of Borrower

secuted by this Instrument, Usilets Borrower antyisnBsrnfire @M;Q&ufmlxdepdums shall be imm ediately due and payable and

sh'xll bcar nnlcrcsl from:the'datcof dlshurscmcm at the rate stated in th 1e unless collection:from Borroweriof interest at such rate would be
comrary to- apphcablc law, in which event stich.amoiints shall bear interest at the highest rate which may be collected: from: Borrower undcr
apphcablc law. Borrower herchy: coven: 1 agree shall b rated to t} ny mortgage or.other lien dlscharged in
whole of in pan by the indel ness seciired he reby. Naothing contained in thispasagraph 8 shallirequisc Lander to incur any expense or take any
action hereunder,

9. INSPECTION. Lender may make or.c: o.be made reasonable entries upon and insp itie Property.

10. BOOKS AND RECORDS. Borrower shall kccp and maintain at all times at Borrawer's Iress stated below, or such other place as Lender
may approve m wnung, complcie and- aceurat .;oks of accounts and records adequate to reflect corrcclly the rasults of the opcrauon ‘of the:

Propeny and copies “of all wriitcn contract -5 and other instruments whic t the Properiy. ‘Such books, re ds. contracts, leases and other
instruments shall be subjcm to examination and inspection:at any reasonable time by Lender, Upon Lender’s f-quest, Barrower shall furnish to:
Lender, within one hundred snd twenty days after the end of each fiséh\ yéarn{ Borrower, a balance sheet, a statcment of income and expentes of
the Property and a statement of changes in financial position, eachidn Feasonabia'detail and cenificd by Borrowe' 1f1.cndcr shall require, by an
mdcpcndcnl ccruﬁcd pubhc countant, Borrower shall furnishy together witfi;the foregoing financial stricments and at any other Ume upon.
Léndér's request, a rent schec ot the Propenty, centified by-Rofrower, showing(ibe:name of each tenant f :h tenant, the space occupied,,
the lease expiration date, the ¥ and the rent paid;

11. CONDEMNATION. 1 i promptly notify Lender of any aciion-or procccdinx' H ndemnation or other taking,
whether direct or indirect, o nr part thereof, and Bonovier shall appear in and pro -action or proceeding unless
otherwise directed by Lender < 'honzcs Lender/dtLeadsr’s option, as 7 wer, 10 commence, appear in
and prosecute, in Lender's o ny actl 1 7 cond ing of the Property, whether

direct: or:indirect, and to set ¥ n The procccds ol‘ any awird,
payment or claim for damages, direct or conscquemnal in connection with any condemnation or other taking, whether direct of indirect; of the
Propcrty. or part thereof, or for conveyances in lieu of condemnation, are hereby assigned to and shall be paid to Lender subject, if this Instrument
is on a leasehold, to the rights of lessor under the ground:lease.

+  Borrower authorizes Lender to apply such awards, payments, procecds or damages, afer the deduction of Lender’s expenses incurred in the |

collection of such amounts, at Lender’s option, to rcslorauon or repair of the Property or to payment of the sums secured by this Instrument,
whetlier or not then due, in the order of application set forth in paragraph 3 hereof, with the halance, if any, to Borrower, Unless Borrower and
Lender otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly installments
reférred to in paragraphs 1 and 2 hereof or change the amount of such installments. Borrower agrees to execute such further evidence of
assignment of any awards, proceeds, damages or claims arising in connection with such condemnation or taking as Lender may require.

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender’s option, without giving notice to or obtaining the
consent of Borrowcr, Borrower's successors. or-assigns or of any junior lienholder or guarantors, without:liability on Lender's part and
notwithstanding Borrower's breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indebtedness
or any part thereof, reduce the payments thereon, release anyone liable on any of said indebtedness, accept a renewal note or notes therefor, modify
the terms and time of payment of said indebtedness, release from the lien of this Instrument any part of the Property, take or release other or
additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the granting of any easement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amortization of the Note
or change the amount of the monthly installments payable thereunder. Any actions taken by Lender pursuant to the terms of this paragraph-12
shall not affect the obligation of Borrower or Borrower’s successors or assigns to pay the sums secured by this Instrument and to observe the
covenants of Borrower contained herein, shall not affect the guaranty of any person, corporation, partnership or other entity for payment of the
indchtedness secured hereby, and shall not affect the lien or priority of lien hereof on the Property. Borrower shall pay Lender a reasonable service
charge, together with such title insurance premiums and attorney’s fees as may be incurred at Lender's option, for any such action if taken at
Borrower's request.

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any
sum secured by this Instrument after the due date of such payment shall not be a waiver of Lender’s right to cither require prompt payment when
due of all other sums so secured or 1o declare a default for faiture to make prompt payment. The procurement of insurance or the payment of taxes
or other liens or charges by Lender shall not be a waiver of Lender’s right to acoelerate the maturity of the indebtedess secured by this Instrument,
nor shall Lender's receipt of any awards, proceeds or damages under paragraphs 5 and 11 hereof operate to cure or waive Borrower's default in
payment of sums secured by this Instrument. -
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14. ESTOPPEL CERTIFICATE. .Borrower shall within ten days ol'n writien request from Lender furnish'Lender with a writien statement, duly

*acknowledged, setting Torth the sums secured by this Instrument and any right of set-off,; counterclaiim or other defense which exists apainst such
. sums and-the obligations of this: Instrument;:

15, UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended:to be a sccumy sgreement pursuant to the

Uniform Commercial Code for any of the items specificd above as part of the Property which, undér appllcablc Jaw, may be subjéct to a sécurity
o ir.l’leresl ipursuant-to the Uniform Commercial Code;and Borrower hereby grants Lender a sccurity interest in said items. Borrower agrees that
Lender may file this Instrument, or a reproduction thereof, in the real estate records or other appropriate index, as a financing staterent for any of
‘the items lpccnﬁed nbove as pant of the*Propeny. Any reproduction of this Instrument or oof any other secunty agreement or financing statement
-shall be sufficient as-a financing stalement. In addition, Borrower agrees to execute and deliver to Lcnder. upon Lender’s request, any ﬁnancnng
‘statements;:as well as cllcnsmns. rencwals and amendmenis thereof, and rcproducuons of this Instrument in such’form as:Lender may réquire to
iperfect a secumy interest'with respect to said items. Borrowet shall-pay all costs of filing such financing statements and any cxtensionsyrenewals,
amendments and releases thereof, and shallipay all reasonable costs and expenses of any record’searches for financing statements Lender may
reasonably require. Without the prior written consent: of Lender, Borrower shall .not creaie or suffer to be created pursuant to-the Uniform
-Comimercial Code any other sccurity interest in said items;including seplacements and additions thereto. Upon Borrower's breach of any covenant
-or agreement of Borrower contained in this Instrument, including the covenants to pay whén duc al) sums secured by this Instrument, Lender shall
haVe the remedies of a'secured party under the Uniform Commercial Code and, at-Lender's option, may also invoke the remedics provided'in
paragraph:27 ofthis Instrument as to such items. In exercising any of said'remedies, Lender may procccd against the items of réal property and
any liems of personal propeny specified abave as part of the Property separately or together andiin any order whatsoever, without in any way
affecting the availability of Leader's semedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument.

16. -LEASES OF THE PROPERTY. As:uscd in this paragraph 16, the word:*“lcase” shall mean “sublease® if this lnstmmcnl is on‘a leaschold.
Borrower shall comply with and observe Borrawer’s obligations as landlord/under-alt leascs of the Propenty or any part thercof. Borrower will not
lease any: portion of the Ptopcny for. non-residential use except with:the prior written approval-of Lender. Borrower, atiLender's request, shall
l'urmsh Lcndcr with cxcculcd coplcs of all Jeases now eaisting or hereafier made of all or any part of the Property, and all leases now or hereafier -
entered into will be in form and substance subject to the approval of Lender. Al leases of the Property. shall specifically provndc that such leases
are subordinate 1o this: Instrument; that the tenant attorns to Lender, such atturnment to be effective upon Lender's nequisition of title 1o :the
Property; that the lenant-aprees to excenle such further evidences of attornment as Lender may fram time to time request; that te atlornment of: the
tenant‘shall nol ibe terminated: by foreclosure; and:that Lender may, at:Lender's opuon. ncccpl or reject such-attornments.  Borrower. shall not,
without Lender's written consent, exccute, modify, surrender or terminate, either orally or in writing, any lease now existing or hereafter made ofall
or any part of the Property providing for a term of three years or more, permit an assignment or sublease of such a lease without Lender's wrifien
consent, or request or consent to-the subordination of any.leasc of all or any part of the Propenty to any licn subordinate to thls Instrument, If
Borrowcr becomes aware’ lha( any tenant proposes to do or is doing, any act or thing whnch may give rise 10 any righit of: s6t-off against rent,
Borrower shall (i):take such ste st rent; (i), noufy Lender
thercof and of the amount of sa ﬁ:y ﬁﬁi “i ave acquired such right to
set-off or take such other s steps : a‘l m Sn\ 3 all’continue 10 be payable
without set-off or deduction.

Upon Lcndcr s request, » Bor al .ngMLQ’I; QnFlrumcI_ (;r‘.':lc:lél ndu. all g existing or hercafter made
of-all'or any pan of the' Propcr m&«pﬁwﬁéﬂrﬁm i&gﬂgﬁ 'f’tj“ q{ rty. Upon assignmcm by
Borrower to Lcndcr of any lcascs of the Prope ershall hia nphts 15 possesse ‘awer prior to such asslgnmcm
andi Lénder shall have thie right 0 modify, extegdppt W\GGWMMMEW leases, in Lerider's sole discretion, .

17.. REMEDIES CUMULATH Each rcmcdy provided in this Instrument is distinct’and cumulative to all-other rights or remedies under this
Instrument or afforded by law or equity, an be exe ntly, ir Jently, or s in any order whatsoever,

18.. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. If Borfower shall voluntarily file a petition under the Federal Bankrupicy
Act,-as"such Act may from time © time mended, or underiany similac or successor Federal st relating, 16 bankriptey, insolVéncy,
arrangements or reorgamzauon r under any “bankrupicy jor insolvency act; or file an: answesinf@n involunlary procccdmg admnung
insolvéncy or inability to pay debts, or if Borrower shall fail to obiain a'vacation or stay of involuntary procecdings brought for the reorganization,
dissolution or llquld:mon of Borrower, or if Borrower shall be adjudped a bankrupt, or if a trustec or receiver shall |appomtcd for Borrower or

Borrower's property, of if the Property shal - subject to the junsdiction efal' bankruplcy court or similar|state court, of if Bonower
shall make:an assignment for the benefit of Borrower's creditors; or if there is an anachment, execution or other judicial scizure of any portion of.
Borrower's assets and such seizure is not discharged wn}un ten days, theniliender may, at Lender’s option, declare a1l of the sums secured by this
Instrument to be immediately duc and payable without prior noticea Borower, #nd Lender may invoke any reme nermitted by paragraph 27
of this Instrument, Any attorncy's fces and other cxpenses incirz¢d by Lenderiin wnnccuon with: Borrower's bar uptcy or any of the other
aforesaid events shall be additi indcbiedness of Borfower sechrzd by this InsirGment pursuant to paragraph 8 sof,

19, TRANSFERS OF THE PF “OR DENEFICIAL INTERESTSIN'BOREOWER; ASSUMPJ1 ale or transfer of (i) all or
any part of the Property,’or an ein, or (ii) beneficialliniercss in Bormwcr (if Borrower is person or persons but is a
corporation, partnership, trust ¢ H Lender mays, at lender': option, declare 2!l of 1:by this Instrument 1o be
immediately due and payable, 2 skc any remedies perntmetby paragraph 27 ofA is aption shall not apply in
case of.

(8) transfcrs by devise or UCsLLint Gi-uy Gpciauan O awW UPon e OCati- O-a JOmnmtenRant Or a panindi,

(b) sales or transfers. when the transferec's creditworthiness and management ability are satisfactory to Lender and the uansferee has
executed, pnor to the salc or transfcr, a written assumption agreement containing such terms as Lender may require, including, if required
by Lender, an increase in the rate of interest payable under the Note;

! (c) lhc grantofa lcaschold interest in a part of the Property of three years or less (or such longer lease term as Lender may permit by prior

written approval) not containing an option to purchase (except any interest in the ground lease, if this Instrument is on a leaschold);

(d) sales or transfers of beneficial interests in Borrower provided that such sales or transfers, together with any prior sales or transfers of
beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%
of the beneficial interests in Borrower having been sold or transferred since commencement of amortization of the Note; and

(e) sales or transfers of fixtures or any personal property pursuant to the first paragraph of paragraph 6 hereof.

[y

20. NOTICE. Except for any notice requircd under applicable Jaw to be given in another manner, (a ) any notice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by ccrtificd mail addressed to Borrower at Borrower's address stated below or at
such other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by centified
mail; return receipt requcstcd 1o Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as
prowdcd herein. Any notice provided for in this Instrument or in the Note shall be deemed to have been given 1o Borrower or Lender when given
in the manner designated herein, -

21, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements
herein contained shall bind, and the rights hercunder shall inure to, the respective successors and assigns of Lender and Bosrower, subject to the
provisions of paragraph 19 hercol. All covenants and apreements of Borrower shall be joint and several. In exercising any rights hereunder or
taking any actions provided for herein, Lender may act through its employees, agents or independent contractors as authorized by lender. The
captions and headings of the paragraphs of this Instrument are for convenience only and are not to be used to interpret or define the provisions
hereof,

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This fonm of multifamily insttument combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real propenty and related fixtures and personal property. This Instrument shall be poverned by the law of the jurisdiction in which the
Property is located. In the event that any provision of this lnstrument or the Note conflicts with applicable Fuw, such conflict shall not aflect other
provisions of this Instrument or the Note which can be given cfieat without the conflicting provisions, and 1o this end the provisions of this
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ljlﬂlluncm' and the Note are declared to:be severable, Tn:the event that any applicable’law limiting the amountrof interest o1 viher charges
permittedito bie collected fram Borower is interpreted so that any chirge provided:for inithis-Instrument or insthe Note, whetlier considered
separately or.together with ather charges levied in connection with this Instrument and the Nate, violiates such law, and Borrower is entitled to the
Benetit of such law, such charge is herehy reduced to the extent necessary to climinate such violation: The amountsi-if any, previously paid:io
Lender in excess of the amounts. payahle to Leader pursuant 1o such charges as reduced shall be applied by Lender to reduce the principal of the
mdtbudncss evidenced by the Nate. For the puspose of detenmining whether any. .mphc.tblc law limiting the amount of intésest or other charges

petmitted o be collected from Burrower has been violated, all indebtedness which is secured! by this Instruiment or. cvidenced by the Note and
which constitutes interest, as well'ns all other charges levied in connection with such indebtedness which constitute interest, shallibe deemed 1o be
allacated and spread over the stated term of the Note. Unless otherwise required by applicable Yaw, such allocation:and spreadinp:-shul} be efiected
in such:n munner that the rate of interest computed thereby is uniform throughout: the stated term of the Note,

23. WAIVER OF:STATUTE OF LIMITATIONS, Bortower herchy waives the right 1o assert any statute of limitations as a: bar 1o the
enforcement of-the lien of this: Instrument or 1o any action-brought 10 enforce the Notc-or any other obligation secured by this Instrument.

24, WAIVER OF MARSHALLING, Notwithstandinp the existence of any other security interests in the Property held by Lender or by any other
party,:Lender shall:have the right 1o determine the order in which any or all of the Propeny shall be subjected to the remedics pravided: herein,
Lender shall-huve the nght to determine the order in which any or all’ partions of the mdcblcdncu secuted:hereby are satisfied from the proceeds
rcallud upon ‘the ‘exercise of the remedies provided herein. Borrower, any. panty who consents to this: Instrument and'any parnty who now or
hereafise acquiics a security intéfest in the l’mpcny and who has actual or constructive notice-hereol hereby waives any andiall-right to require the
marshalling of asseis in connection:with the cxercise uf any of the remedies permitted by applicable law or.provided herein,

25, CONSTRUCTION LOAN PROVISIONS. Romower agrces to comply with the covenants and: conditions of the Construction Loan
Agreement,if any, which is hereby incorporated by refetence in and made a part ofithis Instrument. Allladvances made by Lender pursuantto the
Construction Loan Agreement'shall be indebtedness of Borrower secured by this Instrument; and such advances may be obligatory as provided in.

‘the Construction:Loan-Agreement. All sums disbursed by Lender prior to completion of the improvements to_protect the security of this Instrument

up to the principal amount of the Note shall be treated as disbursements pursuant to the Construction Loan Agreement. All'such sums shall bear
interest-from the date of disbursement at the rate stated in the Note, unless collection from Borrower of interest at such rate would:be contiary to:
applicable law in whlch event such amounts shall bear interest-utithe highestrate which may be collected from Borrower under applicable law and:
shall be payahle upon notice from Lender to lorrower requesting paymientrtherefor,

From time to time as Lcndcr deems ncccssary to protect Lender’s interests, Borrower shall, upon request of Lender,.execute and deliver to
Lender, in such form as Lender shall direct, assignments of any and all nghls or cl:nms which relate to the construction of the Property and which
Borrowcr may have ngnmsl any party supplymg or who has supplied labor, materials of scrvices in connection with conslrucuon oflhc Propcny In
case of Bréach by Barrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender's opuon with or without entry
wpon the Propenty, (i) may.invoke any of the rights or remedies. prowdcd in the Construction"Loan ‘Agreement, (u) may nocclcm!c the:sums
secured by this Instrument and invoke those remedies nrovndcd in' paragraph.27 hereof, or (m\ may do-Both, If, afer the commencemcm of
amortization of the Note, the Nc¢ n Agrccmcm shall cease

to'be a .pant: of this. Instrument f ‘any ripht ct-off, kel O snse arising out of or in
cnnnccuoﬁ with: the Constructios ' .1md|¢ﬁﬁiéﬂtﬁﬁ I R

26, ASSIGNMENT OF -REN' ﬁTmFmrmy y ie’ consideration for-the
indebtedness evidenced by. the'N i the rents and revenues of
the Propcny. including those nov P pr l ccome due by virtug of axr"lcasc or other agreement )ancy or use of allor any

part of-the Propeity, regardless of 104 fediies il Pk Grdpajable eﬂ?)ty/ seby nuthorizes Lender or Lender's
agents to collcc( the nforcsmd reni< anddevenue hm aci ﬁiim OR’% tp such rent nder or Lender’s agents;.
prowded howevér, that pnor 10 fwritien notice 'g.iﬂ?'@} lﬁ: d:& r‘ofnny covenan! or agreement of Bofrower
in:this lnslrumcnt Bonowcr shall colicet and seceive all sents and Tevenucs of the Propeny. as trustee for the benefit chndcr and Borrower, to
npply the'rents Gnd revenues so tollected to the sums sccured by this Instrument in the‘order provided'in n'\mgraph reof With the bslance, so

r

-long as no such breach has occurred, to the unt of Borto cr, it being intend y } ower and Lender that this assiznment of rents constitutes
-an abioline nsslgnmcnl "and fiot an assignmcnyfor additional secu 'only Upondelivery ofiwntten notice by nder 1o Borrower of the breach by
Borrowcr of aoy covenant or agrecment Norrower in this Ini-ument, a1d without ths necessity of Lender en 1g_upon nnd talu g and
maintaining full control of the P 'ry in pers 7 agent or by a court-appointed receiver, Lend nédiately be entitled to possession of

all’ rents nnd revenues ofthc Properiy as spcclﬁcd in, this paragraph 26 as the same becomc due and payable, including t not limited to rents then
due ‘and’ unpald and sll such reits shall immediately upon delivery of such notice be held by Borrower as trustee for the benefit of Lender only;
provndcd howevcr. that the wnl notice by Lender to.Bomow of the breach Sy Porrower shall contain a statement that Lender exercises its
rights 10 such sents. Borrower 8prces that eommencing upon dclivery of such.wiiiicn aotice of Borrower's breach by Lender to Borrower, each
tenant of the Property shall make such rents payable to and pay such rents to Lcndcr or Lender's agents on Lender's writicn demand to cach tenant
therefor, delivered:to each tenant parsonally, by mail or by dchvcnng sush deniand to each rental unit; without any Liability on the part of said
tenant to inquire: further as to the tence of a default by Borrowet:

Borrower hereby covenants Borrower has not exccuted aypriorassignmeniofsaid rents, that Borro K t performed, and will'not
perform, any acts or has not ex and will not exccute, anysinstrument-whichi-weuld: prevent Lend 0 ising its rights under this
paragraph 26; and ‘that at the tir ition ofithis Instrumentithere Hashecnne nnl.upauon or pren £ "the rents of the Property
for more than two months pnor tes of such rents. Borrower covcenants that Borrower v lect or accept paymicnt of
any rents of the Property mote wior 10 the due dutes'obsuehifrents, Borrower furihicr lorrower will exccute and’
deliver to Lender such further a and revenues of the Proparty'as Lender m 1o uest,

Upon Borrower's breach o o1 ] by agent or by a. court-

appointed receiver, regardless of thc adcquacy of Lcndcrs security, enter upon and take and maintain full control of. the Propenty in order 1o
perform all acts necessary and appropriate for the operation and maintenance thereof mcludmg. but not limited to, the execution, cancellation or
modification”of Jeases, the collcction of all rents and revenues of the Propenty, the: making of repairs.to the Property and the exccution or
termination of contracts providing for the management or maintenance of the Pmpcny. all on such terms as are deemcd best to protect the security
of this Instrument.’In the event Lender clects to seck the appointment of a receiver for ‘the Property upon Borrower’s breach of any covenant or
agreement of Borrower in this Instrument; Borrower hereby expressly consents to the appointment of such receiver. Lender or the recciver shall be
entited 1o receive a reasonable fee for so managing the Property.

All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the brecach by Borrower of any covenant or
agreement of Borrower in this Instrument shall be apphcd first to the costs, if any, of taking control of and managmg the Property and collccung the
rcnxs. including, but not limited 1o, attorney's fees, receiver’s fees, premiums on receiver's bonds, costs of repairs to the Propeny, prcmxums on
msunnoe policies, taxes, assessments and other charges on the Propenty, and the costs of discharging nny obligation or liability of Borrower as
lessor or landlord of the Property and then to the sums secured by this Instrument. Lender or the receiver shall have access to the books and
records used in the operation and maintenance of the Property and shall be liable 10 account only for those rents actually reccived. Lender shall not
be liable to Borrower, anyone claiming under or through Borrower or anyonc having an interest in the Property by reason of anything done or left
undone by Lender under this paragraph 26.

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and collecting the rents,
any funds expended by Lender for such purposes shall become indebiedness of Borrower to Lender secured by this Instrument pursuant: to
paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable upon notice from
Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest raie which may be
collected from Borrower under applicable law,

Any entering upon and taking and maintaining of control of the Prapcny by Lender or the receiver and any application of rents as provided
herein shall not cure or waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided herein.
This assipnment of rents of the Property shall terminate at such time as this Instrument ecases to secure indebtedness held by Lender.
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ATTEST:

27. SECONDARY LIENS AND/OR ENCUMBRAMCES. The Borrowers
further covenant and agree not to further encumber the property without
the' written consent of Mortgagee nor to comnit, permit, or suffer any
waste,. Impalirment, or deprectation of sald property and, In the event of
any breach of this covenant, at any tlme after such breach, without
limlting the foregoing, the mortgagee may, at Its option, declare all of
the remainder of the indebtedness Immediately due and collectible,
whether or not any other default exists; this covenant shall run with

said land and remaln in full-force and effect untll sald fndebtedness
I's l1lquidated.

28, ACCELERATION: REMEDIES. Upon Borrowers' breach of any
covenant In this Instrument, including but not limited to the covenants
to pay when due any sums secured by this Instrument, Lender at Lender's
optionsmay declare all of the sums securediby this Instrument to be
immedlately due and payable without further demand and may foreclose
this Instrument by Judiclal proceedings and:may Invoke any other
remedies permitted by applicable law or provided herein. Lender shall be
entltled to collect al'l costs and expenses Incurred In pursulng: such
remedies, Including, but not limited to, reasonable attorney's fees,
costs of documentary evidence, abstracts and title reports.

29. RELEASE. Upon: payment of all sums secured by thls
Instrument Lender shall release this Instrument. Borrowers shall pay
Lender's s | nt,

oA INUERIOAE K RS - rs hereby

e BHPOFFTCTAL

/I THESS WHEREOF, the Borrowers executed tils trument or
have caused (< ldane kiogaienantes fhe@ioparesedtt cves thereunto

duly authsrized.  ¢phe J.ake County Recorder!
BANK OF HIGHLAND, NOT PERSONALLY, BUT AS
TRUSTEE UNDER TRUST AGREEMENT DATED

sruary 9, 1990, AND KNOWN AS.TRUST NO. 13-3099
‘ 1L [ eneretlon Rider Attached Berato And Made K Part Heceof
BY:
Donald: L. Harris Joseph Q. Loker - Trust Ofijcer
Vice Presids
STATE OF INDIANA )
SS:
COUNTY OF “LAKE )
1BED: AND SWCR{| to beforé tv2, -a Notary Put in and for
said: Coun ite, perschally-appeared ) )
and g yandiacknowl edged the on of the
foregoing £ _Lotbe the@R/voluRtary acts ap S

day of __

Hotary Publlc
My Commisslon Expires:

County of Rgstdence:

This instrument prepared by: Donald L. Harris, Vice President




This mortgage Is executed by Bank of -Highland, not personally, but
as Trustee as aforesald, in the exercise of the power and authority
conferred upon and vested in it as such Trustee. It Is cxpressly
understood: and agreed: by the mortgage herein and by every person now or
hereafter claiming any right or security hercunder that nothing
contnined herein or in the note secured by this mortgage shall be
coustrued ag creating any personal 1llability on Bank of lighland or on
any beneficiarifes under sald trust agreement to pay thils note or any
Interest that may accrue thereon, or any indebtedness accruing
liereunder or to perform any covenants either expressed or implied
herein contained, all such liability, 1if any, being expressly walved,
and that any recovery on thls mortpage and the note secured hereby
8hall be solely against and out of the property thereby conveyed
by enforcement of the provislions hereof and of said note, but this
walver shall In no way effect the personal liability of any co-siguner,
endorser or guarantor of this note,

Nothing containedr herein shall be construed as creating any
Liability on Bank of lighland, personally, under the provisions of the
Comprehensive Environmental Response Compensation and Liability Act
(CERCEA) or the Indiana Responsible Property Transfer Law (The Act) as
amended from tiwme to time, or any lFederal, State or Local rule or
regulatdion. Bank ol Highland, personally, is not a "Pransferor" under
the Act and mak

environmental d Mm@p{)tais is
relying solely ation " furnishe o y the bens and
e NOTOPRICTALL,
liabilities,. re Foi L da v s~a : *hicly iy
warranty in this Lo PR Pocument is the property of

the Lake County Recorder!
DATE: February , 1992 BANK OF HIGHLAND, TRUSTEE OF /
s

e 4 13-3099 (

. A A4
Fe "R % 9%

’ /" Joseph . Loke:
; ‘] 1/st Of ficer

ATTES'

vie den
Terry >aXSMa
State of Indiai
SS:
County of Lake
1, Debora Rol1Q , atmotary—publie in and for = sunty
in the state af I, do hereby ertify; that’ Joseph 0. 1 and
, Bank of “Higrnlandl, Highland
Indiana State I clation, pérseipiily known al

same persons wl I
and ‘lrust Officer did also then and there acknowledge
that lhe, as’ Custodian of the Corporate Seal of said State Banking
Association to the foregoing as his own free and voluntary act, and as
the free and voluntary act of said State Banking Association, as
Trustee, for the uses and purposes therein set forth. o

Given under my hand and: Notarial Seal this 28th Day of FebruaﬂylgéZ‘ e

: ‘ o
[Debara DR /laps— fLrr T
Notary Public v @
» . : ey - £
My Commission LExplres: e Nhnmlewamw_ .£§S ‘
County of Residence: Wﬁﬂ"'“f‘:‘f_m}\w “ oy
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