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THIS MORTGAGE "Security Instrument) s given on ... February25, .............
1o The mortgagon 1 tichael J. Hill and Yolanda: M. Hill, Husband and wife
.......... girr e peee w0 Botrower o This Seaunity Tnsttument s givento oo
........ Liberty Savings Association, F.A. . 0 i organied and existing
ander the laws of oo the United S bates ............ coand whose addressas oo
........ 1900. Indianapolis Bivd., Whiting,. Indiana 46394 ... ... ... Cle;der’
Borrower owes Lender (hcbxrincip.xl sumof . Twenty. Thousand . and . =z=smsmcacmsamars. .
e mmm=wse==NO/100 Dollies (118 S 20,000.,00, "thic dubt is evidenced by Borrower's note
duted the same date a: W N ath the full debr, if no

paid'carlier, due ands DMWent is s Security Instrument
secures toLender: (a f the debr evidenced by the Note, with intere wwals, extensions and
modifications; (b) the A NQ s, “@ffl@i#&" N teet the security of this
Sceurity Instrument; : he peeformande oFBortoweT's Tovemutrs it Enits unde ceurity Instrument and:

the Note. For this pur A Tnisuiﬁ(geﬁmbmgiggth@lﬁr(jpé&y\d“f f< ing described properey

locatediin .o.onaa WY oo LEITE o cno000pm0000000000000a006000058 0000054000000 0 RGN County, Indiana:

Lots 43, and“44 in: Block 6 in Rolling Mill Addition
the City ‘of, Hammond as per plat thereof regorded in
plat book 1 page 105 in the Office of the Recorder «
Lake County, Indiana
»o L f
‘ cn U
( n
e - :
5 &3
which has the address of oo 4312 . Ba1t1moreAvenue ..................................... H.a.mmpnd ...........
[Street] [Ciy)
Indina oo 46127 ................ C'Property Address™:
[Zip Code])

ToaukTHER WiTH all the improvements now or hereafter ereaed on the property, and all casements, rights,
appurteminees, rents, rovalties, mineral, oiland gas rights and profits water rights and stock and all Hixtures now or hereafter
a parcot the property. Al replacements and additions shall also be covered by this Security Instrument. Al of che foregomg is
reterred o in chis Security Tostrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record
Borrower warrants and will defend generally the tide o the Property againse all claims and demands, subject o any
encumbrances ol record.

THIS SECORITY INSTRUMENT combines aniform covenants for mational use and non-uniform covenants with CO
limuted variations by jurisdiction to constitute a uniform security instrument covering real property, ;L '
] |
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UNIFORM COVENANTS Bonower and Leader covenant asd g e as follows

1. Paymentcof Principaland Interes; Prepayment and Late Charges. Burtowes shal promptly pay when due the
principaloband meereston the debrevidenced by the Note and any prepayment and late charges due under the Note,

2: Funds for Taxes and Insurance. Subject to appheable law or to 4 witten waiver by Lender, Borrower shall pay o
Lender an the day monthly -payments are due under the Note, until the Note s pand o full, o sum O FundsT) equal o
one-twelfthof: Go yearly taxes and assessments which may attan prios iy over this Secarity Instrument, (hy yearly leasehokd
payments or ground rents on che Property, if any; (0 yearly hazard msurance premms; and of) yearly mortgape insurance
premivms, ifany, These items are called “escrow items.” Lender may estimare the Funds due on the basis of corrent data and
reasonable estimates of future eserow items.

The Funds shall be held inan institution the deposits o accounts ot which are imsured or guaranteed by a federal or
stateageney (including Lender if Eender is such an institution). Lender shall apply the Funds ta pay the escrow items, Lender
may not charge for holding and applying the Funds, analyzing the account or veritying the escrow items, unless Lender pays
Borrower interestonthe Funds andapplicable laiw permits Eender to make such s charge Bortower and Lender mayagreein
writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law requires interest tbe paid,
Lender shall not be required to pay Borrower any interest or carnings on the Funds, Lender shall give to Borrower, without
charge, an annualaccounting of the Funds showing credits and debits to the Funds and the purpinse for which each debit to the
Funds-was made. The:Funds are pledgedias additionalisecurity for the sums securediby this Secarity Instrument.

Ifthe amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due daces of the escrow jtems, shalliexceed the amount required (o pay-the escrow items when due, the excess shall be, at
Borrower's option, either promptly repaid w Borrower or credited: o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any
amount necessary to make up the deficiency incone or more payments as required by Lender.

Upon payment in fullof all sums secured by this Security Instrument, Lender shall promptly refundto Borrower any
Funds held by Lender, 1f-underparagraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums securediby this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs-1 and 2 shall' be applied: firse, tolace charges due under the Note; second; to prepayment charges due under the
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Property is subject to o lien which may actainprioricy over thistSeeurity Instrument, Lender may give Borrower o notice
identifying the'lien. Borrower shall satisfy the lien or take one or more of the actions set fogeh above within 10 days of the
giving of natice.

5. Hazard Insurance. Borrower shall keep 1he improvements now existing arhereafrer crected on the Property
insured against loss by fireshazards included within the term “extended coverage” and'any other hazards for which Lender
requires insurance, This insurai Fbe maintiined in the i and for the periods thac:Lender . requires, The
insurance carrier providing the insurance shall bé¢hosen by Borrower subjectto Lender's approval which shall not be
unreasonably withheld,

All insurance policiesand renewals shall be aceerrabietoender and shallinclude a standird mortgage clause. Lender
shall have the right to hold the policies and renewalsiiblender reqaivds, Borcower shall prompelygive to Lender all receipes
of paid premiums and | ) notices, In the eventdoflosseBarrowd@shall pive prompe notice ¢ insurance carrier and
Lender, Lender may » of Toss if not madeiprom pely-by Berrayer.

Unless Lendera er otherwise agrée in writingrinsarance proceeds { to restoration or repair
of the Property diamag uration ur repaigisieconomgallsTeasible and [Ler *is not lessened. If the
reStoration or repair is ty fCasible or FEhddis\stbetrity would he fus ance proceeds <Nl be
applied o the sums se Rity HStrmentwhether or ot thenad is paid o Borrower, If
Borrower abandons th Y _ ¢ ¢ insurance carrier has
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offered tosettle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds ta repair or restore the
Praperty or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
fotice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments reterred o i paragraphs Tand 2 or change the smount of the payments. if
under paragraph 19 the Property s acquired by Lender, Bortower's vight to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extenc of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. I this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affecr Lender's
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity Instrument, appeariog in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so. ‘

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower sc:curcd by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest fn.)m
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required wo maingain dhe insurance in effeccuntil such time as a requirement for
the insurance terminates inaccordance with Borrower's and:Lender's written agreement or applicable law.

8. 1aspection, Lender orits agent may make reasonable entries upon-and inspections of the Property, Lender shall
give Borrower nutice at the time of or prior o an inspection specifying -reasonable cause for-the inspection.

9. Condemnation. The proceeds of-any award or claim for damages, direct or consequential, inconnection with any
condemnation or other taking of any parcof the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shallbe paid-toilender.

Inrthe event ofia ol taking ofsthe Property, the proceeds shall be applied to the sums secured by this Securiry
Instrument, whether or not then due, withany excess paid o Borrower. In the event of a partial taking of the Property, unless.
Barrower and'Lender atherwise agree in writing, the sums secured by this Seeurity Instrument shall be reduced by the amount
of the proceeds multiplied by chefollowing fraction: G the wtal amount of the sums secured immediately before tking,
divided by (b) the fair market value of the Property immediately before the taking. Any balanee shall be paid w Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
anaward or sette a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect andapply the proceeds, acits option, cither to restoration or repair of the Property or to the
sums securedi by this Security Instrument, whether or not then due.

‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.
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11, Successors apd Assigns Bound; Jotnt and Several Liabil )';C(Esn sners, The covenors and agreements of this.
Security Instrument sk oind*und-lﬁiﬁﬁt €N PR RNGIS | ﬁ(ﬁo.l’ld‘-ézlﬁ!i*lmrruwm. Bject to-the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint andiseveral: Any Borrower wiio co-signs this Security
Instrument but does not cxecute the Note: (a)isco-sipning this Seevrity Instrumentonly o morteige, grant and'convey that
Borrower's interest in the Property under the ter this Sccuricy Inserument; (b) is not personally obligated to pay the
sums secured by this Security Tnsgrument; and (e) agrees that Lender andany othoer Borrower may agree 1o extend, modify,
forbear or make any accommoditions: with-regard to the teoms of this Securitydnstrument or the Note without that
‘Borrower's consent.

12, Loan Charges. [f the loan scoured by his Securicy Instewment is subject o o hiw whichisets maximum loan
charges, and that law is finally Tnterpretediso char theinteres: orother loap charges collected or to be collected in connection
with the loan exceed the permicced Timits, then: () any such luan chargeshall be reduced by the amount necessuary to reduce
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13, Legistadon Affecting Lender's RightsEfdmicement Gifeipiration of applicable [ s the effect of rendering
any provision of the N his Security Instrumgmbiane pfo reeableseenrding to its terims, | tits aption, may require
immediate payment i Ul sums secured byt tlis-ScGERG stiument and may s remedies permitied by
paragraph 19. If Lend. his option, Lendeashati ke thieSeeps specified in raph of paragraph 17.

I-f. Notices. A wrower. providedHO LT SIS eeurity Inst e 0 by delivering icoe by
mitiling ic by fiest class faw requires tiéidtinother mer! 1 directed to the Property
Address orany other: W given by first class mail

to Lender's address stated herein or any other address Lender designares by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in ohis paragraph.

15. Governing Law; Severability. This Security Instroment shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event thatany provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can:
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and:the Note are
declared 1o be severable.

16. Borrower's Copy. Borrower shall-be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. [ all or any pare of the Property or any
interestinitis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
nat less chan 30 days from the date the notice s detivered or mailed within which Borrower muse pay all sums secured by this
Sccurity Instrument. H Borrower fails to pay these sums prior to the expiration of dis period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. I Borrower meets certain condinions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (o 5 days (or such other period as
applicable Law may specity for reinstatement) before sale of the Property pursuant toany powers of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: ()
pays Lender all sums which then would be due under this Security Instrument and the Note had noaceeleration occuarred: (by
cures any defaulcof any other convenants oragreements: (o pays allexpenses incurred inenforcing this Security Instrument,
including, but not limited to, reasonable attorneys” fees; and ) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums
scecured by this Sccurity Tnstrument shall continue unchanged. Upon reinstatement by Borrower, this Sceurity Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, chis right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,




NoON FENForarCove s Bortower and Tendes tarther covemant and apree as follows

19, Acceleranion; Remedies. Lender shillgive notce t:Borrower prios:to acceleration lollawimgBorrower's
breadgh ofsiny covennnt oragreement i this Security Instrument (hut nogprior o acceleration under paragraphs 3 and’
17 unlessapplicable low provides otherwise), Fhe noice shall specify: o the defaole; (hy the scion réguired 1o cure the
defoubite) a dae, novless than 30 days brom the divee the aotice s givemto Horrower, by whiehithe defialcinnst be cared;
andfa) dhng failureto cora the defiulton oehefore the dine specitied inthe notice may result inaceeleration oftthie sums
secured bysthis Seenntytlnstrumentgloreclosire by judicial proceeding andsale of the Property. Whe notice shall furthur
mlnrnulhnrmu.l of therightto reinstate alter acceleration and the right o asservin the fareelosure procecding:the non-
Existente ol default or any other defense-offBorrower:o aceeleranion and toreclosare sl the defiunltis notceared onor
beforehe date specifiedtin the notice, Lenderatits option miy require immediate payment in fulFof all sums secured by
this Securityflnstromuent withousturther demand and may forectose this Securitytlnsirument by judicial proceeding,
Leniler shallehe entitled 1o collect all expenses incurred in pursning the remedies provided in:this paragraph 19,

i Iu«lm;g. but:nadlimited to, reasonablic atoeneysees and costs:ofstite evidencee,

20,4Lender intPossessian, Upopsacceleranomunteryparagraph 190 abandomment of the Rroperty,thender (by,
gudicially,appointetireceiver) shall brentided w.dnter-upan, uikegpossession oflandtimanagethe Propery,antt w collecthe
wantswl thellroperty inclidling tiose pust due. Ayrents edllecied BylLenderor dieseeeivir Shalllie apptiedifirst w payniche
il the costs ofumanagemental |hdl’mpcn) and eollectiondf rents, incliiding; bubnoelimitediosreceiver' seesgpremivms.on
receivar's:homds andoreasonalbile attorneys’ Tees, andidhenttonthe suins seeurediby this Seeurity, Instrument.

21 Release. Upon. |m)mcmmf all sums secured byathis. Security Instrument, lender shall release this Seearity
Instrament wnlmumhm,c e rower.

22, *mer ()fanImmm)uuull'A’pprmscml‘nt Boprowdr waives allivight of valuasion anil appraisemen.

23 RidEwiopnliis Séc WE Y ESrTiTI L one orsmoresritersare exeaitediby Barrowerandirécordedhiggenhier with
this Securityllnstrument, the-covennnts andbigreements oficaclissudh rider sl e ineorporated into apdtshall amend and
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Instrument 4] €heck applicableiboxtes)|
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