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BANK 'OF HIGHLAND/202238/TS:
MORTGAGE
THIS:MORTGAGE ( Qu.url mrumcnt )is given on FEBRUAI&22 ......................................... . ;
19, 92..... The morigagor is GEORGE To. T - DRRVELE, ARG GHORGTNE A+ SBTRGI AS JOINE HEAMES 1\ 3
ANCOMMON: "Borrower™), This Security Instrument is givenito BANK OF ... Q
BIGHLAND o e L whiclis organized and existing ol
under.the laws of ngaggp-m OF INDIANA. .. ...... ,and whose address is 2611-HI ........ . AVENUE, g
L GHE AN . TN 868322 o et e sttt e e e e s e nder'™). :
............ o
Borrower owes, Lender, (hc erup.ll sum ()f . ONEXHUNDRED THOUSAND: AND m/igg**************i“:k& %‘ m:
Rdvbdebaobdebdotdotiehdol Jars 70 $§200,000.00——, ;; F5d

‘ed’by Borrower's note

[ 4| (INOLE ), Which provideyio ith thedfull dC‘b(. if not
D%hment IS ~ is Security'Instrument

ditted the sume date as
paid earlier, due and-p
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secures to Fender: (1) U the débt cvndcnccd by thu Note, with in ewals, extensions and
madifications; (b) the uf NGm .l \ nc Iu c p ' rect the seeurity of this
Security'Instrument; a He pefformance of B()rmwu s covenants and .q,rccmcnts scurity Instrument and

the Note. For this purpose; Thalew«mmenn,ns,m enpmp;emtgﬁdof bllowing described property
located in ..., RV, e the Lake COllllty Recoider! T County, Indiana:

LOT 128 IN SPRING HILL ‘2ND ADDITION, PHAS I TO THE TOWNEOF SCHERERVILLE, AS! PER

PLAT" THEREOF, ‘ORDED PLAT ‘BOCK 46 PA 79 ’ THE ,/OF THE REORDER'OF LAKE
‘COUNTY, INDIANZ
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which has the address of 2411 CANTERBURY . PLACE . SRR ‘
[Street]. (City)

Indiana ...46375 .. ...oiviiiiiiiiin ("Property Address™);
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected- on the property, and all casements, rights,
appurtenances, rents, royalties; mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Sceurity Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed andshas the right to
mortgage, grant and: convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property againse all claims and: demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationaluse and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. (&,

INDIANA =single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83 I/*/“

BANKERS SYSTEMS, INC., ST. CLOUD. MN 88302 FORM MD-1 IN 37289
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UNIFORM COVENANTS. Bonower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymentand Late Charges. Borrower shall promptly pay when due the
principalof and interest on the debr evidenced by the Note and uny prepayment and late charges due under the Note.

2-Funds foriFaxes and Insurance, Subject toapplicable law or toa written waiver by'Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid incfull, a sum C'Funds™) equal 1o
one-twelfthof: (i) yearly taxes and assessments which may attain priority over this Security Tnstrument; (b) yearly leasehold
payments or ground rents on'the Property, if any; (o) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, ifany, These items are called escrow items.” Lender may estimate the:Fands due on the basis of current data and:
reasonable estimates of future escrow items.

The Funds shall be held inan institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds ta pay the escrow items, Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender,pays
Borrower interest on the Funds and applicable law permitsiLender to make such a charge.Borrower and Lender may agree in:
writing that interest shall be paid on-thie FundssUnless an agreement is made or applicablelaw requires interest to be paid,
Lender shall not be requiredito pay Borrower any interest or earnings on-the Funds, Lender shall give o Borrower, without
charge, anannual accounting of the Funds showing credits and debits to theFunds and the purpose forwhich eachidebit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Eender, together with the future monthly payments of Funds payable prior to the
due dates ofithe escrow items, shall exceed the amount required’ to-pay che escrow items when due, the excess shall be, at
Borrower's uption, cither promptly repaid to Borrower-or-credited to:Borrower onsmonchly payments.of Funds, If the
amount of the Funds:held by. Lender is not sufficient.to pay the escrow items when due, Borrower shall pay to:Lender any
amount necessary. to make up the deéficiency inone or more payments as required:by Lender.

Upon paymencin full of all sums secured by this Security Instrument, Lender shall promply refund to Borrower any
Funds held by Lender, If under paragraph 19:the Property is sold'or acquired by Lender, Lender shall apply, no-ater than
immediately prior to the sale of the Property or its acquisition by Lender, any:Funds held by Lender ac the time ofapplication
as a-credic against the sums securediby this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, alli payments received by Lender under
paragraphs 1 and 2 shall'be applied: first, tolate charges due under the Note; second? to prepayment charges due under the
Note; third, to.:amounts payable under paragraph 2;fourth, to interest due; andtlasteto principal due.

4. Charges; Liel : ons attributable to-the

¥ 'S

Property which may atw Er' ) ument 'lﬁlﬁs 1 Frents, ifany. Borrower
shall pay these obligatio €T pra cﬁﬁﬁmﬁ )i&d in tha ower shall pay themon
time directly to the persc mep dBoerguer shall furgish tg Lender il nounts to be paidunder
this paragraph:If Borro N@mi@ﬁ&ﬂiﬁi@ndy ) der receipts evidencing

the payments. . .

Borrower shall:promg ’EhhsnD.mpnmentlmmhe:pmpmtty.rnf rument unless Borrower: (a)
agreesin writing tothe i -n(()flh'ﬁli;, tivgsecured by the liegydn a manngr acgeptableco Leader; (b) contests in good
faith the lien by, or defendsagainst clt' fe ﬁ:‘%ﬁl@ﬁlﬁﬂ}%ﬂ?ﬁ&& suzﬁchin the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an.
agreement satisfactory to Lender subordinating che i his Sectrity tnstrument. I Tender deterniines thatany.partof the
Property is subject to a licnrwhich may autainprioritpover this Seeusity Instrumentgboender may give Borrower a notice
identifying the lien. Borrower shallsatisfy the lien or take one oF more of the actions ser forth above within 10 days of the
giving of notice.

5. HazardtInsurance. Borrower shallikeep the improvements now existing-onhereafter erected on the Property
insured against loss by fire, hazards includediwithin the term “extended coverage” and any other hazards for-which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods thie Lender requires. The
insurance carrier providing the insuraneé shall be chosen by Borrowef subject to Lender’s approval which shall not be
unreasonably withheld.

Allinsurance policics and renewals shall be aceeistab!s 1o ieader and shall include a standard moregage clause. Lender
shall have the right to hold the policies and renewals dfhenderscadires, Borrower shall prompilygive to Lender all receipts

of paid premiums and renewal notices. In the evenpoidoss; Borrowvrshall give prompt noticeto the insurance carrier and
Lender. Lender may ma of of loss if not madeGEromptly by, Baeéwer.

Unless Lender ar ver otherwise agrégin weikngtnsaragce proceeds shall kb | to restoration or repair
of the Property damage roration or-repisiseconomically-teasible and Len ty is not lessened, If the
restoration or repair is Wy feasible or SBRAERHSEEGEY would be ey rance proceeds shallibe
applied to the sums sec ity InstrumentSUlethier or not then d ass paid to Borrower. If
Borrower abandons the it ¢ he insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If :
under paragraph 19 the Property is acquired by. Lender, Borrower's right to any insurance policies and proceeds resulting !
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security :
Instrument immediately prior to the acquisition. i

]
!

6. Preservation and Maintenance of:Property; Leascholds. Borrower shall not destroy, damage or substantially

change the Property, allow_the Property to deteriorate or commit waste. } this Security Instrument is on'a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing, i

7. Protection of Lender's Rights in the Property; Mortgage Insurance. H Borrower fails to perform the covenants ;
andagreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from ;
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. f




If: Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in-accordance with:Borrower's and:Lender's written agreement or applicable law,

8, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property.:Lender shall
give Borrower notice atsthe time of or prior to:ansinspection-specifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, director consequential, in connection with any
condemnation or other taking ofany part of the Property, or for conveyance in liew of condemnation, are hereby assigned and’
shallibe paid to Lender.

In the event of a total wking of the Property, the proceeds shall be applied o the sums securedsby this Security
Instrument, whether or not then'due, with any excess paid to Borrower. In the event ofa partial caking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by chis Security Instrument shall be reduced by the amount
of-the:proceeds multiplied by the following fraction: (a) the-total amount of the sums secured immediately before taking,
divided by (b).the fair market value of the Property immediately before the waking: Any balance shall be paid 1o Borrower.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor of fers to make
an award'or settle a claim for damages, Borrower fails to respond wilender within 30 days after the date the notice is given,
Lender is authorized o collece and apply the proceeds, at its option, eitcher to restoration or repair of the Property or to the
sums securediby this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in-writing, any application of proceeds:to principal shall not.extend or
postpone the due date of the monthly puyments-referred woin paragraphs 1 and'2 or change the amounit of suchpayments.

10; Borrower Not Reledased; Forbearance By-Lender Not a Waiver. Extension of thestime for paymerit or
modificationof amortiza successor ininterest of

Borrower shall not oper: % m) | mm i‘$ % 1vinterestzLender shall:
not be required to comm g s apdf .Qt; 4 ¥ t: s 1o payment or otherwise
maodify amortization of ¢ U , "Srlr' | sOmofgRyelcim; the original Borcower
or:Borrower's successorts s N@r ucﬁ)ﬂlﬁ‘xmxAlAu Al'not be awaiver of or
precludeithe exercise of - ‘

ghe opfremedy. .
11, Successors and As Iha&,ﬁpmumm&asmha,pr&)ﬁamyrmi: nats andagreements of this

Security. Instrument shal L binddnd bew tl o5 \igl -‘lkéb' e %Xiﬂibfmwm, bjcct-to the provisions of
paragraph 17, Borrower's covenants and g&m&gﬁh ﬂ?&t'un sct(\ﬁeratll. ny Borrower.wha co-signs this-Security
Instrumentbutdoes not cxceute the Note: (a) is co-signing this Security Instrument only to moregs zoygrant and convey that
Borrower's interestin the Properey undee the terms of chis Seeurity Instrument; (b) is notpersonally obligated to pay the

sums secured by this' Security Instrumeat; and (epag reesehat Lenderand say other Borrowernmay 1 gree to extend; modify,

forbear.or make any.accommodations with regard o the terms ofechis Security Instrument or the Note without that

Borrower's consent,

12, Loan Charges. 1 the loan sceured by ehis Security Tnserument is subjeettom law which sets maximum loan:
charges, and that law is finally interpreted sothat the interestor other lonn charges collected or 1o be dollected inconnection:
with the loan exceed the pesmitied Tmies, dien: t) any such loa o Cvarpe shall be reduced by the amount necessary to reduce

the charge to the permitted limieg Jany sums already collected fromdorrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under (he Note or by making a
direct payment to Borrower 1 a refund reduces prineipaddehe rédieeion will be treated as a partial prepayment without any
prepayment charge under Note.

13. Legislation Affcering Lender's Rights. [§enticoment orcipieation of applicable Tawshas the effect of rendering
any provision of the Not is Security Instrumenilzipenfiorceable ateording o its terms, Lend its option, may require
immediate payment in It.sums secured by Fhis Seearig=lnstement and may. inve emedies permitted by
paragraph 19.If Lender is option, Lendershatbrhe the séepy'specified in thes sraph of paragraph 17,

14. Notices, Any sow et providedSor insshes SECh ity Instrvncnt by delivering it or by
mailing it by first class m ble law requires tiepiitnather method. Th irected to the Property
Address or any other add D ( iven by first class mail

to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located? In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumenc or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declaredito be severable,
16. Borrower’s Copy. Borrower shall be given one conformed:copy of the Note and of this Security Instrument,
~17. Transfer of the Property or a Beneficial Interest:in Borrower. If-allior any part of-the Property or any
interestin it is sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal

law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower muse pay all sums secured by this
Security Instrument. If:Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued-at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had noacceleration occurred; (b)
cures any default of any other convenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,




NON-UNIFORM COVIENANTS Bortower and Fender turther covenant and agree as fiollows

19. Acceleration; Reinedies. Lender shall give notice 1o Borrower priorao acceleration following Borrower's
breach of uny covenant oragreementin chis Security Instrument thutnot prior o aceeleration under paragraphs 13 and:
17 unless applicable law provides otherwise), The notice shall specify: ta) the defanlt; thy theaction required to cure the
default; te) adate, notless than 30 days from the dosethe notice is given to Borrower,by which the default must he cured;
and () that fuilure to cure the default on or before the date specifiediin the notice may result inacceleration of the sums
secured by this Security- Instrument, foreclosure by judicial proceeding andsale of the Property. The natice shall further
inform Borrower of the right to reinstate after acceleration and the right toassertin the forectosure proceeding the non-
existence of a default or any odhier defense of Borrower (o acceleration and foreclosure, If dhe default is notcured’on or
before the date specified in the potice, Lenderatits option may require immediate paymentin full'of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shallibe entitled o colleet all expenses incurred in pursuing the remedies provided in: this: paragraph 19,
including,-but-notlimited to, reasonable nitorneysfees and costs of title evidence,

20, Lender in*Possession. Upon aceeleration under paragraph 19 or abandonment of the Property, Lender (by
Judicially appointed receivery shall be entitled to enter upon, ke pussession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs ofmanagement of the Property andcollection of eents, including, but-sot imited to, receiver's fees, premiums on
receiver’s bonds and reasonable attorneys’fees, and then o the sums secured by this Security:Instrument,

21, Release, -Upon payment of all sums securediby this Security Instrument, Lender shall release chis Security
Instrument without charpe to Borrower,

22, Waiver of Valuationand Appraisement, Borrower waives afl right of valuationandiappraisement.

23, Riders 1o this Security Instrument. Il one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such-rider shall be incorporated into and shall amend-and:
supplement the covenants and agreements of this Security Instrument as if the rider(s) were aspart-of this Security
Instrument. | Check applicable box(es)| .

XX Adjustable Rate Rider & Condominium Rider O 2-4 Family Rider
O Graduated Payment Rid BHtaommed-Ynir Developrmegt Rid

Thodherts) | o
Document1s
BY SIGNING B ver uccepts and agrees to the terms and coveninis ¢ his Security Instrument
and in any rider(s) ex 1B N@T)@F’:FI ; IAL'

cerreneneaees (Seal)

—Borrower

3
M (Seal)
/ —Borrower

- [Space Below This Line For Acknowledgment] ———— e
STATE OF INDIANA, TRRE e, County

On this .....22nd.. ... Lo kehruary y 19 92, bef Lnecthe undersigned, a
Notary Public in and | ‘snidIC()umi'i !wrsonally appeared GEORGL T, DAR“"‘LLANDGE( ’INE Be
SPIRO, AS TENANTS IN COMMON . . oobaid acknowledged the execution of the foregoing instrument.

WITNESS my handand official seal.

- -
My Commission expir e oS SR e NG AR
y . ._. vO ' . i k
e, AT A .
P S IO Cesenan 4 R LA R
g e Resident 0f cvvvvevvvviiieiesieeesieeiiiiiiseiinnnss, Gounty, Indiana
A_‘ .

[

This instrument was prepared by: , GREGORY BRACCO,, ASSISTANT VICE PRESIDENT . ...

{name)
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ADJUSTABLE RATE RIDER 1202238

THIS ADJUSTABLE RATE RIDER is made chis ... 22D,y of FFBRUARY, 1992

.........................................................

and is incorporated into and shall be deemed to amend and supplement the Moregage, Deed of “Truse or Security

Deed (the Sccurlrg('"l :15(((;::}11:.;\::)(10{ (((l)lc same date &%‘\(}ﬁ IC?I ﬂi\nlsl:flg‘ii!'!]t'(f é%c&_"n rr%&Yé)rmfﬁbe&rmwcr's

Adjustable Rate Note (the “Note”) to ., DONK OF HLGHLAND , ORGANL . e Dt utash A

of the same date and covering the property described-in the Security Instrument and located ac:

..2411. CANTFRBURY. PLACE,. SCHERERVILLE ;. IN. 46375, e

(Peoperty Addresst

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE -WHICH CONTAINS A PROVISION
ALLOWING. FOR-CHANGES IN THE INTEREST RATE. INCREASES2IN THE {INTEREST RATE
WILL RESULT- IN HIGHER PAYMENTS. DECREASES IN THE-INTEREST:RATE WILL RESULT IN
‘LOWER PAYMENTS.

ADDITIONAL -COVENANTS.. In+addition to the covenants and agreements made-in che-Securicy -Inscrument,
Borrower and Lender further covenant and agree as. follows:
A. INTEREST RATE AND-SCHEDULED PAYMENT CHANGES
The Note provides for an- inicial incerese rave of ...7500:..,. ... %. The Note provides for changes in the in-
terest race and the payments, as follows:
3..PAYMENTS:

(A) Time and Place of Payments

All references in the Security Instrument to “monthly payments” are changedsto “scheduled: payments,”

T willspay principal and interesc-by making payments when scheduled: (mark one):

A

XX willrmake my scheduled paymengs-on—thefirstday of cachrmongh-beginning on  oeviiviviineinnenees
.APRIL..1,.1 Y T N PP
D 1 will make m megoeament 1S
NOT OFFICIAL!
This Document is the property of
the Lake County Recorder!

It will :make these:payments as scheduled: uncils [Yhave paid all of the principal and interest and any other
‘charges described :in the Not ‘

My scheduled! payments.willshe applied to incerest before principal, If, on ., MARCH 1, 2007 .. .. ..
................................. w , Istill owe amounts under the vill pay chose amounts in full
on that date, which is called che *macuricy da )

I will-make my scheduled pagmencs ac ...2611, BIGHWAY, . AVENUE, FIGHLAND, IN | 46322: ... ...
........................................................................... ... orat a different

place if required by the Note Hoider.

(B) Amount of My Initial Scheduled Payments

Each of my initial scheduled payments will bt diganeidaicof U.S. § .. 92701, /. ...... This amount
may change.

(€). Scheduled Pa Changes

Changes.in-my scl ayment will reflege chages-iii theinpaid principal n and in the interest
rate that I must pay Holder will def@intitic. \ylnew interest cace ngediamount of my
scheduled payment-i rth Section 4 ©bhe/ Nuie:

4. INTEREST-RATE A PAYMENT CHANGES

(A)-Change Dates
Each date on which my interest rate could change is called a “Change Date.” (Mark cne)

XXThe interest rate I will: pay may change on the first day of MARCH,.1995......... and' on that day every
B T2 | - month thereafter.

[0 The interesc rate I will.pay may change .........coooiiiiiiiiiiiiiiii and on every
....................................... thereafter.

............................................................................................

..................................................................................................................................

The most recent Index figure available as of the date BX45 days [ ..o,
before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of rthis choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding .. 500 0000 U5
percentage points (...2250................ %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) below, this rounded amount will be my new interest rate until the nexe Change Date.

The Note Holder will then determine the amount of the scheduled payment thar would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in: full on the marturity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
scheduled payment.

MULTISTATE ADJUSTABLE RATE RIDER — Form ARLR 11/7/85
BANKERS SYSTEMS, INC., ST. CLOUD, MN 66301

TWO AND 750/1000
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(D) Limits on Interest Rate Changes
{Mark box (1), (2) ar (3) or boxes (2) and (3) 0 indicate whether there is any maximum limit on interest
rate changes; if no box is marked, l|lcr( will be no maximum:limic on changes. )
O (D-There will be no maximum Himit on interest rate changes., -
XX (2)-My incerese rate will never be increased or deereased on any single change dare by more than . 2.000%

pereentage points from the e of interest | have been p.lym;, for the prcccdmgéw riod,
XX (3) My interese rate will never be greater than 13:200 oz OR LESS ~6.500%

(E) Effective Date of Changes

My new interest race will become effective on cach. Change Date. | will pay the amount of my new scheduled
paymentbeginning on che first scheduled payment dace after che Change Date until che amount of my scheduled
payment changes again.

(F) Notice of Changes

The Note Holder will: deliver or mail to-me aznotice of any changes in-my incerest race and che amount of
my schcdulcdzpaymcnt before the effective date of any change. The notice will include information rcqulml by
law to:be given me andfalso the ticle and telephone number of a-person who will answer any question l-may
have regarding che notice.

B. FUNDS FOR TAXES AND: INSURANCE.
{Mark one}
[ Uniform Covenant 2'of:the Security Instrument is-waived by the Lender
&X Uniform Covenant 2 of.the ‘Security Inscrument is-amended to read:as follows:

2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower’s Obligations.

I will pay to:Lender all amounts: necessary to pay for taxes, assessments, ‘leasehold -payments or-ground rents.
(if any), and+hazard insurance on the Property and mortgage insurance (if any). I will pay those amounts to-
Lender-unless Lender tells me, in writing, that I do not have to doiso, or unless the law-requires otherwise, 1
willkmake those payments on the same day thar my scheduledi payments of principal and ‘interest are due under

the Note.
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(C)-Adjustments to the Funds

If Lender's estimates are too high or if taxes and insurance rates go down, the amounts that I pay under
this Paragraph 2 will be too large. If this happens at a time when I am keeping all of my promises and
agreements made in this Security Instcrument, I will have the right to have the excess amount either promptly

repaid to-me as a direce refund or creditedito my fucure scheduled payments of Funds. There will be excess.
amounts.:if, at any time, the sum of (i) the amount of Funds which:Lender is holding or keeping, plus (ii)

the amount of the scheduled payments of Funds which:I still must pay between that time and the due dates
of escrow items is greater than the amount necessary to pay the escrow items when they are due.

If, when payments of escrow items are due, Lender has not received enough Funds to make those payments,
I will pay to Lender whatever additional amount is necessary to pay the escrow items in full. I must pay
thac additionzl amount in one or more payments as Lender may require.

When I have paid all of the sums secured, Lender will promptly refund to me any Funds thac are then
being held by Lender. If, as a result of the exercise by Lender of any of its rights under this Security Instrument,
either Lender acquires the Property or the Property is sold, then immediately before the acquisition or sale,
Lender will use any Funds which Lender is holding at the time to reduce the sums secured.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

/ ~Borrower

*‘FORM ARLR BACKSIDE 11/7/85




