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secures. 10: Lender::(a) the repayment of ‘the debt evidenced by.the Note, .with interest, and al
modifications of the Note:(b) the nt of:¢ , witt 1, advan MITagr:
of this Sccurity Instrumcnii and (c)thé,performance offBorrowcrisicovenants and agrectitents une
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TOGETHER WITH:all the improvements now. or hereafter erected on the property, and:all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that:Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally.the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited:
variations by jurisdiction. to constitute a uniform security instrument covering real property.

INDIANA—single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

03-317
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UNIFORM COVENANTS.  Borrower and -Lender covenant- and agree as follows:

1. Payment of Principaliand Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced:by-the Note and any prepayment:and Jate charges due under the Note.

2, Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by:Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until-the Note is paid in fully a sum (**Funds®*) for:
() yearly tixes and assessments which may ttain: priority over this Security-Instrument as a-licn on'the l’mpcrty. (b) yearly
feaschold payments or groundirents on the Property, if any; (¢) yearly hazard or:property insurance premiums: (d):yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (1) any sums payable by Borrower
to Lender, inraccordance with the provisions of paragraph 8, inflicu of the payment of mortgage insurance premiums. These
items are called **Escrow ltems. ' Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a-lender for a-federally related mortgage loan may require for Borrower's escrow account under:the federal Realt
Estate Settlement 'Procedures. Act: of- 1974 as amended: from time to time, 12°U.S.C. § 2601 ¢f seq. (“*RESPA™), unless
another:Law-that-applies to-the Funds sets a:lesser amount. If so, Lender may, at any time, colleet and:hold Funds inian

amount not to.exceed the lesser amount. Lender may estimate the

amount-of Funds due on the basis of current dita and

reasonible estimates: of expenditures of future Escrow-ltems or-otherwise insaccordance with applici ble Taw.
The Funds shall:be held intan lns(ltulmn whase deposits are insured hy afederal agency, instrumentality, or entity
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Upon paymeiit in (ull of all sums sceured by this Security<Instrument, Lender shall promptly refund to Borrower
any.Fundsheld by Lender. If, underparngraph 21, Lender shall acquire or sell‘the Property, Lender, prior to the acquisition
or sale of-the Property, shall apply Funds held by Lender at- peaf acquisition or sale as ajcredit against the sums
secured by this Security [nstrument.

3. Application
paragraphs: [ and 2 shall b
paragraph 2; third, to-i

4. Charges; Li B

"u'\'mcﬁtﬁ. ‘Unless applicabigHinw: pr(widcs otherwise, allipayments received by Lender under
iplied: first, to any prepayi chafyelsdue under the Note; second, 0 amounts payable under
e fourth, to pringipaliduesandeiG=cio any-late charges Jductinder_the Note.
ower shall pay il tivxes=assessments, charges, fines i tions autributable to the

Property which may atti v over this Security Instrument—andiexschold payments o rents, if any. Borrower
shall pay. these obligatio wner-provided [ ipacagraplV2408 not paidin: (ha orrower shall pay them
on time directly to:the p yment: Borrowensiiotprompity-furnish to Le s-of amounts to be paid:

under this paragraph. If [
the payments,

Borrower shall promptly discharge any Tien which has priority over. this Sccurity, Instrument unless Borrower: (a)
agrees:in writing to the payment of the obligation secured by the lien in a manner acupmblc to Lender; (b) contests-in good
faith - the lien‘by. or defends against enforcement of the lien in, Jegal-proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien: or (¢) secures from the holder of the Hen an agreement satisfactory to Lender subor-
dinating the lien:to-this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Sccurity Instrument, Lender may-give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions setzforth above within=10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against:loss by fire, hazards included within the term **extended coverage' and any other hazards,
including flooads or floading, for which Lender requires insurance, This insurance shall' be maintained in the amounts and:
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject: to-
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

ayments dircéttdiBarrower shall pron nder receipts evidencing
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¢ Alliinsurance policies and renewals shall be acceptable 1o Lender and shall meluds o standard mongage chiuse. Lender
shall have the right to hold the policies and renewals. 1 Lender requires, Borrower shall promptly give to Lender all receipts
of-paid premiums and renewal notices. In the event ofiloss, Borrower shall give prompt notice to the insurance carrier and
Lender. ‘Lender may make proof of loss il not made .promptly hy ‘Borrower.

“Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be .:pplud 10 restoration or repair
of:the Property damaged, if: the restoration or repair-is economically feasible and Lender's security is not lessened: 117the
restoration or-repair is not economically-feasible or-Lender's security would be lessened; the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or-not:then due, with any excess paid to Borrower . Hl:Borrower
abandons the Property, or does not:answer. within 30" diys a notice fromLendersthat: the insurance carrier has offered’ to
settle u claim, then Lender may collect the insdrance proceeds. Lender may use the proceeds to repair or. restore the Propcrty
orto p.ny sums secured by. this Sccurity Instrument, whether or not then due. The 30-day:period willibegin when the notice
is given,

Unless :Lender and Borrower - otherwise agree in wrilim,, any application-of proceeds.to principal shall not extend!
or postpone-the due date of the momhly payments referred to in:paragraphs 1 and*2 or change:the amount of the payments,
If under.paragraph 21 the Propcny is acquired:by Lender, Borrowet's right to any. insurance:policies and proceeds resulting:
from damage to the Property prior to the: acquxsmon,.shdll pass to Lender to the extent-of the sums securediby. this Security
Instrument lmmcdmtcl) i

6. Occiipancy Vi ance' unuu'rouulo Fob il ‘x er s-LoanrAppluumm.
Leaseholds.. Borrowe H nﬂi K idence within sixty, days.

-after the exccution:of ! sments on > ver’s principal residence
for at least one year af N@'u Jy Q N ich-consent shall otz be
‘unreasonably-withheld, .(cnualm;, cnrcumsmnccs exist which-are cyond Bo. trol. Borrower shall not

destroy, damage-or impair {1 ’ﬂh Dmuﬂm gsdthea rop:emy roperty. Borrower shall
nlhal in Leng

be ini default if any. forfeiire aclion or pro wk: ther civ mina nder’s good faith judiinent
could resultiin forfeiture of (e Propcn!}%ﬁwféﬂlk Erii .Kﬁ by this Sectirity Instrfiient or Lender's
security interest. Borrower may cure su(.h i dcfdull and rcmstatc, as: provndcd in:paragraphel 8, by.causing the action or
proceeding to be dismisscd with a ruling thdt mLender's bood'f" " determination, preeludes forfziture of the Borrower's

interest in the Property or other aics lmpumw sofiiie Hen ereatcd by this Secusity Instrument or Lender's security
mte@ %orrowcr shall obe'in default lf Borrowcr, during the loan‘app!ication process, save m riglly false or inaccurate
information or staterients 10 Lender (or failed to provideLendcr withiany materiul'info uon) ronnection with the loiin
évidénced by the Note; including, but not limited 1o, representations concerning Boriower's occupancy of the: Property. as
a principal:residence. If this:Security. Inst nent is on wleasehold yBorrowcr shall comply withall (he provisions.of the lease.
If Borrower. acquires fec title to the Propcrty, the Icaseholdfatid the fcc title shall not:merge unicss Lender agrees-totthe
merger+in writing. _

7. Protection:of Lendér’s Rights in the Property, If Borrower fails'to _performithe covenants and agreements
containcd in this'Security Instrument, or there is a legal pmcccdm:, that may .s:[,mﬁcamly affect Lender's rights in the Property
(such-as a-proceeding in hankruptey, probate, for congdéd nalion o{ocizitire or ta enforce laws orrcgulations), then Lender

may do and pay for whatever is necessary (o protectthe value of the £roperty and Lender’s rights in the Propenty. Lender's
actions may mclude pay 1y sums secured'by a feh whigh had pritziry over this Security i ent, uppc.mn;, in.court,
paying; reasonable attor s and entering on thet Propértscio ke repairs. Althougt -miay:take action: under
this:paragraph -7, Lend have'to do'so.

Any amounts di: der Onder this pARSPrapeShotl become nddiv wrower secured by this
Security Instrument, Ut \d Lender agree {rotheyterms of paymcn shatlbear interest from
the date of disbursemen I fl to Borrower requesting
payment,

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity -Instrument, Borrower shall/ pay the premiums required to maintain.the mortgage insurance in:effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be'in effect, Borrower shall pay the premiums
-required to obtain coverage substantially. Lquwalcnt to. the mortgage insurance previously in effect, at a cost: substantially
equivalent to the cost to Borrower of the mortgage insurance prcvmusly in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month
a sum equal to one-twelfth of the yearly mortgage insurance prcmnum being paid by Borrower when the insurance coverage
lapscd or ceased to be in effect. Lender will accept, use and retain these payments as a:loss reserve in:licu of mortgage
insurance. Loss reserve payments may no longer be required, at-the opuon of Lender, if mortgage insurance coverage (in
the amounl and for the period that Lender- rcqulrcs) provided by an insurer approvcd by. Lender. again becomes available
and is obtained. Borrower shall pay the premlums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written: agreement between Borrower
and’ Lender or applicable law.

Form 3015  9/90 (page 3 of 6 puges)




9, ‘Inspection,  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give ‘Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspu.lmn.

10, Condemnation.  The proceeds of any award or ¢laim-for damages, direet or consequentialy in connection with
any condemnation or other taking of any part of the Property. or for conveyance in licu of condemnation, are hereby assigned
and shallbepaid 1o Lender.

Inthe event ol atotil taking of the Property, the proceeds shall be applicd to the sums secured by this Suumy Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before e taking is equal to or greater-than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and:Lender otherwise agree in writing, the sums
securedtby this Security Instrument shall be reduced by tlie amount of the ;proceeds multiplied by the following fraction:
() the total amount of the sums seeured immediately before the taking, divided by (b):the fair market value of the Property
immediately:before the taking. Any balance shall be paidito Borrower, In the event of a:partial taking of the Property in
which-the fair market value of the :Property immediately before the mkmg is less than the amount:of the sums securedtim-
mediately:before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall-be applied to the sums secured by this Security. Instrument whether or-not:the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender 1o Borrower:that the condemnor offers to
make an-award or settle a claim for damages, Borrower<fails to respond 1o Lender within-30 days after the date the notice
is given, Lender is autl 8 ¢ or repair of the Property

or.to the sums: secured 1 D 1§ “m) ] tu $
‘Unless- Lender athepaf ﬂc i gn pj‘ ftion of rincipal shall: not extend!
or postpone the due dat ity > I:Q T n1 < mount-ol’ such:piyments.
11.. Borrower Ntzjum @ cﬂﬁ A J the time*for payment or

madification of amortiz f e sums secured by this Segurity Instrument granted by any successor insinterest:
of: Borrower shall not-operac (oledie mumumetnt 18idi elpra rrﬂf ssors in interests Lender

shall not -be required to omuience PEYS; 's ag yty i,qr refuse.to extend time for payment or
otherwise modify amortizaiion of the sums scu?r'c!ﬁ? (ﬂ“nslﬁuu ###19 Ilg) reason'of any denjand made by the original:
Borrower:or Borrower's successors:in interest, An) lnrhcammc by Lender iniexereising any right or remedy shall not be
a waiver:ol or preclude the exereise oftany rigl :dy.

12:. Successors and As asioundsdoint apdiSeveraldsiabilitys Co-signers,  ‘The covenants and agreements of
this SecurityInstrument shallibind ‘andtbenefit the suceessors and assigns of Lender andiBorrower,| subjectito the provisions
of:paragraphi 1 7. Borroiven's cove sandiagreements shallibe joint and several. /A wrower who co-signs:this:Security
Instrument:but does not cxecute the Nete: (@) 1 co-signing this Seeurity-lnstrumenvoniy to mortgage, grant and convey that
Borrower's interest in the Property under.the terms of this Sccurity Instoument; (b) is not per mll) obligitedito pay the
sums securediby this Sceurity-Instrument: andi(e) agrees that Lender and/any. otherBorrower may [agree to extend, modify,
forbear or make any accommodations with regard to.the terms of this Security Instzument or the Note without that Borrower’s
consent.

13.. Loan:Charges. 11 the loamsecured by g Secatityddnstrumentiis subject to alaw which sets maximum loan

charges, and that law-is {nallyinterpretediso that thedageiest or otherdoan charges collectedor 107 be collectediin connection
with the loan exceed the:peritted-limits, then: (a) anysuchdoan eidige shall be reduced by th ount necessary to reduce
the charge to the permi vt: and (b) any sumsgalready: celectéditrom Borrower-whiet ded permitted limits will
be refunded to-Borrowe muay choose to make thissreiid-byreducing the principud ler the Note or by making
a direet payment to Bo refund:sreduces priieinal Ahedrediction-will be rtial prepayment without
any prepayment charge

14. Notices. reower provided et this Security I L.ivcn by delivering it or
by-mailing it by first ¢ Ng e 2 shall be directed to the

Property Address or any. other address Borrower dwgn.m.s by-notice to- Lender. Any.notice to- Lcndcr shall be given by
first class mail to Lender's address stated herein or any other address. Lender designates by-notice to-Borrower. Any notice
provided forin this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when:given as provided
in this paragraph.

15.  Governing Law; Severability.  This Security Instrument shall'be governed by federal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any pr(wnsmn or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other pmvlsums of this Sccurity Instrument or the Note which.
can be given: effect-without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16. Borrower's Copy. Borrower shall'be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in'Borrower. If all or.any part of the Property- or any
interest-in it is sold or transferred: (or if a beneficial interest in Borrower is sold or transferred:and Borrower is not a natural:
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person) without Lender's prior-written consent, Lender may, i its option, require insnediate payment in tull ot all sums
seeured by this Security Instrument. However, this option shallinot be exereised by Lender it exercise is prohibited by federal
law as of the date of this Sceurity Instrument,

IfLendér exercises this option,:Lender shiadl give Borrower notice of aceeleration: The notice shall provide a period
of-not less than 307days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this- Security Instrument. [f -Borrower fails to pay these sums prior to the expiration of this period, Lender-may invoke
any -remedies permitted: by this Security Instrument without further notice or demand on ‘Borrower.

18.  Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement-of this-Security Instrument: discontinued at any time prior to the carlier of: (1) § days (or sueh other period
as-applicable law may specify torsreinstatement) before sitle of the Property pursuant o any power of sale contained in this
Sceurity Instrument; or (b):entry of a judgment: enforcing this Sceurity ‘Instrument. Those conditions are thatsBorrower:
(a):pays Lender all sums which then would be due under this Seeurity Instrument and the Note as if no acceleration had
ocetirred: (b) cures any default of any other covenints or agreements; (¢) pays all expenses incurred-in enforcing this Seeurity
Instrument, -including, but not:limited to, reasonable attorneys”® fees: wndi (d) takes sueh action-as Lender may reasonably
require to:assuredhat the lien of this-Security Instrument, ‘Lender's rights in:the Property and:Borrower’s obligation to pay
the sums secured by this Su:urny Inslrumcnl shall continue umh.mgcxl Upnn lL‘Ill\l.llClllL‘lll by Borrower, this Security In-

strumeiit and the obligitions secured herehy shattremain fully-effective il tion had oceurred. However. this
right to reinstate shall acceleration under parapn )
19, Sale of- N Dgc meni‘}.llg re ogether with this Seeurity

Instrument) may-be so ¢ times without pl lor=notice to Borrower. A sal in-a change in the entity

(Known as the **Loan.. fl NQT Q'FFL@ IA L ; eurity Instrument. There
also may be one or nu wies ofhe B ery n l‘b IN is wchange of the Loan
‘Servicer, Borrower-wil (})‘ E,cl)lﬁ( @.q 'fk“fhé #P g ph bove and applicable law.
The notice will state: the pdmedind address 0 c new-Loin Service add u\ o which payments should:be made,
The notice will also-cofitain‘any- olhﬂ‘lﬁuluakﬁ MWIRI&G(M‘I er!

20. Hazardou ul)stanccs. Borrower shall not cause or permit the presence, use, posal, storage, or-release
of any HazardOus Subsiances on or inthe Property. Borrower shall not-do, nor sllowanyone ¢ls 1o do, anything affecting
the Property.that is in violation of any Faviron: |-Law. The preceding two senl 's shall not apply to the presence,
use, or storage on the Property of small-gquantities o Hazardoug Subsiances that are gencrally recognized: to be appropriate
to normal residential uscs andtio maintenance oft the Property .

Borrower shall promptly give Lenderwritten notice of any investigation, clain «demand, lawsuit or other. action. by
any -governmental! or 'ulamry agency ‘or privaie party involving the Froperty and any Hazardous Substance or
Environmental Law of.which Borrower hus actualiknowledge. If Borrower learns, or is notificd by any governmental or
regulatory authority, that.any ren other remediation of ardous Substance affecting the Property is necessary,
Borrower shall: promptly take all: necessary remedial uc(ions' in-accordance with EnvironmentaléLaw,

As-uscdiin this paragraph 20, **Hazardous Substanéés$hics those substances definedias toxic or hazardous substances

by Environmental-Law sad the following substances sghsbine, ketosene, other flammable or toxie petroleum products,-toxic
pesticides and ‘herbicides, wolatile solvents, materialS@containing ushestos or formaldehyde, «hd  radioactive miterials. As
used in this. paragraph 2 nyvironmental:Law™ nitEas {eder Bk wsidid laws of the jurisdict ere the Property is located
that relate to-health, sa >nvironmental proteetion.

NON-UNIFORM NTS. Borrower. indilender furtherscovenant and ag WSS

21, Aueleratl wder shall‘give TaNcEE Borrower: prigi nn'f()ll(m'in;,,;Borr()wcr’s
breach of: ‘any covenat i this Security dstinnent (but not p mn under paragraph-17
unless applicable law | ) ¢ ion rcqunrcd to cure the

default; (¢) a:date, not less than 30 d‘us from: the date the notice is given to- Borrower, by which the default’ must
be cured; and (d) that failure to cure the default on or before the date specified:in the notice may. result in acceleration.
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the l’ropertv The notice
shall? further mform Borrower of: the right to: reinstate after acceleration and the right- to assert in.the foreclosure
prou.-cdmg, lhe non cmstcnw of a defaull orany other deftnse of B()rrower to acu.lcralmn und forulosurc lf the: default

by Judlcml proccedmg Lendcr shall’ be entitled to.collect all expenses mcurred in pursuing the rcmedws provnded in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and!costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this-Security
Instruments without charge to: Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all: right of valvation and appraisement.
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24, Riders to this Security Instrument, 1 one or more nders are executed by Borrower and recorded together
with this Sceurity Instrupient, the covenants and agreements of cich such nider shall be incorporated mto and shidl amend
and supplentent the covenants and agreements of this Security fnstiueent as if the riderts) were i part ot this Seeurty Instrument.,
|Check applicable box(es)]

BJ Adjustable Rate Rider D Condominium Rider D F--$#Family Rider
[:] Graduatedt Payment Rider D Plinned ‘Unit: Development: Rider O ‘Biweekly Payment Rider
[ Bailoon Rider [ Rate Improvement Rider [ sceonds Home Rider

i[O Other(s) |specify]

BY SIGNING:BELOW, Borrower accepts and agrees:to the:terms and covenants contained:in this Security Instrument:
and in any. ridér(s) exccuted! by Borrower andirecorded with-it.

Witnesses:
.......................................... : ’ T eeesennn(Scal);
—Borrower
Documw.‘tr it Fuoees FHOTERREAR s
............................. ) s (& Ll L rerviinneriiees e (Seal)
' NOT OF —Borrower
This Document $60idh 8eqsiity e o 0122
~——————th dSHre B! '@@Wﬂt’y‘ i Ackiuwledgment] o s f—— , —
STATE CF INDIANA /- AKGE counTy ss:

On thi's &ﬁg ‘ day'of Fe. bru Q,\/ 19'3( i before me, *the undersigned, a
Notary Public in and forwsaid ‘County, personally appearcd. . Leuis R. Perez and

Lupe Perez, Husband andi Wif and acknowledged the execution of the foregoing.

instrument.

Witness my hand and official seal.

. ' (e AR C IR CO UG 1A
My Commission ex| < 6‘—-9‘-( 3 NO,Af{Y\PU'BLiC ICiRe 9
My County of Res: [\ -KG
THIS INSTRUMENT | Y R ICE PRESIDENT

CALUMET SECURITIES CORPORATION
PO Box 208
Schererville, IN 46375
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ADJUSTABLE RATE RIDER

(1 Year. Treasury Index=Rate: Caps—Fined: Rate Conversion Option)

-------------------------------------------------------------

dincorporated into and shall:be décined to amendiand supplement: the Mortgage, Deed:of “Trust or Su..unty l)ccd'(lhc

“Sceurity: Instrument™)i of: the: samie date given: by the-undersigned (the *Borrower”) to secure Borrower's Adjustable
R.uc Nolcz(lhcv“Nolc")alo...... ...CalLarne..tf...§.P.¢.u.r:.i..9.i§.$...99.r.poraL Lon

...... s (U6 *Lender™) of the same dateand’covering the property describediin
«thc Sccunly lnslrumcnl' and localed at:

THIS' ADJUSTABLE RATE RIDER is made this 52.5.... day of ....La.brwAg f

4142 Cleveland Street, Gary, Indiana 46408

IXITTTTNY L T T Y T R Y N S S I M Pe00sesenserennsy srersenesrereer rerene Beoserssersrenee

[ Property- Address |

THEINOTE CONTAINS PROVISIONS’ALLOWING:FOR'CHANGES IN THE INTEREST:RATE
AND THE’MONTHLY PAYMENT.. THE NOTE! LIMITS THE:AMOUNT THE BORROWER’S:
ADJUSTABLE INTEREST RATE. CAN CHANGE-AT ANY‘ONE TIME- AND THE MAXIMUM
RATE THE BORROWER MUST PAY THE: NOTE ALSO 'CONTAINS THE OPTION:TO CON-
VERT THE ADJUSTABLE:RATE TO A FIXED: RATE.

ADDITIONAL COVENANTS, In addition to the covenants and'agreements made in the Sceurity Instrument, Borrower
andi Lender further covenant-and agree:as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

TheNole provides: for.aninitial'intcresti nite of ot Q. The Note provides. for- changes: in: the adjustable:
interest :rate -andfthe: monthly. payments, as ‘follows:

4, 'ADJUSTABLE INTEREST RATE AND'MONTHLY PAYMENT<CHANGES
(A) ‘Change Datc

The adjustable in chapge on:the first:dayo esresenees V19,739, don
that day%cvcry 12th nu J aﬂéﬁummti$m 54 ange is calledia "éll?nnZZ
Dat

‘ c(ﬁ) Thie Index NOT OFFICIAL'

Bcgmmng withithe firs Thsﬂ@ouuntan@is-mha o pitt mcf aodndex. The:“Index” isithe
wuckly avcmgc yicld onUniied StatgsTre 10 %‘ gaturity ofshyearyas made available by
the. chcral Reserve: B d The m6s (rgcc;ién % E; %f}ﬁj\:’Xll éé %II'I %lé&tc 45 days. belore cach:Change Datc is
Lallcd "the “Current I

‘If#the Index is no longer lablegth {older 1 ISC a N which is:based upon compirable

i ph ; p p
information. The'Notc Held willtgive: me notice of this choice.

(C) Calculation of Changc

‘Before caclii Changce Date, teiNote: Holder williealeulate my new interesterile by adding twa.hundred. seventy. five

percentage points (.8t R %) 0 the Current [ndex. The'Note Holder v lithen rounditlic result of lhIS addition to
the:ncarest one-cighth ol one| wge point (0.125%). bjectdto the limits stated in Scction 4,(D)rbclow.~lh|s
rounded amount will be my newlintérest rate until the next Change Date,

The Note Holder will then determine the amowi o thézmonthly payment thatswould be suflicient: to rcpay the
unpaid_principal that’l sy cxpecled to owe at thexGhanigeDaiciis. full'on the maturity datcat my-new interest ratesin
subsmnlmlly cqual payments. “The result of thissaie ul.mon witlztc the new amount of fvy. monthly payment,

(D) :Limits on.In Rale Changes :

Theinterest rate | °d 1o pay at the fisst Change Date will'not be greater Sanessssrsasrens % or lcss than
........ 30% T radjustable interesyaesvillihcver. be increas cd:on anysingle Change
Datc: by more lhan»lv vnts (2.0%) [réiirdhietYate of intercst | ing lor.the preceding 12
months. My interest B iximum: Rate”,

(E): Effective‘Date of Changes

My ncw interest rate will become cffective on cach Change Date. 1 will pay the amount of my ncw monthly payment
bcgmnmg on the first. monlhly payment date after the Change Date until the amount of my. monthly payment changes
again,

(F') ‘Notice of Changes.

The Note Holder.will deliver or mail to me a notice of any changes in my adjustable intcrest rate and the amount of

-my monthly payment before the effective dale of any change.  The notice will includc-information required: by law,to be

given: me andialso the title and’ telephonc number of a person.who will answer any. question I'may have regarding the
notice,
B. FIXED INTEREST RATE OPTION

The Notc provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits toa
fixed interest rate, as follows;

5. FIXED INTEREST RATE CONVERSION:OPTION

(A) Option:to Convert to Fixed! Rate

1 have a Conversion Option that I can exercisc unless 1 am in default or this Scction S(A) will not permit me to do so.
The “Conversion Option™ is my option to convert the interest rate | am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Scetion 5(B) below.

The conversion can only take place on a date(s) specificd by the Note Holder during the period beginning on the first
Change Datc and ending on the fifth’ Chnngc Datc. Each datc on which my adjustable interest ralc can convert to the new
fixed rate is called the “Conversion Date.”

If I-want to cxcrcisc the Conversion Option, 1 must first meet certain conditions. Thosc conditions arc that: (i) |
must give the Note Holder notice that 1 want to do so; (ii) on the Conversion Date, I'must not be in delault under the
Notc or the Sccurily. Instrument; (iii) by a datc specificd by the Note Holder, | must pay the Note Holder a conversion
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fee o US: $.......220.: 09, .. veeveneneennest NG (V)1 mustsign and:give the Note Holder any. documents:the Note Holder «
requires to:¢lfect the conversion,

(B) Calculation:of Fixed-Rate

My new, fixed interest-rate will be equal to the Federal National Mortgage Association's requiredinet-yield as of-n
date nnd time of duy specified by the'NoteiHolder for:(i) if the original term ofithis Note is greater than | S.years, 30-year
ﬁxcd rate mortgnges covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentnge:
pomt *(0.625%), rounded to the nearest one-cighth ol one percentage.point (0.125%); or (ii) if the originalterm of this:
Note is I'5 years.or less, 15-year.fixed rate mortgages covered by applicable 60-dny mandatory delivery commitments,.
plue five-eighths of one percentage point:(0,625%), rounded to the nearest one-cighth of one pereentage; point:(0,125%).
If This requiredinet yield cannot be determined!because the applicable commitments are:not available, the:Note Holder
will determine my interest rate by using comp.\mblc information. My new rate calculated under this'Section S(B) willi
not be greater than the Maximum: Rate stated in Section-4(D)zabove.

(C) New Payment: Amount and! Effective Date

If+] choose to exercise the Conversion Option, the Note Holder. will determine llu. amount of the:monthly, payment:
that would be suflicient to repay the unpaidiprincipal:l amyexpected to owe on the Conversion Date in full on the maturity.

‘date at:my new-fixed interest rate in substantially equal.payments,  The result of this calculation will be thenew amount:

of my-monthly payment. ‘Beginning with my firstmonthly payment after the Conversion Date;! will pay the new amount:
astmy monthly: payment until:the maturity date,

‘C. TRANSFER OF TII: PROPERTY OR-A BENEFICIAL INTEREST IN:BORROWER

I, Until Borrower exercises the Conversion Option under the conditions statedin Section B of this‘Adjustable Rate
Ridc'i'fUﬁiI‘or’ﬁmGovcn:mtﬂ?"oﬁ the:Security-Instrument is amended to read: as:follows;

Transfer of the Property or a BeneficialIntérest in Borrower,  If all or any part ofthe Property or ainy interestin it.is
sold:or transferredi(or if a:beneficial interest:in: Borrower is soldior transferred and Borroweriisinot a naturaliperson):
without Lender’s prior written: consent, Lendcr may,.at its option, require lmmcdmte paymentiin full'of all sums secured
by. this Security. Instrume »hibited by federal law
asjofxthe:date ol this Sc Bp mw Jorrower’ causesito be
submitted 10] Lender info i .cy cndcr to evalunte the inten g%lru loan were being made
toxtheitransferee; and | N ﬂfrmm N lmpalrcd by. the loun
assumption.and:that the mo Security ment!is acceptable to
Lender. Thxs Document is the prop erty of

To'the Extént perimit (e s applicahle lay: Mﬁgc@}z,\{l}wfckég% a%fq 45 a condition toiL.ender's consent to
the loan:assumption, Lendér also may require-the transferce-lo Sign an‘assumplion agreemen(:that'is.acceptable 1o
Lender and:that obligates the transferce to keep all the promiscs and agrccmcnls :madeiin the Note and in lhlS Sccurlly
Instrument. Borrower will contin =obli the N 4 this Sc strument unless Lender releases
Borrower in writing,

If.Lender exercises [hic option (o require immediate payment inifull, Lender shallzive Borrower notice of accelera-
tion. The notice shaltiprovideia pericd of not less: than 30 days from the'date the.notice s delivered or.mailed within
which'Borrower miist'pay allisums secured by this Sccurity Instrument.  If Borrower fails to pay these sums prior to the
expiration of this:periodi -cnder may invoke any remedies permitted’by this Security Instrument without further notice
or demand on Borrower, ¢

2. If Borrower exercises the Conversion Option under: thie,conditions statediin:Section P of:this Adjustable:Rate
Rider, the:amendmenteto Uniform Covenants! 7 of thel Saenrity Angtrument: contained in Section C 1 above shall then

cease to be in eflect, and the.provisions of Uniform Convenant 17.0itke Security Instrument shall instéad be in effect, as
follows:

Transfer.of the Proy Benchicial InterestiniBortower. "Hiali or any part of i y or any interestin it is
sold or transferred (or.il f.interestsin’ Borrower-is soldioriransferred nnd | not a natural person)
without Lender's.prior w Lender may, atdis optiongrequire immediz ull of all sums secured
by this Security Instrum isoptionshalliotbcexerciseddy Lend ohibited by federal law

as ofithe date of this Security Instrument.

If Lender exercises this option;:Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from:the date the notice is delivered or mailéd within which: Borrower must pay all sums secured
by this Security Instrument, If Borrowcr fails to pay these sums prior to the expiration of this period, Lender may invoke
any. remedies permitted by this Security Instrument without further notice or.demand on Borrower.

By.SIGNING BiiL.ow, Borrower accepts and agrees to:the terms and covenants contained in this Adjustable: Rate:

Rider.
%‘—‘—77? s (Se1)

Louis R. Perez -Borrower

/f/ 7/«4 ...... enmesssssssssssssmssssnssssssssssssnsssssnssssennees (S€01)

Lupe Per'ez -Borrower




