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TOGETHER WITH all the improvements now or herealter erceted on the property, and all casements, appurteninces, and:
fixtures now or hereafter aspart of the property. Al replacements and: additions shall also be covered by this Security
Instrument, All of the foregoing is relerred 1o in-this Seeurity Instrument as the "Property.”

BORROWER:COVENANTS that Borrower is lawlully scised of the estate hereby. conveyed and has the right: to-mortgage,
grant and convey-the Property and that the Property is unencumbered;, exeept for encumbrances of record, Borrower warrants
and will' defend generally the title to-the Property against-all claims and demands, subject to any encumbrances of record;

THIS SECURITY INSTRUMENT combines uniform covenunts Tor-national: use and: non-uniform:covenants with limited
variations by jurisdiction:to constitute a-uniform security instrument:covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as'follows:

1. Payment-of Principal.and ‘Interest; Prepayment andiLate Charges, Borrower shallspromptly pay when-due the
principal ofandfinterest onsthe debt-evidenced by the Note and any prepayment and:late charges due under the Note,

2. Funds for ‘Taxes and Insurance, Subject to applicable law or to a written waiver by -Lender, Borrower shallepay-to
Lender on the day monthly payments are due under the Note, until'the Note is paid in fully, a.sum ("Funds®) for: (a)-yearly tuxes
und assessments which. may attain.priority. over-this Security. Instrument as a-lien on the Property; (b) yearly leaschold payments
or ground rents onthe Property, if any; (c)ryearly-hazard'or property insurance premiums; (d) yearly flood insurance premiums,
il any;<(¢) yeuarly-mortgage insurance premiums, it any; and (£) any sums payable by Borrower:to*Lender, in accordunce with
the provisions of paragraph: 8, inilicu of: the.payment of mortgnge insurance premivms, These items are called: *Escrow Hems.”
Lender may, atany time,-colleet and -holdsF muls in ansamount not to uwu,(l the maximum amount a lender for aafedérally

related -mortgage loan ma
1974 as.umended from tir
sels - lesser amount, If s
Lender may estimate the
Escrow. ltems:or otherwis
The Funds shallébe
(including Lender, if:Lenc
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verifying the Escrowdtem
u charge. However, Lend
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applicable law requires-int
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If the Funds heldiby
for the excess Funds in a¢
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may require Borrower to pay a one-time charge for an independent re

on witl [wtnsL_unless -applicii! avides otlienyise, \Unle
st to be paidyLender shall hotbe reqgired to pay Borrower any inter
rree in writing, however, thatinterest shall be paid on- the*Funds, L
counting ol ‘Funds, showing credits and debits 1o tie Funds: and
The Funds are pledgedias additional security for all sums securediby.
nder.cxceed the amounts permittedio betheld by applicable law, Len

dance wilh the requiremeats of applicable faw. If the amount: of: the
e Escrow ltems when due, Lendagmny so notify Borrower in wnnn‘
nt necessary: to make up: theldaficieacys Borrower shallimake up
der's sole discretion,
Sall sums: securediby theiSceuritys Instfdment, Lender shall pp
sragraph-21, Lendesshall sequizt oofseH-the Property, e
fs held by:Lendegatithe finee olaegnisition or sile g

applicable law providusibtherwise, all pay

3
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lhlrd to interest dues. fourth, to principil due; and-last, to any late charges due undu the Note,
4. Charges;-Liens, Borrower shall pay all taxes, assessments, charges, fines and'impositions attributable to the Property

federaks ip
ORFOREREY 0fi.. 1

tlement Procedures Act-of

v-that applies to the Funds
exceed the lesser amount,
i-ofexpenditures ofsfuture

instrumentality, or entity
apply the Funds to pay:the

zing. the eserow gecount, or

rmits Lender to make such:
astite tax reporting service:
an agreement is made or
or earnings onsthe Funds,
ler shall give:to :Borrower,
e purpose for which each:
§ Security Instrument,

shallfaccount:to:Borrower
nds held-by:Lender at any
wnd, in such:case Borrower

deficiency in no more than

y-refund tosBorrower any
r to the acquisition:or sale
aainst the sums secured:hy

y Lender under paragraphs
ayible under paragraph 2;

which may attain: priority over this Security -Instrument, and leaschold payments or ground: rents, if any. Borrower shall: pay.
these obligations in the manner provided in paragraph-2, or if not paid in that manner, Borrower shall: pay them on time directly.
1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
It Borrower makes these payments directly, Borrower shall:promptly furnish to Lender receipts evidencing the.payments.
Borrower shall promptly discharge any lien which:has priority over this Seeurity Instrument unless Borrower: (a):agrees in
writing to the payment of the obligation securediby the lien:in a manner acceptable to Lender; (b) contests in good faith: the lien
by, or defends against=enforcement- of the lien in, legal proceedings which-in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is suhject to a-lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of: the actions set forth above within 10 days of the giving of notice. .
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5. Hazard or Property Insurance, Borrower shall keepathe improvements now Lxlsllng or hereafter erected on-the

l’mp:.,rly insured against:loss by fire, -huzards included within the term: "extended: coverage” and any other hazards, including
Hoods ordlooding, for wlmh Lender requires insurance, This insurance shall be maintained in the amounts andtfor the periods
that Lender requires. The insurance carricraproviding the insurmnee shall be chosen by Buorrower sithjeet o Lender’s approval
which: shall- not_be unreasonably -withheldi 1t Borrower fails to maintain coverage deseribed: above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with: paragraph-7.

All insurance policies and renewals shall be aceeptable to Lender-and shall include - standard -mortgage clause, Lender
shallthave the-right to hold the policies and renewals, I Lender requires, Borrower shall: promptly give to- Lender all receipts of:
paid premiums and renewal notices. In the eventiof loss, Borrower shall give prompt notice to the insurance earrier and Lender.
Lender may mike proof:of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree inawriting, insurance proceeds shill be applied to restoration or repair of the
Property damuged, ifithe restoration or repair-is economically teasible and Lender's security is not Jessened, -If the restoration or
repair.is not economically-feasible or-Lender's security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Sceurity Instrument, whether or not? then due, with any excess paid to Borrower, 1= Borrower abandons the
Property, or does not answer within 307days w notice from Lender that the insurance carrier has offered:to settle a clnim; then
Lender may collectsthe-insurance proceeds. Lender may usesthe proceeds to: repair or restore the Property or to.pay sums
secured by this Security Instrument, whether or not-then due. The 30-day . period will begin-when the notice is given.

Unless Lender and Borrower olhcrwisc agree in:writing, .any .(pphcull()n ofsproceeds to principil shall not extend or
postpone the due date of wiint of-the payments, 16

under paragraph-21:the Py H dﬁ ﬂ d proceeds resulting.from
damage to the Property pr i o l% mg t\lﬁ 0f s y-this Security Instrument:
immediately prior to:the a

6. Occupancey, Prese A LNIQ&T IQF EInGI)ALwn I Application; Leascholds,
Borrower shall-occupy, es Uky lbl’r( erty s B( yrowerss principal residenc 4 Jays after the exeewtion of:
this Securily Instrumenttand s d m ;I} X4 &5 Iwiﬁ%pq nee for at least one year after
the date of occupancy, unk ,_cndcr othnwisE smlce i Cwn'tylelemmdtbn! not Iu, unreasonably withheld; or unless

extenuating -circumstances esist whichsare-beyond: Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deteriorate, or commitwaste on: the Property, Borrower shall be in-default if any forfeiture

uctions or proceeding, -whether eivil or_ccimimal, is bevun that v Lender's cood faith judgiment eould! result-in: forfeiture of - the
‘Property-or otherwise materially impair the lien ereated by this Sceurity Instrument or Lender's security interest, :Borrower may
cure such a default-and reinstate, as provided in paragraph 18} by causing the action or proceeding to be dismissed withia ruling

that, ingLender's good fuith determinaiion, precludes forfeiture of the Borrower's interest in thesProperty or-other-material
impairment of the lien created by this Security dnstrunient or Lender's sccurity interest, Borrower-shall alsobe in default if
Borrower, during the'loan application process, gave materially fialse orinaccurate information or stalements: to-Lender (or failed
to provide Lender with any. materialinlcamation):in connection with thedoan evideaced by the Note, including, but not:limited
to,. representations concerning Borrower's occupancy of the Praperty as a principal residence. 1f this Sccurity Instrument is on o

leasehold, Borrower shall: comply with-all the provisispfofthefease. If Borrower acquires title tosthe <Property, the
leaschold and the feeititle shall not merge unless Lendeyadeees to thetudiver in writing.

7. Protectionof Len » Rights in:the Property. i Borrawe r g0 perform the coveng d-agreements containedtin
this Security Instrument, s legal proceedingithat may=sipnifidintly affeet Lender’: m the Property (such:as a
proceeding in bankruptcy, for condemnationgr $ofginire ogltotenioree laws or » -then Lender may-do and
paysfor whatever is neces g value of:the PrapéilyandLender's rights ry. Lender's actions may
include paying any sums lien which has {iamrgtover this Securii pearing in court, paying
reasonable-attorneys! fees N U stion under this paragraph

7,.Lender does not have to do so.

Any -amounts disbursed by ‘Lender under-this-paragraph 7 shall become additional- debt- of Borrower sccured by this
Security Instrument. Unless Borrower andi Lender agree to-other terms of puyment, these amounts shall bear interest: from the
date of; disbursement at the Note rate and shall be payable, with- interest, upon notice fromzLender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as o condition of making the loan secured by this Security.
Instrument, Borrower shall pay the premiums required to maintain. the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to e in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at-a cost substantially equivalent to the
cost ‘to Borrower: of the mortgage insurance previmmly in effect, from:an alternate mortgage insurer approved by Lender, Il
substantially equivitlent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when-the insurance coverage lapsed or ceased to

be in effect, Lender will accept, use and retain these payments as a loss reserve in liew: of mortgage insurance. Loss reserve
DPS 1272
Form 3015 9/90
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puyments miy no-donger be required, a-the gption-ol Lender, iF mortgage insurance coverage (in the wmount and:for the period
that Lender requires) provided-by un insuzer approved by Lender again becomes available and is obtained. Borrower shall pay
the premivms requiredito maintain mortgage insurance in effect, or to provide i loss reserve, ontil:the requirement: for mortgage
insurance ends in accordunce withamy written agreement between Borrower and Lender or applicable law.,

9. Inspection. ‘Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall-give
Borrower notice at the time of or priorto an inspection specilying reasonable cause for the inspection,

10, :Condemaation, The proceeds of any award or clainy for damages, direct or consequential, in connection=with any
codemnntion or.other tuking of any part of the Property, or for conveyunce in liew of condemnation, ure hereby assigned:and
shill be paid to Lender,

Inthe event of atotal taking of the Property, the proceeds shallibe applied to the sums seeured by this Securityinstrument,
whether or not thensdue, with any excess paid 10 Borrower, In the event of a partial taking of the Property-in which the fair
marketvilue of the Property immediately before the:tiking is equal to orcgreater than the amount of the sums seeured hythis
Security Instrument immediately before the taking; unless:Borrower and Lender otherwise agree in writing, the sums secured by
this Sceurity Instrumentshallgbe reduced by the amount of the -proceeds multiplied by the following raction: (a)3the total
amount of the sums secured immediately before the taking, divided by (b) the fair-market: vatue of the Property immediately
hetore the tking. Any:balance shallibe paid to -Borrower, In-the event of a partind®taking of the :Property in which the -fair
market vidue of the Property immediately before theitaking is less than:the amount of the sums secured:immediately hefore the
tuking, unless Borrower and Lender othenwise agree in writing or unless unnlicnhlc luw otherwise provides, the proceeds shall

rower |‘lq"¢) ru%?hm er withi Py
'.M,@?T,‘,QF’F‘I'@ML! ‘-

e applied to the sums s

I the Property is u
award: or settle a- claim

demnor offers 1o make un
date the notice -is. given,
e Property or to the sums
securediby this Seeurity

UnlessLender. an
postpone:the due date of

11, Borrower Not/l

of amortization of the sy
not operate (o release thy
commence proceedings
of the sums secured by
suceessors in interest, A
exercise of any-right or |
12,. Successors -an
Security - Instrument sha
paragraph 17, Borrowe;
Instrument but does not
Borrower's. interest in th
secured by this Security
make any accommodatic
13, Loan Charges

and that:law is finally i

loan exceed the permitte

‘o the permitted limit; «
‘Borrower, Lender may
payment to' Borrower, If a refund reduces principal,.

1) monthly g?%% l%?{}:lgﬁ.gﬁq‘ﬁ .m(:n or ¢lri ::L‘ﬁ

ensed; Fofl ﬂulu El thy fxioh of lhu.lm.
secured by this Security Instrument granted: h) Lender to-any successon
1lhi|il)' of tha urigin"" Borrower ar-Baprower's successors in inferest, 1

NS ANY suecessor thsinterestomietuse 1oexlend lime for payin or o
s Security ‘Instrumient by reason of-any demandsmnde by sthe origi
forbea <hy Lender inexereising any right or remedy shall potebt
edy,

Assigns Bound; Joint and SeveralfLiability; Co-signers, The cove
ind andPhenclitathe successors: andassigns of deender and Borrower,
covenunis and agreemenis shall be joiit and several. Any Borrowe
ecute the Note: (a) is co-signingpthis;Security Instrument only to: mos

operty under. the terms of ARS Secarity tostrument; (b) is not person

struments and (e) agrees thatszdnder and iy other Borrower may ae

ith repardito the terms ofsilis Seennty) lis®Riment or the Note sithe
foan secured ‘by thisiSEenritySinstrument=s subject to i taw
so that: the intereitior other Joan-éharges collected or e
any such Isan ehargeshallibe reduced by i
already collectédArampitrrower which cxc

1

prepayment charge under the Note.
14, Notices. Any notice to Borrower provided: tor in this Security Instrument shall be given by delivering it or by mailing

{

wipal shall not extend or
of such payments,

i payment:or modification

interest of Borrower shall
er shall not be requiredito
rwise modify amortization
Borrower or. Borrower's
waiver. of or preclude: the

ts and agreements of this
hject to“the provisions of;
tho co-sighs this=Security

ge, grunt-and convey that:
v/ohligated to pay the sums

sxtend, madify, forbear of
1 Borrower's consent,

s maximum:loan chirges,
ed in connection with the
ssary o reduce the charge
limits will ‘be refunded to
te or by making a: direet

the reduction will be treated: as o partial prepayment withoul any

it by first class mail unless applicable law requires use of another method The notice shall be directed to the Property Address
or.any other address Borrower designates by notice to=Lender. Any notice 1o Lender shall be given by first class mail to
Lendér's address stated herein or any other-address Lender designates by notice 10 Borrower, Any notice provided for in this
Security. Instrument shall be deemed to have been given to Borrower or Lender when given-as provided in this paragraph.

15, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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" 17, Transfer. of ‘the Property or a Beneficial Titerest in Borrower, I all or any part-of:the Property or any inteérest in it

is sold or:tennsterred (or it wbendficial interest in Borrower is sold ortransterred wnd Borrower is not o nitural person) without

Lender's prior written: consent, Lender may, at its option, require immediate - payment in full-of all sums secured by this
Security Instrument, Howdver, this option shall-not be exercised hy Lender if exercise is prohibited by federal law as of the date
of this Sceurity Instrument, . .

It Lender exercises this option, Lender shall give Borrower notice of aceelerstion, The notice shall provide a period of. not
lessthan 30-days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by -this
Security Instrument, 1f:Borrower fails to puy these sums priorto the expiration of this.period, Lender may invoke any remedies
permitted by this Security Instrument-without further notice or demand on: Borrower.

18. Borrower’s: Right to Reinstate; Iff Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrumentt discontinued at:uny time prior to the carlier of: (1) § days (or such othersperiod as
applicable Taw may specity for reinstatement) before sale of the Property pursuantéto any power- of sale contained: in” this
Seeurity Instrument; or.(b) entry-of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender allssums whichi then would :be due under-this Security Instrument and? the Note as it no-aceeleration had: occurred; (b)
cures any defanlt: of-any other-covenants or agreements; (¢} pays all expenses incurred in enforcing this Securily Instrument,
including, but not-limited to, reasonable attorneys® fees; and () takes such action as Lender may reasonably require to assure
that:the lien of this Security Instrument,. Lender's rights in the Property and Borrower's obligation:to:pay the sums secured by
this Security Instriment shall continue unch.mbcd Upon runsl.uunu\l by Borrower, this Sceurity Instrument and the
abligations secured hereb: tl -this right to reinstate shall

not apply.in the case of ne u : °
19. Sule of Note; s ﬁ:‘ll“?llﬁntnl.ﬁnr i together with this Securily

Instrument) may :be sold o Higes ipRlaHee r Mer. A silegiiy change in the entity (known
as the "Loan Servicer”)-th ke N\ﬁm mﬁﬁ GTAL! ity ent. There also may be one
or more changes of the L refated to wsale of the Note. If theres a eljanpe « Servicer,. Borrower willibe
givenawritten: notice of the IMrﬁ]@& ﬁﬂ .tﬁﬁé R)R ﬂﬂﬁﬁy stice will state-the name and
address of: the new liozmé.-‘ icer and thgk]gakg \Gduntyxkdootdem&lu 'Ilm notice, willtalso contain any other
information:required by applicable law,

20. Hazardous Substanees. Borrower shall not-enuse or permitithe presence use, disposal, storage,. or release ofiany
Hazardous Substances on or in the Pic rty. Borsower shallknolzdo, ror allow anyone else to|do, anything affecting the
Property thatis-in: violation of any-Environmental Law. The preceding (wo sentences shall not apply to the presence, use,. or
storage on”thee Property of small quantities of Hazardous Substanees that are gencrally agnized to'he appropriate to normal
residentinlfuses and:to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investization,. claim, demand, lawsuit or othur action by-any
eovernmental or regulatory ageney or private party. involving the Propertyamnd any Hazardous Substance or-Environmental -Law
olswhich: Borrower has actual knowledge: I Borrower learns, or issnotificd by wny governmentali or.regulatory authority, that
any.removal or other remedintion ofiany Hazardous Substgnceiagifzcting the Property is necessary, Dorrower shall:promptly take

all necessary remedial actinns in accordance withs Envirgwnicatut b

As used in-this paragraph 20, "Hazardous Subsfisices® are thogesubstances defined a5 toxic or hazardous substances: by
Environmental Law-and Howings substances: SEas0lie,) [kerosdies other flammable or petroleum products, toxic
pesticides and: herbicides, solvents, materialseontaintmg-ashestos-or formaldehyde, ¢ active materiuls. As-usediin
this paragraph: 20, "Envil aw" means federalilngs andglaws’ ofethe jurisdicti herProperty is located -that
refate to-health, safety or proteetion,

NON-UNIFORM: C( rcowerand Lendéttiiirther covenant and

21, Acceleration; R e T lowing. Borrower’s hreach

of any covenant or agreement in this S(.‘LUI‘I() Instrument (but not: pru)r to-acceleration under paragraph 17-unless
applicable law._provides otherwise). The notice shall spculy' (a) the default; (b) the action required to cure the defuult;
(¢) a date,. notiless than 30 days from the date the notice s given to Borrower, by which the default must he cured;: and
(d) thattFailure to:cure the default on or hefore the date- specified in the notice may.result in aceeleration of the sums
secured by. this Security Instrument, foreclosure hy judicial proceeding and sale of the I’rnpcrly The notice shall further
inform.Borrower of the right to-reinstate after acceleration and the: right to assert in the Iorcdnsure'pu)wcdm;, the

non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on:

or hefore the date specified in the notice, Lender, attits-option, may.require immediate payment-in full:of all: sums
sccured by -this Security Instrument without further demand and may foreclose this Security Instrument by- judicial

proceeding. Lender shall be entitled to collect all expenses incurred in pursuing: the remedies provided in this paragraph-

21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
22, Release. Upon payment of all:sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower.
DPS 1274
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24, Riders to this Security lnslrumcnl Il one or more ndz.rs are c.xu.ulcd by B()rmwu and recordeditogether with this

| Security Instrument, the c i ! U shull amend and supplement:
the covenants and ngreeme y Dum,m as 1l the rider(s) were i i Instrument,
{Check: applicable box(es) ocumen t
E];Adiusmhlc Rate F @i‘v m 1» ily Rider
%]'Gmduulcd Payme N i F:ER GIAL' y Payment Rider
Balloon Rider Rate Im ovennt Rld«.r Home Rider
I v.A. Rider This D eiffds¥he property ‘ﬁ_f

the Lake County Recorder!

BY SIGNING BELQW, Borrower accepts and agrees tothe (érms and covenants contained in this Security Instrument:and’
in-uny rider(s) c,x;cuu.d by Borrower andipecordediwith:it.

Witnesses: 744 ZfL /%é e (Seal)

LCONE

i | I *Borrower
S()@n buunly Number 307/ o gay
FIRL LA, ot A )’}’) N s (Seal)
1 L‘SANNE ‘M. FALCO! g -Borrower
SociaSecurity Number & 138/
(s : d ) (Seal)
.iii"r:rn'a.i;; NB 4 -Borrower
Social Security Number STSoeial Securit
STATE OF INDIANA, LAKE County ss:
On this . 25th day of February . 1992 | hefore me, the undersigned, a Notary Public in
and:for said! C()unty, personally appeared
S?Q,O’If’l‘rbil 'FALCONE AND SUSANNE M. FALCONE, HUSBAND AND WIFE
,'_'\""“v oA \") . , und‘acknowledged the execution of the foregoing instrument,
L _\/ \VI'IJ\JESS h)}kh.md and official seal. %
' ":"""-’"";‘ CS %WM,
T, My Comnubsmn l:xpm,s 9-21-92 W{‘
Besident of Porter Co Indiana Notary pulid/ Margaret E Lawhead
e I" LD
Th!s instrumient was pn.p.m,d by: SUSAN M. BRISTOW _ . ops 1275
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