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TOGETHER WITH all the improvements now or herealter erectedion'the property, and all casements, appurtenances, and
fixtures now or herealter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is relerred to in-this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Tawfully seised ol the estate hereby conveyed and has the vight o mortgage,
grant and convey the Property and that the Property is unencumberedy except for encumbriances of record, Borrower warrants
and will'delend generally the title to the Property against wll claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines-uniform covenants for national use and non-unifornm covenamts with limited
ariations by jurisdiction to constitute a unifornisecurity instrument covering real property.

UNIFORM COVENANTS. Borrower and: Lender covenant and agree as follows:

L. Payment:of Principal andéInterest;:Prepuyment and Late:Charges. Borrower shall promptly -pay when due the
principal of and:interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2,-Funds for Taxes and Insurance. Subject to applicable faw or:o o written waiver-by Lender, Borrower shall pay to
Lender on:the day monthly payments are due under the Note, until the Note is paid in full a sum ("Funds®) for: (a) yearly taxes
and assessments which-may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on:the Property, il any: (¢) yc'n'lv hitzard or property insurance premiums; (d) yearly flood insurance preiniums,
il any: (¢) yearly mortgage insurance premiums, i any; and () any sums payi able by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu:of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time. colleet and hold lﬁmalx inan amount not to_exceed the maximom amount o -lender- for i |°c(|cr;||ly

related=mortgage loan ma ilementsProcedures Act of
1974 as amended from tir ) Bﬂ)cim ‘t{l‘ $ N w that applies to the Funds
sets a lesser amount, IS Y. ik .my time eet an lmld “unds in, an exceed the lesser amount,

Lender may estimate the f T FlFlI‘Gu ! 1&' lcu! bl s of expenditures of future
Es ] i afdanée wnh applicablcT *

Escrow Items or otherwise W,

The Funds shall be held ’Ehi@l%@uﬁwﬂ@qglth‘e wyp rtjx:dgf e instrumentality, or.entity
(including Lender, if Lender is sueh an institu or it Federal Jome Loa l3.u . Lender shiall apply the Funds to pay.the
-Escrow Items. Lender majy not charge l t“'i':)#ﬁ) #ﬁ p#&qm@l ik, lllllll.l“)’ analyzing the escrow account, or
verifying the Escrow Items, unless Lender p.l).s Borrower mluu.st on the Funds and applicable law permits Lender to make such
a charge. However, Lender may req Borrow me-timc chirge for ndent reual [estate tax reporting service
used2by Lender in connection withdhis doan, unless applicable daws provides otherwise. Unless -an- agreement -is- made or
applicable law requires interest to:be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender -may agree-inw 1, however, that interest shall be paid: unds. Lender shall: give to Borrower,
without charge,-an:annual asccounting ofsihe Funds, showing credits and debits 1o the Funds and. the purpose for which cach
debit to the Funds was made. The Fonds arc pledged s additional security (or all sums secured by (his Sccurity Instrument,

If:the Funds held by Lender ex fic amounts permitted‘to ld by applicable law, Lender shall:account to Borrower
for thie excess Funds in accordance with the requirements of applicable law. IF the amount of the Funds held by Lender at any
time is not sufficient to.pay the Eserow ltems when due, Eendcaiiy, so notily Borrower in writing, and, in such case Borrower
shall pay to: Lender the amount necessary to make upsthe-gdeticiehey Borrower shall make vp (he deficiency in no more than

T

twelve monthly payments. cnder’s sole discretion:

Upon payment in fi {l+sums secured bycthis Sceurits) Insittinent, Lender shal) ly refund to- Borrower any
Funds held by Lender. If, weraph 21, Lender skali-acquire or 8¢ll the Properiy, | or 10 the acquisition or sale
of the Property. shall app ~eldiby Lenderatlic: Himcgdfisequisition o1 sik 1gainst the sums secured by
this Security Instrument.

3, Application of % licableT ides ofherwi 1 by Lender under paragraphs

Fand 2 shall be applied: {irsi, (o aiy prepayiient charges due under the Noted secoid. (0 aimouits payable under paragraph 2;
third, to interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which- may attain priority over this Security Instrument, and leasehold payments or ground: rents, il any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
It Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (i) agrees in
writing to the payment of the obligation secured by the lien in & manner acceptable to Lender: (b) contests in goud faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in-the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

A
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Hazavd: or Property Insuvanee, Borrower shall keep the sprovements now existing o herealter erected on the
Property insured against loss by tire, hazards inchuded within the term "extended coverape™ awnd any other hazands, including
Noods or Nooding, Tor which Lender requires isurancee. This insurance shiall be iientaned s the amowits and dar the periods
that Lender-requires. “The insurance carvier providing the insurance shall be dhiosen by Borroseer subject 1o Lender's approval
which shatl not-be unreasonably withhelds 1 Borrower fails to maintain coverape described above, Lender may, w Lender's
option, abtiincoverage to protect Lender’s rights in the Propesty in accordimee with paragraph 7.

All inswrance policies and:renewals shall be aceeptable 1o Lender and shall include o standard mortgage clause. Lender
shall have the right 1o hold the policies and-renewals. H-Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums wnd renewal notices. In the event of Toss, Borrower shall give prompt notice to the insuranee casrier and Lender,
Lender may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shid) be applicd 10 restoration or vepair of the
Property damaged, iff the restoration or repairis economically feasible and Lender's security is not lessened. 11 the restoriation or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sceurity Instrument, shether or not-then dae, with any exeess paid ta Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may colleet the insurance proceeds. Lender may use the proceeds 1o repair or restore theProperty or to pay sums
secured by this Seeurity [nstrument. \\hclhcl ar not lhuu duc The 30-day pumd wull begin when the notice is given.

Unless Lender and 1 wincipal shall not extend or
postpone the duce dite « relerted iosan paragrppis 1o amount of the payments, If
under paragraph 21 the i D éliltl,ul&u. i and proceeds resulting from
damage to the Property | Ip o L CXfC d by this Security Instrument
immediutely prior to the Nbvf Oiﬂﬂi &TA]:'

6. Occupancey, Pre o slgintenance and Protegtion of the Property; Bor mn Application; Leascholds,
Borrower shall occupy, establishy hl@s Qﬂﬂmﬁnﬁﬁ(m‘? pﬁgﬁﬂmngfx Vsixty days after the exccution of

this-Security Instrument and shall congibue ‘L“&k@'@ﬁﬁwn&iﬂ’d Jrincipal residenee for at least one year after
the date of occupancy, unlcss Lender otherwise agrees in-writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist: which are beyond! Borrower's - controli Borrower shall not destroy, damage or impair the
Property, allow thesProperty to deteriorite, or commit wiste Lhe Property. Borrower shall be in default if:any forfeiture
action or proceeding, whether eivillor eriminal, is begun that in'Lender's good (aith juegment could result in forfeiture ol the
Property or otherwise materially impatethe lien ereatcdiby this Security Instrument or Lender's sceurity interest. Borrower may
cure such:a default and reinstate, aspiovided in paragraph- 18, by causing the actiow.ei=proceeding to be dismissed with a ruling.
that, in Lender's good [[aith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of -the *lien: created by this Scourity Instrument o Lender’s Security interest, Borrower shall- also be-in default if
Borrower, during the lojin application_piocess, gave materially false opdnaccuritic information or statements to Lender (or failed
to provide Lender with any material information) in connestiog with the loan evidenced by the Note, including, but not limited
to. representations concerning Borrower’s occupancy @ithd Bropciisy us a principal residence. 11 (his Security Instrument is on a

leasehold, Borrower shall>comply with all the pravistons ol #iddsase. I Borrower acquires [ee title to-the Property, the
leascholdand the fee titl Honot-merge unless LoRdgy aprees—to theSuerger in writing.

7. Protection of L, Rights in the Propeety. [EBorrawer ils to perform the v i and agreements contained in
this Security Instrument is o legal proceedingthat nay signilicantly affect Lo its in the Property (such as o
proceeding in bankrupte y_condemnationZor Tovieire or 1o enforee faw ns), then Lender may do and:
pay for whatever is nec e value of thZeznaperty and Lender's perty. Lender's actions may
include paying any sus Jt 8 appearing in court, paying

reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional- debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and” Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement-at=the ‘Note rate and shall be payable, with-interest, upon-notice from:Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower. shall pay the premiums required:to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage rcquircd by Lender lapses or ccases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in-effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved: by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss: reserve

Form 3016 9/90

Page30f 8

LY ST YOS SO S




payments may no fonger be required, e the option of Lender, it morngape insuranee coverape Gin the imoum and for the period
that Lender requires) provided by an insorer approved by Lender again hecomes available and is obtinned. Borrower shadl pay
the premivims required o anaintaincimortgage insurince inetfect, or to provide o loss seserse, until the requirement for morpape
insurance emds in aceordance with iy weitten agreentent between Bortower and Lender or applicable law.

9, Inspection, Lender or its agent may make reasonable entries aponmnd mspectians ol the Propeity . Lender shadl pive
Borrower notice at the time ol or prios to an inspeetion spectfving reasonable canse for the imspection,

10, Condennution, The procecds of any award o elom for damages. direet or cansequential, in connection with any
condemation or other aking of any part of the Propesiv, or for conveyanee incliea of condenmation, are hereby assigned and
shall*be paid to Lender.

“nethe event of atotal tking of the Propernty, the proceeds shall be applicd toabe sums secured by this Seearity Instrument,
whether-or not then due, with any excess paid to Borrower. To the event of a0 partialstaking of the Property in which the Tair
mirket vilue ol the Propenty immediately before the taking is equal 1o or greater than the snount of the sums secured by this
Security Instrument immedintely before the wking, unless Borrower and: Lender otherwise agree in writing, the sums secured by
this Sceurity Instrument shall be reduced=hy the wmount o the proceeds mulliplicd by the following fraction: Gy the total
amount ol the sams seeared=immediately before the taking, divided by (by-the fairanawrket value of the Property immediately
before the taking, Any balanee shall be paid (o Borrower, In the event of i partial:taking of the Property in which the fuir
market value of the Property inunediately before the taking is less than the amount of the swms secured innmediately before the

taking, unless Borrower and Lender nlhmwm: agree inwriting oraless applicable i otherwise provides, the proceeds shall:

be applied to the sums s

Il the l’mpcrly is al D cumemtnits comdenmnor offers 1o mike un

award:or settle a claim: . Fower .uls to respond to Lender within 3 the date the notice is given,
Lender is authorizedito-¢ IN L ¢ I FF’IC‘IAL" N f the Property or to the sums
seeured by this Sceurity wnt, whetheror nol then due

Unless Lender an vo i il Wie eprene nvgi et huey ‘ incipal shallsnot extend or

postpone the due date of (he manthly payme :l;‘ ﬂcm@n mﬁ gl 1&% l umﬁi or. 'Il.mgc thie amount of such payments.
11. Borrower NotilReleased; l‘()l'ii)tl' b e e Echsion of thehi e for payment or modification:

ol amortization of the sums seeured by this Security Instrument granted by Lender to any successon in-interest of Borrower shall

nat operite to release the Hiability < rigin or B s sueee: nerest. Lender shall:not be requiredto-
comnience proceedings dpainst any suceessor incinterest or relusedo exiend time for payment or otherwise modify amortization:
of<the sums secured by~ this Security Tnstrument reason- ol any demand made by the-original :Borrower or -Borrower's:
successors in interest. Any forbeirin ~ Lender in exercising any right or remedy shall not be o waiver of or preclude the

exereise of any right or remedy.
12, Suceessors and-Assigns Bound:/Joint andiSeveral Biabilitys Co-signers. The covenants and- agreements ofsthis

Security Instrument shallZbindsand_benelit the successors andhassipns<of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Bosrower who: co-signs this Sccurity
Instrument but does notlexceute the Note: (a) is co-signivglthis'Security Instrument only to gage, grant and convey that
Borrower's interest inthe roperty under the terms o bds Security tostrument: (b) is not perspnally obligated to pay the sums
seeured by this Security mnents and (¢) agrees hallcader=andidmyrother Borrower may to extend, maodify, forbear or
make any accommuodatio repard o the termsofithis Security listtument or the Nole that Borrower’s consent.

13. Loan Charges nseeured by thisSecurityy Instrument is subject to @ sets maximum loan charges,
and that Taw s finally i that the interesEOROIEEINaNEharges collecied lected in connection with the
loan exceed the pcrmiuc y_anyesuch lomicehapesshall be reduccdA ccessary to reduce the charge

to the permitted it i cd limits will be refunded to
Borrower, Lender m.ly chousc o make lhls refund by reducing the principal owed under the Note or-by making a- dircct
payment to Borrower. 16 a refund reduces principal, the reduction will be treated as a-partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by firstclass mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender, Any notice to-Lender shall be given by first cliss mail to
Lender’s address stated hercin or any other address Lender designates by notice to Borrower., Any notice provided for in this
Sccurity Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can be

given cffect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are declared

to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,
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. 7. Transter of the Property or o Beneficial: Interest in Borrower. 11 all or any part of the Propenty or any imterest in it
is sold or transferred-(or it 4 beneficial interest in Borrower is sold or transferred and Borrower is nota natral person) without
Lender's prior written consent, Lender may, at-its option, require immediate payment in=full ol all sums secured by this
Security Instrument, However, ihis option shallinot be exercised by Lender-if exercise is prohibited by federal liw as of the date
of this Seeurity Instrument,

I Lender exercises this option, -Lender shallgive Borrower notice of aceeleration. ‘The notice shall provide a periodiof not
less than 30" days from thie date”the notice is delivered or mailed. within which Borrower must pay all-sums secured:by this
Security Instrument. I Borrower:fuils to pay these sums prior to the expiration of: this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

‘ 18. Borrower's Right to Reinstate. If' Borrower meets certain -conditions, Borrower shall have the right to have
enforcement ol this Security Instrument: discontinued at-any time prior o the carlier-of: (@) § days (or such other period as
applicable Jaw. may specify for reinstatement) before sale of the Property pursuant to-any power-ol sale contained in- this
Security Instrument; or (b) entry of & judgment enforeing this Seeurity-Instrument, Those conditions ave that Borrower: (i) pays
Lender all sums which: then would be due under-this Security Instrument and the Note as if no aceeleration hadi oceurred; (b)
cures any default ofsany other covenants or agreements: (¢) pays all expenses incurred insenforcing this Security. Instrument,
including, but not limited 1o, reasonable attorneys® feess and (d) takes such:action-as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property. and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

obligations secured herely y ( » this right to reinstate shall
not apply in the case of ac ' q:u ent i

19. Sale of Note; - oun Servicer, The m()r i pumu§inlc. > together with this Security
Instrument) may be sold o e N@leFPIQIA ey change in the entity (known
as the "Loan Servicer") tl ets momhly payments due under (e Note id (is Security 1ent, There also may be one
or more changes of the:Loan Se Thigc]@@cuﬂeﬁthimhdfl(jp@' erl;ygof ~Loan Servicer, Borrower will be

given-written notice ol the changé in accardange with paragraph 14 abgve and a licgble law. notice will state the name and
address of the new. Loan Scryvicer and’ ﬁl%ﬁ%@%ﬂ%}&pﬁﬁﬂ{ t5iliide, The notice| will also contain any other
information required by applicable law,

20. Hazardous Substonces, B er sh L or the -prest disposal, storage, orsrelease of any
Hazardous Substances-on ot in the Property. Borrower shall not doy nor allow anyone else (o do, anything- affecting -the
Property that is in violation of any Cavironmental Law. The preceding (wo sentcnees shall not apply to the presence, use, or
storage on the'Property of small quaa ol Hazardous Substances that are ges v recognized to be appropriate to-normal’
residential uses and to maintchanee of the Property.

Borrower shall promptly give Lender written notice of apy investization, claim, demand, lawsuit or other action by any
governmental or regulitory ageney.or private party invotving theProperiy and any Hazardous Substance or Environmental Law
of which Borrower-has actunl knowledge. It Borrower-learns, or-is notified by any governmenta! or regulatory authority, that
any removal or other remediation of any Hazardous Subsginge sfleefmg the Property is necessary, Borrower shafl promptly take
all necessary remedialiactions in accordance with Enviceimiental’ Lyt

As used in this paragraph 20 "Hazardous Subsia¥ices=are-thofesubstances defined s i« or hazardous substances. by
Environmental Law and lawing substances: Zgasol ine, 'keroseiies other flammable « petroleum products, -toxic
pesticides and herbicides, fvents, materials containing asbestossior formaldehyde active materials, As used‘in
this: paragraph 20, "Envii w' means - federglBlnESaiRdBIYS of the jurisd he: Property is located: that
relate to health, safety or wiection,

NON-UNIFORM C( % i

21, Accelerationy Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement -in this Security Instrument (but not prior to. acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (@) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on-or before the date specified in the notice may result in acceleration of the sums
sccured by this Scecurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert-in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at-its option, may require immediate payment in full of all sums
secured:by this Sccurity Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall he entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

22, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, Form 3015 9/90

Page 50t 6




24, Riders:to-this Security Instrument, lf one or more riders are Lxuuud by Borrower and recorded together with:this
Sccurity Instrument, the ¢

the Lovumnl.s und.a;,rccmt‘ Y Dﬂ%ﬁ%@ﬁ\fvfs Iy Instrument,

[Check applicable box(es)

[ Adjustable Rate F @F Fl cl g L ily. Rider
% Graduated Payme ; N an E QIA(IH l_of y Puyment' Rider
Balloon Rider This D Eider erty {ome Rider
] V.A. Rider lheﬁ) lspcmgﬂ iH‘ P
the e ounty Recorder!

BY SIGNING-BELQW, Borrower accepts and'agraes to th erms and coven ls contained i 1is SLcurity Instrument and

in-any rider(s) executed by Borrower and recorded wit it.
Witnesses: é
—— > (Scal)

ATRICK E URK: -Borrower
AR e (sl
. X -Borrower
(Seal)
-Borrower
STATE OF INDIANA, Lake County ss::
On this 19 day of February , 1992 , before me, the undersigned, a Notary Public in

and for said County, personally appeared poy i ok E. Rathburn and Lizabeth A. Rathburn, Husband: and wife

, and acknowledged: the execution of the foregoing instrument.

WITNESS niy liand and official seal. JQ W
ission Expires: 4/15/94 ol

My Commission Expires:

Residence of Lake County N%ypubncf’?aﬁ.‘(‘.\q CuBoaton

This instrument was prepared 1.1va ROBERT D. PESAVENTO, VICE PRESIDENT
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