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MORTGAGE <z q
THISMORTGAGE (“Security Instrument") is given on',.. EGREMAXY.., e A vessiip 5 |
19.....22! The mortgagor is ....Kevin M. Chronley and Margaret A... Qh.r.qn.l.e.y.,...Hy.s.h.a..us!...&. Wife....
................................................................ N ("Borrowcr") This Security InStrument is BIVEN 10 .vuvumevserersressssnssersons s
Mercantiie National Bank of Indiana '~~~ "7 T , which is organized and existing
under the laws of . ...T..h.e....I.J.r.l.;L..t;.e-.d...$..t..a.t.e.§...q.f....1.\mg..r.;9.a ......... , and whose address is ....5243. Hohman_Avenue:...
~Hamuond.,,. IN... 46320, ........mmuriminnns PP TP POTPTROT .. (“Lender™).
Bor'rbwer owes Lender the prmcmal sum of ...ONE.. HUNDRED EIETY. THOUSAND..AND.. NO/.100mmmmmnmmnmnnmae.
iyttt ~rDollars (U.S:$......120.,000..00......). This debt is evidenced by Borrower's note
dated the sume date as this Security Instrument (**Note'), which provides for monthly payments, with:the full debt, if fiot:
paid earlier, duc and pay . is Security Instrument
secures to Lender: (a)t evidenced by the Nate, cw. ewals, extensions and
‘ modifications; (b) the § pe E lgis :ct the security of this'
! Security Instrumént; an of Borrower’s covenan nda reemc ‘unty Instrument and
the Note. For this purpc Né) @ d tlhc! ng described property
located in:......c.... srrernernententsrronsboreeerifennensnesneeesnentos b EI  aoeuasnnsnesansnnnasassansesssinesnanneontsdtnionsiduperenseoreed s County, Indiana:
‘This Document is the property of
the Lake County Recorder!
Lot 86, Briar Creek Additi he Teot £ Muns s shown in Plat Book
65, Page 44, in LakelCountyywindiana,
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which has the address of ..........10331. . Marlou Drive . ... ) enrenneiienaaed MURSEST e ,
[Street) {Cuy)
Indiana e 848321, (“Property Address™);
[2ip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with n
limited variations by jurisdiction to constitute a uniform security instrument covering real property. (,
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UNIFORM COVENANTS - Borrower and Lender covenant and agree as follows:

L. Payment of Principal and: Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tuxes and Insurance.  Subject 1o applicable law or toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note s pind in full, o cum O Funds™) equal o
one-twelfth oft () yearly taxes and assessments which may attain-priority over this Security Instrutient; (b) yearly
feaschold payments or ground rents on the Property, it any; (¢) yearly hazard insurance premivms: and-(d) yearly
mortgage insurance premiums, ifany. These items are called:escrow items.” Lender may estimate the Funds due on the
hasis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institwtion the deposits or accounts of which are insured or puaranteed by a federal or
state ageney (including Lender if Lender s such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable faw permits Lender 1o make sueh o eharge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be reguired to pay Borrower any interest or earnings on the Funds. Lender
shadl give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpaose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required'to pay-the escrow items when due, the excess shall be,
at: Borrower's option, cither. promptly repaid to Borrower or, credited to Borrower on monthly payments of: Funds, If the:
amount of the Funds held by Lender is not sumcum 1o pay-the escrow items when due, Borrower shall pay to Lender any
amount necessary 1o make up the dLﬁClcncy in one or more payments as required by Lender.

Upon paymeiit in full of all sums secured by this Su.-umy Instrument, Lender shall’promptly refund-to'Borrower
any Funds held by Lender., If under paragraph 19 the Proputy is sold or acquired by Lender, Lender shall apply, no fater
than immediately prior to the sale of the Property or its acquisition' by Lender, any Funds held by. Lender at the time of
application as acredit against the sums secured by this Security Instrument,

3. Apphcnllon of Payment.Unless apphcablc law provides otherwise, all payments received by Lender under para-
graphs 1 and 2 should ¢ ¢ ast to principal.

4, Charges; L
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Borrower abandons the Property, or does not answer within 30 days a nollu. from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damiage or substuntially
change the Property, allow the Property to deteriorate or commit waste. 1 this Security Instrument is on s leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Riphts in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may sipnificantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from- Lender to Borrower
requesting payment.




I Lender required mortgage insurance as a condition of makmy the loan secured by this Secunty Instrument,
Borrower shall pay the premivms required to maintain the insurinee meeflect until such time as the requirement for the
insuranee teeminates in accordance with Borrower's and Lender's written agreement or applicable fuw.

8, Inspection,  Lender or it agent may- make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an mspection specitying reasonable cause for the inspection,

9, Condemnation,  The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or.not then due, with any excess paid to Borrower, In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall-be reduced by
the amount: of the proceeds multiplied by the following fraction: (i) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the® Propcrty is abandoned by Borrower, or if; after notice by-Lender.to Borrower that the condemnor offers to.

make an award’or settle a claim for damngcs, Borrower falls to respond to Lender within 30 days after the date the noticeis:

giveniLender'is authorized to collect.and apply.the proceeds. atits opuon, cither to restoration or repair of the Property or
to the sums secured by. this Security Instrument, whetheér or not then due:

‘Unless Lender and Borrower otherwise agree in wntmg;*any application of proceeds to prmcrpal shall not:extend or.
postpone the due date of the monthly payments referred to in.paragraphs 1 and 2 or change the’ amount of such h payments.

10, Borrower Not Released,.l‘orbearance By- Lender :Not:a Waiver. Extension ofithe 'tirie.for payment or
modification of ar rtlzauon of the sums secured by this Security Instrument granted by¢Lender to any SUccessor in
interestiofuBorrower shallfiot operate to release the Jiability of the original Borrower or Borrower's successors in intérést;
Lcnder shall-not be requiredito commence: proceedmgs against any succcssor in interest or-refuse to extend time:for

- payment or otherwise n on of any demand. made
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12,. L.oan Charges, If the loan securedsby this;Security Insiciment is subject:to avlaw which scts maximum loan
charges, and- ‘that¢law is finally interpretediso that the interest or other loan charges collecied or to be collected!in
connection. with the loan exceed permitted limits, then: (a) any such-loan c! hall be reduced by the amount

necessary to reduce the charge to the permitted liniit; and (b) any sums already colleeted from Borrower which exceeded
permitted limits will-be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dircet payment to Borrower. If a refund reduces principal; the reduction will be treated as a
partial prepayment without any picpaymént charge under the Not

13. Legislation Affecting Lender’s Rights, If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instiineat siienforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sumsi€ceuied bythis Security Instrument and may invoke any remedies
permitted by paragraph 19.[ Lender exercises thisoriion, Lender stall take the steps specificd in the second paragraph of
paragraph 17.

14, Notices. e to Borrower provided forinthis Seedrity Instrument st en by delivering it or by
mailing it by first class sapplicable law7requites use.ofanother method, shall be directed to the
Property Address or ar s Borrower designateyty wetice to Lender. A .ender shall be given by
first class mail to Lende Iherein or any othéraddress Lender desi o Borrower. Any notice
provided for in this Sec il Vg when given as provided

in this paragraph.

15, Govermng Law; chernblllty This Security Instrument shall be governed by federal law and the law of the
jurisdiction in-which the Propcrly is located. In the event that any provmon or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other prov:slons of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Propcrty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys® fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instryment, Lender’s nghts in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as it no acceleration had
ocenrred; However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,




NON-UNIFORM COVENANTS ‘Borrower and Lender further covenant and agree as fullows:

19. Acccleration; Remedies. Lender shall give notice toBorrower . prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (hut not prior to acceleration under puragraphs 13 und 17
unless applicable law: provides otherwise), The notice shall spcmf) (1) the defaulty () the action required to cure the
default; (c) u date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defuult on or before the date specified in the notice may resalt in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The natice shall further
inform Borrower of the right to reinstate after scceleration and the right to assert in the foreclosure proceeding the non-
existence of u default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured-on or
before the date specified in the notice, Lender at its option may require immedinte puyment in full of all sums secured by
this Sccurity Instrument without further demand and’may foreclose this Seeurity Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19:including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

] 20. Lender in Possession, Upon acceleration under-paragraph 19 or abandonment of the Property, Lender (by
? judicially appointed-receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
i rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to

payment of the costs of management of the Property and collection of rents, including, but not limited 1o, receiver's fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then 1o the sums secured by this Security Instrument.

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Seeurity
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation andappraisement.

23, Riders to this Security Instrument, If one or. more riders are executed by Borrower and recorded together with
; this Security:Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
: supplement the covenants and* -agreements. of this Security Instrument-as if the rider(s) were a part-of this Security
Instrument. {Check applicable box(es)]

[ Adjustable<Rate Rider [[J Condominium Rider (] 2-4 Fanmily Rider
[[J Graduated<Payment Rider [] Planned Unit Development Rider
[] Other(s) [specifyl
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