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17 to protect the security

of this Security Instrum« and( he perfOrfiance .,\.row Wels) \nts and agicements under this Security Instrument
and the Note. For this purpose, Borfower does hereby mortgage, grant and convey 10 Lender the following described’ property
1ocated in:..veueieenuinniis e e eesans GO KRR .. R A B County, Indidna:
Lot 22 in Unit| 3, in Rita's/Addition to \ha Town/of Schererville, | as: per plat ,
thereof, recorded in Bl Book 63 page 32, the Office of the Recorder of
Lake County, Indiana.
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security. Instrument as the *‘Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepaynient and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly pdymcms are due-under the Note, until the Note is paid in full, a sum (**Funds'") for:
(a) yearly taxes and assessments which may attain priority-over this Security Instrument as-a lien on'the'Property; (b) yearly
leaschold payments or:ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood-insurance premiums, if-any; (e) yt.arly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with-the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These
items are called **Escrow Items.** Lender may, at any time; collect and hold Funds in an amount not to ¢xceed the maximiim
~amount a lender-for a federally related mortgage loan may rcqunrc for Borrower's escrow account under the federal?Real
Estate Settlement Procedures Act:of 1974 as amcndcd from time to time, 12 U.S.C. § 2601 et seq. (**'RESPA'), unless
another law that applies to the Funds sets a lesser amount. If so,. Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount, Lender may. estimate the amount of-Funds: due on the basis of current data and

reasonuble estimates of .expenditures of:future Escrow Items or otherwise in accordance with applicable law.,

The Funds shall be held in an institution whose deposits.are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an 1mmullon) or in any Federal Home Lmn Bank. Lender shall apply the Funds to
puy the Escrow Items., L Ly analyzmg the escrow

aceount, or verifying the ﬁﬁmris e -able law permits Lender
to make such u charge. nder il nestime 1 independent real estate
tax reporting service used m 1 ‘1d rise, Unless an agreement
is-made or applicable law m”rh ﬂ A VL “any interest or carnings
on‘the Funds. Borrower rec in writing, how cr. lhat mtcrcst shall bs pa the Funds. Lcndcr shall
give to' Borrower, withou TMuﬁ &m&f& Sty afd Hebits o the Funds and the purpose
for which each debit to the .ds was mmyﬁgw .R‘gdj@pd@p!my for all sums secured by this Security
Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordane: the req ) ap; law. If 1 of the Funds held by Lender at
any time is not sufficient to pay the /Escrow Items when due, Leader may ' so notify Borrower in writing, and,-in such case
Borrower shall pay to Lender.the amount necessary (o make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly paymc at Lender's sole discretion.

Upon payment in {ull of all sums sccured by this Security Instrument, Lender:shallipromptly refund‘to Borrower
any Funds held by Lender. If, undcr paragraph 21, Lender shall dequire or sell 1l Propuny. Lendcr, prior to the acquisition
or sile of the Property, shall appiy unds held by Lender a! e of acquisition or sale as a credit against the sums

secured: by this Security [nstrument.
3. Application Payments. Unless .1ppl|cabln HWdpenyides otherwise, all payments received by Lender under

pamg,rdphs I'and 2 shall be applied: first, to any prcpdym"m ciistg#Sdue under the Note; second 1o amounts payable under
paragraph 2; third, to intcrest due; fourth, to pringipaydue; and J#si10 any late charges due”under the Note.

4. Charges; Lic Borrower shall pay #iFtaXe$5=aSSessnicns, charges, fines and i iitions attributable to the
Property which may atta iy over this Security Instrument. and leaschold. paymcnts ¢ 1 rents, if any. Borrower
shall pay thesc obligatiol anncrprovided ioNPRraRragii2JOrl not paid n (h. 3orrower shall pay them:
on time directly to the pe wyment. Borrow@rshaii promptly furnish to Lct es of amounts to be paid'
under this paragraph. If B hesc payments dirécrystBerrower shal! pror ender receipts evidencing

the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner dLCCpldb]L to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a licn which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take onc or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxnstmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term *‘cxtended coverage’ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property. in accordance with paragraph 7.
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All insurance policies and renewals shall be aeceptable to Lender and shallinclude a standard mortguge clause. Lender
shall have the right to hold the p()llL‘iC\ and renewals, IF Lender requires, Borrower shall promplly give to Lender all ru.upts
of paid premiums and renewal notices. In the event of loss,'Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss it not made promptly by Borrower.

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Propcrly dunmgcd. if" the restoration or repair is economically.feasible and Lender's .su.urity is not lessened. ‘If the
restoration or repair s not cconomieally feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due; with any excess paid to Borrower. If Borrower
abandons the Property, or does not-answer within 30 days a notice from Lender that the insurance carrier’has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or 10 pay sums secured by this Security Instrument, whether or not thendue, The 30-day period will'begin when the notice
is given,

Unless Lender and: Borrower otherwise agree in-writing, any application of: proceeds to principal’ shall not extend
or postpone the due date of the mnnlhly payments referred to in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph-21: the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the aequisition shall’pass 1o Lender-to the extent of the sums secured by this Security
Instrument immediately -prior to the muumnon

6. Occupancy, s ‘Loan- Application;

Leascholds,  Borrower . m%m iﬁ ence within sixty days
after the exeeution of lhi: plmeaut il ﬁm elRropu: :r’s principal residence
for ut least one year afte mFXF Im h consent shall not be
unreasonably withheld, o Nmms \I AL:IW& rol. Borrower shall not
destroy, damage or impai } h w the lz‘%ny ta detepiorate, or COmmjt wasi.on opcny Borrower shall

be in defuult if any forfei iRl llltdﬂl‘? IBKQRW f nder's good faith judgment
could result in forfeiture of4 'ropmyﬂ.’f ](P%“ﬁé\.q ; 'REE ‘}cy by this Security Instrument or Lender's
security interest. Borrower may cure such a default reinstate, as provided in paragruph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes. foriciture of: the Borrower's.
interest in the Property or ather Iimpa : lien d by this Instrument or”Lender’s sccurity
interest. Borrower shall also be in de faulyif Borrower, Juring the loan dpplication processy gave matcrially false or inaccurate
information or statements (o Lender for failed to provide Lender with any materia| information) in connection with'the loan
cvidenced: by the Note, including, b it limited to, representations concerning i'§ uccupancy of lh(, Property as
a prineipal residence, 1f this Security Insteument is on o leasehold, Borrower shall comply with all the provisions of the lease,
If: Borrower acquires. fee title to the Property, the leasehold and the fec title shall not merge unless Lender agrees.to the
merger in writing,

7. Protection of Lender’s Rights in the Peoperty. If Boirower fails io perform the covenants and agreements
contained in this Security [nstrument, or there is a legal proceading that may significantly affect Lender's rights in the Property

(such as a proceeding in hankruptey, probate, for condeanalionsir fucteiture or to enforee laws or regulations), then Lender
may do and pay for whatever is necessary to protect theyvaitie of tifePraperty and Lender’s rights/in the Propenty. Lender's
actions may include payil y_sums secured by a ligitivhich-has, prigmity over this Security Ing ent, appearing in court,
paying reasonable attorn s and entering on HiggPropenty=to eidke repairs. Although may take action under
this paragraph 7, Lendes havedto do so.

Any amounts disk wder under this pardgeaphiZshalbbecome additiof irrower secured by this
Sccurity Instrument, Unl nd Lender agreedo/aticifcrms of paynment shall- bear interest from
the date of disbursement KshalFHepayablewithterest upons 10 Borrower requesting
payment.

8. Mortgage Insurance. 1 Lender required mortgage insurance as a condition of making the loan sccured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required 10 obtain coverage substantially equivalent to the mortgage insurance previously in-effect, at a cost substantially
cquivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month
4 sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage
insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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. 9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice-at the time of or:prior t0 an inspection specifying reasonuble cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direet or consequentialy in connection with
any condemnation or other taking ofany part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid: to-Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then:due, with-any excess paid to Borrower. In the event of a partial taking of the Properly.in which: the
fair.market value of the Property immediately before the taking: is cqual to-or greater than the smount of the sims secured
by this Sccurity Instrument immediately before the taking, unless Borrower and Lerider otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount: of the proceeds multiplied by the following: fraction;
() the total:amount of the sums secured immediately before the taking, divided:by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In.the event:of a partial tuking of the Property-in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds: shill be applied to the sumis sccuréd by this Security. Instrumient whether or fiot the sums are then-due.

If the Property. is abandoned: by Borrower, or if, after notice by Lender 0. Borrower. that the condemnor offers to:
make an-award or settl ~ 1 s after the date the notice

is given, Lender is auth maw S, atits ot i or repair of the Property
or to the sums sccured ity Instrument’ ) tl-? suu

Unless Lender ¢ Nmﬁgm 3y app an principal shatl‘not extend
or-postpone the due dat yonthilySk ni§ r e tolin: m ! or che imount of such payments.

. ll.. Borrowc_r «clcased; Forbearance By Iender Not:a Waiver, Eiignsi the time for.payment or
modification of amortization dunm: mm&!@rﬁiﬁﬁmﬂp’éﬁtyd QfL fer to any successor in interest

of Borrower shall not eperaicdo rclc%@?ﬂﬂ‘{i&f of %ﬁwmﬁﬁweﬁnorrowcr § successors.in interest. Lender
u

shall not be required (¢ )mmence procee INgS against any suéeessor in interest or refuse (o cxtend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any dcmand made by the original
Borrower or Borrower's suceesso intere: ‘aranc Lender ir ing any right or remedy shallinot be
a waiver of or preclude the excrcise olany right or remed,

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Sccurity Instrument shall bind and benefit the suceessors and assigns of Le Borrower, subject to the provisions.
of paragraph 17. Borrower's covenants.and agreemcnts shall be joint and several . /Any. Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrutncat only to mortgage, grant and convey that
Borrower’s interest in the Property tndeg'the terms of this Sccurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender@nd any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the termsiofshis Security Instrument or the Note without that Borrower's
consent,

13. Loan Charges. 1f the loan secured by<itis Securiti®dsstrument is subject to o lx® which sets maximum loan
charges, and that law is Ity interpreted so that the-jitcrestion othé®iuan charges collected be collected in connection
with the loan exceed the ted limits, then: Gazany suehlloan ehiifge shall be reduced nount necessary to reduce
the charge to the permi and (b) any sunisialveadyeoliected;irom Borrower « cded permitted limits will
be refunded to Borrowe ~chonse to makKeWisscizadibyreducing the prin ider the Note or by making
a direct payment to Bo d reduces prinéipisi e reduction wil LA artial prepayment without

any prepayment charge

14. Notices. AY HOUCE W0 DOITOWCT Provided T0r 1 ts SCCUrily insiruineini snan oc givcn by dclivcring it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
arc declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

i .
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person):-without Lender's poor written consent, Lender imay it as oprion, require nmnediate paynient 1n full of all sums
secured by this Security Instiument. However, this aption shail not bt exerciaed by Lendes if exercise is prohibited by federal
law as of the date of this Sceurity Instrument,

Il Lender exercises this option, Lender shall sive Borrower notice ot aceeleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this- Security Instrument, 1f Borrower fails o pay these sums prior 1o the expiration of this period, Lender may invoke
any remedies permitted: by this Security Instrument without further notice or demand on Borrower,

18, Borrower's Right to Reinstate, I Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior 1o the carlier oft (1) S days (or such other period:
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a: judgment enforcingsthis Sccurity Instrument, Those conditions are that Borrower:
(a) pays Lender all sums-which then: would:be due under this Security Instrument and: the Note as if no acceleration: had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, .including, but not limited to, reasonable attorneys® fees: and (d) takes such action as-Lender may reasonably
require to assure that:the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower's obligation to pay
the sums sccured by this Sccurity Instrument: shall continue unchanged. Upon reinstatement by Borrower, this Security In-
btrun](—nt und th l)bllgi““\"\ secired hereby shall remain. fully effective a8 if noaceeloration. ||-“l ()Lturr‘_d H()vacr. (h“
right to reinstate shall

19. Sale of No A Epvdhfeﬂq;pflg. 8 (together with this Sceurity
‘Instrument) may. be sol re times Without"prior notice {o Borrower, A s It in-a change in the entity
(known as the **Loan: ! NGT mcFTlﬂIl AEF Ic Security Instrument. There
also may be one or mc i ur the, Note re is a change of the Loan
Servxccr. Borrowcr wil mwﬁﬁw 16 i diear &:ﬁ fy{&} above and applicable law.
The notice will state the p4 m 550 (.%crvlc é addres ﬁ(, ich payments should:be made,
The notice will also coritain‘any othéhief

20. Hazardous Substances. Borrower bhall ‘not cause or pcrmn lhc prescncc. use, disposal, storage, or.release
of any Hazardous Substances on or in the Property “Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property-that is in violation of any Environm al Law, The preceding two sentences shall not apply to the presence,
use, or storage-on the-Property of small qu.mtmc‘ [ Hazardous Substances that-are gencrally recognized to be appropriate
to normal residential uscs and 1o mizintenance of the Property.

Borrower shall promptly give [cnder writicn notice of any investigation ,claiin, demand, lawsuit or other action by
any governmental: or ircgulatory agency or private party involving: the Property and any Hazardous Substance or
Environmental Law of. which Borrower has actual knowledge. If Borrower Icarns, or is notified by any govcrnmcnlal or
regulatory authority;.that any removal or‘other remcdiation of any Hazardous Substance affecting the Property. is necessary,
Borrower shall"promptl ake all necessary- remedial: actions in accordance with Environmentali Law,

As used in this parapraph.20, **Hazardous Subsitees™ #ire those substances defined 25 (oxic or hazardous substances

by Environmental Law and the following substancess{pasoline; ksosene, other flammable or 1o%ic petroleum products, toxic
o . e A Syt e \ . 88 %
pesticides and herbicides, volatile solvents, materigizeontaining @sbestos or formaldehyde, and radioactive materials. As

used in this paragraph 2( vironmental Law®' niedns federal lawsiaad laws of the jurisdi shere the Property is located
that relate to hcalth, sa wironmental protectioiis

NON-UNIFORM TS. Borrower :iad kcnder further covenant and llows:

21, Accelerati Lender shall give .nolu‘e to Borrower pf tion following Borrower’s
breach of any covenar h. thiS Security tnstrument (1 ot ation under paragraph 17

unless apphcable law ProViGes Gunciwisey. 1 niouce snan speciny. \u) L Geraui,y () uid dctlon reqmred to cure the
defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further.inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceedmg the non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default
is not cured on or before the date specified in the notrce, Lender at its optlon may require lmmedlate payment in full

this paragraph 21, includmg, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and  Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Secority Instenment. 1 one ot more riders are executed by Borrower and recorded together
with this Security Instruiment, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es))

] Adjustable: Rate Rider ]’ condominium Rider O I—4:Fumily .Rider
E] Graduated Payment Rider ). planned Unit Development: Rider O Biweekly Payment:Rider
[] ‘Balloon Rider Cl Rate Improvement Rider [L] Second: Home Rider

[ “Other(s) [specify]

QY SlGNING BELOW,:Borrower accepts and agrees to the terms and covenants contained'in this Security.Instrument
and in.any-rider(s) executed ‘by.Borrower and recorded with it.

e /4“,/ A/ M‘/ ..... e .(Scal)

..... L —Borrower

Documgn&’@;; 2776
e L NOTOFEECEALL <e........o..........(S60)

Witnesses:

- eamtamr

X D XY XX

Catherine Fatm

. . NELIA G. ASHBY —Borrower.
This Document is the pro erty of; 15578647
Socml-‘fli urit ﬁum preee o S e
the Lake County Recorder!
[Space Below This Line For Acknowledgment] —— e I
STATE: CF INDIANA LAKE wm@OUNTYy'ss
On this: 19th. day of February v 1992, be >4 the undersigned, a
Notary Public in and for said County, personally appeared Paul L. Ashby and
Nelia' G. Ashby , and ac Lédged the execution of thé.{.foregoing
ERRAERV.YEN
instrument. nohen
. QG ' R U Nk
Witness my hand and afficial seal. o . A CHRNS N e
/< Y WP
NOTARY YUBLIO Linc McBride . %
My Commission ex 1-26-95 ST _ R
RS W
My County of Res ke \ ot '

“a

THIS INSTRUMENT WAS PREPARED BY: ROBERT G. JONES, JKR., LEXECUTLVE VICE PRESIDENT

CALUMET SECURITIES CORPORATION
PO Box 208
Schererville, IN 46375
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